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Cabinet approves PM-Vidyalaxmi scheme to provide financial support to
meritorious students so that financial constraints do not prevent any youth of
India from pursuing quality higher education

A mission mode mechanism will facilitate and drive the extension of education loans to meritorious
students who get admission in the top 860 quality hizgher educational institutions of the nation,
translating to covering more than 22 lakh students every year

A special loan product will enable for collateral free, quarantor free education loans; made
accessible through a simple, transparent, student-friendly and entirely digital application process

Loan amounts up to ¥ 7.5 lakhs will be provided a 75% credit quarantee by the Government of
India, to support banks to expand coverage

Furthermore, for students with up to Rs. 8 lakhs annual family income, the scheme will also provide
for 3% interest subvention on loans up to Rs 10 lakh

This is in addition to the full interest subvention already offered to students with up to Rs. 4.5 lakhs
annual family income

PM Vidyalaxmi will build on the scope and reach of initiatives taken over the last decade for
maximizing access to quality higher education for the youth
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Tha Union Cabizet, chained by Prims Minister 5hr Namendra Modi, he: approved PAL Vidyalsomi, 2 new Cantmal Sector schapse that sesks to provide financial suppert to
meritnrows smdants so that financial constraint: de Dot prevent anyone fom pamming higher stedios. PA Vidyalawnd i another key indtiative stemosing ont of the
Mational Edncatiom Policy, 2020, which had moommended that financial assistance should be msds rratlsble to mentorions smdents throngh varions measumes in both
public and private HEI: Under the Ph Vidyalaxmi schems, 2oy smdent who gets admission in quality Higher Fdncation Insttnton (QHEL) will ba eligible to get
collateral free, puaramter free boan from bank: and Snancial mstitetions to cover full amsommt of mitien fees and other sxpenses mbbed io B cowrse. The schame will be
administered through 2 simpls, tanspamnt and smdszt-frisndly sysmo that will bs mer-opembles and sotrehy digital.

Tha schems will be applicable to the top quality highsr sdumational institetions of the nation, a5 detsrmined by the WIRF maniings - mchidng 21l HEL, grmemment and
privaie, that ame ranked within the top 100 in NIRF in overall, category-specific and demain specific mokmgs: stabe govermment HE: ranked in 101-200 = MIEF and all
ceairal govemment govermed nstirstiozs. This Hst will be updated every year niing the latest WIRF ranking, and o begin sast: with 860 qualifying QHEL. covering more
thiam 22 bk ctedents to ba able to potuntially avail banafits of PRL-Vidvalawmi; if then so desin.

For loan amount up to T 7.5 lakhs, the stedent wdll also be eligible for a cmdit gnamniss of 75% of ootstanding defrmlt. This will ghve support to banks in malking
education leans availzble to smdents under the schams.

In »ddition 1o the abows, for stadsots having an anmee] family incoms of up to T 8 lakbs, and oot eligile for beefits ender any other govemmant scholarship or interest
sabvention schamen, 3 parcent ttarest sebvention for boan np to T 10 lakhs will also be provided duning psorstorioe pariod. The inferest subvention support wrill be ghran
to ons [akh stadents @very year Prefersmcs will be given to smdsats who are fom govemment mstutons: 2nd bave opted for techmicel’ profesdonal comrees. An eatlay of
T 3,500 Crore has besn mads doring 2024-25 to 2030-31, and 7 lakh fresh sindents ame sxpecisd to gt the benafit of this infemest subrention during the period.

Ths Dapartmssert of Higher Education will kaee a nnified portal “PM-Vidyalaxmi™ on which stadests will be able o apply for the education loan as well as mtarsst
sabvention, through a simplified application process 1o be weed by all banks. Payment of insmest setventon will be mads thromgh E-voucher and Cexiral Bank Digital
Cumency (CBDC) wallsts.

PM Vidvalaxmi will huild om and further sxhance the scope and reach of the rangs of inttiativs: nndartaken by the Govemmueat of India over the past decade = the domeins
of educatics and fxancial inclusicn, for maximiring access to qualiny higher edncation for the youth of India. This will supplemsnt the Cental Sector Interest Subuidy
(C5I5) and Credit Guarnstos Fund Schems for Edncation Loam {CGFEEL), the two component schames of PM-USPE, baing irwplemanted by the Dieparmmant of Highar
Education. Under the PM-ITSP CEIE, stadents with azmmal family incoms =p to T 4.5 lakhs and pumming technical’ professiona] coursss from approved institetions get fall
mmturest subvention during momtormm pariod for education boams wp to T 10 kb, Thms, PM Vidvahxomi and PA-USP will sogether provide beolistic support to all
desarving stedemts to pumas higher education in quality HED: and technical’ professional education in approved HET:.
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