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MACRO ECONOMICS (PART-1)
CBQ Type questions (National Income and Related Aggregates) Economics class XII
Section A - Case-Based CBQs
Q1-Q10 | 2 marks each
Q1. Domestic Territory
A Korean automobile company operates a manufacturing plant in India and produces cars
worth X800 crore during a year. An Indian company operates a factory in Nepal and
produces goods worth X300 crore.

Ueh HIRATS SIS HU-T AR H Yeh GfFATOT T2 Felldl & 3R b a9 # I800 RIS 4 Hl HRi
T UG el &1 Yeb WRAIT Ul UTel H Yeh HREMT Felldl & 3R I300 RIS G Y a3l
3T Rl Bl

(a) Which production will be included in India's domestic product? Give reason. (1)

(b) Which production will be included in India's national product? Give reason. (1)

Q2. Intermediate Goods

A dairy farmer sells milk worth 60,000 to a cheese manufacturer. The manufacturer sells
cheese worth 31,00,000 to households. A student adds 60,000 and X1,00,000 to calculate
the contribution to GDP.

T 29 T 360,000 1 g et [Hafar &1 S=ar &1 [afar 31,00,000 &t 9o 9RaRt & S=ar
21 g faemeft GDP # IaWe™ & 70MT a9 & feig 60,000 3R 31,00,000 St &7 St <ar 3l

Is the student's approach correct? Give a reason and state the value that should be counted.
(2)

Q3. Depreciation

A firm purchases machinery worth 10 lakh. During the year, machinery worth X2 lakh is
used up due to normal wear and tear.

U BH 310 o H 9IRT ST 31 a¥ & SR T 8- & RO I2 e’ Dl HIAL Bl G2

THTE g1 1T B

(a) What does X2 lakh represent? (1)

(b) If gross investment is 10 lakh, calculate net investment. (1)

Q4. NFIA

Indian residents earn X700 crore from abroad as factor income, while foreign residents earn
X900 crore from India.

YR [Far) fdear & 3700 X8 S SRS T AfSId xd 8, Safes [dqei Fari wRa 3 3900

FRIS Pl RS 3T 3SId A 8

(a) Calculate NFIA. (1)

(b) Will GNP be greater or smaller than GDP? (1)

Q5. Transfer Payments

The government gives 35,000 crore as old-age pensions and 33,000 crore as unemployment
allowances. A student argues that both amounts should be included in national income
because they increase household income.
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TRDIR 35,000 RIS JgIawell ARMeT AT 33,000 THRIS ARSI 9T AT & oek faermeft
DT AD & [ Gloti AT Pl ASC 1T T 3 ATSTA [T ST TAMET FAlfer S
a¥ari ft T agAr &

Do you agree? Explain your answer using the concept of transfer payments. (2)

Q6. Market Price and Factor Cost

An economy has GDP at Market Price of 15,000 crore. Net Indirect Taxes are 2,000 crore.
TP JreTRIawell bl aTslR =T A% GDP 315,000 ThRIS & Blg TAI&l R 32,000 RIS & |
(a) Calculate GDP at Factor Cost. (1)

(b) If subsidies increase while indirect taxes remain unchanged, what will happen to Net
Indirect Taxes? (1)

Q7. Nominal and Real GDP

Country A's nominal GDP rises from 20,000 crore to 325,000 crore. During the same
period, the general price level rises significantly, while the quantity of goods and services
produced increases only slightly.

2T A I TS GDP 320,000 ThRIS A TG 325,000 BRIS 81 SlIAT & BT 31ater i
AT [T TAR 31 PIDI Jhg BIAT &, STafep Sedtied a3l 3R Aar3il bt e of
hact esT gig et el

Which measure gives a better picture of actual economic growth? Explain why. (2)

Q8. GDP Deflator

An economy has nominal GDP of 324,000 crore and real GDP of 320,000 crore.

fepefT a1efcera=en &bl AT GDP 324,000 RIS 3T dledidd GDP 320,000 RIS &
(a) Calculate the GDP Deflator. (1)

(b) What does your answer indicate about the price level? (1)

Q9. Second-Hand Goods

Ravi purchases a second-hand car for X7 lakh. The dealer receives 30,000 as commission

for arranging the sale.

A 37 A 3t Teb YRIA1 bR JRICAL & BTt bl [acht che et ob [T 230,000 hatIReT
Brear sl

Which amount, if any, will be included in current GDP? Give reason. (2)

Q10. Value Added

A furniture manufacturer sells furniture worth 312 lakh. It purchases wood and other
intermediate goods worth X7 lakh.

TD PoiiaR [oTallAl 312 AT Bl DoildR AAl & B8 I7 ARE bl ADST AR 3T
el dede Jadl 8l

(a) Calculate value added by the manufacturer. (1)

(b) Why is value added used instead of adding the value of all sales at different stages? (1)
Section B - Assertion-Reason CBQs

Q11-Q15 | 2 marks each

Choose the correct option:

A. Both A and R are true and R correctly explains A.

B. Both A and R are true but R does not correctly explain A.
C. Alis true but R is false.

D. Aiis false but R is true.
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Qi1
Assertion (A): GDP can be greater than GNP.

fdTaperet (A): GDP, GNP & 31fereh 81 JIpdl & |

Reason (R): Net Factor Income from Abroad can be negative.

PRI (R): [ACT A g DIRD A SEOMSAD 8l bl 2 |

Marks: 2

Q12.

Assertion (A): Real GDP is a better measure of actual economic growth than nominal GDP.
ATBTPeIA (A): ATEATAD GDP, AT GDP ehl detall 3t aredlaes feleh gig bl Aedr
AT S|

Reason (R): Real GDP removes the effect of changes in the price level.

1RO (R): ATTATD GDP =l AR 3 AfReclel b Joire bl el arl ol

Marks: 2

Q1s.

Assertion (A): Transfer payments are excluded from national income.

JATHHELA (A): BEAIAROT H3IATeT ICC [ A 3 AMSTA 181 [bT AT |

Reason (R): Transfer payments are made without any corresponding productive service.
P10 (R): BEALAROL H3[ATST b Sl hle Teel&l Scdlacd Al AT 1o 18Il |

Marks: 2

Q14.

Assertion (A): Depreciation is deducted from gross investment to obtain net investment
JADIDH (A): DA [T 3t A F[RIERA LTI g [T AT [pIt STAr 2 |

Reason (R): Depreciation represents the loss in value of fixed capital due to normal wear and

tear.

PRI (R): I[cABIA Aol CC-TpT b DIROT [TeIR Yotl b 3[c=T 31 Bl Aleil chail bl
catarel

Marks: 2

Q15.

Assertion (A): GDP at Factor Cost can be higher than GDP at Market Price.

AT (A): TATeTT AIA TR GDP, ATHATR =T TR GDP I JATRIH 81 ADAT & |
Reason (R): Net Indirect Taxes can be negative when subsidies exceed indirect taxes.
PRI (R): STa ATCAS T A& DRI A AP BIAT 8, Al g A& ThR S OlIHCh &l
ADhA & |

Marks: 2

Section C - Numerical & Analytical CBQs

Q16-Q20 | 3 marks each

Q16.

The following information is available:

oAl SlieTept=l Iucteel &

GDP at Market Price = 320,000 crore

Depreciation = 2,500 crore

NFIA = X500 crore

Net Indirect Taxes = X1,500 crore
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Calculate National Income (NNP at Factor Cost). (3

Q17

An economy has:

Consumption Expenditure = ¥8,000 crore

Investment Expenditure = 2,500 crore

Government Expenditure = 3,000 crore

Exports = 31,000 crore

Imports =31,500 crore

Calculate GDP at Market Price using the Expenditure Method. (3)

Qis.

The following data relates to an economy:
Particulars / A X crore
Compensation of Employees 6,000

Rent 1,000
Interest 800

Profit 1,200

Mixed Income 1,500

NFIA 300
Calculate National Income using the Income Method. (3)
Q19.

An economy has nominal GDP of ¥30,000 crore. Its GDP Deflator is 120.

fep=fY areTerawel bt AT GDP 230,000 THRIS & BT GDP Deflator 120 & |

(a) Calculate real GDP. (2)

(b) Explain what the deflator indicates. (1)

Q20.

A country's GDP at Market Price is ¥40,000 crore. Depreciation is ¥4,000 crore. Factor
income received from abroad is 1,000 crore and factor income paid to abroad is ¥1,500
crore.

T &0 bl TSR [>T AR GDP 340,000 ThRIS & BIeRIBIR™T 34,000 DRIS & (el o gred

TPIRED AT 31,000 HRIS 3R (A Pl 1 3TS DIRD A 1,500 RIS 2 |
Calculate NNP at Market Price. (3

Section D - Integrated Case-Based CBQs
Q21-Q25 | 4 marks each

Q21. National Income Conversion

An economy reports the following:

O JreTeawel 3 FroaAfctiEd 3os &
GDP at MP = 350,000 crore

Depreciation = 5,000 crore

Factor Income from Abroad = 32,000 crore
Factor Income to Abroad = 3,000 crore
Net Indirect Taxes = 4,000 crore

Answer the following:

(a) Calculate NFIA. (1)

(b) Calculate GNP at MP. (1)

(c) Calculate NNP at MP. (1)
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(d) Calculate National Income. (1)
Q22. Value Added Method
Three firms participate in the production of a final product:

1T et oep 3t IIe &b IATGeT 3t o107 AAT B
Firm /@3l Sales /[Pl  Intermediate Purchases / TeIdAl T

A 5 lakh X2 lakh
B X9 lakh 5 lakh
C %15 lakh X9 lakh

a) Calculate value added by each firm. (3)

b) What is the total contribution to GDP through the Value Added Method? (1)

Q23. Income Method

A company pays 34,000 crore as wages, 1,000 crore as rent, X800 crore as interest and
earns 32,000 crore profit. Self-employed persons earn mixed income of 31,200 crore.

—_ —~

Residents receive X300 crore from abroad and pay X500 crore to foreign factors.

T hUeil 24,000 TDRIS TSI, 31,000 TDRIS Al AT 800 HRIS SATST bl 3Tl
DAL B deIl 32,000 BRIS ATeT T DAl & FaRToton: il ot i3 3m=r
31,200 BRIS & forarferen ot facer = 3300 RIS Ad 8l & 3t facil ot ot 1500

PRIS DT [BTAT [epIl STAT & |

Calculate National Income using the Income Method. (4)
Q24. Nominal vs Real GDP

Consider the following data:

fereatfeaifaa atfapsi ar fa=me hifste:

Year / adq Nominal GDP Real GDP
2024 10,000 crore 10,000 crore
2025 13,000 crore 11,000 crore

(a) Calculate the percentage increase in nominal GDP. (1)

(b) Calculate the percentage increase in real GDP. (1)

(c) Which figure better represents actual growth? (1)

(d) Give a reason for the difference between the two growth rates. (1)
Q25. Comprehensive Case

A country experiences the following changes during a year:
Production of goods and services increases.

Prices of most goods increase.

Factor payments made to foreigners increase more than factor income received from
abroad.

Government increases subsidies.

TP &2 3 T ad b G RTeT [eTaatictiRad afvadel 8Id o

T3l 3R AA13il &b Iedleet 3 gig Bl 8l

JATRIDIRN aeq 3t bt ehiatdl ot gieg BT 2 |

[acTRr=Il ol [eha 31T chTReh $aTATST, farear A It chiveh AT W JMfRUD a¢ ST 8 |
TRpR Alcast gl

Answer the following:

(a) What is likely to happen to real GDP if actual production increases? (1)
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(b) What happens to NFIA when payments to foreign factors exceed receipts from abroad?
(1)

(c) What happens to Net Indirect Taxes when subsidies increase, other things remaining
constant? (1)

(d) Why may nominal GDP increase more than real GDP? (1)

Marking Scheme(National Income and Related Aggregates) Economics class Xl

Section A - Case-Based Questions

Q1. Domestic Territory

Given:

A Korean automobile company produces cars worth X800 crore in India. An Indian company
produces goods worth X300 crore in Nepal.

(a) Which production will be included in India's Domestic Product? Give reason.

Answer:

The production of X800 crore by the Korean automobile company in India will be included
in India's Domestic Product.

Reason: Domestic Product includes the value of all final goods and services produced within
the domestic territory of a country, irrespective of the nationality of the producer.

(b) Which production will be included in India's National Product? Give reason.

Answer:

The production of ¥300 crore by the Indian company in Nepal will be included in India's
National Product.

Reason: National Product includes the value of goods and services produced by the normal
residents of a country, even if the production takes place outside the domestic territory.

Q2. Intermediate Goods
A dairy farmer sells milk worth 60,000 to a cheese manufacturer, who sells cheese worth
%1,00,000 to households.
Answer:
No, the student's approach is not correct.
Milk is an intermediate good because it is used as an input in the production of cheese. If
both 60,000 and %1,00,000 are added, the value of milk will be counted twice, resulting in
double counting.
Therefore, only the value of the final good, i.e. cheese, should be included.

Contribution to GDP = %1,00,000

Q3. Depreciation
(a) What does %2 lakh represent?
Answer:
X2 lakh represents Depreciation.
Depreciation refers to the loss in value of fixed capital assets due to normal wear and tear
during the production process.
(b) Calculate Net Investment.
Given:
¢ Gross Investment = 310 lakh
¢ Depreciation = X2 lakh

Formula:
Net Investment = Gross Investment — Depreciation
=10 lakh — 2 lakh
[Net Investment = 8 lakh|
Q4. NFIA
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Given:

¢ Factor income received from abroad = X700 crore

¢ Factor income paid to abroad = X900 crore
(a) Calculate NFIA.
Formula:

NFIA = Factor Income from Abroad — Factor Income to Abroad
=700 -900
|NFIA =- %200 crore|

(b) Will GNP be greater or smaller than GDP?
Since NFIA is negative:

GNP = GDP + NFIA

Hence, GNP will be smaller than GDP.

Therefore,

Q5. Transfer Payments

Answer:

No, | do not agree with the student's statement.

Old-age pensions and unemployment allowances are transfer payments. Transfer payments
are payments made by the government or other institutions without receiving any
productive service in return.

Therefore, they do not represent payment for current production and are not included in
National Income.

Thus, the 5,000 crore pension and X3,000 crore unemployment allowance will not be
included in National Income.

Q6. Market Price and Factor Cost

Given:
e GDP at Market Price = 315,000 crore
¢ Net Indirect Taxes = 32,000 crore

(a) Calculate GDP at Factor Cost.

Formula:

GDPrc = GDPyp — NIT
= 15,000 - 2,000
GDPp- =%13,000 crore
(b) What happens if subsidies increase?

We know:

NIT = Indirect Taxes — Subsidies
If subsidies increase while indirect taxes remain unchanged, Net Indirect Taxes will decrease.
INIT will decrease

Q7. Nominal GDP and Real GDP

Answer:

Real GDP gives a better picture of actual economic growth.

Nominal GDP is measured at current prices. Therefore, an increase in nominal GDP may be
due to an increase in the prices of goods and services rather than an increase in actual
production.

Real GDP is measured at constant prices and removes the effect of changes in the general
price level.

Therefore:

Real GDP is a better measure of actual economic growth.

Q8. GDP Deflator
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Given:
e Nominal GDP = 324,000 crore
e Real GDP =320,000 crore

(a) Calculate GDP Deflator.

Formula:

_ Nominal GDP
GDP Deflator = “RealGDP_ % 100

24,000
=20,000 X 1%

=1.2x100
GDP Deflator =120
(b) What does the answer indicate?

A GDP Deflator of 120 indicates that the general price level is 20% higher than the base-year
price level.

Q9. Second-Hand Goods

Answer:

The value of the second-hand car, i.e. ¥7 lakh, will not be included in current GDP because
the car was produced in an earlier year.

However, the dealer's commission of 30,000 will be included in current GDP because it
represents payment for a current productive service.

Therefore:

Amount included in GDP = 30,000

Q10. Value Added

Given:
e Value of furniture sold = 312 lakh
¢ Intermediate goods = X7 lakh

(a) Calculate Value Added.

Formula:
Value Added = Value of Output — Intermediate Consumption
=X12 lakh — X7 lakh

|Value Added = 5 lakh|

(b) Why is value added used?

Value added is used to avoid double counting.

If the value of sales at every stage is added, the value of intermediate goods will be counted
more than once. Therefore, only the value added at each stage of production is counted.

Section B - Assertion-Reason

Qi1.

Assertion: GDP can be greater than GNP.
Reason: Net Factor Income from Abroad can be negative.

Answer: A — Both A and R are true and R correctly explains A.

Explanation:

If NFIA is negative:
GNP = GDP + NFIA

Therefore, GNP becomes less than GDP.

Q12.

Assertion: Real GDP is a better measure of actual economic growth than nominal GDP.
Reason: Real GDP removes the effect of changes in the price level.

Answer: A — Both A and R are true and R correctly explains A.

Page 8 of 131



Explanation:
Real GDP is calculated at constant prices, so the effect of price changes is removed. Hence, it
reflects actual changes in production more accurately.

Q1i3.

Assertion: Transfer payments are excluded from National Income.
Reason: Transfer payments are made without any corresponding productive service.
Answer: A — Both A and R are true and R correctly explains A.

Explanation:

Transfer payments are not made in exchange for any current productive service. Hence, they
are excluded from National Income.

Qi4.

Assertion: Depreciation is deducted from gross investment to obtain net investment.
Reason: Depreciation represents the loss in value of fixed capital due to normal wear and
tear.

Answer: A — Both A and R are true and R correctly explains A.

Explanation:
Net Investment = Gross Investment — Depreciation

Depreciation represents the loss in value of fixed capital due to normal wear and tear.

Q15.

Assertion: GDP at Factor Cost can be higher than GDP at Market Price.
Reason: Net Indirect Taxes can be negative when subsidies exceed indirect taxes.

Answer: A — Both A and R are true and R correctly explains A.

Explanation:
GDPPC = GDPMP - NIT

If subsidies exceed indirect taxes, NIT becomes negative. Therefore, GDP at Factor Cost can
become greater than GDP at Market Price.

Section C - Numerical Questions
Q16. Calculate National Income
Given:
e GDP at MP =3%20,000 crore
¢ Depreciation = 32,500 crore
e NFIA =%500 crore
e NIT=%1,500 crore

Step 1: Calculate GNP at MP
GNPMP = GDPMP + NFIA
=20,000 + 500
=1320,500 crore

Step 2: Calculate NNP at MP
NNPpp = GNP ;p — Depreciation
= 20,500 - 2,500
=3%18,000 crore
Step 3: Calculate NNP at Factor Cost
National Income = NNP at Factor Cost
NNPFC = NNPMP - NIT
= 18,000 - 1,500
National Income = %16,500 crore
Q17. GDP by Expenditure Method
Given:
¢ Consumption =X8,000 crore
¢ |nvestment =X2,500 crore
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¢ Government expenditure = 3,000 crore
e Exports =%1,000 crore
e Imports =31,500 crore
Formula:
GDPyp=C+I1+G+(X-M)
Substituting:
= 8,000 + 2,500 + 3,000 + (1-000-— 1500)
=13,500 - 500
GDPpp = 313,000 crore

Q18. National Income by Income Method
Given:
¢ Compensation of Employees = 6,000 crore
e Rent=7%1,000 crore
¢ Interest =800 crore
e Profit =%1,200 crore
e Mixed Income =%1,500 crore
e NFIA =%300 crore

Domestic Factor Income:
6,000 + 1,000 + 800 + 1,200 + 1,500

=310,500 crore
Now add NFIA:
National Income = 10,500 + 300
National Income = 310,800 crore
Q19. Real GDP
Given:

¢ Nominal GDP = 30,000 crore
e GDP Deflator = 120

Formula:

Nominal GDP
GDP Deflator = Real GDP__ >~ 100

Therefore,
Nominal GDP x 100
Real GDP = GDP Deflator
_ 30,000 x 100
120
Real GDP = 25,000 crore|

(b) Meaning of the deflator
A GDP Deflator of 120 indicates that the general price level is 20% higher than the base year.

Q20. NNP at Market Price
Given:
e GDP at MP =340,000 crore
¢ Depreciation = 34,000 crore
e Factor income received from abroad = 31,000 crore
* Factor income paid abroad = X1,500 crore

Step 1: Calculate NFIA
NFIA =1,000 - 1,500
=—3%500 crore
Step 2: Calculate GNP at MP
GNPpp = GDPy;p + NFIA
=40,000 - 500
=339,500 crore

Page 10 of 131



Step 3: Calculate NNP at MP
NNPpp = GNPp — Depreciation

= 39,500 - 4,000
NNP,p =335,500 crore

Section D - Integrated Case-Based Questions
Q21. National Income Conversion
Given:
e GDP at MP =3%50,000 crore
¢ Depreciation = ¥5,000 crore
e Factor income from abroad = 2,000 crore
e Factor income to abroad = 33,000 crore
e NIT =3%4,000 crore
(a) Calculate NFIA
NFIA =2,000 - 3,000
NFIA =-%1,000 crore

(b) Calculate GNP at MP
GNPMP = GDPMP + NFIA

= 50,000 — 1,000
GNP pp = 349,000 crore

(c) Calculate NNP at MP
NNPpp = GNPp — Depreciation

= 49,000 - 5,000
NNPp = 344,000 crore

(d) Calculate National Income

National Income = NNP at Factor Cost
NNPFC = NNPMP - NIT
= 44,000 - 4,000

National Income = 340,000 crore

Q22. Value Added Method
Firm Sales Intermediate Purchases Value Added

A I5lakh 2 lakh %3 lakh
B X9lakh 5 lakh X4 lakh
C  R15lakh %9 lakh %6 lakh
(a) Value Added by each firm
Firm A:

5-2=
Firm B:

9-5=
Firm C:

15-9 =
(b) Total contribution to GDP

3+4+6

Therefore, total contribution to GDP through the Value Added Method is ¥13 lakh.

Q23. National Income by Income Method
Given:

e Wages = 34,000 crore

e Rent=7%1,000 crore

¢ Interest = X800 crore
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e Profit =%2,000 crore
e Mixed Income =%1,200 crore
¢ Factor income received from abroad = X300 crore
¢ Factor income paid abroad = X500 crore
Step 1: Calculate Domestic Factor Income
4,000 + 1,000 + 800 + 2,000 + 1,200
=139,000 crore
Step 2: Calculate NFIA
NFIA =300 -500
=-—3200 crore
Step 3: Calculate National Income
National Income = Domestic Factor Income + NFIA
=9,000 — 200
National Income = 38,800 crore

Q24. Nominal GDP vs Real GDP
Given:

Year Nominal GDP Real GDP
2024 X10,000 crore 10,000 crore
2025 13,000 crore 11,000 crore

(a) Percentage increase in Nominal GDP
13,000 — 10,000

10,000
3,000

=10,000 < 100
30%

x 100

(b) Percentage increase in Real GDP
11,000 — 10,000

10,000
1,000

= 10,000 < 1%

10%

(c) Which figure better represents actual growth?

Real GDP better represents actual economic growth.

(d) Reason for the difference

Nominal GDP is affected by changes in both prices and quantity of output, whereas Real GDP
is calculated at constant prices and therefore eliminates the effect of price changes.

x 100

Q25. Comprehensive Case
(a) What happens to Real GDP if actual production increases?
Real GDP will increase, because Real GDP measures the value of output at constant prices
and therefore reflects changes in actual production.
|Rea| GDP will increase|

(b) What happens to NFIA?

We know:
NFIA = Factor Income from Abroad — Factor Income to Abroad

If payments to foreign factors exceed receipts from abroad, NFIA will decrease/become more
negative.

|NFIA will decrease|

(c) What happens to Net Indirect Taxes?
NIT = Indirect Taxes — Subsidies

If subsidies increase while other things remain constant, NIT will decrease.
INIT will decrease|
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(d) Why may Nominal GDP increase more than Real GDP?

Nominal GDP is affected by both changes in output and changes in prices. Since the prices of
most goods have increased, nominal GDP may rise more than Real GDP.

Real GDP removes the effect of price changes and therefore shows the increase in actual
production more accurately.

KENDRIYA VIDYALAYA SANGATHAN AGRA REGION
QUESTION PAPER 1 : CLASS 12 ECONOMICS
TOPIC : MONEY AND BANKING

MAX MARKS 80 TIME : 3 HOURS

QN

Question

MA
RKS

ABIDI () avd-[aleTatr Joretl of AXichat bl hIS TeTch ShIS el ofT |
PRI (H): ded-[afetarer Jorell af aeq3tl o = b U dell Jotchl A 3f
Tl Rl Dhiced eInl

[aopea:

A. BB ALl DRI Gloll A & ALl BIROL, ABIhelet chl HBT SRR DAl
gl

B. 31BheIeT Al DR Qlail A2 8, Uor] PIROT, JTHhlT bl ALT IR 181
HrArl

C. AP A &, [pe] PROI AT 8 |

D. 31fBTcheleT I &, [ehor] bIRor T & |

Assertion (A): Barter system lacked a standard unit of account.

Reason (R): It was difficult to measure and compare the value of goods in barter
exchange.

Alternatives:

A. Both A and R are true, and R is the correct explanation of A

B. Both A and R are true, but R is not the correct explanation of A

C. A istrue, but R is false
D. A is false, but R is true

AT (): el JGT D! clai-coT 3 AleTarR ¥ A TA DR [T STAT 2 |

TPIROT (F): A€l AGT bl TATDLeA Dl hlefel bl ATl AT BIAT & |

f[aepea:

A. RTDee AL DRI el T & ALl DRI, JABTheeT bl HST AT HRAl
8l

B. 3(dTchelel Al DRI Cloll A &, URer] DRI, JAHchelel bl AT ATXRAT A6 |
pArl

C. APl A &, [eber] hIRO1 AT 8 |

D. 31fSTeheret A &, e ROl AT & |

Assertion (A): Legal tender money is accepted compulsorily for transactions. Reason
(R): Acceptance of legal tender is backed by law.

Alternatives:

A. Both A and R are true, and R is the correct explanation of A

B. Both A and R are true, but R is not the correct explanation of A

C. A istrue, but R is false
D. A is false, but R is true

o1 (€T 310 weral ot afge Aol He T [Aded bl Tl hlisla |
Delel-1: gl [afeTerer @1 MRS &, SRRl el MARAHhASN D T=AloT <ht
SMARIDAT A 8l AT 5 |
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DAA-11: ae-fafeTster Jornetl f aeq3l bt delel MaTel-galel 8lel b hIROl clol-
ot 3fRrep TR oInl
[P

A. Tloll elel T & Al delel-11, delel-1 hl T T AT HAl 6|

B. Gloll eIl A &, Ut} helel-11, Telei-I bl T AT 16| bl |
C. Delel-1 A &, [eher] helet-11 T & |

D. Il el A 8 |

Read the statements given below and choose the correct option:
Statement I: Money serves as a medium of exchange, which eliminates the need for a
double coincidence of wants.
Statement I1: Under the barter system, transactions were easier as goods were
exchanged directly.
Options:
A. Both statements are true, and Statement II is the correct explanation of Statement 1.
B. Both statements are true, but Statement II is not the correct explanation of Statement
L.
C. Statement I is true, but Statement II is false.
Both statements are false.

mmmwaﬁaﬁmawaﬁﬁmmwml

helet-1: IO QT bl AT JATYD =l BIAT & |

PeleT-11: ST bt ML 3t SToTAT b AT SUcTeel JGT ATl ST SToTT Gletl AfoTfeTed
k!

[aeped:

A. Qlell helel Tl & |

B. Qloll el alcid & |

C. @elel-] HB! &, STaich elel-II 3Tcid & |

D. @ele1-1 3lcAA 8, SIdich chelel-1l HABT & |

Read the statements given below and choose the correct option: Statement
I: Fiat money has intrinsic value.
Statement II: Money supply includes currency held by the public and demand deposits.
Options:

A. Both statements are correct

B. Both statements are incorrect

C. Statement I is correct, Statement II is incorrect

D. Statement I is incorrect, Statement 11 is correct

A (€T are e ol SR DR TH Dbl IR alfoa |
Fert [opt 9eptR bt ST bl &ITAT 82

A. deq 9gT
B. [8fStee g1

C. axq-fafeterer
D. Hichiich JgT

Refer to the image below and answer Questions
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What type of money does the image represent?
A. Commodity Money
B. Digital Money
C. Barter
D. Token Money

[oToaATTIRAA STEMRT Pl SRATAYAD AIGT A T PT SR alfota |

V3T [AATS DI AR DAL 2 ALl o1he, Teblpd FolAlel JARBAD 3R
SAISH TACT b AT A H3IATeT TATDIR DAl 2 (3 Teblepd F[olAle JFHARDBAD
At A [ aAet 1= A3lAl 8, Staleh Iuch Pe ol e AT ol sTcpe ofaldret
Al JRiE bR & [SAepl atob 3 [STSTeet ofaldlet 3Mdetlel b [ dlrdlied Al
2 TRIITp S AT-oT 3f URGRIAT AgAl & K IeT T b aTad AT & Al a8 dheal
ATA JIGel Db [T fATSIA Afchar T IURMNST BRAT & las pefl-apefl 3raett
AR MRT Bl RATH ITSA BRet b [T Trater STatt of ofl TAT 2 |

4 AT GIRT ST [hT SATet atet Teblapd SJaTAlel JiARBAD ALl AlCSc JA¢T
[perch I8l 82

A. fotope a1

B. a¥d 3l
C. I3fStect agr

D. 33-3ltfgep alx=tafer=ir

Read the following passage carefully and answer the questions:

Seema runs a tailoring business and accepts payments in cash, UPI, and through mobile
wallets. She finds UPI fast and reliable, while some of her older clients still prefer cash.
Her bank encourages her to use digital payments as it increases transparency. Seema
maintains a savings account and uses net banking to pay for raw materials. She sometimes
deposits her excess income into a fixed deposit to earn interest.

UPI and mobile wallets used by Seema are examples of:

Near money

Commodity money

Digital money

Non-monetary assets

oOow»

fotostfctfRad of & wte- ilfger hif &b AETeeTer 3uret 82

A. JoINIG a3 _
B. ol AR bt fepeag
C. Hifaferep ARAAT AT

D. 3ujard AsfT

Which of the following, are the Quantitative Measures of Monetary Policy
A.Repo rate

B. Open Market Operations

C.SLR

D. All of these
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JrefcIawell 3 JGT BT Jolol JX=A 3 A [ gRT [pIT SIIAT 87

A. fa=1 si=ret=t

B. aifoifoeres dap Al dhg I deb
C. AR AR

D. 1ot dhaferet

Who is primarily responsible for creating money in an economy?
A. The Ministry of Finance B. Commercial banks and the central bank
C. Stock exchanges. D. Insurance companies

arforfsIep dab T el Jolol [ JhIR B 22
A. oTifTep J[GT b g o1 hrh

B. R ThiAA hrb

C. S&OT ICTel Db Aell STl bl Folel Db

D. a3l ol [eTaid heab

How do commercial banks create money?

A. By printing physical currency

B. By collecting taxes

C. By issuing loans and creating deposits

D. By exporting goods

10

4. SMSDIA (b): AN dcb SOl Flel bl bl ALDT b LS A Gl
Bl Yolel DA 2 |

IR0 (K): SIal dp 'O Jalel DA 8, Al d SEMRDAL b JTA 3 o1S STAT AT bl
Iolel DA &, (ST T bt Mgfd d¢ AT &
A. JfBpereT dell BRI Glall T & Al PRl JfdTcpelet chl ST ARRAT BRAl
2l
B. JABIhIT Al hIROI Glail Tl 2, URer] hIROL, JAlBTchelet bl TS| XN o161
BRArl
C. Al eI A &, [eber] PROI AT 2 |
D. 31f8Teperet A &, o] ROl AT & |

Assertion (A): Commercial banks create money through the process of lending.
Reason : When banks give loans, they create new deposits in the borrower’s account,
increasing the money supply.

A. Both A and R are true, and R is the correct explanation of A

B. Both A and R are true, but R is not the correct explanation of A

C. Aistrue, but R is false

D. A is false, but R is true

11

5. gl dop bt $1f3TepT b weiel 3t [eToatictiiRKd weratl ur AR hifsta:
(P) DG =T A [pfT <M 3f JGT SIRL heel Dl ThATA TR0l BIAT & |
() DG 1= dop qIiofsren aepl IRT 31del B! A Al Sllel ATl AT G bl
qe1el U W [eTellRor AT 8
IJURTEA 31 A Dlol-Al/A bhelel ALT 8/8?
A. DA (ch)
B. Shdd ()
C. () FeI (J) qrelt
D. & dl (), o 81 ()
Consider the following statements about the role of central banks:
a) The central bank is the sole authority for issuing currency in a country.
b) Central banks directly control the interest rates offered by commercial banks to their

customers.
Which of the statements given above is/are correct
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Only a

Only b

Both aand b
Neither a Nor b

Cawp

12

g 1= dp arforfsra Aapt A 5 BRIS IRADT SicIR [>T b TRpr afeve]fer-ast
TRAT B |

T SUPI gl bl JNYLA IR AThlct AT T TSN

A. 3[g1 bl YA ae SArasil L

B. Al &b JMRIEIA eleT dAll gl bl I aG SACaHT |

C. 3[GT bl YL U= PIS JoTrd oTa 1 aSall |

D. &bl bl JMRIEIA eleT Tc SIgal |

The central bank buys $50 million worth of government bonds from commercial banks.
Question:

What immediate effect does this have on the money supply?

Decreases money supply

Increases bank reserves and money supply

Has no effect on money supply
Decreases bank reserves

Cawp

13

7. oTRATI Rord dep bt stiigep Hlie bl Tol= e = =l 82

A. MDA AR IUcTee] DRIl |
B. 3{eTep [aepT=t ol dgrar <ol
C. 3o R AT TA1T AT L
D. 31 Pl AT DI bl bl
Which of the following is the primary objective of the Reserve Bank of India's monetary
policy?

A. Maximizing employment

B. Promoting economic growth

C. Maintaining price stability

D. Reducing income inequality

14

8. JfBTperet (b): STRATI ¥oid dab STRA 3t JGT oAlc deI A SRt BRAr 2 |
PIROT (J): JGT SlI=I el bl ThATA JARPIR ARA T Rord dep &b ar &, St
CHEAAT ALl STl bl [T Toll 38T & |
A. BHI ALl BRI G loll Hred & ALl hIROL, IS hele] ehl HB T R hAl
2l
B. STD el Al IR0 Gloll A &, URer] DIROT, JSD LT chl BT AT 161
DrArl
C. A eI A &, [eber] PIROI AT 2 |

D. 31f8Teperet A &, [or] ROl A & | Assertion (A): The RBI
issues currency notes and coins in India.

Reason (R): It is the sole authority for currency issuance, ensuring uniformity and public
confidence.

Both A and R are true and R is the correct explanation of A.

Both A and R are true but R is not the correct explanation of A.

A is true but R is false.

A is false but R is true.

Cawp

15

9. STRA VPR bl 1A TSI €T bl Ji b [T TS ATAT 3t elet JeMR el &
s [Ferfd of sTRATRI Reid dcp bt ahlel-AT 1l T 3ATRIeh ArAtoren
BIaT?
A. dcpi ol dlop
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B. [acaiT 31¢T $iSR ol Tiveld
C. TRDR DI ADR
D. fa=trer goreft ot foteretas od aeiders

Indian government needs to borrow a significant amount of money to finance its budget
deficit. Which function of the RBI would be relevant in this situation?

Banker's Bank

Custodian of Foreign Exchange Reserves

Banker to the Government

Regulator and Supervisor of the Financial System

ocaowp

16

10. [ToATIRIA Theral i e2ATeTgdeh afGa:
MRATI ¥STd dep ebe JRTAA 3Tqald 3t gieg Al 8, Staieh AlfAferep AvetdAr
AT Y JARafdd &AT & BT et of anforfserer dep ot 3TaetT STetatl @t
3ATRISh STIT STRATRI [Yaid dep &b Ut IXASTT B3I, ARee] S HAbIe! AleAsifer=il of
31U [T <hl aGTet bl JAARDAL o161 Blatl |
foToatteTfRad of A ohtet-t fotoapal Tatferes Iuad &7
A. 3 bl 'Ol ¢al bl &IeTAT €T ST FRAID aTobe JMRIAA MU ARA T
RSrd dop o a1t AT ST 8, Safch AfAfRIer AveAdr 31e]dld dob Taei dvct
qiyaier=Il &b 2 3f AT & |
B. dcp el SOl col bl &13TAT 3l IS Ufvriel 16| Blall TAiich alche JRTEA
JAFATA A AP ARAAT JTTUTA Glotl bl AT YoTel U= Hlel JAd TSAT & |
C. dop 3MfRIh kOl ¢ Aball Fifch Delet HifdRIeh ARAAL AT BT AR Yool
ot goTfad pear 2 |

D. STRATRI RSAd dep b UTA STa1l ehra ob dllq T dlep atebe JMRIEIA el bl
T BT ST S0l Col b [1C PR APAT & |

Read the following statements carefully:

The Reserve Bank of India increases the Cash Reserve Ratio (CRR) while keeping the
Statutory Liquidity Ratio (SLR) unchanged. A commercial bank must immediately
maintain a higher proportion of its deposits with the RBI but does not need to increase
its investment in government securities.

Which of the following conclusions is most appropriate?

A. The bank's lending capacity will decrease because CRR is maintained with the RBI,
while SLR is maintained by the bank itself in liquid assets.

B. The bank's lending capacity will remain unchanged because CRR and SLR have the
same effect on credit creation.

C. The bank can increase lending because only SLR affects credit creation.

D. The bank is free to use the CRR amount for lending after depositing it with the RBI

17

11. SToTAT b AT IUcteel JGT ATl ATfoI >Ich atept 3t siel 1ot STcTeps fepetapt
fotatior eped 22
A. 37 A& areil g1
B. 3[GT <ht 3qfd
C. AUh Gl
D. Hdfel STalt

Currency held by the public and demand deposits with commercial banks together
constitute:

A. High Powered Money

B. Supply of Money (M1)

C. Broad Money (M3)
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D.Time Deposits

18

12. Afe [t anforfSerer A ot 1,000 Sa= i AfAR A ST AT BIAT & del
Flehe, JMRTEA AT 10 AANA 2, Al deb ATRIHAST [heActl T Dbl Folel
B ADAl 87
A. 1,000 ST
B. 9,000
C. 10,000 D=
D. 11,000 =t

If a commercial bank receives an additional deposit of 1,000 and the CRR is 10%, the

bank can create credit up to:
A. 1,000

B. 39,000
C.X10,000
D. 11,000

19

13. [oToaAteTlRad of A oTRATRI A dep opt ahlet-AT UM JGIhIA bl ot
PRal 3l TABIATH BIall?
A. e JRTEIA Teqdrd 3t whafl Drarl
B. §olIRIG & af hafl praill
C. G AR 3 Wbt Afsyiril bt fersht cpatrl
D. AT oAXIG & 3t pafl ol

Which of the following measures by RBI will help reduce inflation?
A. Decrease in CRR

B. Decrease in Repo Rate

C. Sale of Government Securities in Open Market

D. Decrease in Reverse Repo Rate

20

AR [oTi=01 b feToaticiid HATElAl bl et PR o [Tl hifSIa:
1. Jeliilc &3

2. olohq JMRT&IA AUl

3. Y AR & fopend

4, LT el 3naeIHhArS

f[apea:

(A) ST=leedd — (1, 2, 3); J[Oleslch — (4)

(B) sl Aleslcd — (2, 4); 9Cllcslcd — (1, 3)

(C) SATD — (1, 3, 4); AU celb — (2)

(D) StT=leeld — (2, 3); J[OMeelcd — (1, 4)

Match the following instruments of credit control with their type:
1.Repo Rate

2.CRR

3.0pen Market Operations

4.Margin Requirements

Options

(A) Quantitative — (1, 2, 3); Qualitative — (4)
(B) Quantitative — (2, 4); Qualitative — (1, 3)
(C) Quantitative — (1, 3, 4); Qualitative — (2)
(D) Quantitative — (2, 3); Qualitative — (1, 4)

21

21. ot fe=t sten e sTRATRI reid dap & Tob siereaqol oplel ol qRAiAl & |
(i) Bt of qRIle are STRATT FYeTd aep o a1l obl g&ile] hitg |

1+2
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(i) factaor HfSIC fp A6 PRl ARATT dfchal ottt 3f [Ferar Ao Stetdr ot
fer et To11G 32 3t (b TR HBTRIAL bRl B |

The picture below highlights an important function of the Reserve Bank of India (RBI).
(1) Identify the function of the RBI shown in the picture.

(i1) Analyse how this function helps maintain the stability and public confidence in the

Indian banking system.
M UNCTIONS

i

22

22. O AT AT BRlet ST 3 Al & 3R A1 elet bl SURNA AT e
bt [elreTet e b SYoTATeT bRl Al dlg 3 SARD JRIGal b [T DAl
gl

SURIerA [eIfdl ab 3R TR JGT b [AleT=T b TS b hI= bl IR DITSIC BIE
ad-fafetster gorctl bl oep Yo ot Dl Hallelel [ TbR bl 82

A farmer sells his crops in the market and uses the money received to pay his child's school
fees and later purchase fertilizers.

Based on the above situation, explain the Medium of Exchange function of money. How
does it solve a major problem of the barter system?

23

23. T AR dep A 'Ol bR &R VNGl 8, [T S[3IATeT 20 qdL Ah
30T SATAD [epedi 3f [ept Straatt [Fase hifSTa fep 3[gT apt werfstd
S10TATETL TP JATeTch DI S YD b GlIeieblct Io1 [T =T cet-col ohl [ehel
JepIR HTd ATl 8
A family purchases a house through a bank loan that will be repaid in equal
monthly installments over 20 years. Explain how the Standard of Deferred

Payment function of money makes such long-term financial transactions
possible.

24

24. Jf2Teh [P bl AleAlied Dol ALl AR b JalE 3f YeR Aot b [1g
ARATI R dep ot eteror &bl fep 31a dep fep=il afarsyfal b sfc=t bt 70
ATANA ol D weIled UR 80 ATAINA Ach 'Ol Yclel bR A & |

qdH:
(i) SuRard el of Az fo1i=ror &b [o1a siRA =T Pard dep gt gefad siifige
1 o Arelet bt agliet hifral

(ii) S T[T D D] bl RITEAT hIfSIa | To encourage
economic growth and improve the flow of credit, the Reserve Bank of India (RBI)
announced that banks can now provide loans up to 80% of the value of the security,
instead of the earlier 70%.
Questions:

a. In the above situation, identify the instrument of Monetary Policy used by the RBI

for credit control.
b. Explain the function of this instrument.

1+2

25

25. T [a<i=T Hape b IRTe [opedT aifoifoeren A of gob 81 HA AR as T
TR 3 STATDAL AU T ST AT foTbIcAa Adld &, ST dleb b ard
el Pt JTATTD Datl 8l AT & |

g [Yerfa of et et Bord dop ot plet-wn el areforen 8t Sirdr 82 <uee Hhifsto fop
B PRl FeRIBC bl bl Al [l [RerRdl eAd e 3f [hat bR ABTRAAT

1+3
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PRAT B

During a financial crisis, a commercial bank faces a sudden shortage of cash because
many depositors withdraw their money at the same time.

Identify the function of the RBI that becomes relevant in this situation. Explain how this
function helps prevent panic and ensures financial stability.

26

26. lche. JARTAA AT 4 TTARMA U TAGIEHR 6 ATARMA Db [G2AT STIAT & [ep=ft
arfoifserer dep &b T 3MaT STeTT 1,00,000 DA B |
(i) STOTeAT HIFAT fep A i sTRA T Roid dep b are fepdett stfatvaa m=ferd
R AT Blatl |
(ii) [aRcteor hifste [ st gy bt dcp bl ART FoTet &I3TAl TR T=2AT TS TSIl
The Cash Reserve Ratio (CRR) is increased from 4% to 6%. A commercial bank has
demand deposits of Rs 1,00,000.

(1) Calculate the additional reserve the bank must maintain with the RBI.
(i1) Analyse how this increase will affect the bank's ability to create credit.

2+2

27

27. 3Tet AISTC [ep b8 FBTAAL A Gl STRATI Rord dop b fereiliva
T&A U AP Tl I6AL & [T [FeRAl At Rt b [e1Q st 1=t vord
dp GIRT ATAIC Sl Aho! AT BIS Gl MG eh i lfel b HATeleTl bt RRAT
DITSTC reiap ATeleT [T IhIR DIRI bRl & Al a8 Jetrdl il &, U8 ofT
qec Hifsia |
Suppose inflation remains above the RBI's target for several months.

A.Discuss any two monetary policy tools the RBI can use to achieve price stability.
B.Explain how each tool works and why it would be effective.

2+2

28

28. deffetep ARTAA JTATA 10 ATARA & Al Aot goretT 3 ARMID STt
20,000 A=A & |
OIS Aehl GIRT AT Folel bl AT bl IR DIfS1a Rife denfotap miaa

JAATA 20 ITADNA PR [G=AT SIQ, Al S ALpAT 3t AT ATYAAST BLal?

The Legal Reserve Ratio (LRR) is 10%, and the initial deposit in the banking system is
Rs 20,000.

Explain the process of credit creation by commercial banks. How would the process
change if the LRR were increased to 20%?

3+1

29

29. {1 [ 3Tt 3T 20 RAASIR, 2022 DI DR Tb HATAR AX o [T
SR B

“aeq-fafeteter gorretl bt ittt ol gR Dot b [T T Dbl Slest B3 Ut A3l
AR & foTe a3l od Aar3l ol JMCT-IcTel DA & BT 3Teich hioaTrsl
S Bl T off, [STal ClEel SMARBATIA b HATIST bl JT=AT TH el B
AT &b el o [e1Q [afeTsrer b Teb Aletep sMeTeT 31T gl bl AT
et
SRk 3fr 3 alfid Jgr b drRI bt e A rRn DSl
Read the given excerpt taken from the article ‘What is ‘money” published by The
Economic Times on 20th September, 2022.
“The money came into existence to overcome the drawbacks of the barter system. Earlier,
people used to exchange goods and services as a form of commerce. This often led to
many disadvantages, one of which was the double coincidence of wants. To solve this

problem, a standard medium of exchange, money, was introduced.”
Explain in brief the function of money highlighted in the given excerpt.

30

30. STRATRI Ro1d dop arforfeerer dapt ol feTcar ¢AT & fop d AR arsiR 3F
TSATSH b feTg TR swol 3ucteel o RIg |
MR = oTd Aep IRT I TR [oT=2I0T bl 3[0TTeoTep [afel chl aailet chif oC kase
difste v I Iar Ol Remar ol A g derar <dr ol

1+3
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The RBI directs commercial banks not to provide excessive loans for speculative trading
in the stock market.

Identify the qualitative method of credit control used by the RBI. Explain how this
measure promotes financial stability.

31

31. (D) TGA JMTA JAM Joil &b afgais &b DRl STRA P [aeAT JgT oisr of
CT3ATR ehatl 3 81 & L[l 3[GT 1SR b WUREID b U 3 SRAT NoId
dcp bt o1fSTepT bl cITXRAT ehIiSTC faRetaror hifSta fep fafetster gv bl fFermar
Al JTARTSC IR MR AAIC ¥XMel @b [1Q 28 DRI Rl Beraqol 6 |

() MRAT R SId b gIRT A TR (o120 bl IS &I J[OMeoTch [Afereli el aolet
PifSglgceler fafer & Iueier bt gob-gp Arasied el ofl Tase Bhifsg!

(A) India's foreign exchange reserves have been declining continuously due to rising
imports and capital outflows. Explain the role of the RBI as the Custodian of Foreign
Exchange Reserves. Analyse why this function is important for maintaining exchange rate
stability and international trade.

(B) Describe any two qualitative methods of credit control used by the RBI. Explain one
practical situation where each method may be used.

4+2

32

32. Tap (A<l Hahe &b QIRIeT A Ol ol 3 HDId Dol AolA &, [T AR

Pl Hbe Icas 8l Sl & Refl ferfa of g ar dob ol svaala et asdar s
(P) Tebc b JANA G bl Y[ DI [T=ilEA apra 3f g =1 dAcp <hi offstept bt
AT PIfSTC |
() AR 3 ATAAT AGIY b [1C RATRI RoTd dep bl fepet TTeletl bl STAlr
Dol AMBT?
(31) faretoror HifSTa 6p 2 Iurer 3nfeies sifafaterRi ot getotiiad drel of fh IR
ABIRIAT DA & |
During a financial crisis, banks hesitate to lend money, leading to credit crunch. The
central bank needs to intervene.
a) Explain the role of the central bank in controlling the money supply during a crisis.

b) Which tools should the RBI use to increase liquidity in the market?
c¢) Analyze how these measures help in reviving economic activity.

242
+2

33

33. ofTt &1 318 plcalota [TeIfd ol eATAach afGy Ael IHD LR I3 I8 318
Tl D IR AfSIC
et ad s, Sl TPh g, a<d [eTolldl &, 3Tl IAAT Dl [ATAR BRel aAEAl
oI B [AepTt dep AT Tep Tt [t Twerr A A (et Bep ot SeAcht
AR TSIl bl S[c=lichet [ehell 3R IA 5,00,000 SUAL I S&Ol T TP hR
fe=r fopog dep o S b RABI o D TeUlel AR IHD A1l A Tb Ale] Tl
TlcADR I3l A AR STl bR <, (ST a8 MARIADAL b AR TUh GIRT elel
foTepTet Wb |
ST QRTeT Hotidr, oIl cb [qeret=r bl 31e2nfaat &, et D d=ld 20,000
ST IHT AP b TAA JMA A STl BRAl 8, ol T3 I AfAad 4 IfARNA ATl
[Tt 8 Hep FtTATr I 3lteeh! cbl STl ARV Dl Teh Sl BT St DI bl &l
oY 3f SURMNST DAl & Al SUA 10 AR arfiicp &=ATol I DRAT & |
SURIerA [T b 3MelR aR [oeatfciiRad 341l &b Iz dfste—
1. Sujerd [erfa of Sfecifia faxiier siwen &t as=iret HifsTg der ngfeies
AeTIawel o Agsl 3f It 31l Tase HhifTT |
2. [aepr dep gIRT [epa SIT 38 <l G hreit <l [aReAqor Hifs1a kase hifstg

fp ot Pl dp Bt ATt A BRA o [P IHR HABRIAT BRA B |

2+4
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Read the hypothetical scenario below and answer the questions that follow:

Over the last year, Rohan, a small-scale textile manufacturer, wanted to expand his
business. He approached Vikas Bank, a local financial institution. The bank evaluated his
business plan and sanctioned a loan of Rs 5,00,000. However, instead of giving Rohan Rs
5,00,000 in cash, the bank opened a current account in his name and credited the amount
there, allowing him to withdraw it via cheques as needed.

Simultaneously, Sunita, a school teacher, deposited her monthly savings of Rs 20,000 into
her savings account at the same bank, earning a modest interest rate of 4% per annum. The
bank used a portion of deposits like Sunita's to fund loans like Rohan's, charging Rohan
an interest rate of 10% per annum.

Based on this scenario:

1.Identify the financial institution highlighted above and define its meaning in the context
of the modern economy.

2.Analyze the two primary functions being performed by Vikas Bank in the passage. How
do these functions help the bank earn a profit?

34

34. {1 2131 Qb BIC AR 3 [PRIAT gl TAM & K (A8 et 20 aul A Jiferepiat
Ao1-col o1ebg 3l R 3 38 & BIct 81 31 IoTebl Yol RUset, Sil h&ll 12 bl
ferermeft 2, 31elereat 3t g1 bl AGAAT oIfSTehT bl 1A= b= I8l & [E el
faeT opt Tehlcp S1alATet IARDBeAD, [SISTeet aga et rafd afafpen
Tobd St FEISTeet 91ardTet T IehR et b [e1e dfRA dprAr & |

2f1 91T HDIT BRA & STl BaeTl & (D ADhE T 8, SHD [o1Q Scalc bl
SMARADAL TAB L BIAT Al SUDI T elet AT & RIGeT 3ot Gl b hIeil e TehIRI
b a1Y 3 TSIAL & 3R A7 T AATAT & [P reTrawern efiv-efiv g1 &b [BiSiee
T <l AR dG BT & 8 YRI&A AAol-¢ol JloARIA Dot 3f STRATT Rrd dep bt
o1fstopt O oft 7=l pear &

PIhI [ -{astRl o arg +A1 2T Teh AB ot A [SISTeet SfordTet TA PR heal b
[0 AR Bl AATA & B I 3ot e ATel [GATE <Al 2, [eher] o Dloatrsl ol
ofT ATTAT Batl ASAT 2, Sl Fcdch bl TTTAT Al S3IATe b feTactet f [acta
() s (eIl 3f [3fSTeet g1 arsuiveap gl ob AT hreit bl foTdget fehat qeprR
PRAL 87

() (ST f3TATS bl SURIIST bR Tt 41T AT DI ATCA b AT ALl TDh
Getldl bt agilet hISIQ AR Ietehl XA DISIS |

(30) AfC 3 B B, Al AU [AAT bl [BTSTec ofardret A el getlfail bt
LT Dol 3t [ TP HABTRAAL DRA?

Mr. Sharma is a shopkeeper in a small town. He has been running his grocery store for
over 20 years, mostly dealing in cash transactions. Recently, his son Rohan, a Class 12
student, has been learning about the changing role of money in his Economics class. He
encourages his father to start accepting digital payments like UPI, wallets, and QR codes.
Mr. Sharma is hesitant. He argues that cash is simple, doesn’t require internet, and is
easy to manage. Rohan explains the functions and types of money, and how the economy
is moving towards digital forms of money. He also discusses the role of RBI in ensuring
safe transactions.

After much discussion, Mr. Sharma agrees to try digital payments for a month. He
notices some benefits but also some challenges like network issues and delayed
settlements.

a) How does digital money fulfill the same functions as traditional currency in this case?
b) Identify and explain one benefit and one challenge Mr. Sharma faced while using
digital payments.

¢) If you were Rohan, how would you help your father overcome the challenges of going
digital?

242
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MARKING SCHEME
MONEY & BANKING
Q.1 Answer: A. Both A and R are true, and R is the correct explanation of A.
Q.2 Answer: A. Both A and R are true, and R is the correct explanation of A.
Q.3 Answer: C. Statement [ is true, but Statement II is false.
Q.4 Answer: D. Statement I is incorrect, Statement II is correct.
Q.5 Answer: B.Digital Money
Q.6 Answer: C. Digital Money
Q.7 Answer: D. All of these.
Q.8 Answer: B. Commercial banks and the central bank.
Q.9 Answer: C. By issuing loans and creating deposits.
Q.10 Answer: A. Both A and R are true, and R is the correct explanation of A.
Q.11 Answer: A. Only A.
Q.12 Answer: B. Increases bank reserves and money supply.
Q.13 Answer: C. Maintaining price stability.
Q.14 Answer: D.A is false but R is true.
Q.15 Answer: C. Banker to the Government.
Q.16 Answer: A. The bank's lending capacity will decrease because CRR is
maintained with the RBI, while SLR is maintained by the bank itself in liquid assets.
Q.17 Answer: B. Supply of Money (M1).
Q.18 Answer: B. RS 9,000.
Q.19 Answer: C. Sale of Government Securities in Open Market.
Q.20 Answer: A. Quantitative — (1,2,3); Qualitative — (4).
Q.21 Answer: The function is Lender of Last Resort (Banker's Bank).
The RBI provides emergency financial assistance to commercial banks facing
temporary shortage of funds.
It prevents bank failures and bank runs by ensuring adequate liquidity.
It maintains public confidence in the banking system and promotes overall financial
stability.
Q.22 Answer:Money acts as a Medium of Exchange because it is accepted in 3
exchange for goods and services.
The farmer sells crops and receives money.
He uses the same money to pay school fees and buy fertilisers.
Thus, money removes the problem of double coincidence of wants under the barter
system and makes exchange easy and convenient.
Q.23 Answer:Money performs the function of Standard of Deferred Payment. 3
Future payments such as EMIs can be fixed in terms of money.
The value of money is widely accepted and legally recognised.
Therefore, long-term transactions like home loans become convenient, certain and
reliable.
Q.24(i) Instrument: Margin Requirement (Loan-to-Value Ratio) — a Qualitative 3
Credit Control measure.
(i1) Function: Margin requirement refers to the difference between the market value
of security and the loan granted against it.
By allowing banks to lend up to 80% instead of 70%, borrowers receive larger loans.
This increases the availability of credit and encourages investment and economic
growth.
Q.25Answer:The relevant function is Lender of Last Resort. 4
RBI provides emergency loans to commercial banks during liquidity crises.
This enables banks to meet withdrawal demands of depositors.
It prevents panic and bank failures.
It maintains confidence in the banking system and ensures financial stability.
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Q.26 (1) Calculation

Demand Deposits = 31,00,000
Earlier CRR = 4%

Reserve = 34,000

New CRR = 6%

Reserve =36,000

Additional Reserve = 32,000
(11) Effect on Credit Creation
Banks have fewer funds available for lending.
Credit creation decreases.
Money supply contracts.
Inflationary pressure is reduced.

Q.27 Any Two Monetary Policy Tools 4
(1) Repo Rate
RBI increases the Repo Rate.
Borrowing by banks becomes costlier.
Banks reduce lending.
Money supply decreases and inflation is controlled.
(i1) Open Market Operations (OMO)
RBI sells Government Securities.
Banks purchase these securities.
Liquidity in the banking system decreases.
Money supply falls, helping control inflation.
Q.28 4
Metric Case 1: \(LRR | Case 2: \(LRR | Effect of Increase
= 10\%\) = 20\%\)
Initial Deposit Rs 20,000 Rs 20,000 Unchanged
Money Multiplier 10 times 5 times Halved
(\(K\))
Total Cash Reserves | Rs 20,000 Rs 20,000 Reached quicker
Required
Total Credit/Deposits | Rs 200,000 Rs 100,000 Decreased by Rs
Created 100,000
Q.29 The function of money highlighted is Medium of Exchange. 4
Explanation: Money is universally accepted for buying and selling goods and
services.
It removes the need for double coincidence of wants.
Buyers and sellers can exchange goods independently.
Therefore, trade becomes easier, faster and more efficient.
Q.30 Method: Moral Suasion 4
Explanation:
Moral suasion is a qualitative method of credit control.
RBI persuades commercial banks not to grant excessive loans for speculative
purposes.
This discourages risky lending.
It controls speculation, maintains financial stability and ensures productive use of
credit.
Answer 31 A) The Reserve Bank of India (RBI) acts as the Custodian of Foreign | 4+2

Exchange Reserves by maintaining and managing the country's foreign exchange
assets such as foreign currencies, gold, SDRs and Reserve Tranche Position with the
IMF.

Importance:Helps maintain the stability of the exchange rate of the Indian Rupee.
Facilitates smooth international trade and payments.

Increases confidence among foreign investors.

Helps the country meet external payment obligations and manage Balance of
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Payments problems.

(B) 1. Margin Requirement RBI changes the margin between the value of security
and the loan amount.

Example: During excessive speculation in the stock market, RBI increases the margin
requirement to reduce speculative borrowing.

2. Moral Suasion RBI persuades commercial banks to follow its credit policy without
issuing legal directions.

Example: During inflation, RBI advises banks to reduce unnecessary consumer loans.

Answer 32 (a) During a financial crisis, the RBI increases liquidity in the economy
by adopting an expansionary monetary policy. It ensures adequate availability of
credit, stabilises financial markets and restores confidence among banks and the
public.

(b) The RBI may use the following tools:

Reduce the Repo Rate.

Reduce the Cash Reserve Ratio (CRR).

Purchase Government Securities through Open Market Operations (OMO).

(Any two)

(c)Banks receive more funds for lending.

Loans become cheaper and easily available.

Investment and consumption increase.

Employment, production and income rise, leading to economic recovery.

2+2+2

Answer 33 Identification & Meaning:

Identifies Vikas Bank as a Commercial Bank.

* Meaning: A commercial bank is a financial institution that accepts deposits from
the general public and extends loans/advances to individuals and businesses with the
primary objective of earning a profit.

Analysis of Primary Functions:

* Accepting Deposits: The bank accepts public savings (like Sunita's ¥20,000). These
can be demand or time deposits, providing safety and liquidity to depositors.

» Advancing Loans: The bank lends money to borrowers (like Rohan's 35,00,000) for
investment or consumption purposes, creating credit in the process.

2+4
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QUESTION

MA
RKS

el JAfeTart 1

slar sl

A ARRIAI TBT 8, AR, A hl T8I =T & |

B. A T R Qlell TBI B, AAfchol R, A ht T8I == Aei el
C. A T8I 3, Aifcpol R STAA & |

D. A 3cId 8, cifchel R WET 81

Assertion (A): Legal tender money is accepted compulsorily for transactions.
Reason (R): Acceptance of legal tender is backed by law.

A. Both A and R are true, and R is the correct explanation of A

B. Both A and R are true, but R is not the correct explanation of A

Belel (A): Aol-aal b [T Dlefatl U U Al AT (HIoTcA ¢S Aail) bl Telepr? | 1

PIROT (R): Dlefetl ¥ el JGT DI TP el b U8 Pblofel Dl HAAelel
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C. A is true, but R is false
D. A is false, but R is true

ARATRI RAd dp (RBI) bt S1{3TepT A HdifRIA [etoatfcif&d wpereti o f[a=mr
hifSTa:

(a) TRATRI RAd b (RBI) 8TRA 31 GT SAIC! (TH SU b ollc AT (bl opl
BISDR) b [oTals1eT bl Tehalla ARADROL & |

(b) STRA T RGrd dep (RBI) 3lgep otif ob aAreret A reTea=el af gl gLt
ACI A (ko) bl fo1eiffd cprar 2 |

(c) TRATRI RAd dep (RBI) ATfOS=Ih Aehi GIRT 3TTet JITEDI o acil ollel
ATt S'OT &ATST &R bl Triel 370 A [oTellRor AT & 1

(d) STRA I oTd dap (RBI) atforfseren dapt o fe1g 3ifest sEoretar & +a of
PRI Al & |

ST 3 A Dle-T belel HAe T olel 8?

A. DA (a)

B. hdct (b)

C. bad (c)

D. @dd (d)

Consider the following statements regarding the role of the Reserve Bank of India
RBI):

Ea) Tl)le RBI is the sole authority responsible for issuing currency notes in India (except

one-rupee notes and coins).

(b) The RBI regulates the money supply and credit in the economy through monetary
policy.

(c) The RBI directly decides the lending interest rates charged by commercial banks
to their customers.

(d) The RBI acts as the lender of last resort to commercial banks.

Which of the above statements is NOT correct?
A. Only (a)
B. Only (b)
C. Only (¢)
D. Only (d)

AT (€T o1g wheredl bl afeq Al T2 T fached bl T=lel hIfHAT:

pere 1: 3[gl [afeTater ol atre=ral &, STt il JMARADAL b TA=TI3l bt
JARHAT HAA 8l SlAT & |

belet 11: ae-fafetstel goretl of aeq 3l et Iel&l JMalel-dalsd &lel b hIROl
Aet-cot 3fRIep TR ol

[arepea:

a. ol chelel Al & Al chele 11, helel 1 Thl TeT R bRAl & |

b. Clall helel T &, URor] chele 11, hele 1 ehl Te T R o16 | bl |

c. elel | A &, [ehar] chele 11 JTAA & |

d. Tlail ceret A & |
Read the statements given below and choose the correct option:
Statement I: Money serves as a medium of exchange, which eliminates the need for a
double coincidence of wants.
Statement II: Under the barter system, transactions were easier as goods were
exchanged directly.
Options:
A. Both statements are true, and Statement II is the correct explanation of
Statement I.
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B. Both statements are true, but Statement II is not the correct explanation of
Statement [

C. Statement I is true, but Statement II is false.

D. Both statements are false.

oI (€T o1 wperel ol afen dell Fa! [dahed bl TA=TeT hIieIq:

pere 1: [IPac QT T AT ATV (TATTIAD) =T BIAl & |

peraT I1: G LA 3t SToTAT b AT SUcTeel JGT AT A3l STl Gletl DM Bl
gl

[aepe:

a. Qloll chelel Bl 6 |

b. Qlall el A & |

c. e | TBT &, Slaich heleT 11 olcAd & |

d. eIeT [ 3Tcid 8, STalfch chelet 11 HAeT B
Read the statements given below and choose the correct option:
Statement I: Fiat money has intrinsic value.
Statement I1: Money supply includes currency held by the public and demand
deposits.
A. Both statements are correct
B. Both statements are incorrect
C. Statement I is correct, Statement II is incorrect
D. Statement I is incorrect, Statement 11 is correct

T3 T [ATS AT AMAA bRl & 3R SYolAleT olche, JUTS (UPI)
AT SATSH dlcic b ML A TATDIR DAl & B JAIRTE Aot 3z

[ a1t =T Aotdr 2, STafeh I Po gl Aeah AT ofT Fhg S[oTATeT el
qc oA & Bl dop 3 [STSTeet 9faldtet 31Uatlel b [T qlrdiied bl &
TRIND ST Aol-col 3 ARGRAT AGAT & [ IST DT TH T JMAl & Al a8
BT AT TG ol b AT FIC ATehal bl ST bR & e pofl-apefl TaetT
AR 3M=I bl =TSt 3ATSTA Beat b [ Trafer Stot 3f of ferder AT 8
a<T: T3 GIRT ST [T S artet JATMS (UPL) A S dlcic [y
3BT 87

a. [eTape-3[gT

b. d¥d Iqr
c. [BfStedt gt

d. 3tz-aitigep ufe=futeral

Read the following passage carefully and answer the questions:
Seema runs a tailoring business and accepts payments in cash, UPI, and through mobile
wallets. She finds UPI fast and reliable, while some of her older clients still prefer
cash. Her bank encourages her to use digital payments as it increases transparency.
Seema maintains a savings account and uses net banking to pay for raw materials. She
sometimes deposits her excess income into a fixed deposit to earn interest. UPI and
mobile wallets used by Seema are examples of:

A. Near money

B. Commodity money

C. Digital money

D. non-monetary assets

R weIrail bt gid hifoTas
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Hifaes Hifa ?a HIIH
| <4 v
J R
I Iurg
N> T 3 |
d5 g T ¥
= aremr artEim o At EIGED
gREre CICERCTIY g
Fill in the blank:
Measurers of Morl\etary Policy
€ N
[ ] Qualitative
l measures
& T 1 |
Bank Open Cash ) ¥
rate market Treserve Margin Moral
Operations ratio requirements suasion

JrefeIael 3 T Dl Yolol XA 4 U (b GIRT [ehT SIAT 82

A. a1 st=ret=t

B. AlfofoIes dap Al g 12l A
C. AR AR

D. et daferet

Who is primarily responsible for creating money in an economy?
A. The Ministry of Finance

B. Commercial banks and the central bank

C. Stock exchanges

D. Insurance companies

3B (A): AP dcb SOl TeTol hea chl ALl b et o Gl bl
ol BRA & |

PRI (R): SId aleh SOl YGlel bR o, Al d SeMRebAl b Al A o18 Slall AR(
(ST3TT &leT) TP Folel hRA 2, [STer 3reietawel af 3[gl 3MYfA a6 SIAT &

[P

A. MDA (A) AL BRI (R) Gloll Tl & Al bRl (R), DL (A) bl
BT AR DAl o |

B. 3ABIDHIST (A) ASIl DRI (R) lell T &, ARet] bRl (R), JTTcher (A) bl
TS| AR o | Al l

C. AP (A) T 8, (o] DRI (R) AT 8 |

D. 3f3Tehere (A) 3 2, [dher] PIROT (R) AT & |

Assertion (A): Commercial banks create money through the process of lending.
Reason (R): When banks give loans, they create new deposits in the borrower’s
account, increasing the money supply.

A. Aistrue, R is true and R is the correct explanation of A.

B. A s true, R is true but R is not the correct explanation of A.

C. Aistrue, R is false.

D. A is false, R is true.
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AT (A): aAq-[AlTaT=T JOIMAT 3t [T AT bl DPIS TeTh Sbls atel Tl
PRI (R): aeq-lafeteret JoretT 3t a=q 3t @b s[c=T Dl Ul Ta JoTchl Jetall
ol hioe oIl
[dpea:
A. D (A) Al BRI (R) Gloll Tl & eIl bRl (R), DA (A) Tl
BT AR DAL 8 |
B. 31f3Tehelet (A) Al PRI (R) &lall AT &, TRer] ehIROI (R), ABTHET (A) bl
B AR A8 DprAT |
C. 3BTl (A) T 2, [ehar] hIROT (R) A & |
D. 3D (A) 3T &, (e BROT (R) AT &
Assertion (A): Barter system lacked a standard unit of account.
Reason (R): It was difficult to measure and compare the value of goods in barter
exchange.
Alternatives:

A. Both A and R are true, and R is the correct explanation of A

B. Both A and R are true, but R is not the correct explanation of A

C. Aistrue, but R is false
D. A is false, but R is true

10

STRA T Rord dp (RBI) bt Sifgep st bl ol Se T =T 82
A. MDA AR iR heatl |
B. 3felep [aepret bl algral el |
C. 3 [ReR Al FA1T AT |
D. 31 JTHAS[TAT I hal oAl |
Which of the following is the primary objective of the Reserve Bank of India’s
monetary policy?
A. Maximizing employment
B. Promoting economic growth
C. Maintaining price stability
D. Reducing income inequality

11

AP (A): SRAT STd A (RBI) TR 3i J[GT Flc Al [¥erch ST aheal
gl
PIROT (R): JIGT SIRI ShYa bl Tehalld JTRIHIR RBI b U &, ST 3T Jometl
31 TPl Al STl bl [T aetl 36T & |
faepea:
A. JMSDE (A) AL BIROT (R) Gloll Tl & eIl bR (R), DA (A) Tl
BT AR DA 8 |
B. 3f3There (A) Al BRI (R) Tlall T &, GRed] DRI (R), OB (A) b
B AR AL DAl
C. AP (A) T 8, (o] DRI (R) AT 8 |
D. 3f8Tehere (A) 3T 2, [her] PIROT (R) AT & |
Assertion (A): The RBI issues currency notes and coins in India.
Reason (R): It is the sole authority for currency issuance, ensuring uniformity and
public confidence.

A. Both A and R are true and R is the correct explanation of A.

B. Both A and R are true but R is not the correct explanation of A.

C. A is true but R is false.
D. A is false but R is true.

12

3MBIDIT (A): STRART FoId A (RBI) $TRA 31 arfolelep dept ob fetg 3iferst
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SEOIGIAT b ¥ 3l DIl bRl & |
DR (R): RBI 1AL ARAAL bl chatl bl ATl D= 38 debi apl [t
IBTIAT IcTe] DRl &, ot [T Jiferdr ot et S Adb |
[dopea:
A. D (A) ALIT PRI (R) Gloll Tl & dAell bRl (R), AFDErT (A) bl
BT AR DA 8 |
B. 31f8There (A) Al BRI (R) Tlall W 8, GReq] DRI (R), DI (A) B
BT RN A8 DbAll
C. AP (A) T 8, (o] PR (R) AT & |
D. 31f3Tehere (A) 3T 2, [dher] PIROT (R) AT & |
Assertion (A): The RBI acts as a lender of last resort for commercial banks in
India.
Reason (R): It provides financial assistance to banks facing temporary liquidity
shortages to prevent financial instability.
A. Both A and R are true and R is the correct explanation of A.
B. Both A and R are true but R is not the correct explanation of A.

C. A istrue but R is false.
D. A is false but R is true

13 | $TRA AP DI A dolc dIc bl Jidl b [T TS T ATAT 31 eleT JeIR Aell & B
[Eerfet af RBI <P ahlet-AT DIRT ATATICH SloTT?
A. dpl o1 dp
B. [ac=iT 3[gT $1SR oI Tvélh
C. TRPR bl dhr
D. fa<ti=r goretT ot fot=iretes od aeidarsh
The Indian government needs to borrow a significant amount of money to finance
It’s budget deficit. Which function of the RBI would be relevant in this situation?
A. Banker's Bank
B. Custodian of Foreign Exchange Reserves
C. Banker to the Government
D. Regulator and Supervisor of the Financial System
14 | oA RS dp <2 & SR Pl Jaielel DAl o, [Tt
MRATT BU bl e AGI3A b Heblact [TRAT deil 3Bl & |
The Reserve Bank of India manages the country's reserves, ensuring the
stability of the Indian Rupee against other currencies.
15 | [opett dep bl gpet STt bl d afeldal AtaRld, [T 3 Thg b ¥7d 31 RBI
&b T W6l AfeTarE! 8l 8, RSTd 3teard dectAr & |
The minimum percentage of a bank's deposits that it must hold with the RBI as
cashisknownasthe =~ Reserve Ratio.
16 | [T 31g Ferel b TR g 11 A teleaell ol AfeerR Jawel A [Fer
el bl AR [P JPR A SAL 82

A. TRDRI = A gig beab |
B. &R st foreffva awap |
C. gD I BT ST eheh A JGT bl YLl bl [oTUEA chah |
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D. SARIL UR DRI 3 dleg Db |

How does the central bank help move the economy from an unstable to a stable state
according to the diagram?

Monetary Policy

|Unstable EconL:\

s,ab...w‘ “w, LI I\ il

and Growth 7 \ Ceitraiﬂani( \
v

By increasing government spending

By setting trade policies

By injecting monetary policy and controlling the money supply
By raising taxes on businesses

oawp

17

HE I AP ARDPR b & ¥ o A olleTh SOl bl Jaiele] Bl & |

A. facaf 31¢T $1SR ot v e |
B. 31{dTcpAt

C. f[a=r TR |
D. TeId &b |

Central bank as government. manages public debt of the
A. custodian of foreign exchange
B. agent
C. financial advisor
D. supervisor

18

forostfctfRad of o Plel-T1 el arforfseres Aot &b qeid el & od 3 STRATRT
R Yo & el bl Hotelel 18 L bl 87

A. dopl & [awar, [acte, 3tfeprsor e ot fafererstet wrer |
B. dtforfsaen deapl ob fetg HofY fo1eret ad fafeteret aetre |

C. IO SAH A bl Ol IGTeT bRl |

D. dpl b hI=It ad Hellctol bl [oT1&T0r hradr|

Which of the following statements do not support with the function of RBI as
supervisor to the commercial banks?

A. Regulates the expansion, merger, acquisition, etc. of the bank

B. Formulates all rules and regulations for commercial bank

C. Extend loans to the commercial bank

D. Inspection of operations of banks

19

hg 121 dp bl faeafl fafetster oA b1 3[R Se 2 ol 82

Page 32 of 131




A. [afe1erer g3 ol [FeR aatig 3™e |

B. [afeteter 3 3f Jtcferer 3AR-aera ol Achadrl
C. <A &b [aesil ST oTSIR bl JMfRIhAST bRal |
D. faceft §5ft & gare @ fereifaa el

What is the main objective of the central bank's foreign exchange policy?
A. To maintain a fixed exchange rate
B. To prevent excessive fluctuations in the exchange rate
C. To maximise the country's foreign exchange reserves
D. To control the flow of foreign capital

20

3t A foracal & [o1g oI Rotd ' ot o=t et antee?

1. dep &2 of pofl cheatrl
11. Flehe, JMREIA AT 3f Datl heatl |
111. AP ARAAT 3TeaTd o gieg Dl

IV. Joiivlg ¢ 3 gig el

A. Pac 1 AR 1T
B. &dd 11 3= 111
C. act 111 3R 1V
D. a1 3R 11

To fight recession, RBI needs to
I. Lower bank rate
II. Lower CRR
III. Increase SLR
IV. Increase repo rate
A. Tand III
B. II'and I
C. l and IV
D. Tand II

21

ATl <l afehal JAGAL 31 IR Blel A AMOMSAD el GIRT S&ol SUcTeelAl fehat
IDR TGl 82

How improvement in banking habits of the people pushes up credit availability from
the commercial banks?

22

i1l [ag are et ot eIt a b 3TeI=let hifoia |

o of oA d dap b ot prel opt gttt oren 82 faeataor hifsts i
i I8 DIl o [t ST, Al SHDT Sleldl U= T JoTld TS ol?

Study the given picture carefully.

1+2

Page 33 of 131




L —

— - 3\ sooe
.
N

Identify the function of the Reserve Bank of India represented in the picture. Analyse
how the absence of this function could affect public.

23

SR (Yol Acp el 58 SRRl b QIRIeT dletetiet §olRidia o 3t afg

b ol [ST0TeT AAT & [Uee hIfSIQ [ s Al (510t bt arforfserep dopt b
SB[ ol o AABIR R Il THT USAT & ALl A Sehl JTeTeIawell 3 gl
3G I3 =0T I7a asAr o |

The RBI decides to increase the Reverse Repo Rate during a period of rising inflation.

Explain how this policy decision influences commercial banks' lending behaviour and
ultimately affects the money supply in the economy.

24

SRR Yol Acp SATBIep AR bl JeTHiiad et &b [e1Q qeiiiie &% bl
6% A TCTDR 5.5% DR &l & ARG G2 31 ot U JII0T Bleh b SO,
foTarer, TeIfSe STfaT eI JASTOMR TT TSel dlct HSTIAA ToTIdl i Shatalg TR
difstal

The RBI reduces the Repo Rate from 6% to 5.5% to revive economic activity.

Explain the chain of events beginning from the reduction in Repo Rate to its likely
impact on bank credit, investment, aggregate demand and employment.

25

[oToATATRIA STENRA DI S=ATAAD TiGT ALl T4l b I cliSIC |

MRATRI RAd dop foTvaz fgrechild, [afeteter &= of 8let arct afvadaill del
3reeIawell 3 AvcAdr ol fFerfe uR fererRietl 3 8 Bufdiap faare ot aifa

ef T3t 811 a= Az Aot JONAT 31 ARAAT T JAlE AGIAT &, STalch JGIhIeT bl
fFerfa ot falvad Avctar ot s & AdT 8 BRATRI Rotd dab argl &l ot
[PeRAl TS el @b [ TR A b [T 3Gl 9TSIR bl ofl Teielet hrel & |

foTotictfd g4l & IR SIfoIq :

(i) STRA T Boatd dap g bt 3Mgfe ot feTeretet dern
AT & AT A DAl B |

(ii) 3G <t ML Pl JATE AR b TITeT U A AR L ATAT SIIAT 27

(iii) ATeT ISTC fep facaft ST i Tef2Icn iisl b PRI TRATRT SU=T Ald
otf ¥ 3rars]fc=Id 8l SIAT & RefT [Terfd f [afetster g3 ol [Fer @vat ob ferg
ARATRI RTd dep gIRT [oToafcARad ot ¥ hlet-AT el ISR Slel ABT?

(a) a2 g7 8tS ol A<=l

(b) 3 facail 3gr Tl

(c) TP <= 3 qleg brall
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(d) oTope, JMRTEIA 3TqUTA 3 Dhatl heatr |

(iv) CRIAR Tetl g AGIbiiel bt et of oI R dep sTesil gt stife
SMUATAT & B I Dl Iz AT BT A SUAA NG D X bl Tl
difstal

Read the following case carefully and answer the questions.

The Reserve Bank of India continuously monitors inflation, exchange rate movements
and liquidity conditions. During periods of slow economic growth, it injects liquidity
into the banking system. During inflationary periods, it withdraws excess liquidity.
The RBI also manages India's foreign exchange reserves to maintain stability in the
external sector.

Answer the following:

(1) The RBI regulates money supply through ~ and  measures.

(i) Why is money supply considered a stock variable instead of a flow variable?

(ii1) Suppose the rupee depreciates sharply because of excessive demand for foreign
currency. Which action by RBI would help stabilise the exchange rate?

(a) Sell foreign exchange reserves

(b) Buy more foreign currency

(c) Increase government expenditure

(d) Reduce CRR

(iv) During persistent inflation, the RBI follows a dear money policy.Explain the
objective of this policy and identify the correct monetary stance.

26

T chg 121 dp alforfsIe atepl a¥ geral glctaiel 1aMQ [aetl Jgrechifal bl ot
BRAl AlEAT & |

Taee hifo1e fop dap g3 of afvadet o IR IeR Aot it Ao, b ot el
31GT YL Pt FAMAA PRl & BIde IR bl gide FARO1 Al bl ABTRIAT A
2l

A central bank intends to reduce inflation without imposing direct restrictions on
commercial banks.

Explain how a change in the Bank Rate can influence borrowing costs, bank credit and
money supply. Support your answer with the transmission mechanism.

27

fa~fe1 Tare & GIRTeT STATehdl IS T STl 3f Al o AT STott AR foTehlctat
oot & kase P fop stRefer Rota e oot «3ifest sworerar ot ol food
JoPIR Afehal The DI AhAT & RIE DIl ad ofl oIl SMaRRIh & oid dbdcl Po a1
AP AZAAT DI Dot BT AT DR 38 812

During a financial panic, depositors begin withdrawing money from banks on a large
scale. Explain how the Lender of Last Resort function of the RBI prevents a banking
crisis. Why is this function essential even if only a few banks face liquidity shortages?

28

TeleTs1o T STel-eleT ATl ST SURIIBI AlOSAh bl GIRT JGT bl Y[ dAGTel
b TTelet b U 3 [ TepIR [h=IT SIT TADAT 22

How can 'Jan-Dhan Yojana' be used as an instrument to increase supply of money by
the commercial banks?

29

STAAl b [1C R 2 TERDIR Dl oTRA TR Rold dep GIRT IQTeT el Sllel alcil
PIS TR dichel AT DI [ARATOT DPRA §C S DleT bl Jide DI |
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"The RBI performs for the Government what commercial banks perform for the
general public."

Justify this statement by analysing any four banking services provided by the RBI to
the Government.

30

&1 AT TR DA 2 [op alfooIh AP JGT Dl Folel DA &, olaich Az ofT bal
SIIAT & [P QT SITRL ahRal el Teballal JTRACHIR g 1 alep b AT 87 TUASE hifTT |
1Sl B, ATfofSAD dopl gIRT [ohq 31Q [T ToTeT bl CC [T 3T TR el
JqeTd ddrsae |

Why do we say that commercial banks create money while we also say that the central

bank has the sole right to issue currency? Explain. What is the likely impact of money
creation by the commercial banks on national income?

31

“Shg I A [ep=fl Mg <ht [aier errat bt A StetRd I Rord dep &b i

A Lot T[T DRI bl IRRAT BRA §T S heleT bl [cUichet hIfSIT [rer 1 A8
oft [ereetaor hifs1a fep =il satet A [ep=il Tep hrl bt Tt ot A foTdead o1
fepert STrg, Al 3teleiawell a3 @RIt fdgpet Jetid IS Thdl & |

"The Central Bank is the backbone of a nation's financial stability."Evaluate this
statement by explaining any three major functions of the RBI. Also analyse how failure
to perform any one of these functions effectively could adversely affect the economy.

3+3

32

TR 3f Qeblpd ATl JiARDAoh, ralvd afafepeil Tebd Aer [SiStedt age
Steft ffSteet ofaiaret gonferen ot dld [a=edr 8l 28l 8 Bicieleilcstch Uil
hifSTe [ = [BfStee Aet-¢at of giig A oA RoTd dop obt silfgap It opr
[epItecrerat J1ferep Fotrel 81 SIIAT & BIaat 3R b stelet of gt 3ngfd, faxier
TRTTAReT Al g Aifd & Teror A Hafed Suad Aad aifsia|

India is witnessing rapid growth in digital payment systems such as UPI, QR Codes
and Digital Wallets. Critically examine whether increasing digital transactions make
the implementation of RBI's monetary policy more effective. Support your answer
with suitable arguments related to money supply, financial inclusion and policy
transmission.

33

TR A 3f B BT A AR STl il g 8 BTt Rotd dep faferet
tifees 3arert oz fa= @we wer 8l

(P) JAGTDITA Pl ot hal b [1Q SRA =T RoTd db gRT JAATT Sllet dATcd
PIS Cl J[OF3ICD 3tigep SUTRT JSIST RIE $f1 Tuee hifAg [ geeieh Iurt
aIforfserep depl ehl SO ¢l bl AT bl [hd JebIR I chedl & |

() “HPeAAHAD NG i1l JGTehii bl [TAEA PR bl &, T JMeTh
fereprax &bt atfet opt efiett oft by ADAT 2t SULer AfTeh Acht b MER U= S
Dl DI 3clichel hilSTT |

India has been experiencing persistent inflation for several months. The RBI is
considering different monetary policy measures.

(a) Recommend any two qualitative instruments the RBI should use to reduce inflation.
Explain how each instrument affects commercial banks' lending capacity.

(b) "A contractionary monetary policy may control inflation but can slow down
economic growth."Evaluate this statement with suitable economic reasoning.

442

34

QP AIOIfSIeh deb ol Ah & (b JRTAA 1T 3t hatl el A BT D
fereptet 3t gieg BIAT & kIl 3T S 3T A ABA &2

SRTEIA JTFUTA A AR YTl b sl Halel b AL U3, SUFA XD
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ICIE0T bl ABTAT A S Dl bl A AIAAICID [c=lichel ITSIC |

A commercial bank argues that reducing reserve requirements will always increase
economic growth. Do you agree with this view?

Using the relationship between Reserve Ratio and Credit Creation, critically evaluate
this statement with the help of a suitable numerical illustration

Class 12 Economics — Money and Banking
Answer Key

Q1: Answer: (A) Both A and R are true, and R is the correct explanation of A.

Q2: Answer: (C) Directly deciding the lending interest rates charged by commercial banks to their
customers.

Q3: Answer: (C) Statement I is true, but Statement II is false.

Q4: Answer: (D) Statement I is incorrect, Statement II is correct.

Q5: Answer: (C) Digital money.

Q6: Answer: Quantitative Measures.

Q7: Answer: (B) Commercial banks and the central bank.

Q8: Answer: (A) A is true, R is true and R is the correct explanation of A.

Q9: Answer: (A) Both A and R are true, and R is the correct explanation of A.

Q10: Answer: (C) Maintaining price stability.

Q11: Answer: (A) Both A and R are true and R is the correct explanation of A.

Q12: Answer: (A) Both A and R are true and R is the correct explanation of A.

Q13: Answer: (C) Banker to the Government.

Q14: Answer: Foreign Exchange Reserves.

Q15: Answer: Cash Reserve Ratio (CRR).

Q16: Answer: (C) By injecting monetary policy and controlling the money supply.

Q17: Answer: (B) Agent.

Q18: Answer: (C) Extend loans to the commercial bank.

Q19: Answer: (B) To prevent excessive fluctuations in the exchange rate.

Q20: Answer: (D) I and II (Lower Bank Rate and Lower CRR).

Q21. « More people deposit their savings in banks. « Bank deposits increase, creating larger lendable
funds.

» Commercial banks can create more credit through the process of credit creation.

* As loans increase, investment and economic activity also increase.

O N e e e e N N e e e e e e e e N N

Q22.Function: Issue of Currency.

* RBI has the sole authority to issue currency notes (except 1 note and coins).

* It ensures adequate supply of genuine currency.

» Without this function, counterfeit currency, loss of public confidence and payment problems may
arise.

Q23. Reverse Repo Rate

* Reverse Repo Rate is the rate at which RBI borrows from commercial banks.

* Increase in Reverse Repo Rate encourages banks to deposit more funds with RBI.
* Banks reduce lending to the public.

* Credit creation and money supply decrease, helping control inflation.

Q24. Repo Rate Cut

* Repo rate falls, reducing banks' borrowing cost.
* Banks reduce lending rates.

* Credit and investment increase.

» Aggregate demand, output and employment rise

Q25. Case Study

(1) Quantitative and Qualitative measures.

(i) Money supply is a stock because it is measured at a particular point of time.

(iii) Correct option: (a) Sell foreign exchange reserves.

(iv) Dear money policy aims to reduce inflation by reducing money supply through contractionary
monetary policy.

Q26. Bank Rate
* Increase in Bank Rate raises borrowing cost of banks.
* Banks increase lending rates.
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* Loans and money supply decrease.
» Lower Bank Rate has the opposite effect and promotes credit expansion.

Q27. Lender of Last Resort 4
* RBI provides emergency loans to banks facing temporary liquidity shortage.

* [t prevents bank failures and panic withdrawals.

* Maintains public confidence in the banking system.

* Prevents financial crisis from spreading.

Q28. Jan Dhan Yojana 4
* Increases bank deposits through financial inclusion.

* Larger deposits increase banks' lending capacity.

* Credit creation and money supply increase.

» Encourages formal banking and economic development.

Q29. RBI as Banker to Government 4
* Maintains government accounts.

* Receives and makes payments on behalf of government.

* Manages public debt.

* Provides financial advice and short-term advances.

Q30. Commercial Banks Create Money 4
* RBI issues currency while commercial banks create credit through lending.

* Loans create new demand deposits, increasing money supply.

* Higher credit promotes investment, output and national income.

» Excessive credit creation may cause inflation.

Q31. « Issue of Currency: RBI has the sole authority to issue currency notes (except X1 note and | 6
coins), ensuring uniformity and public confidence.

* Banker's Bank and Lender of Last Resort: RBI keeps reserves of commercial banks and provides
emergency financial assistance during liquidity shortages.

* Controller of Credit: RBI regulates money supply through Repo Rate, CRR, SLR, Bank Rate and
Open Market Operations to maintain price stability.

Failure of any one function, such as credit control, may result in inflation, recession, banking
instability and loss of public confidence.

Q32. Arguments in Favour: 6
* Digital payments improve transparency and reduce cash-based transactions.

* Better monitoring of money supply and faster monetary policy transmission.

* Promotes financial inclusion through formal banking channels.

Critical View:

* Digital divide still exists in rural areas.

* Cyber security risks and digital fraud may reduce public confidence.

Conclusion: Digital transactions strengthen monetary policy but cannot completely replace cash.

Q33. (a) Any Two Quantitative Tools: 4+2
* Increase Repo Rate — reduces bank borrowing and lending.

* Increase CRR — reduces lendable funds with banks.

* Open Market Sale of Government Securities — absorbs liquidity from the economy.

(b) Evaluation:

* Contractionary policy controls inflation by reducing money supply.

» However, it may reduce investment, output, employment and economic growth in the short run.
Q34. No, reducing reserve requirements does not always increase economic growth. While lower 6

reserve ratios expand the money multiplier and boost lending capacity in theory, actual growth
depends on credit demand, bank willingness to lend, and inflation risks. If banks hoard cash or
businesses refuse to borrow during a slump, lower requirements fail to stimulate the economy.

Reserve Ratio and Credit Creation

Money Multiplier 1/LRR
Inverse Relationship: A lower reserve ratio raises the multiplier. A higher reserve ratio lowers it.
Credit Creation: PRIMARY DEPOSIT X 1/LRR

Numerical Illustration

Assume an initial deposit of RS 1,000 under two different reserve requirement scenarios.

Scenario Initial Reserve Ratio Money Multiplier (\(1 \div Total Credit / Money
Deposit (RR) RRY)) Created
High RS 1,000 20% (0.20) 5 5000
Reserve
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Low Reserve RS 1,000 10% (0.10) 10 10000
Critical evaluation

Theoretical potential: cutting the reserve ratio from 20% to 10% doubles potential credit creation
from 5,000 to 10,000.

Liquidity trap: banks may hold excess reserves if economic confidence is low.

Weak demand: borrowers may avoid new debt during recessions regardless of bank lending capacity.
Inflationary pressures: excessive credit expansion during full employment triggers high inflation
instead of real growth

e Xl - It Jreiona
CLASS XII - MACROECONOMICS

STETT; 3R 313 IAoTal ot ferelizor

Chapter: Determination of Income and Employment

ST13T 31: A o156 (20 T, 1 3ich Trleh)

PART A: OBJECTIVE TYPE QUESTIONS (20 Questions, 1 Mark Each)

Q1.2fe fopadT 3releraweln af ITeTisl Betel C = 200 + 0.80Y 2 AR Tar= fetasr of
36,000 RIS bl glg BT 2, Al ATl bl S =T A=A 3 Blel dleil Pt gl
fepAetl BlofT?

If the consumption function in an economy is C =200 + 0.80Y and autonomous investment
increases by 36,000 crores, what will be the total increase in national income?

(A) 330,000 crores
(B) 24,000 crores
(C) 12,000 crores
(D) 348,000 crores

Q2. A 2024-2026 & AFaw MAD SIS B SSMGI D GIRTeH, MRATR Didive &F b
sTfaser of 3Tior acel bl MRADHT A 3MTel o1 Al bl Aloletrall bl weIfdld b Gl

hifeRITeT Tlee TR b AR, [ToiT foTal of s [BIRTae bt AD aoh U eIl 98ild
TSol?

During the global economic slowdown trends of 2024-2026, the Indian corporate sector
postponed expansions fearing weak consumer demand. According to Keynesian
macroeconomics, what effect will this drop in private investment have on the Aggregate
Demand (AD) curve?

(A) B AD TP bl HUR bl 3R HTAR 30 A [KIAPICIN / Parallel upward shift of AD
curve

(B) A& AD b bl {I=i/ars AR AATAR 30 o RITADITa / Parallel downward/leftward
shift of AD curve
(C) =S AD b I 45° YT b ¥ 31 dccl oll / Change the AD curve into a 45° line
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(D) SIADI PcA M3l U hIS A T8l asall / It will have no effect on aggregate
demand.

Q3. 3fBTeperst (A): STal HTstled a<d it (MPS) bl 3lleT €Al 2, Al TeTerawell 3f
foTaraT 3o1ep (K) <t 21fard @l ST & |

PR (R): HTaATed SUSTIST ggit (MPC) AR foTar 3[oreh ob afi<l Teb AfActlet eiel BldT
gl

Assertion (A): When the value of Marginal Propensity to Save (MPS) decreases, the power of
the investment multiplier (K) in the economy increases.

Reason (R): There exists an inverse relationship between the Marginal Propensity to
Consume (MPC) and the investment multiplier.

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true but (R) is NOT the correct explanation of (A).

(C) (A) is true but (R) is false.

(D) (A) is false but (R) is true.

Q4. AR (A): TATELSAT b oI ASRIR b TAR U A <el b ale, AT 19T ot
fep=tl ofT goprz bt 3R gig aredfdes Sedicet (Real Output) Wl 181 dGT ADAT |
PRI (R): JOI AT b TAR AR eTeawel o opts ofT sh-lerenisia = afaliaa
AT AW FABTAAAT & |

Assertion (A): After reaching the full-employment level of resources, any further increase in
autonomous investment cannot expand real output.

Reason (R): At the full-employment level, no unutilized or idle capacity is left in the
economy to expand production physical lines.

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true but (R) is NOT the correct explanation of (A).

(C) (A) is true but (R) is false.

(D) (A) is false but (R) is true.

Q5. el |: JUTA ST Al (APC) TPl 31T ool A D TR AR $iT BAIT ellealcd
(Positive) 3= 1 A 3fRIP BlAT & |

pelet |1: HT3TTer SUSTIST It (MPC) bl 3Tlet cheil 8fT 0 = bt AT 1 A JMfRAD ABT Bl

Hbdrl

Statement I: The value of Average Propensity to Consume (APC) is always positive and
greater than 1 at zero income levels.

Statement II: The value of Marginal Propensity to Consume (MPC) can never be less than 0
or greater than 1.

(A) Statement I is true and Statement II is false.

(B) Statement I is false and Statement II is true.

(C) Both Statements I and II are true.

(D) Both Statements I and II are false.

Q6. el |: Tfte D HAqclel dbact AR et oI AR b TAT I3 &1 T 81
bt &l
wereT |I: i fopet stelcera=en ot AD > AS bt ferfd 8, Al sxat drcas & fop Srargant

b I AT Dl B Tl Sl (Accumulation of Unintended Inventory) 81 38T 2 |
Statement I: Macroeconomic equilibrium can be established if and only if the economy is
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operating at the full-employment level.

Statement II: If AD > AS in an economy, it implies that producers are facing an accumulation
of unintended inventory.

(A) Statement I is true and Statement II is false.

(B) Statement I is false and Statement II is true.

(C) Both Statements I and II are true.

(D) Both Statements I and II are false.

Q7. (T8 [cATet b / Match the Following)
[ToAlATRIA Acpotlehl =1 Dbl Jotchl T AT AT (Al b el [STcATe b

T | (List 1) T 11 (List 1)

(a) APC =1 (i) C > Y (SkOllcalch d<ld / Dissaving)

(b) APS <0 (ii) C = Y (Fet-fa<aq [Elg / Break-Even Point)

(c) MPC + MPS (iii) foTarer of af¥adet & wprvor 3= of afvadst
Pl Al

(d) fora=t sporep (K) (iv) BN SDIS (1) b ARER

(A) a-ii, b-i, c-iv, d-iii
(B) a-i, b-ii, c-iii, d-iv
(C) a-ii, b-i, c-iii, d-iv
(D) a-iv, b-iii, c-i, d-ii

Q8. (I¥erd =eItet 813 / Fill in the Blanks)
2l [l telerawel of ST asp 3R <A ash Dl Glcd (Slope) A 0.75 3R
0.25 &, Al s tela=ell bl [oTAR J[0Teh =T el

If the slopes of the consumption curve and saving curve in an economy are 0.75 and 0.25
respectively, the value of the investment multiplier will be

Q9. (XA TeITet 813 / Fill in the Blanks

APap AR g D PR 9 TRA b Adea=R forid 3f Briac 3 2, e 9
foTIld (X - M) FPRICh &1 oT=TT & [hlfeRreIat ATSc b TR, AT oA bl AD I&T
Gl bt 3R Rer=Tepraatr |

Due to a global trade war, India's software exports declined, leading to a dip in net exports (X
- M). According to the Keynesian model, this will shift India’s AD line

Q10. #Ar [T g YHTerd Fchd bt TeTs! Riqdett feg E A a6t &b &7 3f S8l AD > AS
&, SAIGD 31TeiT Sed T (TCIh) Pl UfeAd hal b [T AT PG ISTCaN?

(T Y= 45° bt AS ¥ 3R 3 E [€g a7 pred1 g8 AD = C+l Y&l felg E b ars
3R e M, Pt JMYFA A FRAD &)

Refer to the standard Keynesian Cross model. In the zone before equilibrium point E where
AD > AS, what operational steps will producers take to stabilize their inventory?
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Output

(A) A 3G 3R AR 3t Bt abeal / They will scale down production and
employment

(B) A 3AlC ol dGICal A 3AfRIeh 4fSTepl obl eblal IR ™3l / They will expand production
and hire more workers

(C) & hIsTAl ebl ¥t e bR &3l / They will immediately crash the market prices

(D) & 31U PRV aic R &al / They will lock down factories

Q11. 2Afe fEp=iT T 3f APC ol 3T [eTRAR a6 381 & 3R 1.2 A Ug <l 3= 8, Al AT
feerfer oI gRITAT 87

If the value of APC in a country is continuously rising and has reached 1.2, what does this
situation indicate?

(A) T 3Tt TATIeT A [T AR A Dol T bR 281 o / The country is spending less
than its current income

B) &3 3l FCC IR Tl &3 sgd 3o & / The national savings rate is extremely high
(C) &2 3T AT A ATk IUSIST bR 38T & AR RIA! a=ld AT 'Ol Dbl SUAISI bR

3812/ The country is consuming more than its income by borrowing or using past
savings

(D) foTa=r 3[o1eh 3Teid (Infinite) 81 31T & / The investment multiplier has turned infinite.

Q12. Al rTerawel ot Alsiler Iustler aqft (MPC) 2[e=1 (0) &Y, Al [Tal [oreh (K) bt

1o AT BIoT?
If the Marginal Propensity to Consume (MPC) in an economy is exactly zero (0), what will
be the value of the investment multiplier (K)?

(A)O

(B)1

(C) 3atad (Infinite)
(D)0.5
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Q13. 3MBTDeIT (A): PIAS-19 FABTA D G, STRA 3 ALDSISeT Db DIROT o A
T TAR el Bl AT &I, Adl 31 I DI Pt IUSTS[ =T el e[ g3 &l |
PIROT (R): TATH 3t SfIfad 8t b [eAT ofetdat oliotet 3R Fafepeatt o=l

SMARDALA b [1Q TATI IUSTIST B3R/ AT I8AL & |
(A) Both (A) and (R) are true and (R) is the correct explanation of (A).
(B) Both (A) and (R) are true but (R) is NOT the correct explanation of (A).

(C) (A) is true but (R) is false.
(D) (A) is false but (R) is true.

Q14. @elaT |: T2 g BT 3[cA [eig b {1l Sk Ollcetch &l A AR Bl 8 |
pele |I: o 3T (Y) BIAT & e, Al EONID Adld bl el TArRd UL (c) b

Pt aRIER BlAr 2 |

(A) Statement I is true and Statement II is false.
(B) Statement I is false and Statement II is true.
(C) Both Statements I and II are true.

(D) Both Statements I and II are false.

Q15. (T [B3TcATeT - 3T cTel / Match the Following )
JreTerawel <hi fafdrst [Terfaeil ot Sotch elRTesiep Fetral b wrel [STcAtet Pbv:

T | (et L || (TSATE/pIyars)

(a) AD > AS (i) TSI ctep bt STl 8ledT (Inventory
Accumulation)

(b) AD < AS (if) ST wctap bt et BT (Inventory

Depletion)

(c) JOI ASTOMR A cted

(iii)) 3TAATTBD ARISISITT BT 3T (No

Involuntary Unemployment)

(d) 31YOT AR ATt

(iv) 3reTeraer 3t JifafRard &t bt aftofgatl

(A) a-ii, b-i, c-iii, d-iv
(B) a-i, b-ii, c-iv, d-ii
(C) a-ii, bi, c-iv, d-iii
(D) a-iii, b-iv, c-i, d-ii

Q16. (e TeItet o1% / Fill in the Blanks)

2l [T sreleeraen ot JTfAferd 3T pT GRT $T16T J31 ARE A Il (o1l STl & 3R
pe ofl SUSTIST AL [Pl SIAL 8, Al S eIl Dbl MPC 3[c=T 8lolt 3l

3[OTCh T ATeT

If the entire chunk of additional income in an economy is saved and nothing is consumed, the

MPC of this economy will be

and the multiplier value will be

Q17. A APS =-0.2 8, Al ST 3= TAR dR APC b1 31Te1 [oTaatictiRad 3t A Il Blol?
If APS = -0.2, what will be the value of APC at that exact level of income?

(A)0.2
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(B) 0.8
(C) 1.2
(D) -1.2

Q18. ([¥erd =eItet 813 / Fill in the Blanks)
Sd ARART RGTd dep (RBI) grhiid 3fARTA (Inflationary Gap) bl ahal el b [T
341 &3 (Repo Rate) AGIAT 8, Al ATO>Ich dobi gIRT S&ol bl G v B3l 81 AT 8, [T

forsit warerd ferdar e af g8l
When the RBI increases the Repo Rate to curb an inflationary gap, commercial borrowing
rates rise, leading to a/an in private autonomous investment expenditure.

Q19. TeTe |: ATATTED ARSI Bl 31 & b Aol 3T STHT A DI 18| Boll ABA
gl

el |I: hlod b AFATR, P M3l DI TGP et ceD ARSI Dl Y31 ARE A
A fepeIt STt IAhAr &

Statement I: Involuntary Unemployment means that people do not want to work by their own
choice.

Statement II: According to Keynes, involuntary unemployment can be completely eliminated
by increasing aggregate demand.

(A) Statement [ is true and Statement II is false.

(B) Statement I is false and Statement II is true.

(C) Both Statements I and II are true.

(D) Both Statements I and II are false.

Q20. Tep AATee TP Ik of, Afe AD deh GOl ASTIIR b (1T JMARADH AD ash A
U Dl 3R RKAAD AT 8, Al Sol Glail aspl b afl=l bl Sreater? gl (Vertical Distance)

DY T BET SIAL 872

In a macroeconomic graph, if the actual AD curve shifts above the required full-employment
AD curve, the vertical distance between these two curves is termed as:

(A) JTATBIA 3TARTA / Deflationary Gap
(B) =PI AR / Inflationary Gap
(C) F1-[a<ee AR / Break-Even Gap
(D) AREAAT ST / Liquidity Trap

STIST & TE ST T (3 3P Tih)
PART B: SHORT ANSWER TYPE QUESTIONS (3 Marks Each

Q21. —~Bracaterar ot f[aRtenst— (Paradox of Thrift) eht el bl T HifAT |
AfE adstret AR S]-TAAIAD Al AR ATATRAATA b PIROT HARA b HofT
qi¥AR 3T=ATeTeh et A Pl Tb AST [BTAT A=A 5 DR <, Al T awell bl Pt

RACET 3R AR SADI T [AUTA T TSM? Allhed XA TAC Db |
Explain the concept of the "Paradox of Thrift". If due to ongoing global geopolitical tensions
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and market uncertainties, all households in India suddenly start saving a larger proportion of
their income, what adverse impact will it have on the total national income of the economy?
Trace the logical sequence.

Q22.T=I1 AA IUSIST Al (APC) BT ATet chafl et (0) Bl DAL 27 AT A LSllor
I I (MPC) ThT TeT ehatl Sehrs (1) = JMfRID 8l Wbl 272 Ul SR b HsTlal
31 BT AR BreTRA TR Ah dvdd Difora |

Can the value of Average Propensity to Consume (APC) ever be zero (0)? Can the value of
Marginal Propensity to Consume (MPC) ever be greater than unity (1)? Provide robust
macroeconomic arguments to support your answers.

Q23. 3Tet {ITS1C (&b Terd = AATNDT (USA) T Bsvet RTd AT ATt &1 bl
ATIIRA T A TG Al 8, [T DRor oA o facefT dwersrd et (Fils) grRT
TS A3Tret AR YotT a8 [oTaplet ol ST 2 (Capital Outflow) B8 fEeife sTRe eI dfdhar
&9 3t Tape] bl Batl ATAT & AR [TSHT [T Pt BAleATEA PRl & BRI [oterizor &b
HlleRII TS DI SULII DA §Q ATSHIC [ SUHT HRA b Fcfclel GDP Uz =l
gefia ason |

Suppose the US Federal Reserve aggressively hikes interest rates, causing a massive capital
outflow of foreign institutional investments (FIIs) from India. This scenario tightens domestic
liquidity and dampens private investment. Using the Keynesian model of income
determination, explain how this development will impact India's equilibrium GDP.

Q24. Tap reTaell 3 TARIT TSIl 3400 BRI & 3R Ao a=rd dqitt (MPS)
0.25 2 RIfe s 3teleaell i adailel Wdctel M= BT TAR 36,000 PRIS 2, Al UdcAeT
b TAR AR Pt IUSISL 1= (C) AR foTa=r == (1) bt 3[0Tetl hifSIa |

In an economy, autonomous consumption is 3400 crores and the Marginal Propensity to Save
(MPS) is 0.25. If the current equilibrium level of income is 36,000 crores, calculate the total
Consumption Expenditure (C) and Investment Expenditure (I) at this equilibrium level.

Q25. AR TRDIR ol 8lcA o adt 3 "FTQT o1t LA ASE A ATECR Al b ABe
At 3tz afase gleT=Ic! ol R AT olleleh [e1d 3f Te[AYd glg <l & RIatfte
3t b [T 3[orep (Multiplier) [RIGIA bl SU=3T bR 53 [aReATor @b b 218
RPN A I A bl ASC I AR 3R AR Foled bl A A Gl 8|

The Government of India has significantly accelerated public infrastructure expenditure
under the 'PM Gati Shakti National Master Plan'. Using the macroeconomic theory of the
investment multiplier, analyze how this policy accelerates national income expansion and
employment generation in the country.

BT A: A ST T (4 3D T=Ah)
PART C: SHORT/LONG ANSWER TYPE QUESTIONS (4 Marks Each)

Q26. Qb abTcdleTah JTeTerawell 3 [oTaR (1) 3t 32,000 RIS <ht gig bl ST & Bch
RO et G A M 3 Blod dletl gl < b Pl IUSNST 2T 3 Blel Attt
gig T 32,000 RIS AfRID 2 |

(i) 3reTera=ell st MPC, MPS 3R [o1d=T 3[01eh (K) bl s[RI ST ehifota |
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(i) Afe TSI Pl 31T GOI ASTONR TAR Ah g e b (AT 310,000 THRIS b
ATATYerA =T Bl MARHAT 2, Al [oTaR0 31 AR [epatl Areieten gig et Blall?

In a hypothetical economy, investment (I) increases by 32,000 crores. As a result, the
ultimate increase in national income is 32,000 crores more than the total increase in
consumption expenditure.

(1) Calculate the value of MPC, MPS, and the investment multiplier (K).

(i1) If the economy requires an additional income of 10,000 crores to reach its full-
employment target, how much more initial investment injection is needed?

Q27. T IUcFA Y= (Keynesian Cross Model) Sl TERIAT A AT [ep STal
JrefcIawell 3 TArRIT A olloTd [Td2T (Autonomous Public Investment) 3f giig 81T
&, Al Aqctet M= 3 [T Bl JAatr 3t S el MfeID glg bt BT & R=Mlere ot
ariaTep fetasr (al) iR 3T 3f alRadet (AY) ot Tase +a o 3ifera hifsal

With the help of a neat and well-labeled Keynesian Cross diagram, explain how an increase

in autonomous public investment leads to a multi-fold expansion in the equilibrium national
income. Clearly mark the initial investment increment (Al) and the corresponding magnified
change in income (AY) on the graph.

Q28. a 3reTeIawell 3f et 3idT (AD) JO1 USRI MGf b TAT A Bl 8l Slldl &, Al
IAUIGD b B[R, ATGIR DTl AR AR T3 SHDT FIT ToTd TSAl 872 3 feerfa
(et ST3/ITATHIA HARIA) Dl STh DRl b (AT BRI db (RBI) A AATSAD
IqBRol oI [ Fpe AMRIEIA 1A (CRR) 3R JA AR bt Afh=I3i (OMO) abr
Iq=IT b Cerd ADAL 8? faeqa fpIt 3SI8T |

When Aggregate Demand (AD) falls short of full-employment supply, what structural impact
does it have on producers' behavior, market price levels, and employment? How can the RBI
utilize its quantitative instruments, specifically Cash Ratio (CRR) and Open Market Operations
(OMO), to correct this deficient demand scenario? Explain the transmission mechanism.

Q29. [eTeafctiIa HAatite felep TR b STl Dbl IUMNT DA T Acfetel IM=A (Y) 3R
Tdclel IUSBI (C) D TAR <hl 0Tl hIfSIT:

(a) TATRI TSI (c0) = I800 DRIS

(b) Tl s Idft (MPS) = 0.20

(c) TATI [oTaRM = (1) = 33,200 BRUS

e oft [aretaor hifs1a [ 2ife Jteleataert af adairet areafde =T bl TAR 325,000
RIS B, Al TcTel BT Dl b (1T el b TCiob (Inventory) AR SeTGeT el
3l T Sl 3MGat |

Using the following macroeconomic data, calculate the equilibrium level of Income (Y) and
Consumption (C):

(a) Autonomous Consumption (c0) = I800 crores

(b) Marginal Propensity to Save (MPS) = 0.20

(c) Autonomous Investment Expenditure (I) = 33,200 crores

Q30. 3T AT [P STRA TRDIR & 3 D STHINGAAT Dl Dl Bal b I A o b
S TOICIRT atlid AR] BRAL &, [STHD Asd 3T MR A3l (IMBHRN) T AR DR ASDR
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I A=A Pl AT TP A0l ATSTATAL b STl A [oT3eT 3T ol (3RIal) bl oThg
BEALAROl b 0 3 [T SIAT 8 B MR D JoAldARor bl eTetawell bl et Hlellord
IUSALST gqfl (MPC) AR Ich UfRolsTa=nd [eTd 3[O1 (K) TR FAT TSI AS3I? e
TR Rrgiat &b 3MEMR = factoror SRl

Suppose the Government of India implements a fiscal policy aimed at reducing income
disparity by heavily taxing the ultra-rich and transferring that revenue to low-income
households via social welfare cash schemes. How will this redistribution of income affect the
aggregate Marginal Propensity to Consume (MPC) of the economy and its investment
multiplier (K)?

oTI3T €: B TS Od SIEl ST T4 ( 6 3P Teioh)
PART D: CASE STUDY & LONG ANSWER QUESTIONS (6 Marks Each)

Q31. & TS 21dl A > Agp scdh AR DilovIad JeRister =i
et 3 gRren! of AR srelcarawel ot 31e]aqd weifee e JrfverRAT ST 2 [ 2008
& Alaw a1 dape (GFC) ¥ bz, 2020 bl PRI AT ABEIRI B SIch, 3R
BICTIT 2024-2026 &b 3]-3[STot{cieh WL b 1ROl SeUH ATHD YA HBcAl e elletl
AD, il TAlAl o 3.oat. e gRI aldaiicd 3=t 3R AstonR ferelizor &b Rgial
Pl 3AcieIeh ATA3Tep At 2 lehlexd bl et Ah oIl [&h e ATHATR eTeIaeeld g3l
TAAAA 0 A GO ASHIR HdcAeT I o181 PR DA TR, JTeTRIawey 3qo
RASTIR ATt (Under-employment Equilibrium) 3 ol STAT 2, ST8T cpRlet AT Dblat
b T 3t ARIGIIR T8 2 rliteh eTeIawell 3 et il (AD) el ot Bl 2 |

STe IS JTeTeIawell 3¢l (Recession) Tl TAC 3t AT &, Al foTotl ITSTIT =T (C) 3R
[oTofT crrareren foTar &R (1) Qlal oap wrel BRA & bifasr of Stepiveli Silel AT dAdel
BCIAT B S A, SUSTITAT [AADE et WAL DY Bl bR o 2, [oTa Iateht d aad
aqiet (APS) 3reI=fT 350 A &g SlidT 2 3R HTstled SUSTIor Aqil (MPC) AR 8l SITAT
& IS1a et 3Tl BRAT 2, Al dhafeTli &b PRAMeA! 3 A [T [dept 36 St &, S
3R 31 'JHABA Sedc I A= (Unintended Inventory Accumulation) @8l SITAT & B
fafer are A T & [T, ST T IAUG B =A< Dl Tcl oA & 3T a3 A3dlel av
Bl Yoo DR & BIe [Ferld dRISTarr bt aob &t goash (Vicious Cycle) % Rl 8 Sl
ASCI 3T (Y) DI AR A= bt el 2

oTRA St [aepraRilet <=1l of, 518t 41eT ATAA bl Tp (AR Bt =tsliod &iet of &lotp
TSl AR [o1elR 8, et atit of Q=T Tpaetepral BRIAe ABSD 3R 3ufeier wu o
[Tl 81 Tahd & BT aTAehIct 1ot feerfe=t of, hifenrerst st foTofl &a & s
d3at b TSI TRDR ¢RI —dlC i [ rawel— (Deficit Financing) 3R AdoileTep
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JotIotA =T bl dGlel bl dhlcAd hRdl & ol o a5 dollel R Toraaad, oG =T
StfeTIRt, f8fted [3rs 3 ardsifetor Tarse=r gonteteit o fotatior ob [o1T arsic =1 3ideet
BRAl &, Al AT ATel [TARM JOID (K) Pl AP BRAl & RIRDIR gIRT [oh=T 3= ARID
T ABle, TIA R =T Jelbli of oIl AR AT b ¥ 3t afvafdd aldl & [Hfep sTRA
3 {51351 3R STEAST A=A T3l b UAR] bl TATHITAD MPC g MBIk &, A A o1 A
Pl Teh TSI (BTl R ATAR 3f JMARID A3l TR Tl DAl 2 RIE U A=A 32T
eIl @b (1 sTed da1dl 8, 3R AS [OID <UD Adl Ah AAAl 6l & Slel Ah [eb Pt
RTCC I 3T 3 g AP AP [T <l Jctatl 3f b 9[eil 3D o1 &l Sa |

Blctifch, dristiel Tetrelfare uivger 3 i [Tl b AL gob S8 el (Dual
Challenge) 2lTh AR® dAPI® 3IM@fA D DRO MAMAA DPod A 3R &=l
(Commodities) bl chIsTA agel o '‘HABIA-AA Jarehlie’ (Cost-Push Inflation) bT geltel
8, Al G AXD ©ve] (AP ¥ Pl FAAIQ M D [T 3ieT bl AeATied I ofT
JAlTarR] & Rife BgI=I dep (RBI) Jgr=ebiia ol [TRIfAd @prat b [o1g =Iret &=t of a5
JACHIAD qleg DRAT &, Al 'Ol AR A3 8l o33l (S foTofT piaive foTamt (1) 3R
@A d et e A IUSTIAATL il (C) 3T ARE &4 8l ADA! & [SHAGIT, daAlel
AfSe 3TeTeh Yeielet Bl Tb Teid ARIh Aqclel TAMAA chal B3Il Allch e i3l o1
Al ST obet 8l fep sl 3T ARSI &g (Deficient Demand), 3R o1 &1 Sclail 31f2reh 8l
fp stelrawen 3rIfe 3Bl (Overheating) BIh? AGTEhild AR Dl oTool <

Over the past two decades, the global economy has witnessed unprecedented macroeconomic
turbulence. From the Global Financial Crisis (GFC) of 2008 to the COVID-19 pandemic shock
of 2020 and the recent geopolitical conflicts of 2024-2026 causing severe supply chain
bottlenecks, policymakers have repeatedly relied on J.M. Keynes’ principles of income and
employment determination. Keynes’ core postulation was that free-market economies do not
possess a self-correcting mechanism to guarantee full employment. Instead, economies
frequently get trapped in an 'under-employment equilibrium', where willing and capable
workers remain unemployed simply because the aggregate demand (AD) in the system is
deficient.

When an economy slides into a recessionary phase, private consumption expenditure (C) and
private business investment expenditure (I) plunge simultaneously. Driven by the fear of
impending job losses or wage cuts, households slash discretionary spending, causing a
temporary spike in the Average Propensity to Save (APS) and dampening the Marginal
Propensity to Consume (MPC). As aggregate spending collapses, firms are left with unsold
merchandise, a phenomenon known as 'unintended inventory accumulation’. To minimize
overhead losses, producers scale back assembly lines and initiate mass layoffs. This triggers a
vicious cycle of unemployment, dragging National Income (Y) down further.

In developing countries like India, where a massive segment of the workforce relies on the
informal sector for daily sustenance, such a contractionary drop in aggregate demand can turn
catastrophic. In such exigencies, Keynesian frameworks advocate for aggressive state
intervention via "deficit financing" and public capital expenditures. When the government
finances mega-infrastructure projects, industrial corridors, and healthcare setups, it directly
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triggers the investment multiplier (K). This initial injection translates into wages for workers
and revenues for core sectors like steel and cement. Given that low-to-middle income cohorts
in India possess a high marginal propensity to consume, they promptly spend a substantial
fraction of this new income on consumption. This spending becomes revenue for another
sector, continuing the cycle until national income expands by a multiple of the initial fiscal
Injection.

However, in the contemporary macroeconomic environment, policymakers face a dual
challenge. On one hand, global geopolitical stress points have driven up the costs of imported
crude oil, creating headwinds of cost-push inflation; on the other hand, maintaining robust
domestic demand is critical. If the Reserve Bank of India (RBI) hikes benchmark interest
rates too aggressively to curb inflation, borrowing costs will soar, potentially choking private
corporate investment (I) and auto/housing-driven consumption (C). Today’s policymakers
must strike a delicate structural balance to ensure that Aggregate Demand is neither low
enough to trigger deflationary unemployment nor high enough to cause over-heating and an
inflationary gap.

b TS IR JMLA 94 / Question Based on the Case Study:
T T <l el 3f [aeTlSIA & (This question is divided into two parts):

1T (i) : ST JTeli=T b ol 3f, 3Tt A 1fo1a [op 3MfeTep ATATRIAAT &b preor sTRAT=T
SUSNFATI bl HATeATer a<id ggitt (MPS) 0.25 A dgabr 0.50 8l Sl & [T 3[o1b (K)
b 3TeT 3t 3TeY alct Atvadet bl JIOTeT hITSIT Bl ¥l (Saving Curve) &b [RIgiAL Wbl
TSI DA BT HASIST [ob TAT IULTLaT 3 [SIRTeIC 3ot UR a<ld ¥ Dl i TS
(Intercept) 3P A v 3= Raaaparr |

Based on the passage, suppose due to heightened economic uncertainty, the Marginal
Propensity to Save (MPS) of Indian consumers shifts from 0.25 to 0.50. Calculate the net
change in the value of the investment multiplier (K).

OTIST (ii): S TCST 31 A — Q1B Goild [— DT [ARATOT TSI RTSTI =T ot it
(TP TolC 1T A=) 3R 3Mgep i (g =T dcp bl prars) o alel Aedl
TUA PR STRA T 1T Iael bl 'ae]al il AR 'ITTRIDH o7 Slotl b JARL o
Qb A1l bl JRI&A I/ AT TDAl 672

Analyze the "dual challenge" mentioned in the case study. Explain how coordinated policy
action between fiscal policy (government budgetary spending) and monetary policy (central
bank action) can safeguard the Indian economy simultaneously against the twin threats of
Deficient Demand and Excess Demand.

Q32. TP Dlcdiolen reeawell & foTosticiiRad Haifec 3nfeld JMhs! bl AT DY
3R A1 [T a1g el ottt &b IR &

TATIT 3BT =T (c0) = 31,000 BRIS

HTatted IUetiat g4t (MPC) = 0.75

TARI [oTa= (1) = 33,000 PRIS

Page 49 of 131



ST (i): (a) S Tl b [T T Tl 3R (Y) BT TAR S hitoia |
(b) Aot IR D TAR UT Pt a<d (S) BT [>T TN BIBI? 30Tl GIRI [¥leg DISTT |

&1t (i) IS S 3reTeIaweln 3f Jol AR AT el b (AT 20,000 RIS hl AT bl
SMARIDAT &, Al AT [eeIfd [ TDIR b TARIA (Gap) Dl AAT 87 ST FAA}qA
Pl AACA ehRal ob [o1e feraar of fepaetT stfAtverd giig (Al) DRt Blall?

Study the following macroeconomic data of a hypothetical economy and answer the two parts
below:

Autonomous Consumption (c0) = 31,000 crores

Marginal Propensity to Consume (MPC) =0.75

Autonomous Investment (I) = 33,000 crores

Part (i): (a) Derive the equilibrium level of Income (Y) for this economy. (b) What will be the
total value of Savings (S) at this equilibrium income level? Prove via calculation.
Part (ii): If this economy requires an output level of 20,000 crores to attain full employment,
what type of macroeconomic gap does the current situation reflect? How much additional
investment injection (Al) is needed to wipe out this gap?

Q33. AE TH &l 161 3 [aefAA & (This question is divided into two parts):

Y T- AS S
' AD4
=
= £ AD
lﬂ -
§. 1{&‘3’;@@?{
= Q2L £~ AD = AS
= Fult employment
=2
454:
L -
O A i
Income/Employment

T (i): (Fe1fee 3nfeiap ¥&fea (Inflationary Gap) &bl dhetietl @ [Tl aredfad sl
aSh QI RASTONR bl JMARIHAT A SHUR &) AT (eIl &3 b ardldd Iedrged (Real
Output) 3R T DA TAR (General Price Level) @l b JoTfdd bRl 872

T (ii): AP TAR U= bodl At bl ehlatAl 3f leg b DRI HRA 3 "AABIA-AA
SGTEBIA" T JART 35T ¥ET & o ferfd f, A TP et AT bl Pt wa o ot
PR Dl JATT DAL &, Al &0 3 ARSI dGel Dl SN & B JehIR bl Tsifee
3feiep gfaer ¥ fruce b [e1Q RA JARPIR bl Mq{A-U&l (Supply-Side) 3 tiar-aer
(Demand-Side) bt A=l 3f AT Tclet detlell AMBT?
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Part (A) Carefully inspect the standard macroeconomic diagram of an Inflationary Gap.
Identify the vertical distance between the full-employment equilibrium and the actual demand
curve. How does this situation impact the country's real physical output and the general price
level?

Part (B) Due to spikes in global crude oil prices, India faces threats of cost-push inflation. In
this situation, if the government artificially dampens aggregate demand, it risks triggering
unemployment. What balance should the Government of India strike between supply-side and
demand-side policies to navigate this macroeconomic dilemma?

Q34. s T &l S0 3f [aeTfAA & (This question is divided into two parts):

ST (i) : AT A ITSTC [P Tap 3reTerawell 3f [oTRITsTel b TR d<d (Planned
Savings) 35,000 RIS &, STaieh [eTIfSTA [oTaRr (Planned Investment) 33,500 RIS &
(a) B [Ferfd AD 3R AS o dfT=r [ Haiel bl qIldT 872

(b) T cTel T DIROT Wail b [daTl [eIch ST (Inventory) TR FRIT ATTbIIcTeD F8ld
qSIM?

LT (ii): Hifereret RIgIA b TR, SHUR AlolA JcAed <ht [eerle 3f releerawen ot
TATATA B4 A R JARISAT ITHAT (Income Adjustment Mechanism) b [
BT 2, Sl Jreferawel ol AT Adetet [bg (S = 1) TR A AT &2 TGO AT &b AROI
bl R hifsTC |

Part (i): Suppose in an economy, Planned Savings are valued at 35,000 crores, whereas
Planned Investment stands at 33,500 crores.(a) What baseline relationship does this reflect
between AD and AS ?(b) What immediate effect will this disequilibrium exert on firms' unsold
inventories?

Part (ii): According to Keynesian theory, explain how an automatic income adjustment
mechanism sets in during the above disequilibrium to drive the economy back to the
equilibrium point (S =1I). Detail the operational stages.

Q35. b AfeTd=ell 3 3T Betel C = 500 + 0.80Yd & (ST8L Yd TR Tclet &b arg bl
[Eeds0:3acA MR8, Yd = Y - T) biret AIS1C feb TRDPIR 31,000 RIS DT TDARA bR
(Tax, T) Aot & 3T wrer 81 tefeaawen 3f Tar=T 1A= (1) 34,000 HRIS &

STI3 (i): TR (Tax) bl Tto[Catl el e2ATet 3f A T, A eIl b [1Q T etet 3M=A
(Y) @ o1 TAR bl 10Tl HIfHAT (FDe: AFAA AT Y = C + ).

3T (ii): AT TRDR DRI bl &3 bl [FeR IA BT 31U T D JRDPRI R (G) 3
32,000 RIS Dl gleg BRat b [GTORI AT &, Al TRTPIR! A= J[OICh b TS U ACE [T
3= 3 Pt [epeil gig BIatl ?

In an economy, the consumption function is governed by C=500+0.80Yd (where Yd is
disposable income after taxes, Yd =Y—T). Suppose the government levies a lump-sum tax (T)
of 31,000 crores and the autonomous investment (I) in the economy is 34,000 crores.

Part (i): Taking the presence of taxes into account, calculate the new equilibrium level of
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Income ( Y ) for this economy. (Hint: At equilibrium, Y =C +1).

Part (ii): If the government decides to inject an additional public expenditure ( G ) of 32,000
crores while keeping tax rates constant, what will be the total expansion in national income
via the government expenditure multiplier? Provide analysis with relevant multiplier
formulations.

IR Dot Td Fcelichel Ssletl / MARKING SCHEME

PART A: Objective Solutions

1. (A) 30,000 crores (K= 1/(1 - 0.8) =5. AY =5 x 6000 = 30000). [1 Mark]
2. (B) It will shift the AD curve downward/leftward in a parallel manner. [1 Mark]
3.(C) (A) is true but (R) is false. [1 Mark]
4. (A) Both (A) and (R) are true and (R) is the correct explanation of (A). [1 Mark]
5. (C) Both Statements I and II are true. [1 Mark]
6. (D) Both Statements I and II are false. [1 Mark]
7. (A) a-ii, b-i, c-iv, d-iii [1 Mark]
8.4 (K=1/0.25=4). [1 Mark]
9. Downward / Leftward [1 Mark]
10. (B) They will increase production and hire more workers. [1 Mark]

11. (C) The country is consuming more than its income and is using past savings or
borrowing.

122.B) 1 (K=1/(1-0)=1). [1 Mark]
13. (A) Both (A) and (R) are true and (R) is the correct explanation of (A). [1 Mark]
14. (C) Both Statements I and II are true. [1 Mark]
15. (A) a-ii, b-1, c-iv, d-iii [1 Mark]
16. 0 (Zero); 1 (One) [1 Mark]
17.(C) 1.2 (APC=1-(-0.2)=1.2). [1 Mark]
18. Decrease [1 Mark]
19. (B) Statement I is false and Statement II is true. [1 Mark]
20. (B) Inflationary Gap [1 Mark]

PART B: 3 Marks Short Answers
Q21. Paradox of Thrift: Individual saving is a virtue but social saving is a curse/disaster. Chain
of events: Increase in Savings — Decrease in Consumption (C) — Decrease in Aggregate
Demand (AD) — Cut in Production & Employment — Ultimately contraction of total National
Income. [3]
Q22. APC & MPC Extremes: APC can never be 0 because minimum autonomous consumption
(co > 0) always exists. MPC can never be > 1 because additional expenditure cannot exceed
additional income. [1.5 + 1.5 =3]
Q23. US Fed Rate Impact: Capital flight — Liquidity crisis — Decrease in Indian private
investment (I) — Downward shift of the AD curve — Multiple decline in GDP due to the
multiplier effect. [3 Marks]
Q24. Numerical:
*MPC=1-0.25=0.75
* C =400+ 0.75(6000) = 34,900 crores
*I=Y-C=6000-4900=731,100 crores [1.5 + 1.5 Marks]
Q25. PM Gati Shakti: Increase in government autonomous investment (Al) — Increase in
income of workers/industries — Increase in consumption due to high MPC — Repetition of
the cycle leads to a multiple-fold increase in national income and employment.  [3 Marks]

PART C: 4 Marks Short/L.ong Answers

Q26. Numerical:
(1) AY = AC + AS. Given AY - AC = 2000 => AS = 2000. Since Al = 2000, MPS = 0.5, MPC
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= 0.5. Multiplier K = 1/0.5 = 2. [2
Marks]

(i1) Additional investment Al = AY / K = 10,000 / 2 = 5,000 crores. [2 Marks]
Q27. Diagrammatic: Students will show the 45° line and the vertical shift from AD; to AD».
Showing a larger magnitude of change in income (AY) compared to the change in investment
(AD) in the diagram will prove the multiplier effect. 2+2
Marks]

Q28. Deficient Demand: Deficient demand — Unsold goods — Unplanned inventory
accumulation — Cut in production and employment. RBI measures: Reduce CRR (to
increase banking loan capacity) and buy securities under OMO (to inject cash into the
market). [2 + 2]

Q29. Multi-Step Numerical:

* Equilibrium: Y = 800 + 0.80Y + 3200 => 0.20Y =4000 =>Y = 320,000 crores.

+ C=2800 + 0.8(20000) = X16,800 crores.

e Ifactual Y = 25,000, then AD = 24,000. Since AS > AD, an unwanted stock of 31,000
crores will accumulate, causing firms to reduce production. [I.5+15+1
Mark]

Q30. Consumer Behavior: The rich have a lower MPC and the poor have a higher MPC.
Through tax-transfer policy, wealth shifts to the poor — the overall MPC of the economy
increases — the multiplier K = 1/(1-MPC) becomes more powerful. [4
Marks]

PART D: 6 Marks Case Study & Detailed Solutions

Q31. Case Study Evaluation:
Part (1): K1 = 1/0.25 = 4; K> = 1/0.50 = 2. The multiplier will be reduced to half. Due to the
decrease in autonomous consumption (o), the intercept of the savings line (-co) will shift
upward (towards the origin).

[1.5+1.5=Marks]
Part (ii): To tackle the double challenge, fiscal policy should continue infrastructure
investment (for employment), while monetary policy should adopt selective credit controls so
that luxury loans become expensive but manufacturing and supply chains continue to receive
cheap credit. Reducing excise duty on fuel will control cost-push inflation. [3
Marks]
Q32. Data Based Solution:
Part (i): Y = 1000 + 0.75Y + 3000 => 0.25Y = 4000 =>Y =16,000 crores.
At equilibrium, S =1 =73,000 crores. (Proof: S =-1000 + 0.25 x 16000 = 3000). [1.5 +
1.5M]
Part (i1): Required Y = 20,000; Current Y = 16,000. This is an 'Underemployment
Equilibrium' (Deflationary Gap). AY =4,000. K = 4. Required additional investment Al =
4000 /4 =31,000 crores. [3 M]
Q33. Inflationary Gap Analysis:
Part (i): The vertical gap is the 'Inflationary Gap'. Since the economy is at full employment,
physical production will remain constant, but excess demand will only increase the general
price level (inflation). [3 M]
Part (i1): Instead of just suppressing demand, the government should manage the supply side
(e.g., renewable energy, logistics reforms) to reduce costs. Along with this, unproductive
demand should be controlled through selective controls by the RBI. [3 Marks]
Q34. S-I Approach:
Part (i): (a) Planned S > Planned I means AD < AS (Deficient Demand). (b) Due to this,
firms will experience 'Unplanned Inventory Accumulation'. [1.5 + 1.5 Marks]
Part (ii): Adjustment: Unwanted stock — Firms will reduce production — Layoffs in
employment — Fall in National Income (Y) — Due to falling income, the capacity to save
decreases. It will continue to fall until S =1 again. [3 Marks]
Q35. Complex Policy Numerical:
Part (i): C =500 + 0.80(Y - 1000) = 0.80Y - 300.
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Equilibrium: Y = (0.80Y - 300) + 4000 => 0.20Y = 3700 =>Y = 318,500 crores. [3 Marks]
Part (i1): Government expenditure multiplier Kg =1/ (1 - 0.80) = 5.
Total increase in income AY = Kg x AG =5 x 2000 = 310,000 crores. [3 Marks]

UNIT4
GOVERNMENT BUDGET AND THE ECONOMY

Marks-80 Time-

3 Hours

Ql The government collects a large amount of tax revenue during a financial year. Which conclusion is most | 1
appropriate?

A. Tt will necessarily increase government liabilities.

B. It indicates stronger government finances, as tax revenue is a revenue receipt.
C. It will reduce government assets.

D. It will create a liability for future generations.

TRDIR TP [T A b GIRTeT TS 3TAT 3t DR AoTed DA DAl & [eToeticiiad of A diel-o1 foTaend
iRl I 87

A. S WRDR Bl cotartvedl of tferart a A gig slefll

B. U TP bl Yqg [l el ol <1l 8, criifcp by AsTed qob sted A 8|

C. Y WRPR bt alvHAufreal of apafl rasitl

D. s ot difgert &b fo1g Satarl Seue aill

Q2 Which of the following is an example of a non-debt creating capital receipt of the government? 1

(a) Borrowing from the market

(b) Raising loans from financial institutions

(c) Recovery of loans granted by the government
(d) Interest payments on borrowings

foreatferfad of T Plet-fT TR Bt A3-5w01 Tt Goflerd it T ICTER0T 22

(a) TSI A S&OT ATl

(b) faTeT T=enal & swot ared heell
() TR gIRT [&q 31Q Skolf ot a=etl
(d) SEOI TR AT T f3lATe] ThRall

Q3 Statement -1 : Tax is legally compulsory payment . 1
Statement -2 : Directs taxes are capital receipts of the government .

(a)Both the statement is true
(b) Both the statement is false.

(c )Statement 1 is true, but Statement 2 is false
(d.) Statement 2 is true, but Statement 1 is false

PHeTe -1: DDIo]et U TATRISIAT S |
BeTeT -2: T TDITARDBIRDIG o1 T |
(a) ClolicheleTAcls |

(b) QleAlchelT3TA=IE |

(c) eI 1 A, TRereheleT 2 JTAIs |

(d) TheTaT 2 Arle, AReciebele 1 T_AIE |

Q4 Statement -1 : Public goods are non -excludable. 1
Statement -2 : Consumption of public goods by people is of rivalrous nature.

(a) Both the statement is true
(b) Both the statement is false.
(c) Statement 1 is true, but Statement 2 is false
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(d) Statement 2 is true, but Statement 1 is false

PHelel-1: Aot leTehaedoataarsids |

HeTeA-2: ABIL gIRT ATASAleTh a3 BT SUSTISHTAG Ig ATOIAPLADIE |
(a) ClotlopeleTdle |

(b) Tleticpelet3TAIB |

(c) DA TS, TReehela2 JTele |

(d) el AcIe, Terhelel] TAIE |

Q5

A government increasingly depends on borrowings instead of tax revenue to meet its expenditure. What does
this situation most likely indicate?

A. Improved financial health of the economy

B. Poor financial health and a possible burden on future generations

C. No change in the government's financial position

D. Reduction in government liabilities

TRDR 3MTeT A B R DRel b [o18 DR Aot bl AT 0T el dv AP fo18T7 BIAT o1t 32T 21
8 [erfel feteatfctferd of 2 fopet e opt JAaifere qiidl 82

A. Jeiezraeer ot dedr fader Rafa

B. ¥RPIR bl dalollR [a=i e ferfa der o difg=al 0= Hetifad S&or o7

C. MRPR bl fairer [Terfa of opis alvadet 18t

D. TRDR bl AT 3 cpail

Q6

The government borrows Rs 50,000 crore to finance its expenditure. Why is this classified as a capital receipt?
A. Tt increases government revenue without affecting liabilities.

B. It creates an asset for the government.

C. It increases the liabilities of the government because the loan has to be repaid.

D. It does not have any effect on the government's financial position.

TRDIT e T bl G Teel b [T 50,000 RIS DBl Ol AT & B Goilord qiftd & +a of ot
qalicpd [ep=rt STAr 22

A. S TARPR bl AT bl gotifad [pa et TRl 2ot 3t giig st &1

B. S IRPIR &b [T Qeb afv=iaf opt [o1atior 8l 2 |

C. S IR bl &AL 3t gieg Bl 8, criifep [T 31a kot ol sifaser 3t geplell UsAr 2 |

D. ST ARDR bl [aiier [Ferld av opis geta deiagar sl

Q7

Primary deficit can be zero if
(a) Fiscal deficit =Interest payments
(b) Fiscal deficit<interest payments
(c) Fiscal deficit>Interest payments
(d) Revenue deficit<Fiscal deficit

qreIfSTepercTR[eRIs RIb Al lie

(a) FSTDILIRTEICT = SRATTISTATT

(b) AT TTHTCT<RITHA ST ATT

(c) TP RIECT>SATST3IATeT

(d) ASTEALTCI<ADIS [IECT

Q8

Consider the following situations:
1.Government receives income tax.

2. Government borrows from the market.
3.Government sells a public-sector enterprise.
4. Government receives GST.

Which of the above are capital receipts?

A. 1 and 4 only

B. 2 and 3 only

C. 1,2 and 4 only

D. 2,3 and 4 only

feteatfetRad afvfzerfael az faar difsta:

1. WRPIR DI IMADR A 8l & |
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2. TRDR AR A EOA AAT & |

3. WRODR [pefl Adeifeter &a &b 3uhal bt dadl 8l

4. DR DI deq Cd Al b (GST) A BIAT & |
IURIA 3 A Det-HT TRBR B Goilora mfeait 22

A. et 1 AR 4
B. et 2 AR 3
C. Dact 1, 2 3R 4
D.2,33lR 4
Q9 Government expenditure on Mid-Day Meal scheme running in government (state run) schools is a type of --
---------- expenditure in government budget
(Fill up the blank with correct answer).
WRDR! (Ao FdAleld) [aernetti o afetd sTeg sTiotel ATolell a3 JARDIR gIRT [T ey aredr
IR, AXDIR P dolC 3t PR Dl A B |
Q10 Statement -1: Government budget is an accounting statement showing actual receipts and expenditure of the
government during a fiscal year.
Statement -2: Two components of government budge are : Revenue budget and Capital budget.
Alternatives:
(a) Both the statements are true.
(b) Both the statements are false.
(c ) Statement 1 is true, but Statement 2 is false
(d) Statement 2 is true, but Statement 1 is false
Pl : AP Aslc Tb Adll [aaRor 8, Srel aep (iRt ad &b CRIet TRep1R bl 3tefatilfeld et
3R g=Aad et ol gl SAr 8
PeeT-2: TRDRI TASIC D &l T TCch 6—oled dole AR goilerd Tt
[aepea:
(a) Qlal pelel e gl
(b) el Pl 3 gl
(c) Defet-1 T g, Afepet D2 RA gl
(d) DeIeT-2 AT &, cAichel Delel-1 AT &
Ql1 ASSERTION (A) : Interest paid on National Debt is a revenue expenditure. REASON (R):
Revenue expenditure refers to that expenditure which either creates assets or decreases the
liability of the government.
(A) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion
A).
(B) (Bc)>th Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of
Assertion (A).
(C) Assertion (A) is true but Reason (R) is false.
(D) Assertion (A) is false but Reason (R) is true.
AMBPeE (A ACRI kO TR QA RN &M TH  Aoled A ol
PR (R): Ioled R A AR 8 &I ¥ & Sl AT Al afvdatreil o forsiior ra & AT ARDIR bl
CeAGIRIl bl al bRl & |
[aepea:
(a) JABDEAA (A) MR PROT (R) Qlell Ted & AR PRI (R), fBIPeIa (A) Dl FET =RRAT 2l
(b) 3BT (A) 3R PROT (R) TleAl A &, cAfchel DRI (R), DI (A) Dl TET =R AL & |
(c) 3nfereperat (A) e 2, Afepet PRI (R) & r2re gl
(d) AP (A) 3T 8, Afehe] PIROT (R) T & |
Q12 A government finances its increasing fiscal deficit by issuing new currency. The additional money is mainly

used for infrastructure projects such as roads, bridges and irrigation facilities, which increase the productive
capacity and supply of goods and services in the economy.

Based on the above situation, which of the following conclusions is the most appropriate?

(a) The fiscal deficit will necessarily cause inflation because the money supply has increased.

(b) The fiscal deficit may not prove to be inflationary because the increase in money supply is accompanied
by an increase in the supply of goods and services.

(c) The fiscal deficit will reduce inflation because government expenditure has increased.

(d) The fiscal deficit will have no impact on the economy because it is related only to the financial position
of the government.

Qh IRDR AU AGA AP RT ©lC bl [T o8 JGT SIRT Db bRl & 6 AfARer eret bt
SRR 3relerawen ol Sergel &1TAT Al ava3il 3= Jarsil ot gl 3f gfig sl sl
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SR [erfal &b el IR [eteatfetiRad of o opiet-1 fotoapd Tatferes Suerd 27

(a) AUSTDISTT €Iet AlTATR] U A GBI Seas bl D gl g 3t Iz gs 2 |

(b) ASTHISTRT GTCT JGTRIBIADRI IMAA 181 81 TAhAT TP AT LA 3t gleg b wrer avaqil 3z
arait i gt of oft giig Bt BT 2

(¢) TP &TCT FGIDIA Dl Thal Thall FRILh TXDIR Dbl =T dG =T & |

(d) IASTDIATR IS DT TTATI R Dle ToIId o161 TSNl qliich AT hact HepIR bt faxiier fFerfa
A e 21

QI13 The maximum value of primary deficit can be equal to fiscal deficit. (True/False).
qrIfSTep a1 T RIHAT =T ASIDIY T €T b ARAER 81 bl & (AT/3TT)
Ql4 Which of the following is not a tax receipt?
(a)Gift Tax  (b) Sale Tax (c) Dividend (d) Excise Duty
fetaatferfRad af o piet-=ft v wifed 18t e
(a) 3IUABIR DR
(b) fercht R
() GItIIE
(d) 3AIC Acb
Ql5 Statement -1 :Recovery of loans is a non debt creating capital receipts.
Statement -2 : Recovery of loans cause a reduction in assets of the government.
Alternatives:
(a) Both statements are true.
(b) Both statements are false.
(c) Statement 1 is true, but Statement 2 is false
(d) Statement 2 is true, but Statement 1 is false
TpeleT-1: SEOll bl acil Qb AtR-S&OT Yol Gt lold JTied & |
hereT-2: Ol bl Al A TR bt alvafral 3t wpofl AT 8
fapea:
(a) ol belel A gl
(b) MBIl Pelet AT gl
(©) Pelel-1 e 2, Re Pele1-2 Ryl 2l
(d) PerA-2 AT &, e belel-1 AT 8 |
Ql6 Statement -1 : Construction of flyovers is a revenue expenditure of the government.
Statement -2 : Capital expenditure leads to creation of physical assets of the government.
Alternatives:
(a) Both statements are true.
(b) Both statements are false.
(c) Statement 1 is true, but Statement 2 is false
(d) Statement 2 is true, but Statement 1 is false
D1 : FATSINAR BT [oTalT0l FRDPIR BT AsTed 2 & |
BeleA-2: Gotlord R A DR bl sitfrep afviaftreil ot fotsitor atdr &1
fapea:
(a) Qlett Pl e gl
(b) qletl Dl T gl
(©) Pele-1 e 2, e Helel-2 T 2l
(d) TPelA-2 AT &, URer] Delel-1 AT 8 |
Q17 ASSERTION (A) : A high revenue deficit can cause inflation in the country.

REASON (R): Rising expenditure of the government can cause a rise in the aggregate demand
in the country.
(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion

(A).
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of Assertion
(A).
(C) Assertion (A) is true but Reason (R) is false.
(d) Assertion (A) is false but Reason (R) is true.
AP EN (A): 3T Aot dICT & 3 JGIDIA BT PIROT del DAl & |
PIROT (R): TRDPIR D dAGA Il A &2 3 ToT3l AT 3 gheg 8l bl & |
[aepea:
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(a) AP (A) M PRI (R) Clell T & AR PRI (R), MBIDeIA (A) Dl FET =RRAT 2l
(b) 3BTDEIST (A) 3R PROT (R) Tlell A &, ciichel DRI (R), DI (A) Dl TET =R AL & |
(c) 3fereperat (A) T 2, Afcpet PRI (R) A gl
(d) JMBTREI (A) IRAT 2, Afhel PRI (R) A=A &

Q18 ASSERTION (A) : Taxes received by the government are not revenue receipts.
REASON (R): Because taxes neither create any liability nor reduce any asset of the
government.
(a)Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion (A).
(b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct explanation of Assertion
A).
EC; Assertion (A) is true but Reason (R) is false.
(d) Assertion (A) is false but Reason (R) is true.
ADEIT (A): TRDI GIRT A bR AsTed A oaie |
PRI (R): TR R o Al TRDPIR bl DIS Golalel dalld & 3 o1 &1 (b T AR TalT bl ot e & |
[aepea:
(a) AP (A) MR PR (R) Clell T & AR PRI (R), BIDeA (A) bl TET =ARRAT 2 |
(b) 3TBTDEIST (A) 3R PROT (R) Tl A &, ciichel DRI (R), DI (A) Dl TET =R A & |
(c) 3fereperat (A) e 2, Alfepet PRl (R) A gl
(d) 3BTRS (A) IRAT 2, Afhel PRI (R) A=A &
Q19 Sale of shares in public sector undertakings (PSUs) is a
(a) Capital receipt
(b) Revenue receipt
(c) Non -debt creating capital receipt
(d) None of these.
ATTSTeTeh &7 b IUSHAL (PSUs) 3 WD GIRT 31Tt AR <t fashr 2l
(a) goflra 1iiec]
(b) Aslea aifeq
(©) 3R-swor Folh gofterd elifeg]
(d) SoT31 A DS ABT
Q20 Which of the following includes both revenue and capital expenditures?
(a) Investments in shares
(b) Subsidies
(c) Construction of school building.
(d) Repayment of loan with interest.
[oTeaAteTfIe of T [opetel rot=a AR Gotleld =T alatl M Bl 82
(a) =Rl 3 fotarr
(b) afeasy
(c) TPl ot Dl fotetior
(d) SATST ATBA 0T Dl A=
21 Calculate Revenue Deficit, Fiscal Deficit and Primary Deficit from the following data:
Items Amount(Rs in crore)
(i) Revenue expenditure 22,250
(ii) Capital expenditure 28,000
(iii) Revenue receipts 17,750
(iv) Capital receipts (net of borrowing) 20,000
(v) Interest payments 5,000
(vi) Borrowings 12,500

foTeatfctRad 3tiepst o Isl=d dIcT, TP I TreT Aol qrelfsies are bt atoretl HifHa |

Bil AR (FAA DRIS 3)
(i) IoT=d ==A 22,250
(ii) %ﬁ'gm SIrIN 28,000
(iii) ot qrfert 17,750
(iv) GofIaTd ATARIT (20T Aot bl BISHR) 20,000
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(v) &=ATST foldlal 5,000

(vi) TEOT/IEMT 12,500

22

'Under the Ayushmaan Bharat Scheme, the Government provides free medicines to the economically
backward section of the society'. Identify and discuss the nature of the govt. expenditure indicated in the given

statement.
TR STRA TSIl b JASNA, TRDIR TSl b D 0 A [ABS aol ! [T YJe<h carseil 3ucteel
BRIAT 8118T 31 eheret 3t GAIQ 31Q ARPIRI 1= bl Iepicl bl asilelq 3R Sehl i chifoa |

23

““The Government Budget of a country cannot have fiscal deficit without the existence of revenue deficit.”’

Defend or refute the given statement.

fepeY T2 B TP AoIc 3 oled ©UIC b [T AT =T a1t 81 8l Hhdrl > [T 31Q wperet ot
TG AT [ Sol DIfSIT |

24

Revenue deficit can be managed through borrowing or disinvestment. But fiscal deficit can be managed only
through borrowing. Do you agree? State reason in support of your answer.

ST ©IC Dl SER ol AT fafeTdr &b srerst A g1 [ehIl Sl ADAT &, bt ASTDIN =T Ele bl chelct
IR ol b TS A &1 YR (BT ST AhAT 2 kIl 3T ST helel A A 82 el IR b Hatelel
3l ROl dArST |

25

“In the recent times, the government of India has entered a lot of expenditure on acquisition of indigenous
defence items under make in India programme.” Identify and discuss the two types of budget expenditures

which may be undertaken by the govt. as suggested in the above statement.

“BlAd & T A, oRA WD ol ‘Ah TSI ofSAT PRIGHA b fAdd TacAT T&m AR
& feEEa av bl e @RI pen 2lSuRiad welel & JMER IR MRPR ¢RI [y Silel
ald TAGICIRA &I b Gl PRI bl Tgdlel hlIC Al IJolchl d<l chlieal

26

Interpret the given data on the basis of fiscal and primary deficit.

TIPS T Tl JreIfeter arc b MR IR [G T 31Q JMichs! cht eIl hifoig |

® Apr-Nov 2019 B Apr-Nov 2020 @ Apr-Nov 2021

T lakh crore

Fiscal Deficit Primary Deficit

27

Compare and analyze the budgetary allocation for education as a share of total expenditure.

el I b B b 30 3t Bratr b [1g el 3tdest it getetl 3R [aetaor i |
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Lower spending
The chart shows the budgetary allocation for education as a
share of total expenditure.
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28 4
Write any four implications of fiscal deficit.
RGP drc @ Ppls darR geld [zl

29 4
Explain the basis of classifying government receipts into revenue receipts and capital receipts. Which type of
these receipts are ‘borrowings by government’ and why?
IRDPRT AL ot AT A=Al AR Goiletd WA 3t aoficpd hral bl MER AT hifSIT |
Sol Qlell gopR ot diitaell of ¥ AR gl [eig g JarR v g &bt aiftd & 3fdsid
A & 3R =iz

30 4
Suppose you are a member of the “Advisory Committee of the Finance Minister of India”. The Finance
Minister is concerned about the rising revenue deficit in the budget.
Suggest any one measure to control the rising revenue deficit of the government.
3Tt ST [op 30 “otRd &b far 3=l bl AciEpR ARTA” D AcwA & [fa =l ol 3 g g
ST ©IC DY ADR [l &l
RPR D ded 5T Asied dIc bl [oT=ifEA el b [T s Tep IUrer Jsirsa |

or

Give the relationship between revenue deficit and fiscal deficit.
oA dic 3R ASIpI are o dfle eel adqsal

31 3+3=
Distinguish between the following. Also give an example of each. | 6
(1) Direct tax and indirect tax
(i1) Revenue expenditure and capital expenditure.
foteatfcifd ob afler 3R Tuse HIfSIg | Trlcp bl aeb 38R0l oft AfSIa |
(i) TeTel D AR A DR
(ii) ST == AR Gotlerd eIl

32 Read the following cases carefully and identify the objective of Government Budget reflected in each case. | 2+2+
Also give a brief explanation of each. 2=6

1: The government increases expenditure on roads, railways and other infrastructure to improve the productive
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capacity of the economy.

2: The government imposes higher taxes on high-income groups and uses the revenue to provide welfare
benefits to economically weaker sections.

3: During a period of rising inflation, the government reduces unnecessary expenditure and increases taxes to
control excess demand in the economy.

foreatterfra affeerfa=il ol eMeqa aiea 3R Ieeich abfelfd of gaRid JRPR &b dolc b e A
&t gEaret HifTe [rer 81, Tetep I bl |eld 3f aolet hifia|

1. TSIl bl SAATG T &TaTAT 31 JEIR DRel b [T TRPIR TShL, ¥oTd Al el AT AAID
Jlaen3il R T el &l

2. TRPR 3T T et ol az JATRID DR A3MAT 2 3R AT oted bl ST D 7 & DelolR
oIt Pl PIATOTEPTR! FALG YGTo hret b [AQ PRl 8l

3. AGA T G b T ARPIR JATARID =T bl bl DbRetl & AR JTeTeaell 3t Tefereh Total
3ttt o foT=ifA et &b fote ol of gfig el &1

33

The Education Budget plays a crucial role in enhancing access to quality education and promoting skill
development. By allocating funds for schools, higher education institutions, vocational training programs,
and digital learning initiatives, it addresses both foundational and advanced learning needs. Skill development
programs, supported through targeted schemes, aim to equip individuals with industry-relevant skills, boosting
employability and economic productivity. An education focused budget fosters human capital development,
bridges skill gaps, and prepares the workforce for emerging challenges in a rapidly evolving global economy.
In the 2023 budget, the government allocated Rs1.12 lakh crore for education and skill development programs.
This includes initiatives like "Digital India for Education" and vocational training for youth.

Questions: 1. Why is investment in education and skill development important for economic growth?

2. How does this expenditure contribute to long-term development?

3. Suggest one way to ensure efficient use of allocated funds.

&t aoie J[oragol Brall A gl dAglet 3 PRI [Pt Pl AGTT &al 3t Aecaqol offstapt foTotrar
JMEfed Db, U TRl Al IHA loll JehR bl AP MARAHAL Pl GT BAT 2 [AfRA
TSN b AT A AT DIRNA [T DIIHAL BT S A AL bl Sellol bl JMARIDBATI Db
T DI ICTeT Ball 2, ST Setcht ASTIR &Tatar 3R Mfelep Iearaepar o giig 8t w=ab Rren
TR blgd dolc Aleld Goil b [AhIT bl TGIAT & Al &, IR JiART Dl Dol DRAT & AR Aot ! A dGcAAT
AP refcrawelr bl ISRAT Failia=il b [ PrRIA Bl AR BRAT & 2023 P ToIc 3 VDR
f3ren 3R Dlere fawra wrRigsl & g Sa=) 1.12 AR BRIS a1 qrdeld fpe e lgwst “fsfsicat
&5 wiz ogaetetr 3t Jarstt & forg @nawtre afdremr it aset anferet 21

qa:

1. 3teTep faeprer & forg Bratr 3R pteret (et 3t [oTat el ol steeaqol 82

2. B A JDIct 161 [aapret o [t Jep1e ABICTe <Al 87

3. 3MCTEA eIFRIRI b P IUAI Dl FATHA bl b [18 Tep IUr JssT

34

The Goods and Services Tax (GST) is a unified indirect tax aimed at simplifying India's tax structure and
boosting revenue collection. By improving tax compliance and reducing tax evasion through a transparent
system, GST has the potential to increase government revenues. This, in turn, can help reduce the fiscal deficit
by bridging the gap between government expenditure and revenue. However, challenges such as delayed GST

compensation to states, initial revenue shortfalls, and administrative inefficiencies may temporarily impact

Page 61 of 131




the fiscal deficit. Over time, a well-implemented GST system can contribute to fiscal consolidation and
economic growth. India recorded its highest-ever monthly GST collection of Rs 1.87 lakh crore in April 2023.
This was due to better compliance and economic recovery.

Questions: 1. What is the role of GST in government revenue?

2. How can higher GST collections help in managing the fiscal deficit?

3. What does improved compliance signify for the economy?

I Od Al bR (GST) T Thieped JTARTE D 2, [STADT 3¢ A SR A bl b el bl AR A AeAlell
3R ISt S 3 glig Dral 8 loeh ARG crawell b eI U bR MAlcAaT 3t JeR 3R PR AR
Pl D3l Db GST ARPIR b AT 3l gleg cheel bl &AL AL & B TURDR b A 3R sled
& a1 b AT Dl DB BID ASTDIY I TIC B Bl Bt A TBRIAT BIcd TADAT & BIAID, sl bl
GST &fagf ot <3, AR AT 3t ofl Al IRMATTD J&TAATN SHAT Fottfert =il =a o
AP TIC DI oA BT HADAT & [FATA b H1el, Tb JoTAl 3 A Prdifodd GST Al
AT RT Hatepet 3T nfeTer [t of AMBICTeT & ADAT 2 BT 2023 3 STRA 3f 31 ADH BT T
3ATRIh STUD GST TINE 1.87 AR BRIS SUAA Col [T ST [STHT PIROT ABAR DR qdleAel AR
3ntelep eI eIl

qH:

1. TRDPR b IAoTed A GST DI =T SfeTepT &7

2. GST @318 3 gl AP °le b Feielet 3 [ha Jeh1R HABTRAAT bR ADAT 22

3. ABAR D 3MJATcAT JTeTIawell o [o1g =T galidT 87

GOVERNMENT BUDGET
Marking Scheme
1 B. It indicates stronger government finances, as tax revenue is a revenue receipt.
2 (c) Recovery of loans granted by the government
3 (c) Statement 1 is true, but Statement 2 is false.
4 (c) Statement 1 is true, but Statement 2 is false.
5 B. Poor financial health and a possible burden on future generations
6 C. It increases the liabilities of the government because the loan has to be repaid.
7 (e) Fiscal deficit =Interest payments
8 B. 2 and 3 only
9 Revenue Expenditure
10 (d) Statement 2 is true, but Statement 1 is false
11 (c) Assertion (A) is true but Reason (R) is false.
12 (b) The fiscal deficit may not prove to be inflationary because the increase in money supply is
accompanied by an increase in the supply of goods and services.
13 True
14 (c) Dividend
15 (a) Both statements are true.
16 (d) Statement 2 is true, but Statement 1 is false
17 (a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion
(A).
18 (d) Assertion (A) is false but Reason (R) is true.
19 (e) Non -debt creating capital receipt
20 (e) Repayment of loan with interest.
21 Revenue Deficit = Revenue expenditure — Revenue receipts

=22,250 crore — 17,750 crore

=4,500 crore

Fiscal Deficit = Revenue expenditure + Capital expenditure — Revenue receipts — Capital receipts (net
of borrowing)

= 22,250 crore + 28,000 crore — 17,750 crore — 20,000 crore

=12,500 crore

= Borrowings = 12,500 crore

Primary Deficit = Fiscal Deficit — Interest payments
=12,500 crore — 5,000 crore

= 7,500 crore
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Revenue Deficit = ¥4,500 crore
Fiscal Deficit = X12,500 crore
Primary Deficit = ¥7,500 crore

22

The expenditure incurred by the government on providing free medicines under the Ayushman Bharat
Scheme is classified as Revenue Expenditure.

It is a recurrent expenditure incurred by the government for providing healthcare services and welfare
benefits.

It does not directly create any physical asset or reduce the liability of the government.

Such expenditure is aimed at providing social welfare and basic healthcare facilities to economically
weaker sections of society.

23

Refute. The statement is incorrect because a government can have a fiscal deficit even when there is
no revenue deficit.

Fiscal Deficit = Total Expenditure — Total Receipts excluding Borrowings

Revenue Deficit = Revenue Expenditure — Revenue Receipts

A fiscal deficit may arise due to high capital expenditure on infrastructure, education, health facilities,
roads, etc., even when revenue receipts are sufficient to meet revenue expenditure.

Example: If the government has a balanced revenue budget but undertakes large expenditure on
infrastructure projects, it can have a fiscal deficit without a revenue deficit.

Conclusion: Revenue deficit is not a necessary condition for the existence of fiscal deficit.

24

The statement is true. Because disinvestment is already included as an item of capital receipt in the
estimation of fiscal deficit. So that, borrowing is the only window available to manage fiscal deficit.
On the other hand, estimation of revenue deficit does not account for borrowing as well as
disinvestment. So that, both these windows are available to manage revenue deficit.

25

The two types of budget expenditure suggested in the statement are:

Capital Expenditure:
Expenditure on the acquisition of indigenous defence equipment is generally treated as capital
expenditure, as it leads to the creation/acquisition of assets and strengthens the productive and defence
capacity of the government.

Revenue Expenditure:
The government may also incur revenue expenditure on the operation, maintenance, repair and
servicing of defence equipment. Such expenditure does not directly create assets or reduce government
liabilities.

Therefore, defence-related expenditure may include both capital expenditure and revenue expenditure,
depending on the nature and purpose of the spending.

26

The given bar graph presents the Fiscal Deficit and Primary Deficit of the government during
April-November 2019, 2020 and 2021.

Fiscal Deficit: Fiscal deficit was about 8.1 lakh crore in 2019, which increased significantly to around
%10.8 lakh crore in 2020. It then declined to about X7.0 lakh crore in 2021.

Primary Deficit: Primary deficit was 4.7 lakh crore in 2019, increased to around 6.9 lakh crore in
2020, and then declined sharply to 2.4 lakh crore in 2021.

Comparison:

In all three years, fiscal deficit was higher than primary deficit, because fiscal deficit includes interest
payments, whereas primary deficit excludes them.

Overall Interpretation:

The sharp rise in both deficits in 2020 indicates a substantial increase in the government's borrowing
requirement, while the decline in 2021 indicates an improvement in the fiscal position. The difference
between fiscal deficit and primary deficit also indicates the interest burden of the government.

The data shows that the government's fiscal position deteriorated considerably in 2020 but improved
in 2021.

27

The given line graph shows the budgetary allocation for education as a percentage of total expenditure
from 2015-16 to 2022-23 (BE).

2015-16 to 2019-20: The share of education expenditure remained relatively high and fluctuated
around 10.4%—10.7%. It was 10.4% in 2015-16 and reached 10.7% in 2017-18 and 2019-20.

Sharp decline after 2019-20: The allocation fell significantly from 10.7% in 2019-20 to 9.1% in
2020-21.

2021-22: The share remained almost unchanged at 9.1%, indicating that education received a lower
share of total expenditure compared with the earlier period.

2022-23 (BE): The allocation increased slightly to about 9.6%, but it was still lower than the 10%+
levels observed before 2020-21.

Conclusion: Overall, the data indicates that the share of total government expenditure allocated to
education was relatively higher before 202021, witnessed a sharp decline thereafter, and showed only
a modest recovery in 2022-23.

28

Debt Trap: Fiscal deficit indicates the total borrowing requirements of the government. Borrowings
not only involve repayment of principal amount, but also require payment of interest. Interest payments
increase the revenue expenditure, which leads to revenue deficit. It creates a vicious circle of fiscal
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deficit and revenue deficit, wherein government takes more loans to repay the earlier loans. As a result,
country is caught in a debt trap.

Inflation: Government mainly borrows from Reserve Bank of India (RBI) to meet its fiscal deficit.
RBI prints new currency to meet the deficit requirements. It increases the money supply in the economy
and creates inflationary pressure.

Foreign Dependence: Government also borrows from rest of the world, which raises its dependence
on other countries.

Crowding Out / Reduced Future Growth: Heavy borrowing from domestic markets reduces the funds
available for private investors and raises interest rates. Additionally, servicing large accumulated debts
diverts public funds away from vital welfare and infrastructure projects. ANY OTHER POINT

29

Government receipts are classified into revenue receipts and capital receipts on the basis of their effect
on the assets and liabilities of the government.

Revenue Receipts: These receipts neither create a liability nor reduce an asset of the government.
Examples include tax revenue, fees, fines and interest receipts.

Capital Receipts: These receipts either create a liability or reduce an asset of the government. Examples
include borrowings, recovery of loans and disinvestment.

Borrowings by the government are classified as Capital Receipts because they create a liability for the
government. The government is legally obligated to repay the borrowed amount in the future, along
with interest.

Therefore, borrowings are capital receipts because they increase the liabilities of the government.

30

As a member of the Advisory Committee, I would suggest reducing unnecessary revenue expenditure
as an effective measure to control the rising revenue deficit.

Reduction in non-essential expenditure: The government should reduce unnecessary administrative
and recurring expenses.

Rationalisation of subsidies: Subsidies should be better targeted towards deserving sections so that
avoidable expenditure can be reduced.

Improvement in efficiency: Government departments should improve efficiency and reduce wastage
in the delivery of public services.

Effect on revenue deficit: Since revenue deficit is the excess of revenue expenditure over revenue
receipts, reducing unnecessary revenue expenditure will directly reduce the revenue deficit.

OR

When current account expenditure is allowed to mount up (without a proportionate rise in current
account receipts), revenue deficit tends to rise. The rising revenue deficit is reflected as a fiscal deficit
(unless the government resorts to disinvestment). And when fiscal deficit is high, owing to high
revenue deficit (implying high consumption expenditure) NOT owing to high investment expenditure,
GDP growth receives a set-back. A set-back in GDP growth raises unemployment. Slow GDP growth
and high unemployment lead to: (i) a cut in government revenue receipts, and (ii) a rise in government
welfare expenditure. Implying a rise in revenue deficit. Thus, there is a vicious circle where revenue
deficit and fiscal deficit start feeding each other and the economy is driven to a state of stagnation.

31

Basis Direct Tax Indirect Tax

Meaning A tax whose burden cannot be A tax whose burden can be shifted to another
shifted to another person. person.

Impact The person who pays the tax The person who pays the tax may shift its
bears its burden. burden to the final consumer.

Nature Generally imposed directly on Generally imposed on the production, sale or
income or wealth. consumption of goods and services.

Example Income Tax GST

Basis Revenue Expenditure Capital Expenditure

Meaning

Expenditure that neither creates assets
nor reduces liabilities of the
government.

Expenditure that either creates assets
or reduces liabilities of the government.

Nature

Generally recurring in nature.

Generally non-recurring and associated
with asset creation or liability
reduction.

Effect

It does not directly create physical
assets.

It may lead to creation of physical
assets or reduction of liabilities.

Example

Salaries, pensions and interest
payments.

Construction of roads, bridges and
government buildings.

32

1 — Economic Growth: The objective reflected is Economic Growth. Government expenditure on
infrastructure such as roads, railways and power projects increases the productive capacity of the
economy. It also promotes investment, employment and economic development.

2 — Reduction of Inequalities of Income and Wealth: The objective reflected is Reduction of
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Inequalities. The government uses progressive taxation to collect a larger proportion of income from
higher-income groups and spends the revenue on welfare programmes for weaker sections. This helps
in redistributing income and reducing economic inequalities.

3 — Economic Stability: The objective reflected is Economic Stability. During inflation, the government
can increase taxes and reduce unnecessary expenditure to reduce aggregate demand. This helps control
inflationary pressure and maintain stability in the economy.

33

1. Investment in education and skill development helps in the formation of human capital. It improves
the knowledge, skills and productivity of people, which increases their employability and earning
capacity. A skilled workforce contributes to higher production, innovation and economic growth.

2. Education and skill development expenditure is an investment in human resources. It improves the
quality of the workforce, reduces skill gaps and creates better employment opportunities. In the long
run, it increases productivity, promotes technological advancement and supports sustainable economic
development.

3. The government should ensure proper monitoring and auditing of education schemes. Regular
evaluation of outcomes, transparent utilisation of funds and periodic audits can help prevent wastage
and ensure that the allocated funds reach the intended beneficiaries effectively.

34

1. GST is an important source of indirect tax revenue for the government. It is a unified tax system that
covers the supply of goods and services. By improving tax compliance, widening the tax base and
reducing tax evasion, GST can increase government revenue.

2. Higher GST collections increase the government's revenue receipts. If government revenue increases
while expenditure remains controlled, the gap between total expenditure and receipts decreases.
Therefore, higher GST collections can help reduce the fiscal deficit and support fiscal consolidation.
3. Improved tax compliance indicates that more taxpayers are properly reporting their transactions and
paying the taxes due. It reflects greater transparency and efficiency in the tax system, increases
government revenue and strengthens the government's fiscal position.

Class: XII.

UNIT 5

BALANCE OF PAYMENT AND FOREIGN EXCHANGE RATE

MMarks:80

General Instructions / HllleC] [?[é A

(i) This question paper contains 34 questions. All questions are compulsory.

(ii) This question paper contains two sections:

Section — A : Foreign Exchange

Section — B : Balance of Payment

(iii) This Question paper contains 20 Multiple Choice type questions. Each question carries 1 mark.

(iv) This Question paper contains 4 Short Answer Type-I questions. Each question carries 3 marks.
Answer these questions in 60 to 80 words.

(v) This Question paper contains 6 Short Answer Type-II questions. Each question carries 4 marks.
Answer these questions in 80 to 100 words.

(vi) This Question paper contains 4 Long Answer Type Questions. Each question carries 6 marks. Answer
these questions in 100 to 150 words.

(vii) Attempt all parts of a question together.

(ix) There is no overall choice in the question paper. However, an internal choice has been provided in a

few questions.

() SATATA A 34 A& AT ot JfeTar=i &

(i) ST TL qA I gl HS 8

IS —A:facaliaggrer
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XS — B : A3IALA AW

(iii) S T4 A 3t 20 FgfAhed =T T4 8| IeAep T41 1 3icp pr 3 |

(iv) ST TH TA 3 4 AG STUATH-1 & | Tetp T4 3 b bl 8| IR 60 A 80 g1 31 [T |
(v) ST TH A 3 6 AG SANA TH-I & | Tl T4 4 b bl &1 IR 80 A 100 g1 o [T |

(Vi) ST TH AT A 4 A SR TH E | TeAdD T4 6 B BT 21 372 100 T 150 21gi ot forH |
(vii) T b F{T oT1oTl Pl Qb Tl &cA e |
(ix) T4 T 3 DTS A3 [Abe 1818 | AN, o THi ot JMAtvD [aeped [T st & 1

SECTION - A (Foreign Exchange Rate / facsft faforster Q)
MCQ 1 x10)

Q.1 Keeping other factors constant, After Iran-Izrail war, the price of crude oil falls in the international
market it may lead to__

a) Increasing to trade deficit b) decrease in trade deficit
¢) No change in the trade deficit d) No change in the foreign
exchange reserves

3{ee] DRPI bl [FIR THA §T, SAA-SFRSH g D alle AR [ AR 3f bodd At bl hlate af
[SRTaC < =T 81 AhAT 82

a) AR drc 3 gig b) AR ©IC 3 DPatl
¢) MR ©IC 3 DIS ACAd oTol d) facafY 3[g1 oS of pIs aceta
Gt

Q.2. What is the relationship between demand for foreign exchange and exchange rate?
(a) Equal rate of exchange

(b) Mint parity

(c) Equilibrium exchange rate

(d) All of these

fare=fY 3T ot atfar 3t fafetsrer ax & oftar I wiater 82

(a) fafeTorer Bt TSI €2

(b) THATA HATAAT
(¢) Tdcte [AfeterI &=
(d) U T
Q.3 Statement 1: Depreciation of a country’s currency will lead to increase in its imports.
Statement 2: As a result of depreciation, domestic goods will become cheaper in foreign countries.
Alternatives:
(a) Both the statements are true
(b) Both the statements are false

(c) Statement 1 is true and statement 2 is false
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(d) Statement 2 is true and statement 1 is false

el 1: [ep=fl 1 bl 3[g1 b =t 3t BRIAT W Ih M= 3 gig Blattl
PeleT 2: el 3 BRIAC &b qRoTeTEasd, Tve] HTelTeT [t of T 8l Saat |
fapea:

(a) Yol el A &

(b) Tl Dl AT &

(¢) DT 1 T & 3T peleT 2 AR &

(d) eI 2 T & AR Bl 1 3T &

Q.4. If X120 are required to buy $1 instead of X100 earlier:

(a) Domestic currency has appreciated

(b) Domestic currency has depreciated

(c) Rupee value of import bill will increase

(d) Both (b) and (¢)

Al $1 TG b [e1g T8t 3100 B STa18 T120 h SAALRAHAT Bl:

(a) TV SIS T 3[R TG 3T 81

(b) T JGT T A= €C 3= 8

(¢) JM=ATA [SIeT bt U= 3[c=T g Sraal |

(d (b) 3R (o) Al

Q.5. On the basis of the given diagram, what does the shifting of demand curve from D to D1 indicate?
(a) Appreciation of the domestic currency

(b) Depreciation of the domestic currency

(c) Appreciation of the foreign currency

(d) Both (b) and ©

ST MV & MEMR T, AT AP BT D T D1 3 TAAIAROT AT GRAAT &2
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(a) T ST T SR RIT

(b) T ST BT SCAETH

(c) FareofT 35T o SHferyeIet

(d) (b) 3T (¢) AL

Q.6.Statement 1: Spot market handles current transactions.
Statement 2: Forward Market allows hedging.
Alternatives:

(a) Both the statements are true

(b) Both the statements are false

(c) Statement 1 is true and statement 2 is false

(d) Statement 2 is true and statement 1 is false

TFART 1; TIC ATSIR AATIT AoT-Goll bl HSTcAAl 8

AFACRT 2: BIRAS AR BftaT bt 3TeTattel AT & |
faopea:
(a) TIoll aFAT A &

(b) TNl TFAT T &

(¢) TTAT 1 AT & AR dAFAR 2 3T &

(d) TFART 2 T & 3T AT 1 AR 8

Q.7. The image given below is indicating which type of exchange rate regime?
(a) Fixed Exchange Rate System

(b) Flexible Exchange Rate System

(c) Managed Floating System

(d) Hybrid System

fer sten Fart fopst geprz ot fafeteter €= gorett ot Sf5td avvar 82
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(a) ez fafetster € gorett
(b) T=itet fafetster gz goredY
(c) gaiferA aetifear gorett

(d) BTSfSs goredl

Q. 8. Assertion (A) : Increase in exchange rate implies that the price of foreign currency in terms of
domestic currency has increased.

Reason (R) : Balance of trade records the inflows and outflows of foreign exchange.
Alternatives:

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion
(A).

(b) Both Assertion (A) and Reason (R) are true but Reason (R) is not the correct explanation of Assertion
(A).

(c) Assertion (A) is true, but Reason (R) is false.

(d) Assertion (A) is false, but Reason (R) is true.

3fdTepers (A) : [afetster g= ot gig ot 31l 8 &b erve] gl b wiqet af facsit s[gr &bt Drotd ag are & |

PRI (R) : AR Adctet [l 3[gT &b 3tae 3z afgats @t Roprs F¥ar 2 |
[qepea:

(a) Tl TRTDIA (A) 3R PR (R) T & A BIROT (R) DDA (A) BT TS T TAK [HOT & |

(b) QIoAl ATBTDELE (A) AR PRI (R) A & U, DRI (R), IO (A) BT BT TAE [ehROl A8 1 6 |

(c) MBTCHEA (A) T &, TR PR (R) T & |
(d) JTBPEL (A) IR &, T PR (R) A=A & |

Q.9. “Considering the depreciation of Indian currency (%) in the international market, the Reserve Bank
of India (RBI) has decided to purchase Indian currency (%) in the open market.”

This represents...... exchange rate system.
(a) Fixed

(b) Flexible

(c) Managed floating

(d) Manipulated

"JAARIE T AR 3 HRATA JGT (X) D IR bl GTA T, ARAR [¥SId db (RBI) 7 A AR 3
MRATRI JGT () JeIGal bl Al [epr &1 "

IB...... [afeTsrer gz gonetl @t afafsiferra arar &
(a) TR
(b) =AY

(¢) Faferd aeifcar
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(d) BXBT

Q.10.Exports of Covid-19 vaccines manufactured in India hasled to __
(a) Inflow of Indian currency

(b) Outflow of foreign currency

(c) Inflow of foreign currency and employment generation

(d) Outflow of foreign currency and employment generation.

oRA 3t [ifela pfas- 19 Spt b loreia w g3l

(a) STRATA JGT DI 3iAdis

(b) [t 31g1 ot afeals

(c) fae=iT 3¢ bt 3idals 3 AR ol
(d) =it 35T ot afgats 3R AR Folet

Short Answer Type questions :

Q11. Foreign institutional investors FII remained net seller in the Indian capital market over the last few
weeks. State and discuss the likely effect of the given statement on foreign exchange rate with reference to
the Indian economy. (3M)

[a8c o swhAl 3t [acil TTeIRld [FTa9rd (FIT) SARA R 4ot IR 3 sic AR (g [awdr) det 36 |
STRATRT el &b ol f, S ad ot [ac2iT JgT [AfeTereI a¥ ar Rl 3R IS ThAl &, 8 A
AR T bl OR

Differentiate between fixed exchange rate and flexible exchange rate. (Any three points)
e fafeteter <3 3l cTiictl fafeterer &= of 3iAR adrsg ! (1S Jlet [€ig)

Q12. Identify the type of exchange rate system shown in the image below and write any two advantages of
this regime. (3M)

fe atg Fara o fe=ang o1 [afeteter g gonetl bt ag<itet hifsIe Aol 89 dwell &b dls &l el it |
(3M)

Q13. India's exports to the US have seen a sharp decline in recent months, largely due to increased tariffs
imposed by the US government. Key sectors like textiles, smartphones etc. have been hit the hardest.
Based on the given statement answer the following questions

A) Discuss the impact of the above statement on the foreign exchange rate.

B) Give reason, state how the exports of goods and services are recorded in the balance of payment.
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BTt b BTGl 3f AP Pl STRA b [T 3 oY BRIEACT IS &, [S=ADT [ DROT STVl AP
g 31T 31T a¢ §Q SR & | STACTSA 3T THICWIT oHal YofT Acker A FIICT getiad ge &l R
31Q TRATT b MER TR feTorfetfEd Tarcl &b Sara & |

A) [acaft aer fafeterer av av Sur [T a1g @eret b getid U <=l e | (2M)

B) DIROT AATS [ 93TATeT Actel (At MWD datc) of avqatl AT Aarail & feriia ot b ol fepen
StAr sl (2my

Or / 3JAdl

When the price of a foreign currency falls, the demand for that foreign currency rises. Explain with a
diagram. 4M)

Stel fep=fT fareft apgr bt hiatd el 8, Al 3 facafl gt b atist el 8| 3rvd Afed Aarsisal
(3+1M)

Short Answer Type (4 marks each / Te2Ich I 4 3ich)

Q14. US dollar has recorded a continuous rise in the last month, this situation may bring smiles and
sorrows to different type of traders (exporters and importer) justify the statement. (4M)

Ao ABTA AN STAR o TAINMAR TGS CHT 1S B; B eIl STAN-3TAN ARE b ¢l (TTIAACH
3R saUIcR) b fere it 3R G Vel oAl AhAl &S ald bl ST |

Q15. Indian rupee plunged to all time low of rupees 95.22 against the US dollar. In the light of this
statement explain the impact of the situation on the Indian exports and Imports? (4M)

AN SR Db BT STRATT SAJT BIRDR 95.22 SU= P 1A A b T [oTelet TAR I3 3T IR & |
S AT Pl &RATe 3 XA T, AATST [ep 5 [Tl bt HRA b [Tl AR JM=AA TR =T =R A2

Long answer type questions:

Q16. (a) "Under the flexible exchange rate system the central bank does not intervene in the foreign
exchange market" justify the Given statement with valid arguments. (4 M)

(b) Write true/false with reason: “Forward market in foreign exchange is that market which deals
with sale and purchase of foreign exchange for current transactions.” (2M)

(a) "TATCAT fafeToT=r TR qoTetT O AT dhg [T dp [aeaiT 5T AR of sedAeld Asi AT 2" - A
Dl DI Iherd APt b H1el BT 38T | (4 M)

(b) BPROT ATBA HFET / 3TcA (ARG “faciT ST Pl ARICT AR a8 AlSTR 8 Sil dctellol Alol-<ol 8
fareft s1gT bt TG AR [aht aprAT & 17 (2M)

Q17. Read the following text carefully and answer the questions:

foreafeifad teeee ol eetqdep aiee 3R THi b I AfSIe:

Oil imports represent a significant fraction of the trade balance for energy-dependent economies. In the
case of a small open economy with floating exchange rates, variability in oil prices is expected to have a
large impact on the relative value of the currency. Since oil contracts are denominated in US dollars,
changes in the price of oil have significant implications for the demand and supply of foreign exchange.
This relationship between the price of oil and the exchange rate has been established by the literature for
oil-producing countries but not for oil-importing countries. The case of the Dominican Republic, an
energy-dependent small open economy with a floating exchange rate, is used to illustrate this connection.
In the Dominican Republic, oil imports in 2003 represented 27% of total imports, which is up from 17%
in 1994. Thus, the international price of oil is of great relevance to the Dominican economy. Because oil
contracts, both in spot values and in future contracts, are denominated in US dollars, Dominican
importers must sell their Pesos in the foreign exchange market in order to obtain liquidity in US dollars.
It follows that an increase in the world price of oil would place a depreciating pressure on the Dominican
peso, whereas a decrease in the world price of oil would allow for an appreciation of the Dominican
currency
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Sot-fo1eTe srefcerawenati & fo1e Act ol MR SR Tdclel BT Th ABaqol (el Eldl 2 | TD BIC
Jet 3reid= o, Stal [afeterer a¥ AT BT &, Act bt hratAt o IAR-TAGId o JGT b TS =T T3 ST
JOTTd TSt cht TeTTATl Bl T 2| Tfeh At b 3tafatel ARDI Sicie of fope oA &, swfetg Aet bt Bratdl of
afvadet ot [aesfY agT eht stist 3R 3G UR Byl getrd asdl & | Act bt bletd AR [afetsrer ar &
a1l A8 Hdiel Act SATGD <AL b [eAg Aifget of werfid fepair st 8, AAfehe] Act M= el alet a2t
&b fo1C 18T s Hdlel Dl TSI b [1C SIffeTared STORTI Wl ST [oT=T 31T 8, S TD Sroli-le1el?
BIet [l AeTAd & AR [orereh! [Afetster &3 eTelicil 8| SlistieTepat ORI 3 2003 31 AT Dl J=ATA Pt
SMRATA BT 27% 2T, S 1994 B 17% H dGhr &1l ST DR, At bl AR 121 st SifstioTepol
FIRIawe & [o1T 3Teeid sEcaqol & | TRIifep Act & 3Mafael, ATE d ATThlicich (Fic) & T sifaer
(TRITR) P, IR STR 3 &1 1A &, swferg sitsiferaret At @t IARD! SR g1 @eet & g
AT JGT (A=) [aeafT T arsiR of dA=retl asdl & | aRomsteazy, [ TA% a7 Act bl histdl of gig
SifstfeTepet A=A AR A=A DI Galld SIctatl, STafeh Act bt ehlatAl 3f cpail SiitfeTchet JGI b [c=adlg

bt 3Togatle <aft

(i) In which currency are international oil contracts generally denominated? (1M)

AR IR A 3Mefeiel Tl [t [T 3f B1A 22
(ii) Explain how an increase in world oil prices affects the Dominican peso. M)

gfetIl b At <l 3f gl Sifstlotepst Al bt et Fotifad Rl 8, HASST

(iii) What is the foreign exchange market and what are its functions? (BM)
farefT g1 aroie @RIt & 3R D DI AT 82

SECTION - B (Balance of Payments / eJ3[lo{ 5['5[)
MCQs (1x10 =10 marks)

Q.18. Suppose that balance of trade of a nation exhibit a deficit of rupees 40000 crores. the import of
visible items are five times of the exports of visible items.

the value of exports of visible items would be rupees ____ crores

a) 20000 b)10000 ¢) 12500 d) 30000

31tet AIfSTG fop [ep=tl &l b eIaR Hctet of 40,000 RIS SUL bl €lel 8| g a3l (visible
items) 3T M=, SeTcb [oTATd bt At T 2 |

b) SR A3 b [TATA PT[cRA __ hrIS U BBl

¢) a) 20000 b) 10000 ¢) 12500 d) 30000

Q.19.Balance of trade (BoT) includes:
(a) Only goods

(b) Goods + services

(¢) Goods + transfers

(d) All accounts
AR Adctel (BOT) 3 A 2:
(a) DAt XY

(b) TEGE + HATG

(¢) TEGE + 3er=or

(@) Tefr =
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Q.20.Increase in forex reserves (ceteris paribus) implies:
(a) BoP deficit

(b) BoP surplus

(¢) No change

(d) Fiscal surplus

farefY gt ofs of gfig (3te=r affTerfa=il Teiret YEat av) 1 TRl ATe=d 22

(a) &J3lATeT HcTeT TICT

(b) STOTAT T cet SRR
(¢) DTS al¥adet 18t
(d) ISTPI T 3R

Q.21. Statement 1: Import of gold from Dubai will be recorded on the debit side of the current account of
India.

Statement 2: Outflow of FII from Indian stock markets will be recorded on the credit side of the capital
account.

Options:
(a) Statement 1 true, Statement 2 false

(b) Statement 1 false, Statement 2 true

(¢) Both true

(d) Both false

P 1: gare A Al BT IARAA SRA Db dle] WA b Sfae gt 3f ol [eprt Straa |
TereT 2: STIRAT AR ATHAR A FII <t fTapralT it | & bise aer ot Tof bt srrasfll
farepe:

(a) PeIT BT, DbelaT 2 STl

(b) D 1 3ATAA, heleT 2 BT

(¢) Tl FET

(d) Q&L alctd

Q.22. Assertion (A): The BOP is in surplus if autonomous receipts are greater than autonomous
payments.

Reason (R): Autonomous transactions are determined by the difference in BOP.
Options:

(a) Both A & R true, R correct explanation

(b) Both A & R true, but R not correct explanation

(c) A true, R false

(d) A false, R true
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AfBTBIA(A): AT Farr WAL, TATI SJoTATeA! o 3tfeIes 8t Al BOP 312l of aldr 8
PR (R): TARI AAel-¢ol ol fe1elfor BOP & 3id & 8ldT 81

[aepea:

(a) YTl TET 3R PROT TET TAC DO &

(b) TSl TET TR PIROT AT [hROl 161 &
(c) IMSDEA(A) HET, BRI A
(d) AMBTDE(A) A, DRIl BT

Q.23.What does the following image indicate about the BOP?

Balonce

(a) Surplus in BOP
(b) Deficit in BOP
(c) Balanced BOP

(d) None of the above

fotostfcifad fara BOP & ary of oar coifdr 82
(a) S3TATST Actet AR
(b) 8T3TATST T el €rcl

(¢) AFTAA SPoTAT AJcAeT
(d) STRTA o A DS ABT

Q24. Statement-1 Borrowing by a nation from the World bank to finance balance of payment deficit will
be recorded in the capital account.

Statement-2 Autonomous transactions are independent of the condition of balance of payment.
Options:

(a) Statement 1 true, Statement 2 false

(b) Statement 1 false, Statement 2 true

(c) Both true
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(d) Both false

PIeA-1 deie MW Usle (SIIAT UcTel) TlC DL YR el b [1C [l &2 gRT acs deb A [T s
Pol DACH JDPISC 3 Gt [T ST |

Perel-2 AT ClotaRle] (TARI ciel-col) Aot 3w dotc ot fFerfd o Tad= aid 21
e

(a) TPeIT 1TBT, Dl 2 3lcid

(b) D 1 3TAA, heleT 2 BT

(¢) Al FET

(d) €&l 3letd

Q.25. Assertion(A): Shipping services provided by an Indian company to foreign companies will be
recorded in the current account of Balance of payments.

Reason (R): Current account of balance of payment does not alter the status of the assets and liabilities
of the residents of India.

Alternatives:

(a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of Assertion
(A).

(b) Both Assertion (A) and Reason (R) are true but Reason (R) is not the correct explanation of Assertion
(A).

(c) Assertion (A) is true, but Reason (R) is false.

(d) Assertion (A) is false, but Reason (R) is true.

JMBTPerA(A): [T STRAT Shdetl gIRT [acai chafeteti al &1 Sitet arctT Riftor JAaratll ol 'dei ®H
Usie" (Sf3lAleT Jdetlel) b e EhISC' (T JMA) A ol [ehIl Saatr |

BRI (R): 'dAT 3 YIS’ T 'hic ADISC!, SRA b oTartari ebt Taf 3z atativeil bt et of
PIS ACATT AB I Al 6 |

faepe:

(a) Il BT 3R PROT BT TAS [HROT &

(b) QTl HBT TR BIROT TAE IR0l A8 &

(c) AMSDEA(A) HET, PIROT 3lcAA

(d) JABTDBEIA(A) STAA, DBIROI TBT

Q.26. Exports =X1500 crore; Imports = 20% more. Find imports & trade deficit.
(a) 1800, 3300

(b) 1800, 300

(c) 1200, 300

(d) 1200, 3300

oIl = 31500 TPRIS; IT=ATA = 20% LD | IM=ATA T AR AT STA hlisTa |
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(a) 1800, 3300
(b) 1800, 300
(¢) 1200, 300
(d) 1200, 3300

Q.27. “India has attracted total FDI inflow of 22.53 billion US $ between April 2021 to June 2021.” This
transaction will be recorded on side of account of BOP.

(a) debit, current
(b) credit, current
(c) credit, capital
(d) debit, capital

“oTRA o AT 2021 e 2021 &b A= P 22.53 fafetT=ret IR SieTR bt FDI foTamt 3Mepiid fep=r
81 A Ae1-¢al DI BOP & T &b a&t 3f got feperr Strest |

(a) STIE, 2T

(b) ST, =AML,
OEIEAT

(@) sfac, gt

Short Answer type questions

Q28. “BOP is always balanced in accounting sense.” Defend or refute. (3M)

“BOP 9J3TATe AW B AX(heT glec A JIeTA 36 & | ” ST ATl AT Vsl DITC |
Or / 3eqdl

State in which account the following transactions will be recorded and why:

(a)) Interest on loan received from Nepal. (1.5M)

(b) Import of mobile phones from China . (1.5M)
aArse [ o=t g 3¢ et-Sot fper wma ot <ot fopg Sirdat 3k i
(2)AXTTA D! [CT 31T ol A AT &ATST

()T A FETSH A=A

Q29. "Accommodating transactions are Undertaken to maintains stability in the balance of payment
account" justify the given statement with valid explanation. (3M)

"§RIATe T cTel Tl 3 FERAT AT T b [AC " HARNSIADRT HAol-&ol' (accommodating
transactions) [P STIA 2" - S ehelel bl JTd TASCIDHROT b ATl [¥Hg hifSIT |

Q30. Differentiate between Balance of Trade and Current Account Balance. (4M)

SRR Hdctel AR Al BMAL Tt 3 AR AABT | (4M)
Q31. True or False with reasons:

(a) Trade deficit is always a great cause of worry for an economy. (2M)
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(b) Depreciation of currency has the same effect on exports as devaluation. (2M)
PRIl ABA FET AT 3[cid TAST:

(a) AMATR €I1CT ERAT fopd T 31eTerawen & fo1e FAr vt fawr aidar 21 2m)

(b)3[GT T A=A 3T FcRABTA Dl [T AR AATeA FSA BlAT 2| (2M)
Q32. (a) Find balance of BOP from the data below. Is it balanced? (3M)
foteatferfad 3iferst A BOP $JoTATe W SIA HIfIC | T=IT A7 Tdfeld 82
Items (R in lakh)

i) Capital account balance = (-)400

ii) Imports. =150
iii) Exports. =450
iv) Transfers. =100

v) Visible trade balance. =200

(b) How to finance the current account deficit if RBI reserves are not used? (1M)
Al RBI & PV &bl SURAII o1 &1 Al AT JTAT €Tl bl G bral? (1M)

Long Answer Type questions (6 marks each)

Q33. (a) Explain the likely impact of implementation of ‘Exports Promotion Scheme’ of Government of
India on the Balance of Payment (BoP) of the country. (Keeping other factors constant) (4M)

(b) State the meaning of Trade Surplus. (2)

(a) RA JRDR ot ferid A8l ATl (Exports Promotion Scheme) Dl F[FSLW A D
STAT AT (BoP) TR TS ATt HeTHAA TeT bl AT | (35 IRep! el [FelR AT Q)

(b) AR IR (Trade Surplus) DT 7] IATC |
Q.34.Read the given paragraph carefully.:

The Balance of Payments (BOP) is a systematic record of all economic transactions between the residents
of a country and the rest of the world during a specific period. It includes both visible and invisible items.
The BOP is composed of the Current Account, which records trade in goods and services, and the Capital
Account, which records transactions related to assets and liabilities. A deficit in the current account
indicates that a country is spending more on imports than it is earning from exports, while a surplus
indicates the opposite. Autonomous transactions are independent of the state of the BOP, while
accommodating transactions are undertaken to correct imbalances in the BOP.

SfaTATet g ctet (BOP) [ep=fl foreiRe 3rafel b cheret aob <l o [oranter=il iR 2 fa-d o o1 8lel arct
ofT 3fRep AAA-cot T aeb rafTeld AT BIAT 8| S GRA (Visible) AR TG (Invisible) Tletl
IBIR St awq AT BYAT | S[3TATeT Tctet Gl TN A BTAD FAAT BIAT — <ATe] JTAT (Current
Account), STt aeq3tl 31k A1 & AR BT AB-SHRAT THT SIIAT &, Al Jofl JMAT (Capital
Account), {511t afveiaftent 3l Sarciient & Haferd ciel-<at ol fope ST &1 <Te] | 3 arer T8
Tortar 2 fop oS ot forata = 21fSiA 3er = 31fRIeh SMRI T3 <2 b 8T 8, Slaieh SRR DT Socl
b BRAL & | TARI clel-¢ol (Autonomous Transactions) S[3IATT A ctel bl [TeIfd T TAAA &IA &,
STalleh ATAISTALCAD cHel-¢ol (Accommodating Transactions) S]3TATeT T cTal bl Tt [Tl bt
Ferel o fo1g fepg Sird &1

(a) Which account records trade in goods and services? (1M)

Plet T JTAT d=d3A Td VAT BT AR Tot DRAT 82 (1M)
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(b) What does a current account deficit indicate? (2M)
TATe] ATAT ©Ict [ 3R Thd Al 82 (2M)
(c) If brain drain intensifies, how does it affect ‘invisible’ components of the current account? (3M)

fe IS TATA e, Al A <Ale], Tl D ‘IAGRD LCThi Dbl bl TTldAd Bal? (3M)

INDIAN ECONOMIC DEVELOPMENT (pART-2)

Question Bank on Indian Economy on the eve of independence, Indian economy (1950-
90), Economic reforms since 1991

Choose the correct answer.
20x1=20

1. fafee <1 fa NS 1 uter fba?
a) 3o
b) anfes wneor
C) HATUGBRT fdbrRT
d) 9:9[ces farem
The British followed the policy of:
a) Industrialization
b) Economic exploitation

c) Welfare development
d) Free education

2. EIdHAT & Ugel MERT TR H | 3 ANTQH o &1 &t 17
a) e
b) B
c) Jar &
d) e

Which sector contributed the highest share to national income before Independence?
a) Industry

b) Agriculture

c) Services

d) Banking

3. BT & ATTARINBROT T gROMT F2AT F31?
a) Grer {qReT
b) Thdt ®Re! Y Wl
C) 3Afgeh AoIgyl
d) sigar foamg
Commercialization of agriculture led to:

a) Food security
b) Cash crop cultivation
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c) Higher wages
d) Better irrigation

4. WRd P G GRMT AME]feh FeINT DI-—3T AT?
a) $¥UTd IR
b) it a& e
C) =T TEnfT (SMEet)
d) sfirHeTger et

Which industry was the oldest modern industry in India?
a) Steel

b) Cotton textile

c)IT

d) Automobile

5. CTeT RRA Us el U=l I FATYT el §s 0
a) 1907
b) 1947
c) 1857
d) 1920

Tata Iron and Steel Company was established in:
a) 1907
b) 1947
c) 1857
d) 1920

6. 1947 % YR &SI ’RAT X e T foba=T 2t?
a) 50%
b) 18%
c) 75%
d) 90%

The literacy rate in 1947 was approximately:
a) 50%
b) 18%
c) 75%
d) 90%

7. WX Y AERT T T AN b S7feme 3 e vmm 417
a) TETTE RIS
b) &g
c) geH fery
d) #refer

Which economist estimated India's national income?
a) Dadabhai Naoroji

b) Keynes

¢) Adam Smith

d) Marshall
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8. 'ea-FeRN Agia’ (Drain of Wealth Theory) faa= f@ar e?

The Drain of Wealth theory was given by:
a) Mahatma Gandhi

b) Dadabhai Naoroji

c¢) Nehru

d) Ambedkar

Q. fofee s & SR i fohg SROT I gHIfdd gs?
a) fHaTs &t Hat

During British rule, agriculture suffered due to:
a) Lack of irrigation

b) Heavy taxes

¢) Primitive technology

d) All of these

10. 9Rd &1 yq@ [ @=4m oa1?
a) 99+
b

(@]

)
) PR
N EGEFIRER]

hdl Hiel

The major export from India was:
a) Machinery

b) Raw materials

c) Computers

d) Electronics

11. Faadr & 9T IR H 3T STid= YeIT e 19T a1 oi?
a) 32 a¥
b) 60 AT
¢) 70 aX
d) 80 A

India's life expectancy at Independence was around:
a) 32 years
b) 60 years
c) 70 years
d) 80 years
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12.fsifeer anfles NfAT 1 G I T AT7
a) MR T SHeAToT
b) fsies & anfies fBa
C) ISR For
d) TR e

The primary objective of British economic policies was:
a) India's welfare

b) British economic interests

c) Employment generation

d) Poverty removal

13. %29 1! fafeer ama= 9 ¥Ra § Qg NEFNaR0r o derar 3l
H 2: feifder NfAT & i YR g¥dfAed Hel-Tel |
a) Il T T Bl
b) e 1 AT 8, 2T 2 3 B
C) HUA 1 39T g, FUF 2 | Bl
d) ST S 3T Bl
Statement 1: British rule encouraged rapid industrialisation in India.
Statement 2: Indian handicrafts flourished under British policies.
(a) Both statements are true.
(b) Statement 1 is true, Statement 2 is false.

(c) Statement 1 is false, Statement 2 is true.
(d) Both statements are false.

14, % 1: FfT I & SR MR & Q¥ SR I WRAT IR ol el14 g3
T 2: YR H&Id: edl Hiel ([HATd HdT AT 3R AR HieT AT hel AT
a) ! HUT [ B
b) %2 1 | 8, HAT 2 31T &l
C) P | 3T B, P 2 | B
d) ST FH 3T B
Statement 1: India's foreign trade during British rule benefited Indian industries.
Statement 2: India mainly exported raw materials and imported finished goods.
(a) Both statements are true.
(b) Statement 1 is true, Statement 2 is false.

(c) Statement 1 is false, Statement 2 is true.
(d) Both statements are false.

15. %29 1: 3MUf[aAffie Hlel § ARAT ST FHI IcqTghar 7 oA
F 2: F4a1s 3R My deiies | gATg [aer T&7 & 7
a) ST FHAT AT & qAT HAT 2, FA 1 T A& FUS BRI &l
b) S FF AT B, afdT 2 2, FAF 1 61 A8 TUSIIRT TE B
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C) FF 1 I B, FAF 2 3K Bl
d) S+ 1 39T 8, HAT 2 9T Bl

Statement 1: Indian agriculture suffered from low productivity during the colonial period.
Statement 2: There was inadequate investment in irrigation and modern technology.

(a) Both statements are true, and Statement 2 correctly explains Statement 1.

(b) Both statements are true, but Statement 2 does not explain Statement 1.

(c) Statement 1 is true, Statement 2 is false.

(d) Statement 1 is false, Statement 2 is true.

16. %29 1: Yo &I URIT &I W0 & HRA & s [GHr Dl dI@maT ¢ & felg ST 7207 27l
FHU 21 Yeld qEgd: feifeer camuiRes iR yemafiss Bal &1 gfd & faly a=18 713 o
a) Qi U I Bl
b) Fe 1 AT 8, AT 2 3K B
C) U 1 3T g, AT 2 I 3l
d) ST S 3T &I

Railways were introduced primarily to promote India's economic development.
Statement 2: Railways mainly served British commercial and administrative interests.
(a) Both statements are true.

(b) Statement 1 is true, Statement 2 is false.

(c) Statement 1 is false, Statement 2 is true.

(d) Both statements are false.

8w iy 2y 71y arfaser(A) 3R $Ror (R) 1 ufey a2 w8 faskeq gy

(A) A 3R R SHT I & @2 R, A &7 98! SusIHRur 3l
(B) A 3R R 1 9 B, afbT R, A &1 81 Tusiawur 181 B
(C) A | 8, aifd R 3r9eT 81

(D) A srcT B, eifeeT R acar 3

Directions: Read the following Assertion (A) and Reasoning (R). Choose the correct option:
(A) Both A and R are true, and R is the correct explanation of A.

(B) Both A and R are true, but R is not the correct explanation of A.

(C) A is true, but R is false.

(D) A is false, but R is true.

17 . 31fAsperT (A): EIdadl & FHY HR Hl FIERAT & 9gd HH Al
$ROT (R): ST ERBHR 1 S-T318TT WX 5Igd HH eI 3|

Assertion (A): The literacy rate in India was very low at the time of independence.
Reason (R): The British government paid little attention to mass education.

18. atfAsp2r (A): Fec=dT & Y R H wreey fRufd srcdid @i« o1
$ROT (R): 3= fAY g R 3R A STl YT TRI e Glaensit i qaidy 4t
Assertion (A): India had poor health conditions at the time of independence.

Reason (R): High infant mortality rate and low life expectancy reflected poor healthcare
facilities.

19. arfaeper (A): fFfeer o & IRM IR Y A1edTAs (ASHTR) AT § Ageayef R gar|
FRYT (R): 931 |&=a1 § @ N & fARaio(i=gthaa) &F # Je |

Assertion (A): India's occupational structure underwent significant improvement during
British rule.
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Reason (R): A large number of people shifted from agriculture to manufacturing.
20. 3tfasper (A): YeHFI T 4RA & dITR] o YHIHR0T § GaRIdT Hil
$RoT (R): fSifeat 7 Yol 4&dd: SR & G o 3R JIIfHe HI7071 & ey %= fHy|
Assertion (A): Railways helped integrate markets in India.

Reason (R): The British introduced railways mainly to facilitate trade and administrative
control.

Q21. N 3y 7Y 397 &l u¢ 3R I 1 37 dTet U &l IaX &
Va1 Repis: BT B ATTARNGOT

AU HleT & IR, I YA 7 FTerel 3R g S URURS Wl Bl & Joll =lel, HUH

3R T2 ST TR el @ IcUTa ol AT =0 § UlcdIiad Tl g Sgelid fobarl sl 3 I
(Teai™ gHe) T 3R dTfuifodes Heell o fely I=a Eiq Shivd [ReiRd e T S 1=1 77 211 39
YRR BT 3r2feeel i dfes IoTR H Yhlehd dl X 13T, cifehT 38 HRUT iR SIS HeR §
WY HHT 3T, ST 3iaa: S IS § IR-IR 31 dlel [IDRT 3THIel] & & § AT S|

TGN Bl G HEAT WX AR fhaml 3R G0Y Wil &I U HfT & ATTaRIHROT & JHT 6l
e ThT B (3 3®D)

Read the excerpt below and answer the question that follows:

Historical Record: Commercialization of Agriculture

During the colonial period, the British administration actively encouraged the
production of cash crops such as indigo, cotton, and jute instead of traditional food
crops like rice and wheat. This shift was facilitated by advance payments to farmers
and fixed high procurement prices for commercial crops. While this integrated the
Indian agrarian economy into the global market, it led to a severe reduction in internal
grain reserves, eventually manifesting in frequent, devastating famines across the
Bengal presidency.

Evaluate the impact of the commercialisation of agriculture on the Indian peasantry and
overall food security on the eve of independence. 3
Marks)

Q22. 1947 ¥ Ugel YR Bl TTEEAT [TIwarsii Bt o atel F=faf@d s sibs! b
3TEZTT Y-

SRR HHas ARG Yo/ (SUFATr & |9)

TH R X srcafas =7 (48 va 40 ufd 1000
respectively)

Rgqg 218 per 1,000 live births (Modern India
is ~28)

EICERRIE] 32 a4
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fFATOT HIfSAY fob IURNeh 3Miehs TGN Bl Id FEAT W R & HTHTIoieh-31Meh fTgsu bl fobst Uik
T Bl (3 31)

Study the given demographic data representing India's population characteristics prior to
1947:

Demographic Indicator Estimated Value / Rate (Colonial Era)

Crude Birth Rate & Death Rate Very high (48 and 40 per 1000 respectively)

Infant Mortality Rate 218 per 1,000 live births (Modern India is

~28)

Overall Life Expectancy 32 years
Analyze how the data above reflects the socio-economic backwardness of India on the eve of
independence. (3 Marks)
Q23. feiféer o 1 RA & FHAASId fG-3fenfisiesor (de-industrialisation) & ey g ST
32T UM fhar 211 37 32T 3R Te] BUHET &F X 3 YU Hl fGEdR & guie HIfSAg|

(3 31)

The British rule introduced a 'two-fold motive' behind the systemic de-industrialisation of
India. Elaborate on these motives and their consequence on the domestic handloom sector. (3
Marks)

Q24. 3NURAfAh el & R YR & G IR 7 W [{afa g9y (export surplus) 3ca=1
| a9 T I 8 foh 33 SIfGIY & HROT Q91 § A1 IT FicT HI HIs RTHT T8 g3 ARG & &
fssra' (Drain of Indian Wealth) & dcd # 39 S &I <aream SifSg) (3 3i)

India's foreign trade during the colonial period generated a huge export surplus.
Paradoxically, this surplus did not lead to any influx of gold or silver into the country.
Explain this statement in the context of the 'Drain of Indian Wealth'. (3 Marks)

Q25. fAwfefEd TTerisr & ug 3R Uy &l Jax ¢
TS 99T § fo=ar

1931 3R 1941 & SoET ReblS & UdT Il & fob WRd H1 o971 70-75% Hreepron HAEE ST §
o't g8 2N, SteIfes fafator (A=gwheraRa) o1 fgeam 7 10% 211 3=y 91d I8 8 o Agrr UAIss,
Iiver 3R el S &A1 § T & geare [AfRATor 3R Ja1att H1 3R g9 WriaRY § 9l daeltd aan
T, SeIfeh ISR, IO 3R USTe S Iol § i IR R S & ufdera # gy <t 181

QY 7Y UTS & TR UR FIGAdT &1 U HEAT WX HRA Dl AT Aeh FAT i &l Yq fa9rvarsii o
UgIM HIfSY 3R Il IRET HIfAY| (4 3i)

Read the paragraph and answer the question:

Occupational Structure Divergence

Census records of 1931 and 1941 revealed that nearly 70-75% of India's working
population was engaged in agriculture, while manufacturing accounted for a mere
10%. Interestingly, regions like the Madras Presidency, Bombay, and Bengal
witnessed a slight shift in labor participation away from agriculture toward
manufacturing and services, whereas states like Orissa, Rajasthan, and Punjab saw
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an increase in the percentage of population dependent on agriculture.

Identify and explain the two prominent features of India's occupational structure on the eve of
independence based on the text provided. (4 Marks)

Q26. 1850 # 3RS gRT eTdl I FHATT bl AR 3AMfeh 3fAeTd H Yo Hgeayol g AT SArdT 8l
BTetifeh, ST AP LT WRART ST B fABIATCHS FTH UM Foehet TET 0TI AHIAEICHS
e HIAY (4 i)

The introduction of railways by the British in 1850 is considered a turning point in Indian

economic history. However, its real motive was far from providing developmental benefits to
the Indian masses. Critically evaluate. (4Marks)

Q27. 3NufFaAfAes TSR o TSR URd & fAg 31felepiRes MET 3T & AT ol Hebfeld & A
REST AT fHAT? 3 TUFT T YATH A aATel fbegl 31 Seela 1 IR-HfEHRe LATEAT T e
S| (4 3iep)

Why did the colonial government deliberately refrain from compiling official national
income estimates for India? Mention any two notable non-official economists who attempted
this calculation. (4 Marks)

Q28. T &F B Geier # iy 137 1Y Terier Y ug:
HYV d&1% % ST 9acia

1965 a%, TR ¥ 1R & & HRUT I5g [Hdel TR W Ugd 75 o, 569 o1 'fRig-g-918er’ dehe
J faR 721 3R WRd 1 ARSI § PL-480 @rer wgRidr R 4R &1 gs11 31g 3R =@led & fdy 3=
3US & delt fbedt (HYV) & Siail ST o3 7 39 QX a3 & dae QAT Fetifeh, HiT srefanferat 7
Farat &1 & HYV @St & felg wrd w31 % TaafGe sdkel, gRfad RiaTs iR cmde Sleamers el
&I JAMEAIHAT BIdT 81 9l KIS THA™ 39 ARG Bl T&F 81 B Gobd A, 378 Bl &I [dherdl, Hlal &
BWel 3R dedl 31T AT & A8 Wax &1 ATHAT HRAT US|

TR & 3Meilsh H, Fa HIFY & TR 7 gRa Hifd A S8 raaar 3R Hie FagTeNerdar & @
S HH fHaT| (4 3ip)

Read the passage below regarding the agricultural sector:

The High-Stakes Shift to HY'V technology

By 1965, Indian agriculture had hit a low point with severe droughts creating a 'ship-
to-mouth’ crisis, leaving India reliant on PL-480 food aid from the USA. The
introduction of High Yielding Variety (HYV) seeds for wheat and rice completely
overhauled this. However, agricultural economists warned that HYV seeds required
massive chemical fertilizers, assured irrigation, and extensive pesticide protection.
Small farmers who couldn't afford these inputs faced the triple threats of crop failure,
pest attack, and widening income disparities.

In light of the passage, discuss how the government mitigated the risks of inequality and pest
vulnerability associated with the Green Revolution. (4 Marks)
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Q29. 3enfiss ifd Heped (IPR) 1956 7 YRd 1 @ G=a¥id AToHT Hl g S 151 Gy b 59

Hehed T AT HHMGET 3R WY SN WX I & [0 bl H4 Jarar fam (4 3iw)
The Industrial Policy Resolution (IPR) 1956 formed the backbone of India's Second Five
Year Plan. Explain how this resolution sought to promote regional equality and state control

over heavy industries. (4
Marks)

Q30. 1950 3R 1990 & &g HRAT ricgaeer & AHfafad da-eas dead (structural
shift) drfciepr &I fFAToT -

& f2ea GDP (%) (1950-51) 2wt in GDP (%) (1990-91)
k] 59.0% 34.9%
T g g 41.0% 65.1%

Zerfd GDP % &f¥ & wa-TcHes BT It A gl =T, cifebT 39 fafed & IR HfF # o3 HRisc 6
STUTA Shelel ATl 30 | fRT (~72% | ~65%)1 39 fa&fd (anomaly) & e Sifoig 99 278

3T IR T B (4 37)
Analyze the following structural shift table for the Indian economy between 1950 and 1990:

Sector Share in GDP (%) (1950- Share in GDP (%) (1990-
51) 91)

Agriculture 59.0% 34.9%

Industry & Services 41.0% 65.1%

Though the structural share of agriculture in GDP declined substantially, the proportion of
workforce engaged in agriculture only dropped marginally (from ~72% to ~65%) during this
period. Explain the anomaly that this data highlights. (4 Marks)

Q3 1. y2¥ |1 YAy 13l & SR STHE! STUR UM (3Td ufderma= - Import
Substitution) &I I & Gl & T Pl AT HIfGIY| 39 N 1 =Xef JeTFN HI [ ufdeqet §

T} Tam? (3 3i=)

Explain the rationale behind choosing an inward-looking trade strategy (Import Substitution)
during the first seven Five Year Plans. Why did this policy protect domestic industries from

foreign competition? (3 Marks)

Q32. |a¥ Bl Ug 3R UF & FIW &
qfR GuRY 1 G Ant

TG & QT 1, THIGRT el ol @er & 3R YA GHT (cfs Hifel?) eI e & fely g
IR by 7Y - fi¥eh dgd Yeb b & U 3Tfdehdd YA ol AR LR I =11 Sfeifes avel 3R
GFEH el S ST A Aol ToT1fdeh ST & SHRUT WRY Alheldl BI¥IcT I, s 3+ oAl H
SHIERT A R FIAAT T BRI ISRATI S8 X & RIATRT & A0 UX STHI ST Gonepor =T AT
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Yaae § QR & & fely g 3TcTerd! YehaH qRR by, fHd faavor el Jurdr & 18 el gl
g

Heieh Iy fob WRA & fafa— Ioat § YA FH1 3R u2er (tenure) GuRT & AT aRom a1
A, 39 Q1 T=T HROT 927 | (3 3ip)

Read the context and answer the question:

The Fractured Path of Land Reforms

Immediately after independence, legislations were passed to abolish Zamindari
intermediaries and to enforce a 'Land Ceiling'—fixing the maximum size of land an
individual could own. While states like Kerala and West Bengal achieved immense
success due to strong political will, landlords in several other states exploited legal
loopholes. They registered land under remote relatives' names or filed endless court
litigations to delay enforcement, defeating the distributive equity goals.

Evaluate the two major reasons why land ceiling and tenure reforms yielded mixed results
across different states in India. (3 Marks)

Q33. 3iefis AT YoTel (WRfAe IoT) HI 3¢ Yoit 3ded & f[AFafid B 2m glefis,
TG 3Mienfies BRI gRT SRR SHeBI U foh1 711 Qw01 HIfSy fo 56 N o 17 oR #
T B3 dTell bl fbd TR ufqefda faham (3 3i®)

The industrial licensing system (Permit Raj) intended to regulate capital allocation. However,
it was frequently misused by established industrial houses. Analyze how this policy ended up
restricting new market entrants. (3 Marks)

Q34. 1950-1990 &1 31afd & SR YRR TTAT § HIgolh T & ABRIcHD ARTGH] Bl
Seeld HIfSY, 3T TG BT TR 1THATRI & drecigl (3 3i)

State the positive contributions of the public sector to the Indian economy during the 1950-
1990 period, despite its subsequent operational inefficiencies. (3 Marks)

Q35. Vfdeaes HeH ol ug 3R TR <
1991 & «1fdi: arg=4Y &1 $I =T T61

S 1991 a6, IR 1 AN HaT WeR geax i $1.2 fafeia 8 7= o, St e del

31T TGl & ehelcl &I TATE D T DI URT hel & eIy TATW AT| IBTS 3ieh HI GERBIG g T 2N,
IR "1eT GDP &1 8.4% 211, 3R SaRTERT shige YT Yol 7 WRd &l SIS o 3T o,
ST JYUR oHT STHAG 81 7T 2T HRHR &l JAUTdhlci = axerdT (liquidity) IRfEd o & felg
MSYATS (IMF) 3R fasT §% & |Us I & Ugel A & HeR Pl Hifds wU F diad IR SR of
ST 93T

3 gufE 3nfeie (macro-economic) AT i et FISY -3 R I 37U FAHTSIAET
SIehId dTel AT AiseT I BlsT 3R IR0, fHofieor 3R dgfieor (LPG) i & 31a-H & fay

HoTeR Tl (4 3ip)
Read the historical context and answer:
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The Summer of 1991: Point of No Return

By June 1991, India's foreign exchange reserves had plummeted to roughly $1.2
billion, barely enough to cover two weeks of essential imports like crude oil. Double-
digit inflation was raging, fiscal deficit stood at 8.4% of GDP, and international
credit rating agencies downgraded India, making borrowing impossible. The
government had to physically airlift gold reserves to London and Zurich to secure
emergency liquidity before approaching the IMF and World Bank.

Explain the macro-economic conditions that forced India to abandon its socialist-leaning
planned model and adopt the Liberalisation, Privatisation, and Globalisation (LPG)
framework. (4 Marks)

Q36. 1991 & d1q MR & fAY ALNHIOT UfhaAT & T Hgcaqot IROMHET H §F Yeb & =0 H H8SAIRIT
(STErEa) IWRTI FHsAsy fb YR f9oa g m3eaif{eT (BPO) =1 afeh o @t & 71|

(4 3i)
Outsourcing emerged as one of the most significant outcomes of the globalisation process for

India post-1991. Explain why India became the global hub for Business Process Outsourcing
(BPO). (4 Marks)

Q37. QUR & d1¢ hI Hdfe o NG 1T dehRT X (%) o B Bl TEIJT -

Nt g IR % (1992-2001) g2 w® % (2002-2012)
S0kl 3.2% 3.0%
ST & 6.4% 7.4%
T @ 8.1% 9.3%

97 fder HEFT & \IUET SHMAT (asymmetric) g3 uefEid o+ dlel &7 H Uga™ Hifoy|
R & 16 & T & RM F9D! Ged Jha $ Ty < WrIfAsh HRoT Jaqrsy|

(4 31)
Study the trend of average sectoral growth rates (%) post-reform period:

Economic Sector Growth Rate % (1992- Growth Rate % (2002-
2001) 2012)

Agriculture 3.2% 3.0%

Industrial Sector 6.4% 7.4%

Services Sector 8.1% 9.3%

Identify the sector displaying asymmetric performance relative to the overall growth story.
Provide two primary reasons behind its lackluster growth during the post-reform era. (4
Marks)

Q38. 3T U1 Pl U 3R IR @

ARt § g
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fafFerer & A1ez & fHRvor sl HIURE YA H R H 3R G | el I AldoTHeh Ierdi § o
2&TdT oM & Uob a¥ish o w0 H FHA 3T 72T 2| BTeiifoh, 3Meilaeh! o1 ST & 3 TR ¥ fafFaer &
1@ 1 T IUANT HFAR 3T el AN I H1E I Gleq & fely fobar, 7 fah 39 T &1 Ao
STECTel] AT Fehel] U1 ATHToIeh FURAAT H G109 oM & felg| 3 3TelTdl, HeJd™ WRBRT Gl i
FHH-H Ao T8I I IR e | HH W 99 a1 12

fafqaer = aR9IST HIfSYI U1s § I8¢ 1Y f6gaii & AR TR WRd § 389 HIATIT &l
BEIGIERIRERCE RIS (4 37)

Read the critique text and answer:

The Disinvestment Dilemma

Privatization through disinvestment was championed as a method to improve
corporate governance and bring private efficiencies to loss-making public
enterprises. However, critics claim that governments frequently used disinvestment
proceeds to bridge their running fiscal deficits rather than plowing money back into
social assets like public hospitals or schools. Furthermore, valuable state assets were
sometimes sold off below market value to private conglomerates.

Define disinvestment. Critically analyze its execution in India based on the points raised in
the text. (4 Marks)

Q39. 1991 &1 73 anfedes Mfd (NEP) & Miax IR= fhy 71y FRRRIsHor 3uat (stabilization
measures) 3R G¥=Hs GuR ifadl (structural reform policies) & sfererRomsit & s

3R TUE HIfAY| (4 3ip)
Differentiate between the concepts of stabilization measures and structural reform policies
introduced within the New Economic Policy (NEP) of 1991. (4 Marks)

Q40. 1991 & 91 & G &7 & GuURI 7 YR Roid d& (RBI) H1 4fdsr 1 g '[Hames'
(regulator) ¥ sIqcex ysh ‘gidemwerar (facilitator) & w0 # & 321 SfT aR=ETe 1 &l 5697
o bR guIfdd fohar, s9e fAfIE IAEI0N & A1 39 HAT &1 YeJich HIfuig|

(4 37)
The financial sector reforms post-1991 changed the role of the Reserve Bank of India (RBI)

from a 'regulator' to a 'facilitator'. Evaluate the statement with specific examples of how this
affected the banking operations. (4 Marks)

Q41. (a) T & Gier &I I0HIfae amge 31fde (Macroeconomic) 389 T ¥R & fdeei
R WR AUFAMREAS YHIEBR B B Toed fba1e (3 37)

(b) urrfies a=qaii & [Hafa & wig a9 (Export Surplus) @t exef Goit 0T & oy yema
Ta I R B @ Far wn? (3 3ion)

Read the following case context and answer the sub-questions:

% Suez Canal Infrastructure Expansion & External Trade Dynamics

During colonial rule, India developed a unique external trade structural pattern. It
became a large exporter of critical primary commodities such as raw silk, cotton,
wool, sugar, indigo, and jute. Simultaneously, it emerged as an intensive net importer
of finished consumer goods like cotton, silk, and woollen clothes alongside light
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capital equipment produced by British factories. The opening of the Suez Canal in
1869 further intensified this unidirectional economic routing.

Sub-Questions:

a) In light of the text, evaluate the strategic macroeconomic intent behind opening the Suez
Canal and how it strengthened the colonial monopoly over India's foreign trade. (3 Marks)
b) Explain how the resulting export surplus generated from primary exports was
systematically drained away to sustain administrative and military apparatuses rather than
improving domestic capital. (3 Marks)

Q42. (a) T ¥ 31fdeh AR T2AT 9 eI HadH (Value Addition) &1 'Teg~ G3a-TcH SgRId
(Disguised Structural Stagnation) #i g1 @1 8?7 (2 31%$)
(b) FauIR 3TeNflies MR 7 FadAdT & d1q 3MfIP fGPRT I B wHIfdd fHa? (2 37h)

(€) 16% & ¥ AR & &1 FaF HRA & YHeel U =T YHIT Y17 (2 3ih)

Analyze the given multi-dimensional economic data table reflecting standard variables on
the eve of independence:

Macro Indicator Historical Level/Data Implied Structural Pattern

Agricultural Dependency 70-75% workforce Extremely low per-capita
employment value addition

Industrial Base Barely 10% workforce Absence of heavy and
employment machine-tool units

Public Literacy Rate Less than 16% (Female < Weak social infrastructural
7%) investment

Based on the data variables provided, respond to the following:

a) Interpret how high agricultural employment paired with low value addition indicates
'disguised structural stagnation'. (2 Marks)
b) Assess how the weak industrial base hindered subsequent internal growth cycles post-
independence. (2 Marks)
c¢) Detail the macroeconomic consequences of sub-16% literacy rates on constructing an
efficient post-colonial labor force. (2 Marks)

Q43. a) R Hifd I g9 =0T B I db &1 HfAd FAT IGT AT b &A1 THT F=AT o2
(2 3ie)
(b) 3R g fstell AfcHS! TR dad AXHRT &F & d1duig 576 AT Y& & AT 37 o1?
(2 3ie)
(c) et & IERTEUT A BIe fHami HI uR¥ufd (Asset) FATor erar # F=m gRed smn? (2 37%)

Examine the provided dataset on India's agricultural policy metrics from 1960 to 1985 and
answer the items below:

Policy Phase / Indicator Institutional Input / Metric Socio-Economic Target
Area

Early Phase (1960-1970) HYYV wheat deployment in ~ Urgent food-security &
Punjab/Haryana macro self-sufficiency

Later Expansion (1970- Subsidized input dispersion  Income equalization among

1985) to wider areas small-scale holdings

Credit Redirection Nationalization of Eliminating rural
Commercial Banks (1969) moneylender structural holds
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Based on the technical matrix above, evaluate:
a) Why the first phase of the Green Revolution was geographically concentrated, and its

regional disparity implications. (2 Marks)

b) The structural justification for continuing extensive fertilizer and power subsidies despite
their growing burden on the state budget. (2 Marks)

¢) How banking redirection through nationalization altered the asset-building capacities of
small-scale holdings. (2 Marks)

Q44. (a) 39 afg # Adoif<e & & Iushdl (PSEs) 61 Yorifdes qmifcies Yfasr dom eaeawnfis
31gTHAT ¥ 3R ¥UE HF (3 31)

(b) sToTR ufawqef g2 Hard Budget Constraint & 3m4ma ¥ |rdaifiss & # WRa-IcHD 1&THATY
B IcU~ FHi P (3 3ih)

Analyze the performance of the public sector between 1950 and 1990 and answer the sub-
questions:

% The Structural Trajectory of State Capital Allocations

By the late 1980s, many Public Sector Enterprises (PSEs) in India were facing
mounting economic operational difficulties. Originally set up to occupy the
'‘commanding heights' of the economy, several non-strategic state units (like
commercial hotels, cycle factories, and textile mills) suffered from persistent net
losses. Observers pointed to overlapping operational restrictions, political
interference in corporate appointments, and the lack of an economic exit policy for
unviable units.

Sub-Questions:

a) Distinguish between the 'strategic social role' and the 'commercial inefficiency' of public
sector enterprises during this period. (3 Marks)
b) Explain how the absolute absence of a market competition environment and a corporate
'hard budget constraint' led to structural inefficiencies within these state monopolies.(3Marks)

Q45. (a) anfie GURT & I TR fa< doit g Afe STRHT &1 U g a1 a7 (237%F)
(b) a1 &7 & e fGEIR T2T BT &= HI &Y i I "srAqfaa we=-ens fdsra (Unbalanced

Structural Growth)' =Y g1 ST 27 (2 37ep)
(c) &S gyt & ded sFgETREHT (Informalization) I AMIfSIs IR UR @=IT U1IT UST? (2
31h)

Study the macroeconomic trend indicators of the Indian post-reform performance and answer
the sub-questions:

Post-1991 Economic Observed Trend Pattern Macro-Critical Area
Matrix Affected

Foreign Direct Investment Surged from $100m (1991)  Capital account strength &
(FDI) to multi-billion scales tech transfers

Sectoral GDP Contribution ~ Services expanded rapidly; ~ Asymmetric and jobless
Agriculture stagnated near growth trends

3%
Employment Elasticity Declining trend in formal Informalization of the urban
secondary employment labor force

Based on the data metrics provided, respond to the following:
a) Analyze the structural factors that made India a primary destination for foreign capital and

Page 91 of 131



global outsourcing post-reforms. (2 Marks)
b) Explain why the rapid expansion of the services sector alongside a stagnating agricultural
sector indicates 'unbalanced structural growth'. (2 Marks)
c) Discuss the social security risks linked to the increasing informalization of the urban
workforce during this phase. (2 Marks)
ANSWER KEY
b) Economic exploitation
b) Agriculture
b) Cash crop cultivation
b) Cotton textile
a) 1907
b) 18%
a) Dadabhai Naoroji
b) Dadabhai Naoroji
9 d) All of these
10 b) Raw materials
11 a) 32 years
12 b) British economic interests
13 d) Both statements are false.
14 ¢) Statement 1 is false, Statement 2 is true.
15 a) Both statements are true, and Statement 2 correctly explains Statement 1.
16 ¢) Statement 1 is false, Statement 2 is true.
17 A — Both A and R are true, and R is the correct explanation of A.
18 A — Both A and R are true, and R is the correct explanation of A.
19 D — A is false, but R is true.
20 B — Both A and R are true, but R is not the correct explanation of A
3 and 4 Marks Answers
Ans 21 Answer/Marking Scheme:
1. Shift from Subsistence to Commercial Farming: Farmers were forced/induced to produce
cash crops required by British industries, leading to an institutional breakdown of traditional
farming.
2. Debt Trap: The advance system bound small farmers to middlemen, exacerbating rural
indebtedness while giving them no real share in export profits.
3. Vulnerability to Famines: Replacing food grains with cash crops left the country without
buffer stocks, triggering acute food shortages during weather shocks (e.g., Bengal Famine,
1943).
4. Conclusion: Commercialisation served as a mechanism to feed British industrial demand
rather than modernizing or enriching the domestic agricultural economy.

0NN KW~

Ans 22 Answer/Marking Scheme:

1. High Birth and Death Rates: Indicate a classic pre-demographic transition phase, reflecting
widespread lack of family planning and dismal healthcare facilities.

2. Alarming Infant Mortality (218/1000): Points to severe neglect of maternal healthcare,
malnutrition, and absence of basic pediatric treatment.

23. Low Life Expectancy (32 years): Concludes that poor living standards, frequent
epidemics, and poverty significantly compressed the average physical survival span of
citizens.

Ans 3 Answer/Marking Scheme:

* Motive 1: To reduce India to a mere exporter of raw materials (like silk, cotton) to feed the
expanding modern industrial base in Britain.

* Motive 2: To turn India into a captive market for finished machine-made goods imported
directly from Britain.

* Consequence: The collapse of the indigenous handicraft and handloom sector led to mass
structural unemployment. Deprived of local crafts, artisans migrated back to agriculture,
intensifying the overcrowding and land fragmentation in rural areas.
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Ans 24. Answer/Marking Scheme:

1. Generation of Surplus: India maintained an export surplus primarily due to heavy exports
of primary agricultural raw materials.

2. Diversion for Unproductive Uses: Instead of investing the economic surplus back into the
domestic economy, the British government utilized it to cover administrative expenses
incurred by the colonial setup in London.

3. War and Invisible Imports: The surplus was also consumed to finance wars fought by the
British Empire and to pay for invisible imports (shipping/banking services provided by
foreign firms), leading to a unilateral drain of net national wealth.

Ans 25. Answer/Marking Scheme:

1. Predominance of Primary Sector: 70-75% workforce allocation in agriculture shows an
underdeveloped, agrarian economy with weak secondary/tertiary structures.

2. Severe Inter-Regional Imbalances: Regional variations existed; while initial industrial
pockets emerged in major port presidencies (Madras, Bombay, Bengal) absorbing labor into
manufacturing, other states fell deeper into agrarian stagnation due to lack of local corporate
or public investments.

Ans2 6. Answer/Marking Scheme:

1. True Motive: Railways were primarily constructed to mobilize the British army quickly
across the country and to transport raw materials from the remote interiors to the nearest ports
for export.

2. Commercial Penetration: It allowed British machine-made goods to penetrate deep into
rural markets, crushing local manufacturing.

3. Dual Aspect: While it broke geographical barriers and fostered national integration for the
population, its structural layout directly facilitated the systemic economic exploitation of
India.

Ans 27. Answer/Marking Scheme:

1. Reason: Official accounting would expose the stagnant per capita income, structural
poverty, and economic drain, thereby delegitimizing British claims of executing benign
developmental administration.

2. Notable Economists: Dr. V.K.R.V. Rao (whose estimates were considered highly
scientific), Dadabhai Naoroji, William Digby, or Findley Shirras.

Ans 28. Answer/Marking Scheme:

1. Provision of Subsidized Inputs: The government provided fertilizers, pesticides, and power
at heavily subsidized rates, enabling small farmers to adopt new technology.

2. Low-Interest Institutional Credit: Financial institutions and cooperatives provided cheap
loans to prevent smallholders from falling into private debt traps to buy inputs.

3. Research and Extension Services: Setting up agricultural universities and research centers
helped breed pest-resistant variations and provided technical guidance directly to farmers,
lowering risk.

4. Result: These multi-pronged policies successfully spread the benefits beyond wealthy
landlords, achieving macro food self-sufficiency while maintaining equity.

Ans 29. Answer/Marking Scheme:

1. Classification of Industries: IPR 1956 divided industries into three categories, giving the
State exclusive ownership of core/heavy strategic sectors (Schedule A).

2. Industrial Licensing: Private expansions or new setups (Schedule C) were tightly regulated
via licensing. To establish an industry in backward regions, licenses were granted easily
alongside tax concessions and low electricity tariffs.

3. Regional Parity Objective: By steering private capital towards underdeveloped
geographical regions and setting up public units there, it actively tackled inter-state
disparities.

Ans 30. Answer/Marking Scheme:

1. Structural Anomaly: In a developing economy, a drop in GDP share should be matched by
a proportionate shift of labor to industry/services. Here, labor migration lagged behind.

2. Failure of Industrial Sector: The manufacturing and service sectors expanded in output
terms but failed to generate enough employment opportunities to absorb surplus farm labor.
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3. Disguised Unemployment: This kept agriculture overcrowded, leading to high levels of
disguised unemployment and suppressed per capita agricultural productivity.

Ans31. Answer/Marking Scheme:

1. Infant Industry Argument: Indian industries were in an infant stage post-independence and
lacked the technology/scale to compete with sophisticated global multinational corporations.
2. Saving Foreign Exchange: Restricting imports via tariffs and quotas preserved limited
foreign currency reserves for critical capital equipment imports rather than luxury consumer
goods.

3. Self-Reliance: Aligned with the national goal of economic sovereignty to avoid political
vulnerability associated with over-dependence on foreign supply chains.

Ans32. Answer/Marking Scheme:

1. Legal Loopholes & Benami Transactions: Big landlords bypassed land ceiling rules by
splitting ownership records among family members or workers (benami transfers).

2. Implementation and Political Will: Bureaucratic inertia and lack of political determination
in various states allowed landlords time to evict tenants and claim themselves as 'cultivators'
under the law.

3. Exceptions: In contrast, states like West Bengal (Operation Barga) and Kerala effectively
mobilized grassroots structures to transfer actual land-rights to real tillers.

Ans 33. Answer/Marking Scheme:

1. Cornering Licenses: Large industrial houses applied for and secured industrial licenses not
to start new production, but simply to prevent competitors from getting them.

2. Administrative Obstacles: The long bureaucratic delays required to secure clearances
favored deep-pocketed legacy firms over innovative start-ups.

3. Market Monopolization: Rather than focusing on product quality or cost efficiency, firms
spent maximum effort lobbying ministries, leading to an uncompetitive domestic industrial
environment.

Ans 34. Answer/Marking Scheme:

1. Base for Heavy Industries: Set up capital-intensive heavy industries (steel plants, heavy
engineering, power generation) where private capital was unwilling to invest due to long
gestation periods.

2. Industrial Diversification: Spurred industrial growth from a narrow textile-jute base to
electronics, engineering, and chemicals.

3. Social Infrastructure & Employment: Offered extensive jobs and created township
infrastructures around public sector undertakings (PSUs), integrating remote regional
populations.

Ans 35. 1. Severe Balance of Payments (BoP) Crisis: Import requirements heavily
outstripped export earnings, causing foreign reserves to deplete to a critical 2-week margin.
2. Fiscal Indiscipline: High government non-developmental expenditure created large fiscal
deficits, funded via heavy domestic and international borrowings.

3. Inflationary Pressures: Rapid expansion of money supply coupled with supply-side
bottlenecks pushed prices of essential items upwards.

4. Conditionalities of International Bodies: To secure a $7 billion bailout, the IMF and World
Bank mandated structural adjustments—requiring India to open its economy, reduce tariffs,
and deregulate sectors.

Ans 36. 1. Wage Differential: India provided highly educated, skilled white-collar
professionals at a fraction of the cost found in developed Western economies.

2. English Proficiency: A large pool of English-speaking college graduates minimized
communication barriers for multinational corporations.

3. IT Infrastructure & Time Zone Advantage: Post-1991 investments in telecom tech matched
with the 12-hour time difference with the US/Europe allowed 24/7 continuous operations.

Ans 37. « Identified Sector: Agriculture Sector (stagnating around ~3%).

* Reason 1: Withdrawal of Public Investment: Post-1991, state capital expenditures on critical
rural infrastructure like irrigation, power, and roads declined sharply.

* Reason 2: Subsidy Reductions & Global Competition: Reductions in fertilizer subsidies
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pushed up input costs. Simultaneously, lowering import tariffs exposed domestic farmers to
volatile international market prices, turning farming unremunerative.
Ans 38. 1. Definition: Disinvestment refers to the dilution or sale of the government's equity
stake in Public Sector Undertakings (PSUs) to private entities or the general public.
2. Criticism 1 (Fiscal Consumption): Instead of building productive capital infrastructure, the
proceeds were used as a temporary cushion to meet revenue deficits—treating it as regular
income.
3. Criticism 2 (Undervaluation): Aggressive asset offloading occasionally led to
undervaluation, causing loss to the public exchequer while facilitating crony capital
accumulation.
Ans 39. « Stabilization Measures: These are short-term demand-management policies
intended to correct acute balance of payments weaknesses and curb runaway domestic
inflation by maintaining sufficient forex levels and price control.
» Structural Reform Policies: These are long-term supply-side improvements aimed at
structural efficiency and upgrading international competitiveness by deregulating domestic
industries, reforming trade, and removing bureaucratic red tape.
Ans 40. 1. Shift in Role: As a facilitator, the RBI reduced rigid microscopic controls,
allowing commercial banks greater administrative autonomy instead of dictating every
operational metric.
2. Market-Determined Interest Rates: Banks were permitted to fix their own deposit and
lending rates based on commercial viability rather than strict statutory mandates.
3. Private and Foreign Entry: Allowed the opening of new private sector and foreign banks,
which injected technology and competitive customer-centric practices into the banking grid.
4. Autonomy in Branch Expansion: Allowed banks to set up branches without seeking case-
by-case approvals, provided they met basic prudential norms.

6 marks answers
Ans 41. Part (a) [3 Marks]:
1. Reduction in Transport Costs & Time: Opening the Suez Canal established a direct
maritime route between Britain and India, eliminating the circuitous Cape of Good Hope
passage.
2. Monopoly Control: It enabled swift, cheaper movement of Indian primary materials to the
factories of Britain, effectively locking out competitive access for other European countries.
3. Market Penetration: It allowed rapid dumping of British factory products back into the
heartland markets of India, crushing small indigenous industries.
Part (b) [3 Marks]:
1. Financing Colonial Establishments: The export surplus was used to maintain the extensive
administrative networks of the British Empire in London and Delhi.
2. Military Funding: It directly financed regional and international wars waged by the British
government to expand its empire.
3. Service Payments: The surplus cleared the cost of 'invisible imports' like transport and
financial services supplied by European institutions, yielding zero gold or physical wealth
influx to India.

Ans 42. Part (a) [2 Marks]: High workforce concentration (70-75%) in agriculture alongside
stagnant grain yields proves low productivity and overcrowded farms, showing disguised
unemployment where marginal contribution approached zero.

Part (b) [2 Marks]: The tiny industrial base (10%) lacked core capital-goods factories.
Without machines to manufacture machines, India remained structurally reliant on
technology imports to start any internal manufacturing cycle.

Part (c) [2 Marks]: A 16% literacy rate represents a complete failure of public human asset
formation. It limited labor skill accumulation, limited multi-sector adaptation, and increased
dependency rates, slowing down physical capital creation.

Ans 43. Part (a) [2 Marks]: HYV technology required reliable, well-managed irrigation
networks and substantial initial capital. Hence, it was focused in Punjab, Haryana, and
western Uttar Pradesh, which already had canal systems. This created temporary regional
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inequality compared to rain-fed states.

Part (b) [2 Marks]: Removing input subsidies would make expensive chemical components
unaffordable for small, low-income farmers. Subsidies acted as a necessary risk-mitigation
tool to encourage technology adoption and maintain national food security.

Part (c) [2 Marks]: Bank nationalization shifted lending priorities toward agriculture as a
designated 'priority sector'. It offered formal, low-interest institutional credit to smallholders,
freeing them from high-interest informal loans and allowing them to invest in productive
assets like tube-wells and tractors.

Ans 44. Part (a) [3 Marks]:

1. Strategic Social Role: The public sector successfully established a deep base for heavy
infrastructure, reduced regional imbalances, and provided steady formal employment when
private capital was weak.

2. Commercial Inefficiency: Over time, the state expanded into non-essential commercial
fields (e.g., consumer goods and hospitality) where profit metrics were ignored, resulting in
large losses funded by taxpayers.

3. Distinction: Social role prioritized public asset creation, while commercial inefficiency
arose from poor management and operational wastage in competitive consumer goods
markets.

Part (b) [3 Marks]:

1. Absence of Competition: Protection from market competition allowed state monopolies to
operate without pressure to lower production costs or improve product quality.

2. Soft Budget Constraint: State units knew their losses would automatically be covered by
the government budget. This safety net eliminated any real incentive to improve operational
efficiency.

3. No Exit Policy: Unviable, loss-making units were kept running indefinitely to protect jobs,
locking up valuable public capital that could have been used for social sectors like health and
education.

Ans 45. Part (a) [2 Marks]: Abolishing FIPB regulatory hurdles, allowing automatic foreign
investment paths, and utilizing a large pool of low-wage, English-speaking technical
graduates made India highly attractive for foreign capital and outsourcing.

Part (b) [2 Marks]: In a balanced transition, labor should move smoothly from agriculture to
manufacturing and services as output shares shift. In India, the service sector grew rapidly in
GDP terms while agriculture stagnated, yet a large part of the population remained stuck in
low-yielding farming, causing severe income divergence.

Part (c) [2 Marks]: Workforce informalization means regular jobs are replaced by contract-
based employment. This deprives urban workers of essential social security benefits like
pensions, health insurance, and job security, raising vulnerability during economic
downturns.

Q1 TO 20 ALREADY GIVEN ABOVE

Q21. fFafg St & aiftifcas S & dqaa: fHam! o fdfer e gRT TS bl B! Bl
TG H & iy AofeR/URT fobam 121, fad URUReS el P AN qeAT < TS|

FUT &I Slcl: AT YA oTell o Bie fobami ol =il a & St # aier 1321, fA9ad Jrior orRddr
¢ T2 3R 3¢ [ oo # IS arafdes fBedar 781 fAer

3Fhlel & Ufq FAGTINeTdl: @IeT Bl & FAM TR Thal B! Pl S A <IN & YT U I (3T
HSR) &1 4T, TS HRUT HIH & FTeabl (N T 1943 T S9T1et 37ehlel) & SR THR @Il Hebe UaT
B TR
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isehy: HTTARIAROT < TRe] T 3rfeqeAT I HEHeh TN AT TGS XA o oy feifer sienfis
HIT &l GRT & & Yeb AT &b =0 H i T

Q22. =3 51+ 3R g X Tg URMAS STAIREIDIT HehHUT IR0T DI gl 8, Al TRIR [Ior T &t
STUh HHT 3R G TR A3 Dl SRR &l 8l

fAdrome @9 9 % (218/1000): Ig ATq F&eeT <@vle HI TR UL, HUIvor 3R HI1E et
RfehcdT IUIR & 3THIT & 3HR SIRT HdT B

FHH ST YT (32 a¥): I8 sy Helerd! & fob TR Sfiae ¥aX, IR-IR 3T dleil HaMIRAT 3R
TR 9 ARTRDT & 3N STdT Plel Pl dag AIfAd 62 3T o

Q23. 3T 1: MR &l el # dgd 3efHeh 3NeNfieh R I [T B & fel§ shed Jlel (S X9,
HUT) I 4 Yob fAATds a9

3 2! URA bl feleT | A AT by ST dlel dIR AT FMHI & el geh siereh IR (captive
market) ¥ ST

RO T gxdf¥iey 3R gUHET &7 & Yd P HRUT g YA R H=-IcHe sRISFTRT UaT g5
TN Hell311 I A gy, HRIR I10H BT Hl 3R ol 1Y, FoiGs Irior &A1 # 4fF W) rcafds
FFRar 3R fageT ag 1=

Q24. 3fEAY H1 Gori: &I 70 F YrAfdesh ¥ shed Alel & YR ([F31d & HRO1 YRa 7 [afa sfady
Y 3@

UG ST & iy SIS 39 i FfGAT Dl eRcf, a1 § a1 e & & IO,
foifder @ReR 7 dic ¥ NuRdfAes cFaem grT f&y 1Y YerRifHes =i ol YT Hi & g 91 SuANT
T

g 3R 3Ee MAG: 59 AT I ITANT fIfer Ao gRIT oIS MY Il & fFaaivor 3ik sreed
Jal (fAeeh SufAat gRT UeH Hi S arent fAafter/dfaT Jarg) & wwrae & Ay« far =, fSas
s TR & T YohaXWhl s g

Q25. vrrfAs & S yerdr: ¥ § 70-75% $Risel &1 M1 Y Acufdead, Dfe-er srefezeeen
1 qUITaT & T f@dies/qdiaes REA1Y Aok 2

TR SFR-&ART 3iqer: ST fA=Targ dige off; S8l U@ devmg Iisfaat (vgm, aiw, §mer) #
IO STeEnfTieh & IR 3R fAfFATOT § Y9 I FUT, IET 37T I FATRT DIURS AT Hioieh
91 1 T o HROT BfY ARSI § 3R T &Hd Fel TG

Q26. arafdes g Yetd &1 AT H&T 370 F QR <91 # (e J1 Y aoft I Gfda & 3R [aia
& iy R 37idRep &A1 § Hehed SRl deh shed Uil & URag & ey faham w2 o
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aiftifoes 9! g foifder AT MM H1 IO SR # TS db ugas Hi 3TAfd 4, foas
T fafFator T8 g =

QBT UBel: BleAifch 3 WMol amerait Sl dler 3R METET & Ay IR YHiasor & dgrar @2, afd
S HIIICHD cI3¥e o WY dR IR IRd & GRAAT 3M1flehs AT I JI9 S=1=2AT|

Q27. SR AMfABIRS @i d RRR Ufd A 3T, FRETcHS TRIs1 3R 3fees [sbr - ol
UGTHIYT 31 SfrdT, for T faspraTees U9 9ef o el q1al &l derdT HTg 81 ol

SeclE 1Y AWTHE]: Sl dY.ab. 3R 1. I (fSieh SIHMI bl 3TcAfeleh dTTfHeh AT STIAT AT), SIETHTS
IRon, fafeay &, a1 wiEse faRm)

Q28. RIAIA $TYC ol YIEeM: AHR 7 WRI AleHS! dlel T TR IeReh, Pl 3R foofell UqH
N, [T QI fHHM T3 dh-lsh 31U H H&IH 3l Ahl

A ST TR GXANIG F0T- G Feaml 3R FgahRT AfAfadi 7 B Al &l 379 Sia & fdy
AN %07 ST § B & SN B Iy I F#OT U Y

ITHY 3R IR Fay: ¥ fAafdenat 3R STHEM Hal Sl AT § Hle-UfaRe el o
AT & # Waq fAell 3R AT ol A dh1hl ARG UG fhaT 11, fSad SiifEH & g3t

RO 39 g3 AT 7 o8 STHIERT I IR 56 elT4T &l el ™ § Aiheldl UTd HI, f9G FHCT
IHTY Y&Ed gY FHE (AshY) @reT ATcHMHRAT el g1

Q29 et #7 affRer: IPR 1956 3 Seivit bt i Syforat & fwifSia B, fSasy o &
/RO ST (SFRIET ) T fa9 <anfied e

SNeNfieh eATSAT: oM favdR 2T 7Y Je3T (ST ¥1) &l AT & Aedq § shels 3 [AafFafad
T T2 o1 fOgs &A1 # ST ¥ HA & Ay R e 3R HH fGotell a3 & |1y SErT J
o 13y oIrd |

ST FHAT &1 3e22: o1 Yol &l 3feufdehfad Wiiifelsh &i=1 bl 3R Al 3R a8l Hidolf-s
SHISAT TATMTT b, S Aiohd ¥ F AR~ S AFATAT P g¥ T

Q30. =g faa1fa: geb fasraeie srefcaasen §, GDP Bxder # fikdae & |12r 9 &l
SEITT/Ratait & 3R YIS Sqcdd g1 Mgy T8N, U BT TR Uiey 38 T

3NN &= A fatherar: fAfTATOT 3R JaT AT T IcUTe & HIHel § faEdR g3 oifeb I 9y HE
qY H @I & Y 7ATg IR B TR 91 7 | [a%e 3|
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e~ SRISANI: 38 ST &l 3rcfdes WSHTS dTell I1Y Y@, s g8 99 IR geg—~ sRISFNY
(Y &8 SRIormeY) ¥eT g3 3R ufd <Ifth ¥ SeuTeshar ad TS|

Q31. fag e as (Infant Industry Argument): S&=dT & ¢ WRART SERT 3709 FH3ATAT IR
(fArgy Sraeen) ¥ 2 iR Ieh U URseRd AfEieh SgRIE I (AT & A1y Ufaeger s & fely debeiteh/Tam
ST T T

a9 qg1 Y orad: SRE 3R el & ATEIH I AT & Ulddfdd = § ferfadr & IuHidl Ml &
IO Hged YUl YSiRTd SUSHRUI & AT & Ty Aifdd fGaeh qa1 WeR [Rfgd @l

STCARHRAT: A 3Tgfd Yeteil UR 3rcdfdes [F¥RAr | SISt Ioiifdes HegTelerdT 3 s= & fdy
3MMfedeh FUYAT & T 8T & HR7|

Q32. S @A 3R S e 98 SHIQRT 7 URaR & Heedl I1 il & g w@ifdcd Repis
I UG Seeh (ST g¥xdiaRon) 44 FHT [T & RfbTR & 3

HRITFIIT 3R Ioifdeh Seagefh: fafa= oAl #§ TS S Fe! 3R IoTIfdeh TG Hebed bl HHI
7 SHIQRT T fRTIAGRT &l AqEel &R 3R BT & Tad Tg Pl HITDHR GINd B I G ¢ 132

3UdTe: 39 fAuRid, 9fEd e (IITURI ST 3R IR ol 9| 7 dIRddeh SlideR] &l JRdide
YA-3AMTSR FEAART PR & Ay ST FR & S I TATET ST I FISd foha|

Q33. EEET WX Heoll AT g9 eeh TRMT T Scula IR A & fel§ 81, Tfeeh Ufdeafadi
TSN e I b & felg Nefiies dgdal & Ay e fbam 3R 378 qRiErd o fam

YRIHI SITEITY: HORT UTH &R & felY ST1aeeh efall FIehvaImgl ot <1 31fu-e TeEa1eq &l deil # oIS
TATfAd ERTT T UgT fam

TSR T YehITEehR: IUTE bl OTET AT NI G&IT UX & shigd e & Joli, BAT ° HATerdT § G
T H SAfdhad g S b, foiad geh IR-ufdeqelt exef 3fenfiiess ardreror &1 AT ga

Q34 wRY I & felq SMMerR: Yorl-ger WY JeINT (S¥a1d I, AR SoHafR, faore 3cure)
TG fby o787 et 10T 31afd (gestation period) & ®ROT fHolt Golt 9 A & iy AR &l
o

3enfies fafafaefienor: sienfiics fdehRT I Yeb HehlUl HUST-OIE R | Seldei<dd, engineering,
3R AT dop favarRa faam

AT FHATET SET 3R IoFTR: 2M4eh AhRAT UG Hi 3R Frefoife & & JushAi (PSUs) &
MY SISAIY FHATET Sid T 4707 foha, fSas qoX &A1 TS ol Yehlehd fehT 72T
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Q35 TR WA JHder (BoP) Hehe: JRITT &l 3TeIedehdly [RAld 3T & Il 3ifddes gl 18, foad
A HgT WeR el 2 HHIE & Hebeul FX deh A gl 1T

BT ATITENAT ARDBR & 3od IR-TABRITcHS I 7 g3 AP "1 HI o7 o, f9 Wiy
] 3R SRTEIT R0 o AeIH § faaqqifea fam =2

HTEHIT BT qelTe: JTYfa—T&T I ST & A1 HaT MYfd & doll ¥ [GEdR = 3T a3l Hi
PGl B SU H 3R &bl faT

SR [Heprl 1 o1 $7 fifela T &1 defanae (Fo1) WRiGT ¥ & g, IMF 3R faer d& 9
R TN ol AT X 3T - A dgd YR I 310+ 3rfeaven Eer, IRE HH B
3R &A1 I (T hel Bl JTTTehdT 2T

Q36 7ol &1 3R (Wage Differential): WRa o fdsfaa afaH srefcgazenait S o1 § sgd &H
AN R 3Tcafeies AR, HIlel @lse-PieR IR YT Y|

SIS G&TdT: ST SleT dlel Shictol FIehl & Yeb oIS UG o g1y [l & fdg HaR smenait i &4
ax feam

MEEY TS @i IR T9T & 1 - 1991 & a1 REAR debeiiep A (a9 3R SARBT/ZRT &
qr 12 92 & GHF & 3ia¥ 7 24/7 FRaR Gt o 3rgafd 411

Q37 uga™T =T & BT & (1T ~3% W fRR)|

$HRUT 1: FreoifHes a9 Hi amasit: 1991 & a1, (G218, f§ofell 3R Hsei Skt agcaqol Jrior §Hame
Sl IR IS & YoiNTd I § R FRiee S|

HROT 2: Ifewst § &It 3R Afes ufdeqert: ke Afeds! § &Il 7 $TYC AN JgT <11 e A1
B, AT Yooh hH Hhe I Te] fha fRR JRIEIT IR S DIl & U § 311 7Y, foiad @t
SR Bl TS|

Q38. uRymT: fafdaer ¥ arcut o[ &9 & 3ushdl (PSUS) # IRBR &I sfdadl B¥iqr &I Aol
JeRrrail AT MY STHAT Y g AT B HR 3 B

ST 1 (TSI IUHNRT): IcuTgeh YoinTd SRATET @i &bl AT X & SO, Ut 311 Sl IuA1T
TSI °1E I GRT R & Y Ueh 31T Ed & U ¥ a1 7121 - 3& [{afAd sy & avg 7 =1 1=

AT 2 (FH Jedich): 3MTshreh TR¥AUTT faehl & - HH Heieh g3, fAIad TRBRT Tol bl
THA 31T 3R I BfUefelod (FTSTS dTel Goilalg) i dgrar et
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Q39. fRrfIeRuT U A eushifdiss AFT-Yee AT & e I qATg a9 T TR 3R qer
0T ST I@eR <ieT WA Aol 1 SHAGIRAT ol Sl ST 3R HAMAET TRe] TERPhIfd TR 37ehar
RIS

IAREICHS JUR NfAAT: I {Tdebifeies Myfd-uer GER & {9 32 ORe] I ol [0 e,
IR H FER eb 3R ABRIATE! B AT RIS Sl FTh AXAIcHD G&TdT 3R JRIEIT
UfaeUericHehdT bl d&M T 2l

Q40. YfFshI ¥ sqelld: Yeb Fiaemardr & w0 §, RBI 7 &g ggu AI=0i & &a & 3, a3
gifuifoes depl &l ¥ URDTer Hifdeh T & & JoT 3Hfeeh YIRIHeh F Il fdeil|

IOR-TAUTRT <IToT ¥ ol &l shs AeTHeh AR & ST dTfoifodeh dgRidl & TR IR 3T
ST 3R T &X T e Dl SHIT &1 718 21

o 3R faqe werer: g Ao & 3R faee dbl ol Wierw HI rqufd <1 73, fFFd b fis & deilsd
3R gfd¥uel] Argep—ahigd T2rmail 1 GHTIT g3

I AR § ST dehl @bl HTHA-GR—HTHcl 1 HoRXl HRT {1 Iy TA10d o= &l SATAfG &F 718,
J9d I RIS eyl ardet

Q41. A

o 1869 U w9 T&X Geivl ¥ T 3R YRA & T TN g8 TAT AT 1 FHY A gl 1T

o 39 URIET AR 9l 3R HRA J Feal 7Ie fole a1 fe & f[fffa awqy ¥Rd a6 aoit ¥ uga
SRl

o 3OV e &1 YRA & fAeN IR W yH1fdsR (Monopoly) 3R wogd g3 YRd e Hiel &l
amgfdepal der fsifder A awqait I sI8T IR & =7

B

WRA & ([HI7d & AR 31fadw (Export Surplus) 9@ 3idT 41, eifehT 9T ellq WRAIT e
&I STET fRerar 2l

o 39 &9 &I AN 39 Ioiw (Home Charges), S-S sifeisiiRat & da+ ga U9,
e &, =T < a7 feleT &l &I AT Heh 0T & TS & WA # AT Srar 47|

o 39 U1 HI &7 &1 fAspra (Drain of Wealth) &g1 ST 81 599 wRa ¥ Yoit fafor
(Capital Formation), afenftisieseor a2 aifeiss faer amfad gai|

Q42. A
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o TgIAdT b FHI I 70-75% i1 Bf¥ wR ([F9R o, Sielfeh HfT HT IcuTaehdT dgd 4 21

o 3P YfAS U Ty &1 & BT ¥ FRIG I, 5 y=g— SRIwFRt (Disguised
Unemployment) &1 STt 81

e 3HMAY 3fgh JSNTR B & TSl IcUTe DA T, Sl JYE-IcHS S I Hebd AT

o JEWI H el o T 10% YfAeh HRIG & dAT WRY Ya 7 4707 SenT e T 781 |
o URUMTER=T ARA &I AIHI 3R YoTa awqatt & g e N R 81 vl
o Y NENFIBIAIUT, AR Foi T2AT AR 311 e i 71fd &Y &

o ¥ IRl & BRUT HIIeT U UfATEd Aqfdepl HI AT HAT 2T

o SHY YiHPI Pl IcUTGhdT HH TG TAT TS Tebr11ehl bl U I &THAT AT W& |

o WEATS T AIRRAT 9gd HH M F P! b WFERT H1 Wi @&, {9 wHa doi
(Human Capital) =1 fdsra gwiidd g

Q43. A

i 3R HIfT FH g a1 FE&Ad: Yo", sRATON 3R afFwHt IaX weor # aF] o = it agt
RiATS, SuoiTs; AR, S=1d o7 qAT BT SFHET Sl off|

W SEY 3T AT § BN Ut Al | 9 T, Sdfeh 31T oAl Dl FHM eTH &1 ATl

E

URUMER=Y &3 3raar (Regional Disparity) g 75|

E @

TSl | fbArT bl I~ &, I 3R MY HiT deh-ild U § FgRIdT Feil|
S IUTG T A g3, BT IcUTaT I, TTel &I Joled gs a2 fhart &I 3 # gfg g3l

E

E

Sy fa<T disT S & dTavig A¥hR o 37 Afedfedi ol SiRT IET|

E O

1969 ¥ aifuifcaes Sl & AETHT & 1 JTHI0T 51 § FEANT 0T Bl JucTserdl T
QIS Ud AHid Al sl A1gebRT UR ¥R 381 & o 6 10T IR deh =0T A e |
SN J =TS, ST I, I=Id o1, IReh qAT UIMTer § 9 X Fabl

E E

W IRUMERSY 35! Icures yR¥ufadt (Productive Assets) & fT0T a1, f¥ IcurgerdT d¢!
AT T H GUR g3l

Q44. A. Yoriifdess | qfFehr (Strategic Social Role):

o ul-ich & & IUHHI Pl TATYAT < & SerRfiRor 3R nfeis fasrr & fag & 713 o
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o ST 3£ MR U WRT JAN &l fTehNT ST, SRR JolT T 20T &A1 SRAHAI31
Y HH BT AT
o I A HeIT0T 3R AERT 8 ol el HHM I 31fdh Hged od A

A 31etar (Commercial Inefficiency):

o 3 AIAGFS JUHH AR "I H Fel 38 |

o OIfAe FEIEIT, HHGIR YE TAT HH IcUTGehdT & HIRUT 3! SHRIehIeldl T TS|

o F3 IRIUMIAP IUPH, SN Bledt, ASfbel FREAM IR I fAel, 31D U H ATHSRIP &1

3l

B i wrduifHe IushAl ot (Aol SufAal ST gfaveget o1 AT 81 A1 USdT AT, SAfely HRIGIerdr
TG &I qd1d 8T 2ATI
i e 3 R A WBR fG0T Fgridar <dl 8dt ot safay Hard Budget Constraint (s8R
OISR TIATH) <T&T AT
i TRUMECRSY &g AI301, Fa™R 3R Sculesmdl IR gATg &I F81 3T =im)

i CNAR WP AT & HRUT &g AATHHR] SHISAT a1 181 g3, forasy A HT gouANT 3R
JEICHh 31eTHATY S|

Q45. A

W 1991 & anfds GURT & I1¢ ASA HaeAT H Elel, ISRB0T T2T YeJyer faqen [ (FDI) =t
HicaTe a2 T2l

W WRT ¥ A TN dTell H3Tel YA, fael ®Re] IR T2 =11 Grenfasd! (IT) & & fGord o

faaeh Al 1 sresf¥a

SO URA AT am3eqIAT R AN Yoht 1 wi qey I 12|

B
i a7 &7 A GDP ¥ BT aoit & 9, Sidfes S & gig T 3% & U & @l
i B WIS AW (R B D F1aoiE IFDT AT 3R IcuTgehd] TR 9 &l

W 3y srfeeeern & fafa— &3l &1 fdsra a  Tfd | &l g31, O sridfad d=a-rcds fasry
g1 ST 3|

C

i SFTETRS &F & Hfehier Uil o A1he HI JReM, Uvr, Hiasy [Hfg (PF), wareed ar qon
31 HHTfoTeh GRETT AT UTg 81 BId |

i TP I AFET AT & a1 HRF uRFRRAGAT 0 srRfeia gidt 8

S IS AT, SRIRETT 3R AMIGieh HIETT B THAEAY ¢ oIl &l
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Class-XII
hér-12
Human Capital Formation In India

RA 3 3ltetd Yoil feretior

3T 1:30 T Jtfer et 3i: 40

Time allowed: 1:30 Hours Maximum Marks: 40

q.°
T2

Q
No.

k!
Questions

Ma
rk

Sofal A DPlot-AT Al ST AL D! ISIBIR BRAT & [P et Gt fotatior faeprat 3R aifet bt afepern of Abstaret
AT d?

(a) o0 gt i ST Seargpdr

(b) ATAD AT HAATS

(c) (a) 3 (b) el

(d) ST A IS FABT

Which of the following highlight the fact that human capital formation
Contributes to the process of growth and development?

(a) Higher productivity of physical capital

(b) More innovative abilities

(c) Both (a) and (b)

(d) None of these

PIeA-T 1A TEA AlSID STHAATGTAT bl chol Theel 3T ATeTd Gotl [eTa1lor bl AGTe! b g A
H bl 31S 87

(a) TST chafetedl ob [T TfeTsT|

(b) FofY ABITYDI b [T ATAITep [t =T |

(c) T olioTen &7 3 Atapiyel of 3z eror!

(d) T S13T P ATl ot |

Which policy intervention is aimed at reducing gender disparities and enhancing human capital
formation?

(a)Subsidies for large corporations.

(b)Universal basic income for all citizens.

(c) Reservation of jobs in the public sector.

(d) Promoting child labour.

TG-Sl CloTal TSR b ST ot Nl hl PR U SIAD 3 JeIR [T IT1E0T
8?

(a) STATR AR [aepr

(b) HATADAT 3nfeTep fareprH

(c) ASTepIe 1T 1 af e
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(d) Achetlchl dRTSTaIL

The improvement in skills and knowledge of employees through on-the-job training programs is
an example of:

(a) Continuous professional development

(b) Inclusive economic growth

(c) Fiscal policy reforms

(d) Technological unemployment

AS CTAIALSHT Al A TS, PIS chUotl hal ML Dbl SUD STANA U ST JleTral [Fepet
RIRATAT 8 | A8 3teTa GoiT [oTatior el hlet-ol Ald 272

(a) TAATCh! b [T TCST ATl

(b) 3MeA-g-tia ¢fotor

(¢) STTPRT IR T

(d) Bretr of fora=r

Before introducing new technology, a firm provides the basic skills to the workers regarding its
usage.

This is which source of human capital formation?

(a)Study programs for adults

(b) On the job training

(c) Expenditure on information

(d) Investment in education

3TeTd Yot T 3 reta faepra:
(a) LIl BT T TH BT &
(b) Clott [T JTTemong &
(c) TIGAT JTT3T-3TeAN JALIRONG &
(d) el Helferd & cifcpot gob Sl 1818
Human capital and human development are:
(a)Both mean the same
b) Both are opposite concepts

(
(c) Both are different concepts
(d) Both are related but not identical

A3 3T Gt T [oTatTor &b [T ALBTh HATSAAT SToavl & | ATeTal Gotl fetattor av cAforen
HTeTAT T FAT AR BIAT 87

(a) ST oi T [eTa1T0r IX STChT IS WM IR 81 asdl &

(b) S STIel fafaer 3AR Pparct Preidc AR 8ldT &

(c) ST XA 0 A B DAl bl BIIGT BIAT & AR ALEAT pat=izal bl ATt =lT
Bl e

(d) I gfreael agdT 8 3R DIIad b i<l sl Dl 81T &

Gender equality is essential for holistic human capital formation. What effect does gender
equality have on human capital formation?

(a)It has no significant impact on human capital formation

(b)It leads to more diverse and skilled workforce

(c) It primarily benefits male workers, neglecting female workers
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(d) It leads to increased competition and decreased workforce collaboration

Sotel A piet AT fep=fT &1 3t 3ttt gt [oTation bl Yallet bl 3Mehetal el b [1Q Tarel
HDAD ABL6?

a) RN [T &3

b) Stidaet e

c) BRI ar
d) TAERATGT

Which of the following in Not a health indicator to assess the progress of human capital
formation in a country?

a) Crude Death Rate

b) Life expectancy

c) Infant mortality rate

d) Literacy rate

Sotol A fepwret attaTa Yot fetetior o fet Tat Si=iter fotaer [aper st &7

a) [orcAToTap 3t pIeT el aretl Tab 1=l Sl VA UEA b DROT IFAR edleeld el o |
b) 12 AT DI TDH AShHI Sl [oTHAT0T BIT 3f TS AT bl G E DRl B |

¢) 10T ASHL Sl 3 3t TCIR Aotol? b ALY T3 DIl bl &l

d) DRIC TEH FJTC Stl Dbict WcT 3t PBlol el & |

Who amongst the following has received the greatest investment in human capital
formation?

a) A nurse in a clinic who is frequently absent because of his ill health.

b) A 12-year-old who helps her mother with construction work

c) A 10th-pass girl who works as a store manager in a mall

d) A computer science graduate who works at a call centre.

ofifrep 3R sttt il &b afTel ALT AR blet AT &2

a) ST YGIT bl dlll ST ADAL &, Afchod sleTa 121 il bl sl

b) STticTep il bl SeAch STIicTeh A T3l 181 (AT STT DAL, STelich loTd 121 Goil bl
AT [Pl ST ADPAT & |

c) &tlfetep gt o fTsit 3t AretiSTer letl Ave b cAret (3TetA 8, Stelfep stretd = goit
bt ASSAD AT [TeAA B |

d) 31ferep feTa=t epeab ilferep gott bl BIRTac bl JehT it AhdT &, STafeh Areta =1 Goil
el BIAT B3l |

Which of the following is the CORRECT difference between physical and human capital?
a) Physical capital can be sold but human capital cannot be sold.

b) Physical capital cannot be separated from its owner while human capital can.

c) Physical capital provides both private and social benefits while human capital provides
only social benefits.

d) The depreciation of physical capital can be arrested with more investment while
human capital will continue to deplete.
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10, | 1988 3t 9% R a1 T areelT BreteT ot Rictae 2000 A e R v aw |1

ftv A [Rs [Pt STIT BT AT BT HADRC, &:-

a) &2l bt Y Asiepel ol ATasIived WI&RAT (functional literacy) Goll |

b) 15 A 33 I FRACT 33 D AT 3Te1UG aar=ap! bl MABIID HT&RAT ol
fStetet stfectratl av Tt eret [t Straart |

¢) 6-14 AT bl 3 b Tl Toali bl b 3R rferart Bratr el

d) (a) 3R (c) QAL

The National Literacy Mission launched in 1988, was recast as “Saakshar

Bharat” in September 2009. This programme aims at:-

a) Imparting functional literacy to all girl children in the country.

b) Imparting functional literacy to all non - literate adults in the age group of 15 and
above with its primary focus on women.

c) Free and compulsory education to all children in the age group of 6-14 years
d) Both (a) and (c).

11.

Sleta ot foTatior ofifen gt bl prelarstAr Dl dgldr & | ba?

Human capital formation increases the efficiency of physical capital. How?

12.

TR ot AfEAA bt Rt Tl AGTdr Sol bl JMARADAL AT A<l D |

Discuss the need for promoting women'’s education in India.

13.

1 [CT ore Ao bl Te 3T I TR e FdIcAL b oldid ¢ | HUeil XYZ TH
CHAIALSIT ol &, BTt At T aIgctd $S¢! of dfcdelieatcp detl ¥8al b [o1Q g[oTet
Bt DR (ST Gofl [eTa1Tor) & STErd bl TSTSIl | Jeaial JTTat hotalivell b [1g
Clotor qtarmet of 1T foTaRT et bt el fepell | T A b GIRTed, Jodioy 1Tl
IDDI bl ClFeTehed 3R TIAT DIV Glell Pl ABAR dellel b (10 DS DIRIRATAT AR
UGIghal ThRAIG | A TSt DMACR ¥8; Datellivl bl SUIChAl B8R §S, Tl
cTsTlel bl &TAT et 3R FAtep<l A e b1 TAR ofl S 531 | A8 b TS| glatet
biacet wistarel b ADRIID FoTIal bl [eTAT & | ST o1 [¥H Dbt bl Pt Aot
ABAR BIAT 2, Afcch ot vell bl sitapel A Hdfee AR TbRATA el of ol stee BBrerdT
al

1. 3Tt gotT fetetior o &7

A) DT b [T [isTepet gric (el FHaft) aetrat bt afcparrl

B) hIRIdcT 3 IRNcA, Sl 3T AT ot faepr |

C) farstat=x of faiier Si=rerett bt Stetra |

D) SUail b SWlecaR bl [Tl |

2. Tpatellvdl <t ¢letol af [TaRT bRt b alle ShUeil XYZ bl T PIRIGT §31?

A) il of sitepel o Wdfe of apaill

B) Wellel CalldR ¥C 3 dgidst|

C) SeUTGThAl 3R TN JcASIlel bl hilet 3t JeIR |

D) otfaser af clotor bl STemvdl of ahatll

3. et XYZ o1 clotor 3f foTaar ol fepar?
A)W@W(engagement)aﬁ_ﬂw&ml

B) eflotT otfl arefl 52T ot 31Ut sttolgatl daire ¥t o g |

C) AT3lA bt heal b (AT |
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D) Jelioll 3f afAeaelicsicp 3R 3MelfeTep del I8l b [e1T |
4. T3t W PYet T ATeTd Jotl ol (BT A8 1 &7

A) otiferep Iuapror

B) ST

C) ehtarct |

D) &IAG |

Read the following passage and answer the questions based on it. Company XYZ is a
technology firm, recognized the importance of human capital formation to stay
competitive in the fast-paced industry. They decided to invest significantly in training
programs for their employees. Over the course of a year, they provided various
workshops and courses aimed at enhancing both technical and soft skills of their
workforce. The results were impressive, with employees demonstrating improved
productivity, better problem-solving abilities, and higher job satisfaction. This case study
highlights the positive effects of human capital formation. This not only improves the
company's overall performance but also contributes to employees' job satisfaction and
professional growth.

1. What is human capital formation?

A) The process of creating physical assets for a company.

B) The development of skills, knowledge, and abilities in the workforce.

C) The accumulation of financial resources in a business.

D) The expansion of a company's infrastructure.

2. What benefit did the company XYZ experience after investing in employee’s
training?

A) Decreased job satisfaction among employees.

B) Increased employee turnover rates.

C) Improved productivity and problem-solving skills.

D) Reduced need for future training initiatives.

3. Why did the company XYZ invest in training?

A) To decrease employee engagement.

B) To maintain a slow-paced industry presence.

C) To cut down on costs.

D) To remain competitive and up-to-date in the industry.

4. Which of the following is not a component of human capital?

A) Physical equipment.

B) Knowledge.

C) Skills.

D) Abilities.

14.

i [T o1Q deredl bl &Te] A Ug | hreol Afgd 8T AT '3lcid [oid |

a) B8t o1 aA=fIepor siteta ol [oTaTor abt Teb oenel feedT 2 |

b) AGAT ETCT STRA 3 3ATeTd il [oTatior bl afep=it f aep stefiv aren 2 |
¢) AdlH (migration) quﬁasmﬁmm%l

d) 3TleTa Goit 3R SAlete [aepiat Top 1 AALRONT & |

Read the following statements carefully. Write True / False with a reason.
a) Vocationalisation of education is an essential ingredient of human capital
formation.
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b) Rising population is a serious roadblock in the process of human capital
formation in India,
c) Migration facilitates utilisation of human capital.
d) Human capital and human development are identical concepts.
1 | 3treta goft 3% 3treta faeeret o dfi=r 3taz Taee Hifsia |
)
Bring out the differences between human capital and human development.
16 | fepefY et ot atretd goil foTatior 3f ABIEle Cal alct DRepl bl ASIIT |
Explain the factors which contributes to the human capital formation in a country.
17 | oTRe i [37&TT b SR IR AT Blel aAleT? AT =T ¢ |
What should be the principal objectivedasSeXHlication in India? Give your opinion.
D&l -12
Rural Development
e [acpr=t
TA: 1:30 T 3AfRIp AT 3ich: 40
Time allowed: 1:30 Hours Maximum Marks: 40
q. =0 b
Q No. ad Marks
Questions

[Eec et (STSTe of [acht) bt stdctal 3 [Tl o & Stel [pilet WAt deel b qded dlg, arsie | 1
3t Tt BT It bl urare (g [datr, Maetl Iust deat b [1Q FTSIeR 8l Slid & (ABV3[eAA)

Distress sell refers to the situation when the farmers are compelled to sell
their produce immediately after the harvest, irrespective of the prevailing
market price. (True/False)

fraretl ! 3Tad AR-AND! A TA &b [ Al 3RNfiSA e o &l 1
a) faferarfora b) 3Taterh
¢) ATATBD d) efetp

markets were organised to protect the farmers from malpractices .
a) regulated b) periodic
c) weekly d) daily

------------- bisc [=cat of oS deetlal bl 313G oIl TRlifch $al Jretior | !
PISC AICHICTIN Pl SAUIGoA-3eo]H kOl ol bl [t f fafarerargor
ot

a.) 8l wpila

b.) stlctl pifet

c.)‘ﬁﬁm

d) AT opif

— e was a harbinger of major changes in the credit system as it led
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to the diversification of the portfolio of rural credit towards production
oriented lending.

a) Green Revolution

b) Blue Revolution

c) White Revolution

d) Yellow Revolution

sl el av Bigd, TeleTI-3ment¥d R Seo]ctel wprishel & f3 AT A few=r S 28t
&:

a) A

b) TBIRSC
c) Dollcd

‘Kudumbashree’ is a women-oriented community-based poverty reduction
programme being implemented in

a)Kerala

b) Maharashtra

c) Karnataka

d) Bihar

eI (A): 3T ATSLI0T Afehar T HTIBIA Gl s Ae bl dwelA A BicAdr aatr 8, o [
PARRIA Acp 3= &= arefior & (RRBs) |
PRI (R): JoTA AT IPLIQ Dl SIAT & (b d ATAT g1 IT TATA PIST (S'OT) IUcAEl HRICA |

(a) ST (A) 3R DIROL (R) Glall ABT & AT R, A Hl BT AT 2 |

(b) TheleT (A) AT PRI (R) TleAl BT & 3R R, A DI TB T =R 1815 |
(c) TDeIeT (A) HET & cAlchol bR (R) 3lAA & |

(d) TBeTeT (A) 3TcAd & Aol BRI (R) BT & |

Assertion(A):The institutional structure of rural banking today consists of a
set of multi-agency institutions, namely, commercial banks, regional rural
banks (RRBs)

Reason (R) : They are expected to dispense adequate credit at cheaper rates
(a) Both Assertion(A) and Reason(R) are true and R is the correct
explanation of A.

(b) Both Assertion(A) and Reason(R) are true and R is not the correct
explanation of A.

(c) Assertion(A) is true but Reason(R) is false.

(d) Assertion(A) is false but Reason(R) is true.
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SHG o1 So1ch TRATTFADOT ot GG bl B

a) o9 b) AITBATS ¢) AT d) o=
SHGs have helped in the empowerment of:

a) Men b) Women c) Traders d) Banker
Sotol U hlel-TT Pid [AUOIeT (agricultural marketing) I HdTIA AT 572

a) 8ISIROT

b) af¥z&ror

c) IH=D 0l

d) {l%{l&llff‘lob \’)CI{ODI bl \’qu/llal

Which of the following is not related to agricultural marketing?
a) storage

b ) preservation

) processing

d) use of chemical fertilizers

SISDIBISAH Dl TSIl - & e A IS SAT Bl

The scheme of microfinance is extended through ------------- .

Ppid faorst of erIr MM ABt 2?2

(A) [ereht b [T SAUTe et ATStIR Ah UG ledl

(B) 3[OTA=IT &b 3MEMR UT SeUlal <hl TSl el

C) tfaser of fareht b [c1Q IUST bl ISRl hRell

(D) TPIA IR Bl alct Tl bl YT ehRal b (1T SOl el

Agriculture Marketing does not comprise of

(A) transportation of product to the marketing place for sale
(B) grading of products according to the quality

(C) storage of the produce for sale in future

(D) credit is taken to meet expenditure on agriculture

.. 71 QD AR D8l o1 (b oTRd hl areafdas Jatfd bt 318} bt
mma@wm@zmaﬁmwm@m
o At 81 (T8Teatt tiefl/Sarseallct alge)

- . once said that the real progress of India did not mean simply the
growth and expansion of industrial urban centres but mainly the
development of the villages. (Mahatma Gandhi/Jawahar lal Nehru)

"ITSTTOr [Aep” 9Tg o MMADT FRAT Al 87 9TRA 3 Jretior faeprd &b
AT 3Mel ATt [poa i &l Totliclell bl SociH hifSIa |
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What do you mean by the terms Rural Development?” State any two challenge
facing rural development in India

12.

DA TSl

fafaeliepeor (Diversification) éﬁ?ﬁq@(_{\% TP Pl Hael BAA Jollel b AD (%ffﬁ?{ t130{[) 3t
e W & 3R GV Dl Adtel PRI Bt alct ARl (TDWDIRT) BT VAT A BCbr Mol Jatd
sfafaferR St aR[UIetst, Alegt, TSl dlctet 3Mie AR tR-pld &=t of Sirat A &1 [afaeiiepzor bt
SR A ST asdT & arifep srshifacet & frg R AT av fo1elz v8aY of Srener sniaet 8iar 81
g &=t bt AR fafaefiapror o7 dact P &a T Fs ST bl pet Beal b [T Sl 2, afed
IO AR bl ISP b [Ehrs [aapea cat b [T off Tel 1 JAT A J3 SRIGIAR USRI
JAE P iAot 3 Bl E| Afcpet et & atteret &, i1 sctrent of Riens Bt Ffaend b &1 &, ast
31BN ASPIR BTt FRDbA Bl SIAT 8| SHACIE, JATSTIor Alatl bl AARTA 1Tl AR ot 3R
SET T 3o FRDAL A JaRel b [1Q FAMT A BIIAA DA b JAbq A g &l o [Aedr
Bl ool &l

AT

1 T Hdlel I3l el dlct Al (achepiet) bt WA T Bebr ql 3Tl Halled
stfafafert of St A 21

(a) strsent spiftter

(b) fafaeftcpor

(c) A 3= B et

(d) somat @ IS a1EY

2. qaretet sttatatersit &t #ofl of At 2 |

(a) fafaeficrzor

(b) =«fer (allied)

(c) ol
(d) e
3 .fafaefiepzor asfior et ot facpea &at 21 ( srshifadr / R=rs)

‘Case study

Diversification includes two aspects- one relates to change in cropping
pattern and the other relates to shift of workforce from agriculture to other
allied activities like livestock, poultry, fisheries ,etc. and non -agriculture
sector. The need for diversification arises from the fact that there is greater
risk in depending exclusively on farming for livelihood. Diversification
towards new areas is necessary not only to reduce the risk from agriculture
sector but also to provide sustainable livelihood options to rural people.
Much of agricultural employment activities are concentrated in the kharif
season. But during the Rabi season, in areas where there are inadequate
irrigation facilities, it becomes difficult to find gainful employment.
Therefore, expansion into other sectors is essential to provide
supplementary gainful employment and in realising higher levels of income
for rural people to overcome poverty and other tribulations.

Questions

1 relates to shift of workforce from agriculture to two other
allied activities .

(a) micro cropping

(b) diversification
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(c) both A and B

(d) none of these

2. Livestock comes under the category of activities.

(a) diversification

(b) allied

(c) agriculture

(d) commercial

3 .Diversification provides options to rural people. ( Livelihood / irrigation)

13.

'STRATT JEIor AT b SHde] TAT Bl ABAR dollal b [0 [pwrIdl I T-3nena Rrecst aetetr
Qb Faildl 21 ' 8 pelel Dl B! SEAST |

‘The challenge is to build cost effective IT based system to improve the living
standard of Indian rural population .’ Justify the statement

14.

Pid [qaoret <hbt afep=ir 3t ATell STctel alcil Pe BIAc! Dl SeciH by |

Mention some obstacles that hinder the mechanism of agricultural
marketing.

15

A [qepret 3T JTel TYRET 1Tt PBet 3t AT THelforehl agd Aeeaqol oIfetapt [oTotreT & - s
uR fewofl i |

Information technology plays a very significant role in achieving sustainable
development and food security-comment.

16

“Srrefior faepTer o foTg i faaoret ot foTeretet o gionst 21 21 “3cTezor |fgd waee hifig |
I

JrsfIor sEor gorTefl & 3T TRIT TASIA &7 R DhiIa |

“Regulation of Agricultural Marketing is pre-requisite for rural development
“llustrate.

OR

What do you mean by Rural Credit system? Explain.

17

fafearefiepvor o AIA b ¥U 3t AU, el Alelel 3R AleTdletl b sTeed bl SSIBIR b |
Bring out the importance of animal husbandry, fisheries and horticulture as a

source of diversification
Class-XII

Dl 12
Employment: Growth, Informalisation and Other Issues

AR (AP, JTANTATDHROT AR 3 e

AA: 1:30 €T 3MfeIh AT 3ich: 40

Time allowed: 1:30 Hours Maximum Marks: 40
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g0 Q
No.

ad
Questions

Marks

SoTal W 3TcTal Died &, BT

(i) PTG O 1T PTaT el ATl il SIEaR
(ii) BB TSGR

(iii) SPITELOT Tl 3f ThIoT ThRat alct [RI&leh
(iv) PUST bt bl b1 JTfcTch

Find the odd man out

(i) Taxi driver who works under a company
(ii) Agriculture labour

(iii) Teachers who work in coaching institute
(iv) owner of a garment shop

Tl €1 318 R BScATSel Ug 3R IAUD dlg. I8 3T ATeA bl ST &

“TAc WX ATl SIS SThITstl b TR, STRA 3t ARSI <l G2 7-8% b AU JAeil 56
2| g sHfctg & araifep stlapfent of aQiAst GDP bl agiAsl b el dATcialct sTa et ars &1 (IAA:
timesofindia.com) WW%WGDP ﬁm&w&mﬁaﬁﬁ,ﬁw@m
ol el olAr 8 |

Read the news headline given below and answer the question that follows:
“The Indian unemployment rate is hovering around 7-8% according to the
centre for monitoring Indian Economy. This is because job growth has not
kept with GDP growth.”  (Source: timesofindia.com) The situation when
growth of job is not sync with GDP growth is called

AT 1 3T SUADRT b MR TR, [Tt T4 Bl IR
QuyxdAmaa el
Structurally | Cyclically | Not in
unemployed | unemployed | labour
force

=

Frictional
unemployed

Employed

1,70,000 | 10,000 5,000 5,000 1,00,000

a) 1,80,000 b) 1,90,000 c) 1,95,000 d) 2,00,000

On the basis of the information given below, answer the following
guestion.

‘Employed | Frictional | Structurally | Cyclically | Not in
unemployed | unemployed | unemployed | labour
force

=

Employed

1,70,000 | 10,000 5,000 5,000 1,00,000

The number of labour force in country X is
a)1,80,000 b)1,90,000 ¢)1,95,000

d)2,00,000

A' 3 MNC ot et T off, Afcpet et b Slest b dlG IHh! A b [cAT Jodiel ATetl
AP A 1 Al Dbl dep [ST=AT el STal Tl &1 AT Dl 8l 3RAT 8, Al a8 R A Al ge 8T
F| BIAID, ST A Io8 aitpsl 18] BTt ST, d ARISINR 383t ST A8 bl ARSI ht
aEle v |

A was working in an MNC, but she took two years of break from her job for

Page 114 of 131




child care after having a baby. Now that the boy is two years old, she is

looking for a job again. However, until she gets a job, she will remain
unemployed. Identify this type of unemployment.

B! SALD! Dl qctell 3 IO SATDT 31 ATBATA <l HBICRT bl G F=AGT Blol DI BRI &
(A) s8I AfBATSY bt Rrer Bisat iR sAtap Jistel & TT TSGR PBRAT &

(B) arsfior otz ot af¥ar ot et 31T b PROT ARAIR B TBRT ot Dl Sl

(C) arsfior scirept of Suciee sitepival 3 SrRIer disfaedt ft sorda

(D) A 31z B qlait

High rate of participation of women in rural areas compared with urban
areas

happens because:

(A)Poverty compels women to avoid education and seek employment
(B) Need support the family, owing to low family income in rural India
(C) High productivity requirements in the available jobs in rural areas
(D)Both A and B

PeTet: TR 3 Plegdc TR DB Peel dlct Dl Dl A5 =Gl At [FTeAdT 2 1

PROT; S Febaraival Adey TR LR T3 DBl Drel P [o1g "Td-Dlegdc— b SN
Plecac AN I3 ol NAL Dl DT TR 3T/A 8|

(A) et 31z ot Qletl |ET & 3R PROT, welel bl LT =T 2

(B) weret 3l pRI el FET & Afcpet opreor, dhelel bt TaT el et 2

(C) weret TET 8, DRI alcAd &l

(D) weret alcAd 8, wreor JeT &l

Assertion: Contractual workers are highly paid in India.

Reason: Lot of manufacturing sectors employ workers on contractual basis
through “subcontracts" to work on temporary basis

(A) Both Assertion and reason are true and reason is correct explanation of
assertion.

(B) Assertion and reason both are true but reason is not the correct
explanation of assertion.

(C) Assertion is true, reason is false.

(D) Assertion is false, reason is true.

4

gk

" AedR of fewrg s1g maue‘i D JPBR em I3 AR By .
(a) TERISRIR aret = (b) Aretstty
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Interpret the above picture on account of type of workers
(a) self-employed or b) hired

Sotol A piat-AT nfeiep arfafater AATID & (tertiary sector) 3 o161 AT 8?
A) AT alctet  B) Rreror
C) dfeat D) Tic WET 3t BT hadl

Which of the following economic activity does not exist in a tertiary sector?
A) Bee-keeping B) Teaching
C) Banking D) Working in the Call Centre

Number of persons unemployed = Labour Force - ...............

10.

3 [Reifdl ot o=t aped & [STetet apls cferd Qi sl v 8l 8l [SiRteh [ 3ch piale,
fRT&T T 3TTa b AR B SNARIDAT ABT 872

(a) IfRIGER
(b) sremRISHIR
(c) ARYSTIT
(d) Res=

What is the term for a situation where an individual is working a job that
does not require his level of skills, education, or experience?
(a)Overemployment

(b) Underemployment

(c) Unemployment

(d) Redundancy

11.

Toolel o A [ Aol Dol TRl bR 87
Sajjan wondered that why do people work?

12.

BICTIP ALl S ARE b Pl 3f ofdl 38d &, [z off po wrett @t anfeie sifafaferit 3l o ot
te-3ufeiep afafater et St 81 < el sifafaferil gep-gav A bl 3Tl 872

Though people are engaged in various activities, still some are called
economic activities and some are non - economic activities. How are these
two activities different from each other?

13.

ST & 31S =[5l 83cilSal Ug AR SAD 1 J8 3T AdTeA bl STald &

“3MetfeTelR STRA AR STl (ABRY) DI TIVOT MATTIR TR 3.0 IbT b B F AR ar h
1S Y| STDT ABUC JTRIATN DY AGIAT Sal, RPal &b A b GIX 3 AP AST Dell AR AT
TN FeTTet I TTel-TTeT AT (AT WrRIe 3R PIAS-19 FBETH P GIRT6T Tl §T APl
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P! [ A T8It Bel b (18 AeA18eT <ot el ”

El)[?f: labour.gov.in

a. 3B AN AT [pg [T GDP e B G TGTS ST, Al AT EWRI?
b. TIT 3MAHL Il & [ [t 50 Al 3 &1 3 AT §Q AR, TR 3 GDP hl el b SAIale 3t
- 2

Read the news headline given below and answer the question that
follows:

“Aatmanirbhar Bharat Rozgar Yojana (ABRY) was announced as a part of
Aatmanirbhar Bharat 3.0 package to boost the economy, increase the
employment generation in post recovery phase and to incentivize
creation of new employment along with social security benefits and
restoration of

loss of employment during COVID-19 pandemic.”

Source: labour.gov.in

a. What will happen when the rate of GDP growth is increased without
employment generation?

b. Do you think that in last 50 years, employment generated in the
country

is commensurate with the growth of GDP in India? How?

14.

TET PRI IAA §C dAIS [ {1 [6T 31¢ dpelet T & =AT aIcAd:
1. abmt (PrRlad) 3R Aar PRl (516 ac1) & i DI AT AT 8l
2. oTRA 3 AR & fa et Ao AR 3w AT HAeuioies [Assust ot garidr 2l

State giving valid reasons, whether the followings statements are true or
false:

1. There is no difference between workforce and labour force.

2. Lower employment among women in India points to our economic and
social backwardness.

15

3B TATA & [ IAEFIOT &7 AAN-3TA ARE ht ARSI DT ATHAl D2 38T 8| JoTaf o DT A
T T b arx ot Helq 3 adrsl

Data shows that rural sector is facing unemployment of different kind.
Briefly explain at least 2 of them.

16

A g a1 A opt 0 3R ATl &b St & |

TRA 3 8% 100 AMIL 3f A T3TSTIT 35 AN (34.7 DI ASS-ADB HRel UR) PIoT Drel dlel & | B
SCATD! 3f AT U AITSTIT 34 &, SIATch JTILION STRA 3 T JTATA AoreTal 35 & | T 3fAR =it
27 JeIor SATEh! 3t AW &b AT S[RITCT S el 3T AR AR 3t STl [Bedr Aol &b
fetg ST TRArerst 8 &1 B A ARl TPed, Dletol 3R GIAX Slotal ATeIEl 3f o1l sl | TR
P Al S oft 8, Al A i<l 3f 81 UGTS BISDR A0 SATChI 3t brel ol A3l & | Al &R UT
B do TP FRIifer Jetchl NfIp [Ferfe Ia &ur deel bl SHIGIA el adll & 100 AT
ABATS 3f A bact 14 &7 [pdT nfeTap srfafater sf snfetet BT &1 JImetIor STt 3, 8% 100
rsfYor AFEAT 3f T cAoTeTor 18 SR ASIR 3 Bedr AAT & 3T AR a7 3R JHD? AB
ScATep! 3f BT BT TR ABT DA TR A SIAT & [ TT6l T ATEST DbotllS bR Ul 2,
agl aar ABATRN Dl FAterst dvet A Apa &1 ST [p aget Tdrn o= 2, sifgetai gt fovg
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STet ATt T e] hlall bl SeUIGeh TIal o1 Sllell SIIAl & | Tprat bl S FAchIOl ATV b PRl
SBT3 b DT Pl ATeRAAT B | [STcAAT R SHATT <M 3 ATBAT PIOTANR| hl XA BT AT
SACTSI 18T 1ot U1t &

a. [Pt SATDI 3f AP FRACT AR FBTeAAT & 3T a=Ai?

b. 2% scATpt 3 AR et AR o F=al AT 87

C. ABAM ¢RI (BT STet aTct SRICTAR Pl Dl SAATGD DI AL A8 A SIIAl & ¢

Read the following passage and give the answers to the following
guestions.

For every 100 persons, about 35 (by rounding off 34.7) are workers in
India. In urban areas, the proportion is about 34, whereas in rural India, the
ratio is about 35. Why is there such a difference? People in rural areas have
limited resources to earn a higher income and participate more in the
employment market. Many do not go to schools, colleges and other
training institutions. Even if some go, they discontinue in the middle to join
the workforce in rural areas. People cannot stay at home as their
economic condition may not allow them to do so. For every 100urban
females, only about 14 are engaged in some economic activities. In rural
areas, for every 100 rural women about 18 participate in the employment
market. Why are women, in general, and urban women, in not particular,
working? It is common to find that where men are able high to earn
incomes, families discourage female from members taking up jobs. Going
back to what has already mentioned been many above, household
activities done by women are not recognised as productive work. This
narrow definition of work leads to non-recognition of women's work and,
therefore, to the underestimation of the number of women workers in the
country.

a. In which areas, you find more employment and why ?

b. Why are women in urban areas are less employed?

c. Why are the most works done by women and not recognised by as
productive workers?

17

Workers in Formal/ Informal Sector, 2009-2012

3501
3001
2501
200+
150+
1004
50+

Number of Workers
(in million)

Formal Informal

| 2Mate mFemate |
R [€T 31T AR SRISME o 3MER a7, o< (€T 3¢ ATl & S
i. STa Wlolcet TdeR 3 DI el dlct Al bl AfARNA Bl let AolAl &
AR SAWINA Ure A AT TGy ANAT &, AT SHA ____ gl olidl &l
ii. TToTcT Aarcy 3t PIOT PBReT Alct AN Tl TR WDl Blel D PIS Gl DIROT [oTH |
iii. 3P B TAT T [ PIS ADBR WIoTed ATC 3 DA BT WI &7
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Workers in Formal/ Informal Sector, 2009-2012

3501 310

Number of Workers
(in million)

Formal Informal

IMale B Female |

On the basis of the above bar diagram, answer the following questions:

i. When the percentage of workforce in the formal sector tends to decline
and that in the informal sector tends to rise is called

ii. Write any two reasons behind the smaller number of workers working in

formal sector.
iii. How will you know whether a worker is working in the formal

sector?

Class-XII

chéll-12

Environment and Sustainable Development

TIAR0l T4 A AT

TT: 1:30 T JTfer et 3i: 40

Time allowed: 1:30 Hours Maximum Marks: 40

.20
Q No.

ad
Questions

Marks

UATAROl bl TRTE BIAT J[OTll — ATeil &al AR Ut bl Ol 3 BRIAT (STRA 3 AR
IfARA AT TG &) — b DROL A AR Ul A Bl aleAl il b stetcl 3t
Tl §$ 8| A 9guor 3R STct Iguol AL bl S UR [P e dgd I 3R Sict
DA &l

Degraded environmental quality — decline in air and water quality (seventy
percent of water in India is polluted) have resulted in increased incidence of
respiratory and water-borne diseases. How air pollution and water pollution
can drastically affect people's health?

Stet wof Shifaa dca—at uefl, Sietar, ds-ate), Siolct, BT Ulctet ME—AAD (biotic) A &
et 3TSHach (abiotic) Al 3t &, Uletl, STotlel 3MME MBI &1 STl 3R YT bl ARMAT q=ATaRor
& Iraifac dcal & 3ol 8l Sifaw iR reifas acot & il Sdell &b T B! F=AT Bat
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SIAT 87

While all living elements—the Birds, animals and plants, forests, fisheries
etc.—are biotic elements; abiotic elements include air, water, land etc.
Rocks and sunlight are examples of abiotic elements of the environment.
A study of the inter-relationship between biotic and abiotic components is
called as?

<ot 3t gfd <Al aet et bl SUCTERIAT bact 0.06 SACAR &, STaieh FIoTATEl SR7RAl bl JRT PRal
&b [1Q 0.47 BACAR bl MARIDAT BIAT & | Sh AROMSATAR, HIAA AT3AT A A3 15
f3tfeteret aRyfarep sfier 3iferep detl bt aers BIdT & oA 3f dfct el aet o1{3T bl el SUcTeelAT
BT HIROT =T 872

(a) ATRA bl TS| STeTwRAT |

(b) STRA bt a3t STAAT |

(c) OTIRA b AR 31 SIBRABAT bl il |

(d) 31ferep ggaorl

The per capita forest land in the country is only 0.06 hectare against the
requirement of 0.47 hectare to meet basic needs, resulting in an excess
felling of about 15 million cubic metre forests over the permissible limit.
Which of the following is the reason for less availability of per capita forest

land in India?

(a) Large population size in India.

(b) Hot climatic conditions of India.

(c) Lack of awareness among people of India.
(d) High pollution

AT AT A Slotet aret Sctreh 3t =T 31S P sifatateril bl il detrs |

Sotal A it T srfAfafel S ScATh b (G ThATARID Bl ADAT 672

(a) (i) 3= (ii) (b) dperet (i)

(c) (i), (i), (iii) 3= (iv) (d) et (iii)

Ms Roshani listed some of the activities observed in the forest region.
Which of the following given activities can be harmful to the region?
(i) Cutting of trees for industry.

(i) Collection latex from the rubber trees.

(iii) People collecting the fallen berries and nuts.
(iv) Cattle grazing.

(a) (i) and (ii) (b) Only (i)
(c) (i), (ii), (iii) and (iv) (d) Only (iii)
19973 3t MRNSIA STetae] afvdde aR A IMC TR Nciel b AROMTwad Selldct dlfetol o

feTaeat o [1Q Tep TARRISE [T HTSIAT 831, [5Tat SMefIep <=l A 3fIeersH 3wl b SeAotet of
PClAT bRt bl atiar bl ars |

A UN Conference on Climate Change, held in in 1997, resulted in an
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international agreement to fight global warming which called for reductions
in emissions of greenhouse gases by industrialised nations.

CPCB T JRT oA1eT 2; oY SeMwatt bt stforen of afer 21
CPCB stands for it has divided the industries into
categories.

&2 &b AAA [P bl Yoretife=il of fofeattciRaa amfetet 8- -

(a) ik ot (b) aaet et

(c) ardfrer it (d) (a) 3tz (b) grett

Following are included in strategies for sustainable development of country:
(a) Solar energy (b) Wind energy

(c) Thermal energy (d) Both (a) and (b)

MRA D BRA AU D AATDS [ 3 ACIABR Ieorhicael=T dall bl Th STeAldeld ARSIl b
TPIROT STTaT3e] Blot A el b [T $Tol A hlet-AT JclcTel s [ChT SIAT &I?

(A) FaTent 3ticictet (B) ATSIC AT 3TigTctel

(c) J1ftaep! 3tcictet (D) Storct A=A 3G IcAet

Which of the following was started to save the evergreen tropical forest in
the Palakkad district of Kerala, India from being flooded by a hydroelectric

project?

(A) Chipko movement (B) Silent Valley Movement

(C) Appikko Movement (D) Jungle Bachao Movement

Stitegelct AICiepict [oheIdh STARIICA AR D odllet A ST &

(A) CFC (B) &ctlew (C) (a) 3tz (b) Tret (D) sotot & 1S 1Y
Montreal Protocol is associated with the banning of the use of:

(A) CFC (B) Halons (C) Both (a) and (b) (D) None of these

10.

B (A): HRA 3 TATAROL Pl Feblel & 3f Tep [aRlenstrdl Ferfd bl 3R AR Rt &l
PIRIT (R): AT oI IRET 3T Irareet stfafaferet of At = 8 T agiast & PRl 81 381 8 A ag
e 8l

(A) et 31 DrRor Qlett AT & AR PR, Dl hl HET AT 3|

(B) @peret 3R W1ROT Qletl HET & AAfdpel WBIROT, deled bl JET =R BT 8 |
(C) weret |&Y 8, DRI alAd &l

(D) werst steid &, ot HAeT &l

Assertion (A): The environmental degradation in India points to a paradoxical
situation in the country.

Reason (R): It is occurring and expanding owing to its staggering poverty as
well as rapid growth of production activity.

(A) Both Assertion and reason are true and reason is the correct
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explanation of assertion.

(B) Assertion and reason both are true but reason is not the correct
explanation of assertion.

(C) Assertion is true, reason is false.

(D) Assertion is false, reason is true.

11.

TATST [ DA dedl JASAT A TATAROT il FaAllrll AT 8l ADAl & | TA 1 Al U JSIME
5168 TRy HASAT D SIiet’ (affluence trap) 3 Bel o delal 3R 3AfRIh [Capra IUsTIar b At
P! JGIdl ol b [T JUAT ADAT & |

Provide an example of how increasing affluence can lead to environmental
challenges. Suggest two policy measures that governments can adopt to
prevent falling into the affluence trap and promote more sustainable
consumption pattern.

12.

Sitoer TATaRot =T Feilfa=it o el af, & o8 AvdR of QX ot ged ot [Ferfer bt fa=etaor e |

Interpret the situation of earth as depicted in the given picture, with
reference to current environment challenges

13.

T [Pt Bt afverar o JAR-tISIBIA HAAT bl ATHARIhAT bl HTSI3 |

Explain the relevance of inter-generational equity in the definition of
sustainable development.

14.

AT b A1l AATElGAL bl TS AR [Sa1iS 3t 3T T D DROT TATAROT Dl BT F{chedlel
qgan 2l Shensiioror & B, St Sfiast &t aif effefy oft, aa arplaes Twmerst bt 3ttt Setcht
ACATS A SI=MCT 181 of Tl ST IPpid &b oob fBwd &b Al TR IEdT oI, o fop I Atfetap =T
IAHI BT PR Al D Al dz | SHA-GIY Slerelicpror agr, Sl SR ofl Al A agil sl
b e, dreplep HAATelA bl 3131 3 SFd ST deldl 5, [SRIA Ioepl SToovd A ST
STACA 3R AT STANICA Bloi Aol | FATLIGAT chl AATE TRl A bafl bl 3R acet 3| AN
3R, il A ARID HT3T A dr6R 8l als | TATaR0l bl AR bl &feTAl UR S FAMal qalld
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ast| qATazofRI Tdbe dd AT 81AT & SId ATpidch JATelell b ARID cleat /AT PaY Db
3AeATRIh IAUIGaT b PIROT TATAROl bl d8al &1l (carrying capacity) TR TR 4SATl &

(b). A = 5T 3tensiier?or & ot S STeeea A &1 318, Aferet vl Twerat! ot et
STASA B3| (AS/3TcAA)

(c). STa TATEAT b GIART datel i G2 U S[ATGT S1chT GIEeT [l Il & 3R ACT Blel dTcll HaRT

TATAROT hl TRl bl &T31AT (assimilative capacity) A ofdlal BYAT 8, Al qATaor bl hiet-AT STeosl bt
et 8l arar, [ gifarofi=r e der 8T 872

1- B ALTHROIRT AR A3-aTd [ of =T ATl SUceel DRIAT &

2- 6 DR Dl ARIAT &

3- B AR 3R Sta-fafaerdr daret erreh Sidet ol Jellg AL &

4- 8 YIPIAD Yadl St gRA JME T&Tel Dl &

(d). TATaRol=T Tebe dd AT 81l ol

(A) AT HATELT BT 18 BIAT &

Environmental degradation owes a great deal to supply-demand reversal of

Resources over a period of time. Prior to industrialization, when the pace of
life was slow, demand for natural resources did not exceed their supply.
Man lived as a component of nature, never as its commander or its
exploiter.

As industrialization progressed, there was a surge in human wants.
Accordingly, there has been an exponential growth in demand for natural
Resources, leading to their overuse as well as misuse. Supply of resources
has Suffered a reversal from abundance to paucity. Demand, on the other
hand, has reversed from manageable to unmanageable limits. The pressure
on the absorptive capacity of the environment increased tremendously.
Environmental crises occur when carrying capacity of the environment is
challenged through excessive exploitation of natural resources and/or
through excessive generation of wastes.

(a). Which of the following is/are the main cause/s of supply-demand
reversal of resources?

(A) Industrialization (B) Population explosion

(C) Increased consumerism (D) All of these

(b). Due to rapid industrialization, human wants became limited but it led to
overuse of resources. (True/False)

(c). When the resource extraction is above the rate of regeneration of the
resources and wastes generated are not within the assimilative capacity of
the environment which of the following viral function of the environment
fails to perform, which results in an environmental crisis?

1- It supplies renewable and non-renewable resources

2-It assimilates waste

3- It sustains life by providing genetic and biodiversity

4- It provides aesthetic services like scenery etc
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(d). Environmental crises will occur when

(A) Exploitation of natural resources takes xplace
(B) Excessive generation of resources.

(C) Carrying capacity is low

(D) Exploitation exceeds regeneration of resources

15 ARA 3 TATAROT b JhATel A 5 (RIS b LR T HUT &l 36 AR bl IREAT b |
'\ 5 G0
X 1
i 0 |
Interpret the above picture on account of the dichotomy of environmental
degradation in India.
\ / &
/ U
WOOD FOR
DOMESTICFU& / A
2 /
i ‘ \'u /4 " P ﬁj
16 dArset fop qaafaror & Ieurel AR Ierel of RaRl-t? [pe dARE bl Apiieh Jhe bl DIROT detdl
2l
Explain how the supply demand reversal of environmental resources
account for the current environmental crisis.
17 ARA bl TATAROT HTTATC 3RI6T 3R TUFAT, Gleil bl &1 afvoret & 17 s ax fewotl hifsra

“India’s environmental problems are both poverty induced as well as the
Consequence of affluence” Comment.

faIoreT « TR A 3R I USIAT AL bl Jctolleled [daprd 3Taeld
TOPIC: - COMPARATIVE DEVELOPMENT EXPERENCES OF INDIA AND ITS
NEIGHBOURS
SMfRID A 3ich: 80 | AA: 3 €

Maximum Marks: 80 | Time: 3 Hours

XS - A (Section A) (20 3{D / Marks)
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T4 1. lAaDAT= TH (1x20=20 3{H / marks)

(ST AT 1 U 8 BDAA-hIROI JMEMRA 8 / Out of these, Q.1 to Q.8 are Assertion-Reason
type)

DY1-DIRO T-H (Assertion—Reason Questions 1-8):

TN T41 31 &l peled [T 3lQ & - Tab bl heleT (A) 3R GA¥ Pl BRI (R) D&l =T & |
@[ﬁtﬁwm

(a) A U R CloAl AT & AL R, A Tl TET AR BRAT 2 |

(b) A 3R R Clal T & URa] R, A Bl TS| RN 18 | bRl |

(c) A TI B, R TR & |

(d) A 3T 8, R AT B |

Each question has two statements—one labelled Assertion (A) and the other Reason (R).
Choose the correct option:

(a) Both A and R are true, and R is the correct explanation of A.

(b) Both A and R are true, but R is not the correct explanation of A.
(c) A is true, but R is false.

(d) A is false, but R is true.

1.

belet (A): TIRA o 1991 31 o18 3Mb I (LPG Reforms) TTATS |

BRI (R): 1991 3 STRA $3IATT Hcclel (Balance of Payments) Tcbe bl ATl bR I8
el

Assertion (A): India adopted the New Economic Policy (LPG Reforms) in 1991.

Reason (R): India was facing a Balance of Payments crisis in 1991.

2.

eI (A): <ot of [ 3nfelep &= (SEzs) wenfad fera |
PRI (R): SoTopl 3¢ 2 [aefl forasr 3R forla ol agrar ¢er ol

Assertion (A): China established Special Economic Zones (SEZs).

Reason (R): Their objective was to promote foreign investment and exports.
3.

Pl (A): TTPEATS bl TSIl 31 P & BT AGcAqol ARG & |
PRI (R): ATTPATe bl ATRICHIRN ST Pidl a3 [oTelR &

Assertion (A): Agriculture contributes significantly to Pakistan's economy.

Reason (R): A large proportion of Pakistan's population depends on agriculture.
4.

DA (A): STRA bl JreTerael [AA 3trelerawell (Mixed Economy) & |
PRI (R): STRA 31 Al olielch Qd foTotl Glall &2 hrel ahrd & |

Assertion (A): India has a mixed economy.

Reason (R): Both public and private sectors operate in India.

5.

belet (A): et [ opt gaf=xt fafetstion (Manufacturing) g STl SITAT gl
BRI (R): Thlet oY 3irentsrep faepret 31tz foriid oot arerfstapdr &1

Assertion (A): China is regarded as a major manufacturing hub of the world.

Reason (R): China gave priority to industrial development and exports.
6.
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el (A): STRA 3 ARISTINTLL bl TTEAT I3 ARE T 81 bl & |
BRI (R): STRA Sl ST 1olAR G el & |

Assertion (A): Unemployment has been completely eliminated in India.
Reason (R): India's population is continuously increasing.

7.

Bl (A): et 3 SHIaeT T (Life Expectancy) $TRA o J1fIb &1
PIROT (R): Vet of TATweRT AATS JTULTPH Hfereh [aepiera 2
Assertion (A): Life expectancy in China is higher than in India.

Reason (R): China's healthcare system is relatively more developed.
8

Dl (A): ARA 3R ATt Glail ot [eTllote (Planning) opl AT obl HTeleT detrlr |
IR (R): GlaTl <AL oY 31Tt [qepTer &b AR{SeTer aut 3f deradier ATSTeTs ATHTS |
Assertion (A): Both India and China adopted planning as a strategy for development.
Reason (R): Both countries adopted Five-Year Plans during the early years of development.

™lled] MCQs (General MCQs 9-20):

9. oTRA a1 31Tk JeIR (Economic Reforms) [eh Tahe o ThIROT JUATT?
India adopted economic reforms due to which crisis?

(a) TS TbC / Food Crisis

(b) SforcAleT e{gﬂd "dhc / Balance of Payments Crisis
(

(

¢) 3oll IhcC / Energy Crisis
d) ARISTBIR! HhT / Unemployment Crisis

10. <fTet 3f 3nfeTep FeI{ bl YSA [t AAT b Fided 3t 52

China's economic reforms were initiated under the leadership of:

(a) T3 == T3l / Mao Zedong

(b) &3t BRITALTT / Deng Xiaoping
(c) 2T BSTatdar / Xi Jinping

(d) TSI ThTS-RNTh / Chiang Kai-shek.

11. TR A bt referawel v Japr? bl 82

India has which type of economy?

(a) W@TM&T/ Capitalist Economy

(b) HATSTAICT 3T el / Socialist Economy
(c) B3T3 31elcera=elr / Mixed Economy

(d) =TSt 3refeawell / Communist Economy

12. $TRA bl [P 0Tt [Tl b ARSI At oi [ehoT &7 bl JATRIH qreIfetandl ¢l ars?

In the initial years of development, India gave priority to which sector?

(a) AT &7 / Service Sector

(b) o131 Jell / Heavy Industries

(c) J=AAT AENMSTHI / Information Technology
(d) w=IceT / Tourism

13. [oTeattcifaa of & opiet-w11 3treta [ (Human Development) T HDbdAD A8 8?

Which of the following is NOT an indicator of Human Development?
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14.

15.

16.

17.

18.

19.

20.

a) HI&RAT g2 / Literacy Rate
b) Sildel AT / Life Expectancy
¢) 9fd cAferA 1= / Per Capita Income

(
(
(
(d) HIEJ RS dlellR ei\tldn'lCD / Stock Market Index

AR, =Tt AT ArfehedTtet el qetatl 3f JMTRTeh [AapT=t bl 3Te=Tet XA [pat 3elR =
fepert Sttt 872

The comparative study of India, China, and Pakistan is mainly based on:

(a) i GDP / Only GDP

(b) A STeTHEAT / Only Population

(c) 3nfiep gd TSI HBAD / Economic and Social Indicators
(d) pad feraaid / Only Exports

BT b GTep! 3t A 3Hfereh facaft geerét forast (FoI) fepwr <ot ot 3= 872

Which country has the highest FDI inflow in recent decades?

(a) &2 / India

(b) ATfep=ATeT / Pakistan

(c) <fTe1 / China

(d) SoTat I PIS 81/ None

fotoatfctiad of T fepet TEUlSIep J=ADich U <Al STRA AR Afehedlet A ABAR 67

Which social indicator is better in China compared to India and Pakistan?
(a) BU] J[2] @2 / Infant Mortality Rate

(b) 3l 3 / Life Expectancy

(c) HT&RAT X / Literacy Rate

(d) BT@EI’F[ 1Y / All of the above

oTRA ol o1 MWD oIl (NEP) b adl qArS?

In which year did India adopt the New Economic Policy?

(a) 1947

(b) 1965

(c) 1978

(d) 1991

Satol A [ep=t &2 b1 A 31Ul (Dependency Ratio) e TRIDH &2

Which country has the highest dependency ratio?

(a) ollRd / India

(b) TTfHeATST / Pakistan

(c) el / China

(d) SoTol A PIS 61/ None

AR, <ot 3% ATfeh=eilet bl Teb TSI Goill blet-oAl 82
Which is a common challenge for India, China, and Pakistan?
(a) &=T=T STAAATS / Regional disparities

(b) 3T SIeTHE=T / High population

(c) QRO T &[0T / Environmental degradation

(d) Sujard AT / All of the above

Delet 1: 1978 3f Dofel bl S]f3T bl BIC-BIC o1-X0S! 3 AlcDR ATrAdIA ATNAIR]
Dl BT Drel b [org [ arennl

WereT 2: DHel JOMcAT b AT ARNAR A bl AT &l 3f Dret et 3= st
A A=A b [1g STt St el

Page 127 of 131




el [aepca glota:

(a) DT 1 T & AR Pelet 2 AR |
(b) ThereT 1 AT & 3T helet 2 A &
(c) eIt 1 3R Delet 2 Gletl A 8|

(d) el 1 AR HeleT 2 Qlall AT & |

Statement 1: In 1978 commune land were divided into small plots to the individual
household for cultivation.

Statement 2: Under commune system  professionals were sent to work and learn from the
country side.

Choose the correct option :

(a) Statement 1 is true and statement 2 is false.
(b) Statement 1 is false and statement 2 is true.
( ¢ ) Both statements 1 and 2 are true.

(d) Both statements 1 and 2are false.

XS - B (Section B) (12 31ch / Marks)
fotsstfciiad of A fpell sl AR gt b SR AT D aH 3 ip DI 8l

Answer any four of the following. Each question carries 3 marks.

21. 9T, <let 3R arfepedret bl faeprat Yot ifA=il (Development Strategies) 3t el
ATet T AR AAERT |
State any three major differences in the development strategies of India, China, and
Pakistan.

22. ARA, <t 3R arfep=dret b JMieTeh [aepr bl gciatl of gt A 3M=A (Per
Capita Income) T TRIT Aeed &7 HA&AT 31 ToTsIsC |
Explain the importance of Per Capita Income in comparing the economic
development of India, China, and Pakistan.

23. R, <TeT 3R ATfepeATet b HATeTa 31t AlcA T A Tel ATl FailielAl bl TAT
hifsrgl
Explain any three common challenges faced by India, China, and Pakistan.

24. STRA 3R ATeT b ATeTd [IpIT J=Iehich (HDI) 9&RNel 3 d le1 3idR dArsal

Write three differences in the Human Development Index (HDI) performance of India
and China.

TS - C (Section C) (24 3{PH / Marks)
foroatfoiRad of 2 fopefl ofl B8 a4l b = AT T a1 4 Gip BT B8 |

Answer any six of the following. Each question carries 4 marks.
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25. AIRA, =hlet 3R qrfcpedlet o GDP 3t DI, Iellal AR A&l b Aol bl
dctatt hifste

Compare the contribution of Agriculture, Industry, and Services to the GDP of India,
China, and Pakistan.

26. ATRA 3R Ttfcpdtet b [aepr=t sf s hifel bt s7f3trept Tuee hifSIal

Explain the role of the Green Revolution in the development of India and Pakistan.
27. AT U= NLNA T (Case Study):
AT [Qg 31g JAlepst apt JTeRTA PR TAl b 3R QSIS

&9/ Auasng @)/ TWERAICT (%) / B IG a3 @l 1000) /

Country Life Expectancy Literacy Rate Infant Mortality Rate
ARA / India 69 74 28
<leT / China 76 96 9
HpeAeT/ g 62 55
Pakistan

(a) [P SR b TATTERT JTADIDH A 31T 272

Which country has the best health indicators?

(b) $TRA AR Utfepclret bt AETSTeh [Tt bl gttt hifSia L

Compare India and Pakistan based on social indicators.

(c) BTy 372y <= feptl ot bl warweRT elawell &b arv 3f Il Al 82

What does the Infant Mortality Rate indicate about a country’s health system?

28. A=A TR MAMRA TH (Case Study):
Tl [T 31Q 3MeTTee bl Ugabr T4l b I SITSIT:

“8TRA, Tlet 3R AllcheATel o1 T3l TTh &1 AT UR [IehI ATAT YR <bl, Alchot SoTehl
g ol e ITcTal-3TcTal B et let o ATt 3 s-T=ii=e [eepret e 3w are 3t
1978 31 eI AT [T BIRA a1 1991 dAch JeIRL 3 <31 hl, STafeh arfepedlet 3f AR-aR
RSTAAD AHTeRAL T8 (ST St [acprat geniad g3t

"India, China, and Pakistan started their development journeys around the same time,
but their growth trajectories differed. China initially adopted state-controlled
development and later implemented reforms in 1978. India delayed reforms until 1991,
while Pakistan experienced frequent political instability, which adversely affected its
development.”

(a) Tt D IR FIRT A S AT ATH 32

Why did China’s early reforms give it an advantage?

(b) STRA 3t IR bl &3 T kAT ToTTel AST?
What were the effects of India’s delayed reforms?

(c) TTTPEATS bl SHh [P 3 chle1-AT b TS| Geilel I bl ATl hRall TST?

Mention one major challenge Pakistan faced in its growth process.

29. STRA, =hlet 3R ATfepdlet 3f STeTiRe qleg bl Idii=il bl waee hifTe |

Explain the trends of population growth in India, China, and Pakistan.
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30. et o1 3MTeTp JeIRL hl ADBAAT aR Hiard fewofl Hhifsial

Write a short note on the success of economic reforms in China.

XS - D (Section D) (24 31h / Marks)

fotastfetiad of o fopeft oft AR T4t b IR ATSIT B D TH 6 3D BT & (STt
A TH AlPST / AR g2 renfa &)

Answer any four of the following. Each question carries 6 marks. (Two are
data/table based.)

31. Tar=e, Bretr 3R =T Wb b MR U3 AR, <lel AR Atfehedle b Aleld
[Pt erehich (HDI) bl qctell hifIa |

Compare the Human Development Index (HDI) of India, China, and Pakistan with
reference to health, education, and income indicators.

32. il 1 318 HROLI Dl 3TeI=lel ahitolg 3= 74 &b 3= Sifsial

Study the following table and answer the questions.

oA/ TMERATCI (%) /  Stidel el (@d) / Life 1] 9~ &= @AeT 1000) /
Country Literacy Rate Expectancy (Years) [nfant Mortality Rate
. / 77 69 28
[ndia
_ / 97 78 6
China
, / 62 67 55
Pakistan

(a) [P SR T HATERAT T Ta ARAD & ALM Tl DR AATST?
Which country has the highest literacy rate and why?

(b) [P &1 <l B [ TR T hal &2 SCHT T=T B &2

Which country has the lowest infant mortality rate? What is its significance?

(c) ST AHS! &b MER T Alell 2T &b AT [AhT TAR Bt Jetell DT |

Compare the level of human development among the three countries based on the above data

33, 3PSt U UMY T (Data Based Question):

DA (% of GDP) / JEN3T (% of GDP)/ AT (% of GDP) /

<A/ Country Agriculture Industry Services
SIRA /India 16 25 >9

T/ China 7 40 >3

m / 20 19 61

Pakistan

(a) [P <1 I 3relcrael opidl av Aa ARk [o191R & od pid az oT8TRAr &b BbIRor

ofl adrsy
Which country is most agriculture-dependent and why? Give reason.

Page 130 of 131



(b) [P <21 BT GDP TRTAAT AT TfAA 82

Which country has the most balanced GDP structure?

(c) oTRA b Tarela-3mentd f[aoer & g fetfgare] adrsal

Write any two implications of India’s service-led growth.

34. oTRA, et 3R TIfepdTet ot 3MBTep JYeIRT (Economic Reforms) bl Jetall ehifoIa |

Sol IR opl TP [aeptat av vt gotra asr?
Compare the economic reforms adopted by India, China, and Pakistan. Discuss their
impact on the economic development of these countries.
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