HIGH COURT OF HIMACHAL PRADESH, SHIMLA — 171 001
No. HHC/Admn.10 (155)/92-XVI1II- Part- /525 /

Dated Shimla, the 19" June, 2018.

——————

From
The Registrar General,
High Court of Himachal Pradesh,
Shimla — 171 001.

To

All the District and Sessions Judges in H.P.

Subject: Publicizing of MDR Waiver and revised BHIM Incentive
- regc

Sir,

I have been directed to send hérewith a copy of letter
No.15011/80/2018-Jus (AU) dated 25" May, 2018 alongwith its enclosures,
received from the Under Secretary tb the Government of India, Ministry of
Law & Justice, Department of Justice, Jaisalmer House, 26, Mansingh
Road, New Delhi, for information and necessary action with a request to
circulate the same further amongst the Judicial Officers/Subordinate Courts -
in your Division, for their information and necessary action.

| Yours faithfully,

Encls: As above. %/:;/

_ Deputy Registrar (O&A)__
Endst.No.HHC/Admn.10 (155)/92-XVIII- Part- /s2£6© Dated 19.06.2018

Copy of above referred letter alongwith its enclosures is forwarded
to the Section Officer (Accounts), High Court of H.P., Shimla, for
information and necessary action,

Encls: As above. &i}'
Deputy Registrar (O&A)
e



—

Jaisalmer House, 26, Mansingh Road“w
New Delhi, 25™ May, 2017

¢ To -
| | ‘f'::&:h:fw R ,c:_:,»;"‘.v:‘ o

The Registrar General,

High Court of .... REGLSTRAR OFFICE

; High Court of H,

The Secretary (Law) OffL.P. Shimia
Government of State of ..... 07 Juy 2016 .

Member Secretary, NALSA MWZ
Director-in-charge, NJA, Bhopal | | i

- ‘ , S SRR , .

Sub: Pubilicizing of MDR Waiver and revised BHIM Incentive — reg.
l Sir,

| am directed to forward a copy each of following documents on the subject for
your information and necessary action, please -

Q) The Gazette of India dated 26.4.2018 issued by Ministry of Electronics and
Information Technology regarding continuation and modification of BHIM
Cash back Scheme for Merchants.
(iiy DO letter No. 12(23)/2017-DPD dated 26.4.2018 of Shri Gopalakrishnan S,
IAS, Joint Secretary, Ministry of Eiectronics and Information Technology
alongwith Gazette of India dated 27.12.2017 issued by Ministry of
u Electronics and Information Technology regarding subsidizing MDR
charges on Debit Cards/BHIM UPI/AePS transactions of value less than or
equal to Rs 2,000.00.

Please acknowledge. ' .

Yours faithfully,

Encl : as above ' ' ‘ [j,./&

(Prem Lata Kaushik)
Under Secretary to the Gowt. of India

Tel No. 23072549
iCopy to :-

- ;QEE? f/’]\/}m@ @Cw\él

») 551\ W'QQAA_A | m | °
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List of Registrar General, All High Couris

The Registrar (Judicial),
Supreme Court of India
Mew Delhi

. The Registrar General,

Aliahabad High Court,
Allahabad-211001

The Regisirar General,
Andhra Pradesh High Count,
Hydrabad-500266. , '

The Registrar General,
Bombay High Court,
Mumbai-400032.

The Registrar General,
Calcutta High Court
Kolkata-600001.

The Registrar General,
Chhattisgarh High Court,
Bilaspur-495001

The Registrar General,
Delhi High Court
New Delhi-110001

The Registrar General,
Gauhati High Court,
Guwahati-781001.

The Registrar General,
Gujarat High Court
Ahmedabad-380060,

The Registrar General,
Himachal Pradesh High Court,
Shimla-171001

“The Registrar General,
Jammu & Kashmir High Court,

Jammu-180001/Srinagar-190001.

The Registrar General,

.Jharkhand High Court,

Ranchi-834002

The Reéistra,r General,
Karnataka High Court
Bangalore-560001.

15

-

14" The Registrar General,

Kerala High Court
Ernakulam-682031.

The Registrar General,
Madhya Pradesh High Court,
Jabalpur-482002.

The Registrar General,
Madras High Court,
Chennai-600001.

The Registrar General,
Meghalaya High Court,

Shitlon

The Registrar General,
Manipur High Court,
Imphal -

The Registrar General,
Orissa High Court,
Cuttack-753002.

The Registrar General,
Patna High Court,
Patna-800001.

The Registrar General,
Punjab & Haryana High Court
Chandigargh-161001

The Registrar General,
Rajasthan High Court
Jodhpur-342001.

The Registrar General,
Sikkim High Court
Gangtok-737101.

The Registrar General,
Uttarakhand High Court,
Nanital-263001.

The Registrar General,
Tripura High Court,

Agartala
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 26th April, 2018 ..
Subject: Contihuation and modification of BHIM Cashback Scheme for Merchants

No. 12/13/2017-DPD-MeitY..—WHEREAS, the Central Government vide notification of Government of

India, Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 05™ June 2017, has notified a
Scheme namely ‘BHIM (Bharat Interface for Money) Cashback Scheme for Merchants’, with the objective to promote
usage of BHIM-UPI amongst merchants by incentivizing its adoptions and also to encourage transactions via BHIM-UPI
platform. .

WHEREAS, the Central Government vide notification of Government of Indiz, Ministry of Electronics and
Infoimation Technology No 12/13/2017-DPD dated 14™ August 2017, modified and extended the operation of the
scheme till 31° March 2018.

AND WHEREAS, the Central Government has reviewed the scheme.

Now, the Central Government hereby makes the following amendments in the notification of Government of
India, Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 5 June 2017, notified under the
subject namely ‘BHIM (Bharat Interface for Money) Cashback Scheme for Merchants’:-

Subject: “BHIM (Bharat Interface for Money) incentive scheme for Merchants”

1. For provisions in paragraph 2 & 3, the following provisions in the said paragraphs are substituted namely:-

BHIM incentive scheme for Merchants

1.1 Paragraph 2.1: The scope of the scheme shall be limited tc BHIM App users who have declared themselves
as “I am a merchant” and have MCC “0000” and Merchants on-boarded by any bank receiving payment through
BHIM-UPI and have MCC other than *0000”. The duration of the scheme is 12 months i.e. 1* April-2018 to 31%
March 2019 and can be reviewed anytime based on the Government directions.

12 Pai'agraph 2.3: The incentive slabs for merchants are:

a) BHIM Merchant : BHIM App User who has declared himself as “I am a merchant” and have MCC
“0000” wjll be eligible for following incentive:

Incentive to the merchant

(at the end of the month)

No. of credit transactions (per month) Conditions

Minimum transaction value eligible
for incentive is Rs. 25;

Minimum credit transactions to be done
to start earning the incentive =>10

10% of the transaction value with an
upper cap of incentive of Rs 50 per
transaction .

Maximum incentive is Rs. 1000 per
merchant per month.

Calendar month will be used for
calculation of “month”

a) BHIM-UPI merchants : Merchant of any bank receiving payment through UPI and have
MCC other than “0000”

No. Aof credit transactions (per
month) ’

Incentive to the merchant
(at the end of the month)

Conditions

| Minimum transactions to be doné
to start earning the incentive =>5

10% of the transaction value with an
upper cap of incentive of Rs 50 per
transaction

for incentive is Rs. 25;

merchant per month.

Minimum transaction value eligible

Maximum incentive is Rs. 1000 per

Calendar month will be used for
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calculation of “month”

1.3 Paragraph 3:
3.I‘1: Deﬁ?ed craﬁ;actions criteria for merchants to qualify for the incentive are:

a) Minimum of 10 credit transactions per month for BHIM App User who has declared himself as “I am a merchant” and
have MCC “0000” and minimum of 5 credit transactions petr month for the merchant of any bank recelvmg payment
through UPI and have MCC other than “ 0000”.- '

b) The minimum transaction value for the transactions eligible for incentive is Rs 25.
1.4 Paragraph 3.2: Other criteria: '
i) Merchant could be a BHIM app user or receiving payment through BHIM-UPI from any valid BHIM-UPI customer.

ii) BHIM incentive scheme for merchant is a monthly scheme and calendar month will be used for calculation of
“month” under the scheme.

iii) Incentive will be credited to linked accounts of the eligible customers on or before 10™ day of the subsequent
calendar month. e

iv) Merchant can earn incentive under BHIM incentive scheme for merchants as well as BHIM cashback scheme for
Individuals. (The overlap of merchant and individual is acceptable).

Annexure 1- To be deleted

Annexure 2 — Tobe deleted
GOPALAKRISHNAN S., Joint Secy.
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NOTIFICATION
New Delhi, the 26th April, 2018

Subject: Continuation and modification of BHIM (Bharat Interface for Money) referral bonus scheme for
individuals (Now named as BHIM Cashback scheme for Individuals)

No. 12/13/2017-DPD-MeitY.—-WHEREAS, the Central Government vide notification of Government of India,
Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 05" June 2017, has notified a Scheme
namely ‘BHIM (Bharat Interface for Money) Referral Scheme for Individuals’, with the objective to incentivize the
existing users of BHIM to bring new users on BHIM platform and encourage new users to do transactions using BHIM
with the target to increase the number of users for BHIM and also increase the transaction thereof.

WHEREAS, the Central Government vide notification of Government of India, Ministry of Electronics and
Information Technology No 12/13/2017-DPD dated 14" August 2017, modified and extended the operation of the
scheme till 31* March 2018.

AND WHEREAS the Central Govemment has reviewed the scheme i }

Now, the Central Government hereby makes the following amendments in the notification of Government of
India, Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 5® June 2017, notified under the
subject namely ‘BHIM (Bharat Interface for Money) Referral Scheme for Indxvxduals now named as BHIM cashback -
scheme for Individuals:-

For provisions in paragraph 1, 2 & 3, the following provisions in the said paragraphs are substituted namely:-
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1.1 Paragraph 1.4: In the promotion of digital payhlents, incentive schemes are widely used to promote adoption of the
new technologies, platforms and apps that are launched in the market and it has proved effective. The “BHIM
cashback scheme for individuals” has been designed to encourage the onboarding of new users on the BHIM App

and increase the usage of BHIM-UPI based transactions. The objectives of the scheme are:

¢ Increase the number of users downloading, installing, linking BHIM App with their bank accounts and making

_first successful financial transaction.

* Increase in the number of transactions using BHIM-UPI

BHIM cashback scheme for Individuals

1.2 Paragraph: 2.1 The scheme has two components a) Incentive for onboarding over BHIM App and b) Incentive on
transactions over BHIM-UPI. The scope of the component ‘a’ is only BHIM app users and the scope of the
component ‘b’ is the users of BHIM app as well as BHIM-UPI apps of the banks. The duration of the scheme is 12
months i.e. 1" April 2018 to 31* March 2019 and can be reviewed anytime based on the Government directions.

1.3 Paragraph: 2.3 The “incentive for onboarding” will be paid to the new users of the BHIM app who successfully
download the BHIM app, link the BHIM app with their bank account/s and undertake one successful financial
transaction through BHIM app. The “incentive on- transactions™ will be paid to the users undertaking financial
transactions on the BHIM app and/or BHIM-UPI apps of the banks.
1.4 Paragraph: 2.4 The incentives will be paid as per the following:

TABLE-I

Incentive for onboarding on BHIM app

S. No. Incentive for onboarding Total amount (in Rs.) per BHIM app
user
1 New BHIM app user on downloading , installing and 51
successfully completing one financial transaction , ’
TABLE-II
Incentive on transactions over BHIM-UPI
S. No. Incentive on transactions Amount (in Rs.) Conditions
1 | BHIM and BHIM-UPI app users of 25 per transéction Minimum fransaction
banks for unique financial ‘ value should be Rs 100.
transaction.
The incentive will be
paid for maximum 20
unique transactions per
calender month.
Only unique transactions
will be eligible for
incentive.
2 ' BHIM and BHIM-UPI app users of | Number of Incentive per | Minimum transaction
banks for financial transaction. transactions per | month (Rs.) value should be Rs 10.

month

>=25 but less than | 100

50
>=5O but less than | 200
100

250

>=100

Calendar month will be
used for calculation of
“month”

1.5 Paragraph 3.1: Qualification to eam incentives:

1

a) For “incentive for onboarding on BHIM app”, the user has to download, install and link BHIM app with the
bank agcount/s and successfully complete one financial transaction of any value. The incentive will paid
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only one time and for the new users only.

b) “Incentive for transactions over BHIM-UPI" will be paid separately for both unique transactions as well as
total financial transactions as per the conditions mentioned in para Table-1I.

I. For incentive on unique transactions the users undertaking financial transactions on the BHIM app
l l ' \1 and/or BHIM-UPI apps of the banks shali be entitled to receive incentive on maximum 20 unique
: ‘transactions in each calendar month. Minimumi transaction value shoild-be Rs 100.
IL All user transactions of value equal to or above Rs 10 will be eligible for incentive as per the
conditions mentioned in S.No. 2 of Table-TL
¢) To be deleted :

1.6 Paragraph 3.2: To be deleted
1.7 Paragraph 3.3:

a. Only valid approved transactions from BHIM app and BHIM-UPI apps of banks or *99# will be
considered for the scheme.

b. . The “unique transaction” is the first ﬁnancs' al transaction between any two BHIM-UPT users/VPA.

<. Incentive on the transactions will be paid to tke user whose account is debited for the “valid financial
transaction”.

d. “Valid financial transaction™ Money transfer from one bank account to another bank account of
amount greater than or equal to Rs. | and less than on equal to Rs. 1,00,000.

€. To be deleted.
f. To be deleted.

Annexure 1: To be deleted
Annexure 2: To be deleted A . . \

GOPALAKRISHNAN S., Joint Secy.
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NOTIFICATION
New Delhi, the 26th April, 2018

Subject: Extension and meodification in the BHIM (Bharat Interface for Money) Aadhaar Merchant Incentive
Scheme

No. 12/9/2017—DPD-MeitY.—--WHEREAS, the Central Government vide notification of Government of India,
Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 23" June 2017, published in the
Gazette of India, Extraordinary Part-1 Section-1, notified a Scheme namely ‘BHIM (Bharat Interface for Money)
Aadhaar Merchant Incentive, with the aim to incentivize adoption' of BHIM Aadhaar merchants and promote digital
payments across un-organized sector as well as the citizens using BHIM Aadhaar.

WHEREAS, the Central Government vide notification of Government of India, Ministry of Electronics and
Information Technology No 12/13/2017-DPD dated 14™ August 2017, extended the operation of the scheme till 31%
March 2018.

AND WHEREAS, the Central Government has reviewed the scheme.

Now, the Central Government hereby makes the following amendments in the notification of Government of
India, Ministry of Electronics and Information Technology No. 12(84)/2017-DPD dated 23" June 2017, published in the

" Gazette of India, Extraordinary Part-1 Section-1, notified under the subject namely ‘BHIM (Bharat Interface for Money)

—

Aadhaar Merchant Incentive scheme:-

For provisions in paragraph 2 & 3, the following provisions in the said paragraphs are subsituted namely:-

. 1.1 Paragraph 2.1- The BHIM Aadhaar Merchant Incentive Scheme will be operational till 31* March 2019.

1.2 Paragraph 2.3 -~
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Aadhaar Authentication be device agnostic and any device viz., Micro-ATM/PoS, mPoS, Kiosk/Tablet/Mobile
Handset etc be covered provided that the transaction is for sale of goods & services by a merchant establishment
and payment is by Aadhaar Number & Biometric authentication. However, regular Business Corresspondent
(BC) banking transactions through microATM will not be covered under the scheme.

BHIM Aadhaar transactions may be given an incentive @ 0.5% of the transaction value for the transactions
greater than Ic:r eoual to Rs| 25 and less or equal o Rs 10,000with a minimum incentive of Rs 2/- and maximum
incentive of Rs 50/-' per transaction. Maximum incentive is restricted to-Rs 2,000/ per merchant per month. No

incentive is to be offered to the bank.

Entire incentive of 0.5% of the transaction value has to be passed on to the merchant by the acquiring bank and
no part of the incentive can be retained by the acquiring bank to defray any of its banking/operating costs.

1.3 Paragraph 3.1 -

b. The minimum and maximum transactions values eligible under the incentive program is Rs 25 and Rs 10,000
respectively.

1.4 Paragraph 3.2 -

ii. BHIM Aadhaar incentive scheme is meant to defray the operational cost of the merchant and promote BHIM

" Aadhaar based digital payment transactions.

- Annexure 1 -

a. “Valid Financial Transactions — Transaction amount greater than or equal to Rs 25 and less than or equal to
Rs 10,000”.

Other terms and conditions remain unchanged.

GOPALAKRISHNAN S., Jt. Secy.

RAKESH SUKUL
Date: 2018,05.15
SUKUL 18:35:11 40530

i ! ; . H
. l H ' : R A KES H Digitally signed by

Uploaclcd by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.



Ministry of Electronics & information Technology
gracTiyad fr@a | Electronics Niketan
6, Wt =i 3% sivaAaH 6, C G O Complex

=3 faeet-110003 / New Dethi-110003
Website: www.meity.gov.in

Gopalakrishnan 8., IAS

_ Joint Secretary
T/ Tele:  1e) : 24363075

3% T T W Email: is.gopal@meity.gov.in B
D.O.No. ..o N0 12(23) /2017-DPD @t / Dated........... 26.04.2018........

Sub.: Publicizing of MDR Waiver and revised BHIM incentive schemes

Sir/Madam,

Ministry of Electronics & IT (MeitY) has been mandated to promote digital
transactions in the country. MeitY has been co-coordinating with all the Ministries /
Departments / States to achieve the target of 2500 Crore digital payment transaction,
set for FY 2017-18, by Hon’ble Finance Minister. '

2. The efforts made by all Ministries/Departments/States for promotion of digital
payments are appreciated, which resulted in significant growth in digital payment

®  transactions from 1003 Cr. in 2016-17 to 2060 Cr. in 2017-18. The details of mode-
~wise growth in digital payments have been enclosed as Annexure A. | '

3. MeitY is now working with renewed focus to further strengthen the digital
payment ecosystem in the country. Recently, Government of India Vide Gazette
Notification No. 6(19)/2017-DPD-1. dated 27.12.2017 (attached) has waived off
Merchant Discount Rate (MDR) applicable on Debit Card/BHIM UPl/Aadhaar-Pay .
transactions less than or equal to Rs. 2000/- in value for a period of two years with
effect from 1st January, 2018. This will help to promote small value transactions upto
Rs. 2000/-. '

4, Further, Government of India has recently revised and extended the following '
incentive schemes with effect from 1st April 2018 till 31st March 2019 for promotion
and wider adoption of digital payment.

. BHIM cashback scheme for individuals

. . BHIM incentive scheme for merchants
: . BHIM Aadhaar merchant incentive scheme

Digital India Al o .
Povir To Empover ELECTRONICS INDIA

U THeW W o 3R Biifin Needs Miflior: Chips .




S. Co-operation of all Ministries/Departments/States is expected to further
improve the adoption of Digital Payments. It is requested 'tﬁat information regarding
'MDR waiver and BHIM incentive schemes, as mentioned above may be disseminated
and . widely publicized in all organizations  (Attached " ‘Offices / Affiliated
bodies/Autonomous Societies/Public Sector Enterprises/ Section 8 companies/
Section 25 companies/ Statutory Organizations/ Company registered under Company
Act 1956 etc.} ‘under your Ministry / Department / States. It is further requested to
appropriately display-the above information in websites of your Ministry' / Department

/ States and all concerned organizations.

With regards,

Yours faithfully,

L

{Gopalakrishnan 8.}

s

oo
Encl.: As above ,
To:

» All Secretaries, Government of India
e Chief Secretaries of all States/UTs

Copy To:

o IT Secretaries of all States/UTs
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Annexure A: Growth of Digital Transactions in Last Five Years

Modesrvear | FY 12‘(4)13 FY izgm FY 1zgw FY 12;)16 FY 12;)17 o
- Vol Vol Vol Vol Vol rate Source
Units :

, InCr) | (nCr) | (nCn | (nCH | (inCn
RTGS 8.11 9.28 9.83 10.79 12.48 16% RBI
EFT/NEFT 66.10 92.75 | 12529 | 16221 | 194.63 20% RBI
IMPS [ 154 | 7.84 22.08 50.68 101.29 100% NPCI
:t';‘g‘sca'd‘“s?‘g? 50.91 61.51 7857 | 10871 | 139.23 28% REI
Debne T Usage | gro1 | 808t | 11736 | 23093 | 32820 | . | g
m-Wallet 10.75 25.50 6040 | 163.00 | 306.72 88% RBI
PPI Cards 256 5.89 14.35 3331 | 44.31 33% RBI
NACH 8.65 3246 | 139.27 | 196.80 | 237.20 21% NPCI
"AEPS - = 9.47 34.45 98.24 185% _NPCI
BHIM UPVUSSD - - - 1.75 91.53 5130% NPCI
NETC - ; - - 2.03 12.65 523% NPCI
BBPS - - : 0.01 2.56 25500% NPCI
Internet Banking - - - - 145.92 | Intra bank Banks
Mobile Banking ; ; - ) 65.33 "ig;f::&"s Banks
Cthers - - - - 170.30 from Banks Banks
6|?sed Loop - - - o 109.76 Coﬁ;g?\ties

Transactions 21053 | 316,04 | 576.62 | 1,003.67 | 2,060.35 | 105% |

*Data of Debt card, Credit card and’
_on pro rata basis. _

PPl Data has not been published by RBI for the March, 2018. Calcutation is been done

Note:

1. *Above mentioned modes are included in Digital Payment
2. Cash/ Cheque / Demand Draft (DD) are not considered as Digital mode of payment.
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
' NOTIFICATION
» New Delhi, the 27th December, 2017
Subject : Subsidizing MDR charges on Debit Cards/BHIM UPIL/AePS transactions of value less than or

equal to Rs. 2000/-,
No. 6(19)/2017-DPD-1.— .
1) The Digital India Programme envisions transforming India into a digitally empowered society and

knowledge economy by making available digital infrastructure, digital governance and digital services

“to every citizen. Promotion of digital payments ecosystem is an essential aspect of the Digital India
programme and has the potentlal to transform India’s economy and extend inclusion of fmancml
services to all those who remain excluded.

2) Finance Minister in his Budget Speech on February 1, 2017 had announced a targct of 2,500 crore
digital payment transactions for FY. 2017-18.

3) In the digital payments ecosystem, merchants play a very crucial role especially in a country like India
where nearly 90% of merchants are from the unorganized sector in the form of small grocery stores,
local outlets, etc. Besides, there are vendors, auto/taxi drivers etc., who constitute a large share of
unorganized merchants. The transaction amount at each of these merchants is generally small.

4)  In the Debit Card/BHIM UPI/Aadhaar-Pay payment eco system, when any payment is made at a
merchant Point of Sale (POS) through a POS machine or QR “scan & pay” or online mode of
payment, Merchant Discount rate (MDR) charge is payable by the merchant to his bank (Acquirer). A
portion of this is shared by .the acquirer bank with the card issuing bank and the card network
operator.

5) RBI has issued a directive on 6 December, 2017 revising MDR applicable for debit card transactions
which will be effective from 01.01.2018 wherein merchant categoiy wise differential MDR rates have
been proposed for transactions.

6) It has been decided by the Government to reimburse the MDR charges on small transactions which
are less than or equal to Rs. 2000/- in value so that such digital payment transactions are promoted.
- The MDR on such transactions for the merchant will effectively become zero and hence they will

come on par with cash transactions. The salient features of the scheme are as foliows:-

i) MDR applicable on Debit Card/BHIM UPI/Aadhaar-Pay transactions less than or equal to
Rs. 2000/- in value will be borne by Government for a period of two years with effect from
1st January, 2018 by reimbursement of the same to the acquirer banks so that no MDR is
payable by the merchant in respect of such transactions. Accordingly, the banks shall not
charge any MDR from merchants for all eligible transactions under this scheme and
consequently the consumers will not be overcharged citing MDR as a reason.

ii) No MDR will be applicable in case of transaction value less than or equal to Rs. 2000/-.
However, for transaction value above Rs. 2000/-, MDR would be applicable on the entire
transaction value. For example, no MDR will be applicable in case of a transaction value of
Rs 1800 and in respect of a transaction of Rs. 2300/-, MDR would be applicable on the entire
transactlon value of Rs. 2300/-.
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vii)

viti)

ix)

Xi)

Xi1)

Each acquirer bank has to ensure that in accordance with the relevant RBI instructions, there
should be no “bundled” agreement with the merchants covering both debit cards & credit

© cards.

, "In line with the RBI instructions dated 6.12.2017, the agreements should include a clause that
¢ MDR charges should not be passed on by the merchants to the customers while accepting

payn'lents through debit cards/BHIM UPl/Aadhaar Pay.

Each acquirer bank will be required to submit their respective reimbursement claims in the
format to be laid down. .

Such claim shall be accompanied with a certificate that the share of the MDR charges that is
due to the issuer bank and the card network operator have been paid in full and the share of
the acquirer bank has been clearly identified:

For every quarter the acquirer banks should submit a report duly certified by their statutory
auditors regarding the volume and value of the debit card/BHIM UPI/Aadhaar Pay
transactions (showing on-us and off-us transactions distinctly).

Along-with the claim, the acquirer banks should submit to the RBI, a certificate from their
auditor confirming that with respect to the claim under examination, MDR has neither been
charged from the consumer by the merchant nor charged by the bank from the merchant in

-respect of the applicable low value transactions.

The Scheme is applicable to banks having operations in India and transactions done in India.

The Committee set up to look into the issues relating to reimbursement of MDR to the
acquirer banks with effect from 1.1.2018, has examined the inputs from Indian Banks
Association (IBA) and leading acquirer banks and has suggested a cap of 0.40% of value of
total debit card transactions less than or equal to Rs. 2000/~ with regard to reimbursement of
MDR on such low value transactions for a period of one quarter with effect from 1.1.2018.
The cotmittee has also recommended that a detailed consultative process for the
reimbursement may be worked out.

Therefore, for a period of one quarter starting from 1.1.2018 there will be a cap on MDR
reimbursable to the acquirer banks which will be at 0.40% of the total value of the debit card/
BHIM UPI/ Aadhaar Pay transactions less than or equal to Rs. 2000. If felt necessary this cap
could be revisited thereafter. :

The reimbursement mechanism in respect of such low value transactions would be evolved
through a consultative process involving the RBI, IBA and banks. Thereafter, the procedure
for quarterly reimbursements of MDR to the Acquirer banks will be worked out and
communicated to all concerned.

The banks are requested to ensure that the transition to this new scheme of MDR reimbursement for

low value transactions w.e.f 1.1.2018 is done smoothly without any hitch.

' GOPALAKRISHNAN S., Jt. Secy.

! Digitally signed by RAKESH

RAKESH SUKUL é:‘:‘::;ﬂ‘&oi.ﬂ) 19:3735
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