












Examples:  

 
Particulars 

 

Examples for taking one employee wages for different wage months 

Wage Month April 2021 June 2022 Sep 2023 Dec 2024 June 2025 

Employee Remuneration 15000 12000 15000 15000 10000 

EPF Contribution on Employee 
Remuneration (Employee Share-12%+ 

Employer Share-13%) 

 
3,750 

 
3000 

 
3,750 

 
3,750 

 
2500 

Due Date 15 May 2021 15 July 2022 15 October 2023 15 January 2025 15 July 2025 

Date of Payment: 
 

16 October 2025 16 October 2025 16 October 2025 16 October 2025 16 October 2025 

No. of Days Delay: 1,615 days 
(from 16 May 2021 to 16 Oct 

2025) 

1,189 
(from 16 Jul 2022 to 16 Oct 

2025) 

732 
(from 16 Oct 2023 to 16 

Oct 2025) 

274 
(from 16 Jan 2025 to 16 

Oct 2025) 

93 
(from 16 July 2025 to 16 Oct 

2025) 

Interest Calculation (Section 7Q): 
 

Rate of Interest: 12% per annum (simple 

interest) 

Formula: 

Interest = Amount ×
Rate

100
×

No. of days delay

365
 

 

 
 

Interest = 3750 ×
12

100
×

1615

365
 

 
Step-by-step: 

1. 3750 × 12% = 450 

2. 
450

365
= 1.233per day 

3. 1.233 × 1615 = 1,992.80 

Interest (u/s 7Q) = ₹ 
1,993 (approx.) 

Interest = 3000 ×
12

100
×

1189

365
 

 
Step-by-step: 

1. 3000 × 12% = 360 

2. 
360

365
= 0.99per day 

3. 0.986 × 1189 = 1,172.35 

Interest (u/s 7Q) = ₹ 
1,173 (approx.) 

Interest = 3750 ×
12

100
×

732

365
 

 
Step-by-step: 

1. 3750 × 12% = 450 

2. 
450

365
= 1.233per day 

3. 1.233 × 732 = 902.55 

Interest (u/s 7Q) = 
₹903 (approx.) 

Interest = 3750 ×
12

100
×

274

365
 

 
Step-by-step: 

1. 3750 × 12% = 450 

2. 
450

365
= 1.233per day 

3. 1.233 × 274 = 337.84 

Interest (u/s 7Q) = ₹ 
338 (approx.) 

Interest = 2500 ×
12

100
×

93

365
 

 
Step-by-step: 

1. 2500 × 12% = 300 

2. 
300

365
= 0.821per day 

3. 0.821 × 93 = 76.35 

Interest (u/s 7Q) = ₹ 77 
(approx.) 

Damages Calculation (Section 14B): 
0-2 months delay: 5% 
2-4 months delay: 10% 
4-6 months delay: 15% 

more than 6 months: 25% 
 

Formula: 

𝐷𝑎𝑚𝑎𝑔𝑒 = Amount ×
Rate

100
×

No. of days delay

365
 

 
 
 

 

Delay: More than 6 months 

→25 % penalty rate 

𝑑𝑎𝑚𝑎𝑔𝑒𝑠 = 3750 ×
25

100
×

1615

365
 

 
Step-by-step: 

1. 3750 × 25% = 937 

2.        
937

365
= 2.567per day 

3. 2.567 × 1615 = 4,145.70 

Damages (u/s 14B) = ₹ 

4,146 (approx.) 

Delay: More than 6 months 

→25 % penalty rate 

𝑑𝑎𝑚𝑎𝑔𝑒𝑠 = 3000 ×
25

100
×

1189

365
 

 
Step-by-step: 

1. 3000 × 25% = 750 

2. 
750

365
= 2.05 per day 

3. 2.05 × 1189 = 2,437.45 

Damages (u/s 14B) = 
₹2,438 (approx.) 

Delay: More than 6 months 

→25 % penalty rate 

𝑑𝑎𝑚𝑎𝑔𝑒𝑠 = 3750 ×
25

100
×

732

365
 

 
Step-by-step: 

1. 3750 × 25% = 937 

2. 
937

365
= 2.567per day 

3. 2.567 × 732 =
1,879.04 

Damages (u/s 14B) = 
₹1,880 (approx 

Delay: More than 6 months 

→25 % penalty rate 

𝑑𝑎𝑚𝑎𝑔𝑒𝑠 = 3750 ×
25

100
×

274

365
 

 
Step-by-step: 

1. 3750 × 25% = 937 

2. 
937

365
= 2.567per day 

3. 2.567 × 274 = 703.35 

Damages (u/s 14B) = 
₹704 (approx 

Delay: More than 4 months 

→15 % penalty rate 

𝑑𝑎𝑚𝑎𝑔𝑒𝑠 = 2500 ×
15

100
×

93

365
 

 
Step-by-step: 

1. 2500 × 15% = 375 

2. 
375

365
= 1.027per day 

3. 1.027 × 93 = 95.51 

Damages (u/s 14B) = 
₹96(approx 

Additional Cost (Interest and Damages) to 
APCOS due to remunerations delay by the 

departments is 

₹ 1,993 + ₹ 4,146= ₹ 
6,139 (approx..) 

₹ 1,173 + ₹ 2,438= ₹ 
3,611 (approx..) 

₹ 903 + ₹ 1,880= ₹ 
2,783(approx..) 

₹ 338 + ₹ 704= ₹ 
1,042(approx..) 

₹ 77 + ₹ 96= ₹ 
173(approx..) 

The same needs to be reimbursed immediately 


