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NFRA Chief For Aligning Local Audit with Global Norms

Our Bureau

New Delhi: National Financial Re-
porting Authority (NFRA) chair-
person Ajay Bhushan Pandey on
Thursday rooted for revamping In-
dian auditing standards in sync
with the global norms and further
boosting corporate governance to
bolster investors' trust in the coun-
try’s systems.

“We have made our mark in the
field of technology,” Pandey said at
an Assocham event. “The question
here is, will we make our mark in
corporate governance and also in
the accountancy and auditing pro-
fession across the world?"”

Stressing the need for adopting
global auditstandards, hesaid path-

doubts in minds but “we shouldn’t
get deterred by some perceived
emotion of some pain”.

“Can you afford to say we are
unique and we will not agree with
the whole world?” he asked.

His statements come at a time
when NFRA's draft norms to align
the domestic audit standards--Stan-
dard on Auditing (SA) 600-- with the
global provisions have been op-
posed by the Institute of Chartered

draft norms propose to make the
principal auditor of a corporate
group responsible for the entire
group's financial statements. This,
ICAI had reckoned, would lead to a
concentration of audit work witha
fewbig firmsat the costof small and
medium ones. The NFRA, however,
dismissed the fears as “misplaced”.

Pandey highlighted the need for
sustained corporate governance re-
forms. Company management, in-
dependent directors and audit com-
mittee, statutory auditors, share-
holders, and regulators make up the
five lines of defence to improve cor-
porate governance, he said.

"It is our collective responsibili-
tv..we should continue to create
trust. Improve the corporate gov-
ernance, and we should work in that

breaking

reforms often

create
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he added.

‘Full adoption of global standards must for realising Viksit Bharat’

KR Srivats
hew Delhi

India must complétely em-
brace global accounting and
auditing standards if it in
tends to become a global
powerhouse by 2047, Ajay
Bhushan Pandey, Chairman
of the National Financial Re-
porting Authorty {NFRA),
asserted on Thuraday,

At a netional conference
on ‘Changing Landscape of
Accounting and  Reporting'
organised by Assocham in
the capital, Pandey emphas-
isend that India should not be
seeking carve-outs for its
unique circumstances while
aligning, with alakal
standards,

STRATEGIC ADVANTAGE
He pointed out thar India has
an advantage in the changing
financial  reporting  land-
sCape as many reforms in ac-
counting and audiring were
implemented globally dec-
ades ago.

“Many of the reforms we

are talking abour now have
already implemented glob-
ally 15 years ago, Can India
afford to say we are unique
and we will not integrate
with  the whole worldz”
Pandey questioned.

His remarks are signific-
ant as they come amidst an
ongoing  tussle  berween
NFRA, the country's sole in-
dependent auditor, and the
CA Institute, over changes ta
a kev  auditing  standard
(54600 — Using the Work of
Another Auditer) thar gov
erned the eonduct of group
audits in the country.

The bone of contention
berween 1CAL and NFRA is
abour  the  ali nt  of
SAB00 with 154600 (Interna-
tional Standard of Anditing),
While NFRA advowates for
L‘umpk‘l: convergence, BUAL
believes the Indian situation
rL'l'l'LI'iI'ES carve-muts  on thl.‘
requirements of the auditing
standard  around  group
audits of enterprises,

ICAT is opposed to allow-
ing the principal auditor
(group auditor) access wo the

Ajay Bhushan Pandey,
Chairman, NFRA

working papers of compon
entauditors, This practice is,
honrever, allowed in the in-
ternational standard.

ADOPTION CHALLENGES

Withour raking the name of

TCAT, Pandey noted  that
there are  always  cortain
groups that suy Indisn situ-
ations are different and
therefore seck Incal solo-
tions,

“Actually that is some-
thing we need 1o be careful
abour,” he said, adding that
there is no merir in taking a
stance that “we have no ob-

jection in adopting global
standard but it should be ad-
apted to our Indian needs.”

“We must understand that
deviation during adoption
can be a few percentage
points, but that ada.pm(ion
cannot heppen in such a
manner when you are ninety
pet cent varlant from global
standards,” Pandey said,

He alsa noted that those
opposed to full converpence
with 184 600 must under-
stand that NFRA is not
bringing anvthing that the
world has not dealt with or
addressed.

“In this particular case (84
GO, we are privileged o
have the experience of the
world for 10-15 vears in this
regard,” he noted.

He highlighted that many
of the issues will get hipgh-
lighted early on if the prin-
cipal auditor has a good over-
sight on the suditors of
subsidiaries.

“But if you are going to
close your eves and say what
happens at the subsidiary
level is their problem and not

that of the principal auditor,
T don’t think the world runs
like this,” Pandeyvadded

Pundey also did not agree
with the contention in cer-
tain quarters that Corporate
failures in the last few vears
are exceptions and  gues-
tioned why should regulat-
orsdoanything about it,

“This is another argument
of not doing anything, We
should not brush aside one
or two corporate failures as
Lsclated cases. We must ana
lyse and see what corrective
actions ean be taken,” he
said.

Moting that it is India’s
moment wday, Pandey ex-
pressed  confidence  that
would achieve a GDP of 835
trillion by 2047 as recently
projected by former Chicf
Economic  Advisor  Krish-
namurthy Subramanian.

“If pur IT services majors
like TCS, amd Infosvs can
dominate the world, then
there is no reason why aur
CAs cannat become a global
powerhanse and then dom-
inate the world,



