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Order No. 58/2023 

ORDER 

7th Floor, Hindustan Times House, 
Kasturba Gandhi Marg, New Delhi 

Date: 29.09.2023 

In the matter of CA Supreet Sachdev, ICAI Membership No. 205385 under Section 132(4) 
of the Companies Act 2013 read with Rule 11(6) of National Financial Reporting 
Authority Rules 2018 

1. This Order disposes of the Show Cause Notice ('SCN' hereafter) no. 23/43/2021 dated
05.01.2023, issued to Mis BSR & Co LLP ('Firm hereafter') and CA Supreet Sachdev
(ICAI Membership No. 205385), partner ofM/s BSR & Co LLP (ICAI Firm registration
no. 101248W/W-100022), who is a Member of the Institute of Chartered Accountants of
India and was the Engagement Partner ('EP hereafter') for the statutory audit of Sobba
Ltd ('Sobha' or 'the company' hereafter) for the Financial Year ('FY' hereafter) 2017-
18 and 2018-19.

2. This Order is divided into the following sections:

A. Executive Summary

B. Introduction & Background

C. Lapses in the conduct of audit

D. Article of Charges of Professional Misconduct by the EP

E. Penalty & Sanctions

A. EXECUTIVE SUMMARY

3. NFRA initiated action under Section 132(4) of Companies Act 2013 against CA Supreet
Sachdev, the Engagement Partner (EP), for pr<:Jfessional or other misconduct in statutory
audit of Sobha for FY 2017-18 and 2018-19, pursuant to information received from
Securities and Exchange Board oflndia ('SEBI' hereafter), vide letter dated 11.05.2021.

4. Sobha is a company in the business of real estate and its equity shares are listed on
National Stock Exchange ('NSE' hereafter) & BSE Ltd ('BSE' hereafter) and therefore
is under regulatory purview of NFRA. Sobha was required to prepare its Financial
Statements ('FS' hereafter) for the FY 2017-18 and FY 2018-19 in accordance with
Indian Accounting Standards ('Ind AS' hereafter), as notified by Ministry of Corporate
Affairs. Mis BSR & Co LLP was appointed as Statutory Auditor of Sobha for FY 2017-
18 & FY 2018-19 and CA Supreet Sachdev was the EP.
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5. The Order finds that the EP did not comply with the provisions of SA 540 1 (Para 6 & 9),
SA 2002 (Para 7 read with Para A23) and SA 3153 as he failed to report on the uncertainty
about recovery of unsecured land advances amounting to t 1843.13 crore, with no 
marketable title to the land and some of which also being under litigation. The EP failed
to report this matter even after identifying the weakness in the internal controls over the
advances for which no ageing schedule was maintained, no monitoring was carried out
and no confirmations were obtained by the Company. The auditor had also not reported
non-provisioning against the amounts due from certain individuals and the security
deposits given to certain other individuals and did not obtain sufficient appropriate audit
evidence in respect of these transactions, even though the EP was aware that the
transactions were being enquired into by SEBI. Further, the EP did not comment, in its
Independent Auditor's Report for FY 2018-19, on the issues raised by SEBI either
through qualification or through Emphasis of Matter.

6. Therefore, based on our investigation and the related proceedings under Section 132(4)
of the Companies Act and after giving the EP adequate opportunity to present his case,
we find the EP guilty of professional misconduct and impose through this Order
monetary penalty oft 5,00,000/- on the EP. This Order will take effect after 30 days
from its issuance.

B. INTRODUCTION & BACKGROUND

7. The National Financial Reporting Authority ('NFRA' hereafter) is a statutory authority
set up under Section 132 of the Companies Act 2013 (Act hereafter) to monitor,
implement, and enforce compliance of the auditing and accounting standards and to
oversee the quality of service of the professions associated with ensuring compliance
with such standards. NFRA is empowered under Section 132(4) of the Act to investigate

prescribed classes of companies and impose penalty for professional or other misconduct
of the individual members or firms of chartered accountants.

8. The statutory auditors, both individuals and firms of chartered accountants, are appointed
by the members of company under Section 139 of the Act. The statutory auditors,
including the Engagement Partners and the Engagement Team that conduct the audit, are
bound by the duties and responsibilities prescribed in the Act, the rules made thereunder,
the Standards on Auditing, including the Standards on Quality Control and the Code of
Ethics, the violation of which constitutes professional misconduct, and is punishable with
penalty prescribed under Section 132(4)(c) of the Act.

9. Sobha is a company in the business of real estate. Its equity shares are listed on NSE &
BSE and therefore it is under regulatory purview of NFRA. Sobha was required to
prepare its Financial Statements ('FS' hereafter) for FY 2017-18 and FY 2018-19 in
accordance with Indian Accounting Standards ('Ind AS' hereafter), as notified by
Ministry of Corporate Affairs. M/s BSR & Co LLP were appointed as Statutory Auditor

1 Standard on Auditing (SA) 540, Auditing Accounting Estimates, including Fair Value Accounting Estimates and 

Related Disclosure 

2 Standard on Auditing (SA) 200, Overall Objective of the Independent Auditor and the Conduct of Audit in 

Accordance with the Standards on Auditing 

3 Standard on Auditing (SA) 315, Identifying and Assessing the Risks of Material Misstatement through 

understanding the Entity and its Environment. 
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