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1.1 TAUBHIRY &1 TS HU-! HfAFIH, 2013 BT YRT 132 & IR 1.10.2018 Hi fbar
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1.2 TAUHIIRT & T3 P 3IGHdl odichd | dierdl & 3Hdie H, [add Hardd] &
R & AT TETURTE AT & Fac- 3R TETURIE HT [ora AT & aul
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gty fastta Raifén mitre~or (Tgwemy) &1 164

2.1 BT SAFAIH, 2013 BT URT 132 & IR &% 01.10.2018 P TIUHSIRY &1
T o1 a1 81 TIUHSIRT & T34 3R SRIYUIE & IR H 2018-19 & SR SR

T roros IfERETE AR § -

DA WHR A HU- AAIH, 2013 (2013 BT 18) BT URT 132 DI JU-YRT (1)
GRT U fadd! o7 T #%d g, 01 3SR, 2018 Bl HRURE A HATAT DI
SIYF ST WA B1.3M1. 5099(30) IRRG 01.10.2018 & gRI ALK faxfig
O OfieRur & 76 &t dRg & &9 | f4ad e

i. B DR A HYAT HAIH, 2013 (2013 BT 18) BT YRT 1 B SU-YRT (3) GRT

U< el BT YART Hd gU, PRUINE B HATOT I oI S{RRLEHT Te
D131, 5098(37) TRIG 01.10.2018 o GRT 01 3feRISR, 2018 P I ARG & &Y
# o forar 91e SurT SHfIFEE, 2013 F URT 132 B SU-URT (1) 3R IT-URT
(12) & IUSY U g |

HAT DR A HUAT AATH, 2013 (2013 BT 18) Pt URT 1 P IU-YURT (3) GRI
U< el BT YN HRd gU, PRURE B AT B! o1 ST HeA
DI.3M1.5385(3f) ARG 24.10.2018 & GRT 01 MFIR, 2018 I IH dRIG & &Y
H g4 fovan S/d Ut Sifefaw, 2013 BT URT 132 B FU-URT (2), IU-URT (4),
SU-YRT (5), JU-YRT (10), SU-URT (13), SU-YRT (14) 3R IU-UYRT (15) & IUSY
Tqd ghl|

iv. Hald PR A HUAt AfAFTH, 2013 (2013 BT 18) BT URT 132 Bt IJU-YRT (2)

3R JU-URT (4), YRT 139 BT IJU-URT (1) 3R YRT 469 B JU-YRI (1) GRI ILTA
forita Raifén oo fam, 2018 S| 39 Fad! & FRURE SR B0 S
TS0 ST W DL, 1111(31) IR 13.11.2018 & gRT MG
foba T |

v. HIT IWBR = HUAT ATH, 2013 (2013 FHT 18) BT URT 132 Bt IU-YRT (3)

GRT Ued faddl &1 TN $Rd gU, PRURC BT TATTT B o0 R
TRSAT B1.311.1068(3) TRIG 28.02.2019 & RI IS farita Raifé yifdepor &
7 3Tl How ol fAged foar|




2.2 UTIH0T i TRIT:
2.2.1 BT AfAFTH, 2013 Bt YRT 132 B IU-URT (3) BT HIYTITUPR @ -

TP [ RIS TIeaB] Uas Sfeqel, Sl B1e GRPIR §IRT ATHI1G8 [T i
JIcT U TIaMsa ayr aw@r, qgdier, & a7 i3l & [aeivsar v arer i g1
3 U5E @ 37199 a7 3 Gawl @, [5a Sfzdilae R qulbics Ga i 8,

g SegE SN Gl B [AgIaT & [Hae 3k Td ayr fa o g ot faled &1
uju :

TG T8 ST 3/eTef S Tag 3fu] [AgiaT & Gag 7 #F gl fod a7 &aFar
B! HH 7§17 & R F FFIT TRER &1 35T Gy J Giyor S99 7 97 -

RG TE 135 sreqer SR 0 ey, o iR fakT RaifST gifdiaear & qufeifors
gl 7 &, a1 [AgiaT & GRI 9K Ug gv 7 367 & &l Y GHIq a% [
ol e (g siafa qefa g md i 8 & gy wegiford 787 811

fewur 4T 132 P IU-URT (3) DI URUIMRGEY HRURE BT HATTT B! oI SRR
TS 41 IRRG 31.07.2019 & gRT TN fopam mam 81 Hu-it Sifefagd, 2013 3t IU-URT
B)F IRHATMYTIY TSR G :
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& fov 08 miRevT &7 sreger SN quiEas e IET &)




23 P facirg Raifé uiftresvur (sreaer SR Tl &1 fgfaa 1 Qfd 8k s Jar
I1a Td fAEeE) 99, 2018 HRURE &1 B & o0 SRR et aa .
262(3f) ARG 21.03.2018 & gRT TAYfId fobT 7U| I FATHl b1 97T 3 BT HYA 39
TR E :

TIHNTT 7 G713+, -
(1) IR0 7 B2 TRBR GRT 3G [Fgret@d & 817 -

(B) TP S
(G) T quBIE aae SR
a7 HEE S TG/

(2) /el TIAFT T, T T3y ST 6171 ot A@ies=], aaraeier faw a7 fafer &
&7 T JHTH T J] &1 Q9T 3R S/FHT TG 81/

(3) QUIBTICT® TG T, G178 7o Fiaisd e 8171 ol @i aaraeien faa
7 1319 & &7 8 7w & a9 @7 Q95T i 37T 75 &1/

(4) (e R TH] TG 79T 5T o7 & T8 37 7941 § FuIael 3| H 21T
BN B Tg GIP Hd §U G107 BT [ G7b] S/eqef a7 937 & &7 T o]
[AgiaT & Gaer 7 &1 fodl &7 1Ry a1 @aaar # &5 7616, 0F7 761 817 o G7]
[3g1aT O [a91% 787 14T arei

(5) 3/eqEl 3R QUIBTIores Tawy Sl [RgIaT & GRIT Ol [giaT &1 gl & @)
Ty §q P a19d RIE=l BH] died fa] aar goer wH @& deqil 7g 6111

(6) SFIcIT TG&T 08 a7 8171 for7eb7 0T P 3T a1 3 fod forgd 5755
SHTIE T & &7 § H1e &l Flaed &7 & THiad & 761 6171

24 o 3R R B 01.10.2018 B! TTUBIRY 1 3reAel Fgad fbar mam 3R <.
TOSld gEoll 1 TIUBSRY &1 96 Fygdd fear wn (@1 va-sid gae A
03.10.2018 I HIHR TguI )|
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“HGT TRBIE, BT HEFTH, 2013 (2013 PT 18) P1 &7 132 &1 TU-ERT (3) §RT
g& Fixid] BT 591 FRG § (g1 aid] & i qHIa & g [ RaicT
TR (TTTHSNT) & S Td Tad] & &7 7 [7gad &l & Sdq -

(i)
(ii)

(iif)
(iv)
(v)

(vi)
(vii)
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&z (SFHAETTY), [T 3R HEIEr 7
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3.1 SuHT FfAFTH, 2013 BT YRT 132 BT IUYRT 2 3R IUYRT 4 TTUHIHRY & Bl
3R Hraf Bt gRHIT Hcll B

3.2 U FRAIFTH, 2013 BT YRT 132 Pt SUYRT (2) 39 UHR HYT B! o:

“TGHY Jad 1% 3= 1318  fvef] & & ) §¢ o7 1p fafia Rl
TIEH-

(@) TYIRYT Ha1 TT HHTT & 7 1 373 Goed] gRT 5T &1
17 aefl d@inT i Tader Aagr sk areE! &1 RET 3 sifdwda
F7 7 BT GIBR B RIp1R B

(T) TGIBHT SR FaeT 76! & Sgurar &1 0t T 7 Jrev ik gga

(7) UF Gr7b] & SgicrT &1 GIART B G Gag giad) &1 Garsi] &1
BIcIc] BT [F9&0T BT 3R Qarsil &1 @iferc] 3 e & forg soféra Furgl

(8) T3 (@) G5 (@) IR G () T Gl 07 3/~ Fl &7 Grei= B
ol fafea f&w sy

3.3 U FRAIFTH, 2013 BT YRT 132 Bt SUYRT (4) 39 UHR HYT B! o:

TG G 18] o~ 1318 7' [ a7 @ &1 §7 o, g fadha Ryl
TIfeHer 31 -

(@) TTIRUT G T7 FRT TWBR GNT IG&] [T T 151 73 77 [T
A7l a7 i) @& 98 o7 @ forg g dfd H ol fafed @7 g, Fres
SBIGCC HFTT, 1949 B SfefiT IoRSIPT TICS HBIIccl & [ardl] Tavwy
T7 B GRT 15T T G g7 3~ BGTaR & HIHe § o380 &3 &1 AT
g




R Bl I GRIT T 11T HEraR @& OF Trael 5, ogl P [ada
RONET gifdesvor 7 59 §RT & SfefiT FIF AV IHNY 157 & 18]
BRITNRT] H1 SRY T TRT 767 TG

(&) 3G &7 TiFr greT 514 5t e gidar gfedr 1908 & 3/efiT et
3 Ty 1 RElef@d gradl & Tae 3 e aig &7 13av0r #ea G5

() G TRT R 5 FeTdon B 98 QI g 3R 98 95T gv
ol pig A R gifdevor gieT Ry 3 wirg
g BT 3 997 f5 a7 SIrE

(i)  SIHRTG B GHT BT ¥ TR BT T T GF F75]
qRIET FRTL

(i) TS BRIy T afds #1is] aled] eforevt 3iv o
TG BT 53] BT T [FIE0T HIT)

(iv) T gr ¥ardon &1 giier & g SH= ABTaT

(1) 81§ IT 317 HETaR Fllad 81 Wil & Tel-

(3) (1) DT} BT G¥T T FH G HH T TG $UT B I, [5G o7
OIed By & gre T 3% &1 81 G} 3R

(1) BHT B 9T 4 HH T FH 39 TG ST H1 e, fbg ol ared
BT 3 & ] 3% 1 &1 Gab7l], SfIERITUT HeT]

(3] T T7 BH B FIes JBrGec AT, 1949 BT 4RT 2 B
SUEYRT (1) & @S (5) J17/eP YRTT TS bIdce R & Ga&
& &G 4 FGqrT #3391 &) T G 6 T B FATT Hare
& [T g1 75 aY & (719 B] O] T=iae sfale) @ 1oy ol Ipia fadg
P1 =17 61T

THIHIT- §F FTEYNT @ Falor] & [o7g, “glad a7 o HErEN’ Ua &1 dg1 o
G & TS SBTICT SffFTE, 1949 B7 EIRT 22 B FHHT & 1




fewuT: TIUHIIRE gRT @IS ST arelt Rnfadt su-t (=neq) ifafa, 2019 (2019 ot
T>AT 22) B GRT AT Bt 715 &1 HU- (@GQe) HfIRTH, 2019 FRURE S HATY

1 ST T 41, ARG 31.07.2019 GRI §1G | Sifergfrd foban mam| nikeai & ey
o e 39 UDR |

“IUYRT (4), P WS (M), H TS (@) & WM R, Fufifad Sugs @ s,
ST

“ (%) T g BH Pi-

FATH ¢ Hel7 @1 o) g7 i [@dg RIS gifgear gr1 gur-
[Eia O F=rav $fary ol @F aul & Jifge 7 &, & fog,

| fadig laavor & Wa#/?ia?ﬁwuﬁﬁwwwaﬁwé@uﬁwéﬂw
7 3gad 817 T7 f5af G@raian a7 [ HT=1 a1 HINGNE [HE1T & BT
3 FrIET] BT HaRE AEgIeT FT NG A7 G g7

\I. &7 247 @& Sfefl7 TeTaled 1% GBI &1 G4l &¥1 &
g 147 e
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T U1 gIRT IR &1 S arelt $ufaal 3k dRURe Aol o1 Afomi

4.1 TTISHRO1 GRT YMRIT 1 TH aTell Hufa! iR SRURE ol o1 fomt 9t faiia
Raifé wfdresor fFam, 2018 & w3 & Sufaw (1) gRT Ryiid &) 718 B

4.2 TIUG3RT 979, 2018 & 799 3 &1 3ufTH (1) 39 TSR &:

(1) TIEHIT 3 GIT 4RT 132 P17 FTIRT (2) & SfEfiT A@IaRIET Tr7b] @7 14771
B RGBT ST B+ Gl B JUTT] B Q9T B J7 O] 7T 7 TTERT
() @ SEfT [FEIIGT HUa! SR BNGRE [HH1] BT 4R & F@TRIEGE] &
AGIBT THE] SN FGTTRIE®] 1 oI B3 BT SHTEIBR G, ST -

(P) O FHGAT or7e8T Flayfadr YRa a1 4T & aT6v 54 &l vrgaar 8
qes &

(%) 3% qadad] [T T &1 31 Hid d& gid G &9 &GT G 347 B 7t
g7l 7 U GOIR BRIG SUT & g7 & TP ZTIRIGT T7 500 BNIE ST

T g7 FeT T B[ 13TV 3R THT TTH] A GG GdoA1E B

() & FUAT] FBBR] UG} [F5 B1 SgT B TIe FUa] aGHT
Tg 157 1390 Sffef2ae a7 85 Sf9RT5 &1 €T 1 &1 STEIRT (4) & TS
(@), G (7)), G5 (9), G5 (3) 3N TS (F) F 3R [ (70T FRURE

(9 PET TP gRT T7led J TIfHeT &1 &1 75 [piidwr @ gafea et
BRUNC [HB1T T7 FTH1 7 Sl TT SINGRE [HHrg &1l 407 a7
FHUTT 7 v T 39 lFRT IR
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(8) YNT & TV 4718 I forgpd FINGNC 4719, Gl &8 (&) T &S (9) &
TFYTIGNT YR 7 75T g7 Aoreia 4! Fa1 a1 FIRURE [HH1T &7
S T TeTIH HUH1 &6 Fle O SV a7 TETaH HGH1 B AT BT Jol
OF! HUH1 g1 PRUNC 4517 &] FHIBd ST g7 FHidbd 43T 31T & 20
qIaerT & il 8F G (@) & @3 (9) F Tarda ey f qrer 811
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ST 5
TAUHIRY gRT AWH AP Pt FFRTHT 3R Tad=T SIUTer =1

5.1 TFAGRUT GRT A AHD! &I R 3R Taad SUTeH &1 TUHRY fAaF,
2018 & | 7 g1 Aia oo mar €, o S UK &:

RGBT H7H] BT TR R FTHT HFIITT GI18T BT -

(1) TIEFERYL [795 3 & 3T [79/3T HUH g7 PRUNE 9517 GRT 37949
& 3T AGIHT HITH B TR B9 SN SFUrer GIAET &1 & Ge39 &
I HUH1 a1 FRRE [AH1, SiaT +f TrFer 5 & 3T [avor BT gHier v
BT & 3N giz 30fda & O Hu1 g7 FRYNRE [AH1T 39 F@aies &
[eif@d G gRT OF! ST a7 BRYRE [HHrg & Jafead siaiea ga-r a1
TR GIIT FAS, JI H Flaled IEd THT & Hav FusE B @
739 & gHar 8/

(2) IEEITT O] U1 T7 BIRGRE 4519 & a1 [davon &1 aHien & qasr &
HARFT GaT T BT 8 FTH1 TT FRURE 51T & SHEFIRTT 3R 393
AGITReB P JgfFIH = G FUIRIT BT 30ET HV GhaT &/

(3) TIRHT 5F d & 39 UI oT-led H 8F7 7 #v7 & BRU 7 51 3R 57
FRU B [1@d 7 R&16 767 13597 191 8 Ta T 317 IFTIse ge I 3f7urer—
gt BRUT F1 o5 O oiar 5 3T THs) TR B3/

(4) TIa TIEHT ZIRT I8 G197 7197 I7 3§ GIT T8 1947 &1 & BRI 81 1o
[ FeiapT T BT Fecie 1547 1T & I 13597 o Tbal & Tt TN g1eT
37 T&GIET THIT & HIeTH G 317 &1 S T7 Gadt= &rf & Tae 7 [l ferar

TG
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ST 6
TAUBIRY §RT AWTURIET HIFD] Bt AR MR SFUTe Fii3d ST

6.1 TN GRT SRATURIET AIFh| 1 FTRHT SR UadH SfuTaH TU% SR f4aH, 2018
& fam 8 gRT FuiRd fbu 7T &, S 39 TR HIUd Rl 6:

(1) GIEOERT [795 3 & SefiT IMIT FGH1 1 FRUNC [HB1T ZRT 799 &
SfeflT AGITIET THE B N7 BT SN SFurerT GIAET &7 & F5%T T

(P) TG G TIEIT FIerT BT W FaIe (oG8 F@raier giorr 3iv

(%) FETIEE H1 JuaTr A0 i @1 gafadr sk a@raigE gRI
T FRAGA BT B et BT Gl BRA] IR

() TERIEE BT AGTTIEN] TIIETT SN JUIae] 179707 FIHars & 07 o=7
TRIETT ST &5 H1GRaFE I7 FfAd THT, BT/

(2) I GIRT U138 Pig 3 T Ggla Siv 3liale gibarsi forg
AGTTET TUITTTT TGT=, TITBT B V&l FHY7 3R THEH FHH B9 [org8 aargdies
P [avcraT &7 GfaH Y} Zfer § &1 RUid o7 3k RUIE & dae 5 0 &réars
o7 4 Ffad gHg BT/

(3) GBI GIRT RGTINIEH & STaRUI & Tael 7 SHIaNad Ga-T 1 vl gred
1 8G SHANTT T BT HIT TT FGTTRIEE P51 JldTs FTIRYIT SHOET B o
g/

(4) FIRIEBNTT G eI 31 RATTIET 7 319 SHIBTT) §RT T7 I S/74d &7
gret 13215 & HIegH & BriBeyl & [FTRIH] SR Jald B/
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(5) TR o7 deb I35 GH TN oled & 047 7 &7 & HRU 7 §1 ¥ 57
PRU F1 [erl@a 7 RebiS 787 1397 77 8 a9 & 39 8T G¥ IR 39T
Tasfl srRU 1 0 N oIy & Glaa gag) gHIRiT He/

(6) TR 51d T 135 3T G Tlod 5 OFT 7 &= & BRI T 81 3R 37 HRUI
P! i@ & Reis 78] 1547 T 6] 7 b Giihed Gaell a1 a1 Ja-T Tai2rd
TeT BT/

(7) FIIBNT GNT B% TNBN &l T 89 G4@ Ryl 45 arerf forad @
Taefl g7 Mg g7 36T 81/

(8) T3 TITEIHRTT GIRT TE GraT 7147 7 I UIT T8 1387 &1 & BRI G115 [
AGTIIEB FINT 1] BT TT FTGIIH FT ST 7 T FTGT 1537 77 & T
17 5T THaT & T TSI GRT 39 18 THIT & Hregd T 317 7 e a1
gac sref & Taer 4 170 ferar s
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TAUHIART GRT FaT UrEaHT &1 fART #3471 iR 3 dgar 9911 & e sur
S EIEI

7.1 TIUHSRY GRT YaT OMEHT &1 FATRMT ST 3R 98k §9H & o I g
TAUHSIRY fFam, 2018 & Faw 9 gR1 Ry fovar mar &, o S8 TR @:

“TGT TOIGTT BT TR BT SN §GP1 F8a% 717 & 178 FUrd 7T -

(1) FIEBRY] 3T FHIET & TR TR, [e] oieal-uRieie bl caravien Joey
P FEAY T & [7 FUIT B 3R THg-HHT & Gy faega Fiorr [fA1es &
& 7391 ¢ T A 5/

(2) T& TGTTRIEE BT Bl G [ T& ST GUR FH9 3N FIHRT B T8 TF
FG g OF NI 451 1 G@rgdiers 7 1 GHr gy gieT 37 19 [33%7 &7

ST [T &1

(3) FIFBRT], G@TTRI&E ZRT 15T TG GYRT &7 7RI BT iR A@TTe18% ZRT
13T 7T GYRT & TR 9% 31T BIarg B/

(4) TIEBRT, TCE HBIGCE HAIFTH 1949 (1949 FT 38) & Sefi7 ST Jurarar
THeT G @1 799 3 4 [A1dee Hui2a) a1 FaRe R & qaraiies] &1 gar
P JOIGTT BRI & GFfT HrEe Yo G571 T1 518 & 08 aargeies] a1 Hai=ar
T FRGNC 191 & Tae 7 % gorR &1 Rl 7 g o7 3T 9593 &
3y 3 ges T/

(5) Fifeeseur [¥er a7 [Tl srdd el & faw 391vw 1 Geradr & Ty
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TAUKRT gRT Siid P fad

8.1 TIUB IR gRT Wid &1 Vfdd TIUHIRT 99, 2018 & w10 gR1 Ryild &1 18
g, O 39 UBR g:

ST P FeT: -

(1)

(2)

(3)

(F) PG GBR GIRT STTT B EIRT 132 B FTERT (4) & HefiT 5
I I =] BETAR & HHe 5 il & He H7 [T &--

(&) SFGITT FT [T BIIBTT] @ STER TR 153 Tl &1 ofd #9+1
@7 77 forar 71 8 ar

() 39 F5XG P 1077 PR g B P GG, [bH] Zadiies a1
3] BETAR @ HIH B @I & 57l &3-1 &7 [/ 357 77 8

G GBI ST 3R 3/~ BIRGIE H¥7 qIc U= THIT &b TIEeT AT
HIT/

gz, g FGRIH, TIRHYT F I 0F7 [3%G1T Fe1 HT GET &,
1541 FUH1 G FRUGRE [HH1T GRT ST T7 17981 & 37 3m&rsf
g8 v BeIs a7 THd 3% B I FHT HYC T 8 T 5 G &,
BT/

57 795 & GRY 77 -

(®)  [FFm 3 T del¥a Fua F aadiedl & oAes
\GHIIE T 3 BRIEN’ & THG & Jae T GiHEvT g7
PIIGTE] o= &1 TIEIf SN [ =T TR g7 AT gIeT 09
AGTINIEP] &[G 18] FBIN B Hriare] I 78] 1 g,
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Geg FIfEdBRT N7 9 1495 & 3¢l offd o [T o & T8 farddl]
3 HRYIT TT 9719 GRT HGTIR @& 0F el d f&d] GoR &)
PTIaTE] Yo o] P1 TG a7 oI} 7e] vl g

(&) TS spIGec IfUETE 1949 X dEefiT &7 [Tl &
ST & SFAN YR TS HPIFCC TR GRT 494 3 T Taftla
HUG] 7 FRURE [HE1T & G@IIIEH] & Sear 3T & [aeg
FITGNAE T 3= BETIIR & HIHeT & Tae/ 7 Hriars? ol e~
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ST 9

TAUB3RT GRT SRMTEATHS SRiaiedi

9.1 TUH3HRT GRT SRS HRialedl gae! Afdd TTUHSIRT 99, 2018 & faw
11 GRT FYiRd 31 718 €, o 39 UHR &

SFRTGAHE BIIGTE] :

(1) PETT GBI GIRT TIeT TG4l a7 35T [TRTH], Tad-T a1 [R7e07 Friseny) &1
BIRG) T RBIS Gv =787 FUTaE GIHIa1 & e U3, J1q Fifsvvr &1 I8 134719
8115 &RT 132 1 TTEIRT (4) F /T Wb B1daTe] H¥7 & Taftd HRY [GeTHTT
& @ GIfdHer gINT 59 HiHe &1 T8 [3HRT 7 Horr g forgds aRuTeEey
AGTGRNEF B BRU TS/ Ga-1 GTRT &1 e/

(2) BRU a3/l a7 fenr@a d 811 FeT ik F9d 3= §Idl & T, [Fgrcnad
&Y= BT -

(@) ST 77 78] 3 Fuaes forgads srefi7 §8 TR 1547 77 &

(@) SHTEBIIT T4 & -

() BT 721 & TIel7 T T8 & 18

() SFTH, [958 g7 AGIET H7E T7 @I HI7E & U o757
BT &7 T FeTg7 g3 &8 3yar a8 i forg7 &a &7 & aled
P THIAT 1B 81

() 3B~ gaIfOIT 81 777 71 [RYfa & gifeeseur g7 geaniad &rfare] ar
IR} 35T G777 dret 73T

(3) T& THIHHT I I o/ Sicia F@raviers GRT FRU Frs/ Ga
&1 Y 37 S9IET &1 ;

(B) BRI FASf GF=T 7T FT% 7 3 G171 & gRung; v

(%)) PR A1/l Ga-7T &7 7977 &Y= &g Ulei- @] ol drct Fi T/
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(3) B FAT3 GF=T G GaET Gedrae Jiv e BT 37 ffeeia) &1 Ruid & G
YT & GG B Fiadr Tag &1 g/

(4) SGTTRIEP B [FEIN@T A & BRI A1 a7 Hofl Sgef], sfelfq-

(@) AGTIIEE Bl FGH GRT T YRAT FIee SBIGc T (Fla e
&1 @l Tidav) gRT G=H &4 & IHe Gled Jorglpd Sl @ Hreqy &
86T STQT, a7

(&) 39 GRT TG [T 7T GG B JT YRAG F1es Aprdce Gy
(@I SO &1l IR GRTIQT 710 3-8e7 U 3 Glad Saacii1a] Hreqd
& Y77 ST

R T [ oTg] eRaraeieras v hH & i -

(F) BH &I Yol T qaT &1 I Yo @ aria G 39 BH & qdf
YNGR a1 HFHIRT] 1 Yot 78 g7 THE e

(&) G714 BH & GGAT YFar a7 YrfaR] off 39 HRIT BT IR a1 &
ferg FTRGTS 817 & 1T BT GHSIHIU F¥ 3 1999 H GST off TH T & 7

() T8 HFfiGI forgd T BT BH §RT GHSIBIT [HTT T & BH &
[awg 3TE a1 & TR 3+ & [arg FaRerd] 81T iR qd a7 adar e
YITGIR GRT BH & [avg TIITT 7T SHNEHY] T FTRENIG 787 1T 7T
T a5 BH Tgular 4 98 Sifieyal T GTv 37 & fow Geeerd i g
POT FerER F T § 3 B & Fof yrfleR 3R BHIRT 59
SHfFYT BT IR 3+ & 77 FTRar 8§17

(5) THTT, TG ZINT ToT [Af712E TRIT G141 & H1eqH & 39 GHIGIT & 79
171 @1 3/afg & Yiav gigplae =g @ [Igidl &7 Urer @ §¢ Sad < §NT
BN FAI3H] G-7 BT 9917 BT [ords Glariid &7 8 G771 &1 SHavqabd g7
G BT §F 3aT IR 8 3 @i gRT 3T 77 @+l garsal are
PIE & W 3R Fv7 F gHIg G gl sk aRiRaTl sk armafigr st
SHTHIET HT 1 |
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fewur. TAuweRT AW, 2018 &1 AW 11 IUfRUH 5 FRURCE B HITTT B
f&Hi® 05.09.2019 Bt IISTT SR T AL H1..636(37) & H1eqH W §1¢ |
Tnferd o) foar mar g1 e 11 3 Sfda I2neH 39 UPR B

“3FT 795 T 795 11 & FUR9H (5) T RFEd Rge Sa-iid v

Vg & 6T %7 Al & Hiavw [H9erT 787 GiaT & al THIT 3T SHare &
e BT FAT3 TG 7 U 5717 F BRI B SHfAfef@eT HIT 3R 3feqer
39 TBIN 1@ [T TT HRUT &1 777 F & § qalaT sfare) oar
JE HTIH THS, B 0T R 3/arfer a& §g7 gbar & ot 90 1371 &

R Tg 4 [& sreqe] J1q a8 FlAd GH3] 39 195 & Sfefl7 a7 s/ard 4
0% I 3H8F TR Gig BY TGHA 61

“(6) BRI G151 T & 9917 1@< H [HFlcn@d Fuse 81T -
(#) PISPRAE Te

(%) GIaer)

() &RT 132 &1 FTYRT (4) & G () & FUGS (F) & 3T FGTTRIeE
& g TMET SERIIT B /a7 §RT 132 BT FTENT (4) F &S () &
TGS (@) & fefiT d@TRiEs B [giaT G A1 1 &1 & 1T FRarg
gt

(7) FU-19TT (6) F 3T TIRT QT oI T 135 THIT §RT 4T FIeeni@d 7 &1
3R Q7 HY7 & 3T BN 5] TF dH o] 817 B A @ dieg fal & gaig &
et 81/
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(8) 3T 1799 (6) @& SfefiT GIRT S1_¥T &1 FT1499 (3) T faf71ap fa & S7aR
AGIGs B 13T TG i 3 AR B JI7 @ 1 & oreaf -

(i) T T 7 (F) FFT TP 3R (@) YRAT T HIGee G,
(ii) &RT 139 1 FTYRT (5) F GalHa Fu+ & Fraa 8 YRd & [93F 3
HETIRIé Pl ;

(iii) GGG BT & HHG J YRAT Glayfa sk 3757 §i5 @1

(iv) SPBRT T IR-FHBRT [T Hu1 & Traa 5§ uRdig Rod § &1

(v) YR ST [3f7G1H e [T Ty &1 3] 18T 0 & TrHa 3
(vi) 08 39 & TFRT @015 E Bl YRT G FI67 367 JId @i ®E &
TG 8 I 39 IENT 1 daege gy FHnRId [a1 e
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3T 10
faxfta af 2018-19 & = fpw Y HRIFaTY

10.1 &A1 01.10.2018 ¥ 31.03.2019 & HI 3@y & GRM fHY T Heayu HRAGaTl
& SR fgfied 6

(i)

(i)

(iif)

TAUHIIRT P T3 feaid 01.10.2018 B HRURE S HATAT P IoufAd
ST HAT 1.311.5099(3) f&ih 01.10.2018 GRT fovaT 77 7|

F1 WHR A AP faia RAfET o= (sreger ik Tewd ot fgfaa Jfa
3R a1 BT 3= e 3R 20 |, 2018, S PRURE BT HATAT 1 Il

SRR TReT 1. h1.4.262(37) TRIE 21.03.2018 GRT ST §, & SFIER0I
" $E WBR - TIUHSHRT & AL R 1 QUIBICD Tasd BT 99 [T |

JGIR, 4 R.AteRA A 01.10.2018 ! TIUHSRT o & b U H qdl
o TRTod gaeil A faAie® 03.10.2018 B YUIGIA® o & U H HRIHR
YT |

TAUHSHRY & e Ul F10 R a3 & SRidTe! R $R ¢ 715 2| (GRURE
BT HATTT GRT o0 S{RREAT WA A1.H1H. 369(31) dRIG 16.05.2019 &
SRI 91 | Yl (aH &1 T fovan man1) St dia qaeTdRl/gar URiaR]
&1 Fgfad g1 TUWSRY & Ydf &f 81 e 31.03.2019 & AR
TIUHIRY H Siferamiial o i fRufa Rgrgar §:

HH T e BiRes )|
1, el 1
2. quichTielsh da 1
3. TATETHR (fei 01.01.2019 BT HRIHR THT) 1
4, a1 URIR (& 01.03.2019 DI HRIUR JHTe) 1
5, grearerdt € 2
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(iv)

(v)

TIUGSRY & ST 3R Haddl HI ¢@d gU, TIUHIHRY BT AR 39D
FHHARG 3 Tod JIAUF T U 8g Jifad QR A & ¥ § TR
fopan T U1 TPt U Ui Sraud-1 IR ! Tt B

HRUNCT BT HATTT GRT TN 2018-19 F SR TTUHIHRY F Faferd SR} &t
HERELE RS CRIARE GRS

(P)

()

(M)

(d)

AT WBHR = HUAT HAFTH, 2013 (2013 HT 18) BT YRT 132 HI IU-
YR (1) §RT UG Qfdddl T YR dHRd U, 01 3fIaR, 2018 Bl HRURS
BT TATTT B! IToT0 TG T=AT H1.311. 5099(3f) ARG 01.10.2018
b GRTISIY o<ty RO Ui & 73 &1 dRIE & U § 3 faan|

ST WHR o HYAT HRITTH, 2013 (2013 BT 18) BT URT 1 BT IU-YRT
(3) RT Yed faadl ol YART #Rd §U, PRURE BT HATAT B! Ao
SR BT D131, 5098(3f) ARG 01.10.2018 & GRT 01 ISR, 2018
DI Y IRIE & ¥U H g fear ofd Su- ififaH, 2013 &1 4R 132
DI JU-YRT (1) 3R IU-UYRT (12) F IUSY U gl

Pl WBHR A HUAT fAFTH, 2013 (2013 HT 18) Bt URT 1 B JU-YURT
(3) NI Uad Xfdadl &1 YA $Rd gU, PRURE B HATTT B AoTUH
SHTRT TRSAT 1.311.5385(3f) ARG 24.10.2018 & GRT 01 ISR, 2018
P 3T ARG & ¥U H Fud fbar 919 Huen Sifafad, 2013 & 9RT 132
P IU-URT (2), IU-URT (4), JU-URT (5), IU-YURT (10), IU-YRT (13), 3U-
YRT (14) 3R JU-YRT (15) & IUSY Y gl |

ol WBHR, HUAT ATAFTH, 2013 (2013 BT 18) BT URT 132 Bt IUYURT
(2) 3R (4), YRT 139 DI JUYRT (1) 3R URT 469 Bt IJUYRT (1) GRT Ued
fekrdl 1 UaRT SHRd gu AP faita Raifda uiidiezor Fgw, 2018 sH1T
Q| HRURE DA HATAT DI Ao ST T ALHLA. 1111(31)
IRIG 13 TdeR, 2018 GRT 375 SMEGfId foar i |
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(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(€) DHA WBR, HUT AT, 2013 (2013 BT 18) B URT 132 DI IUURT
(3) GRT Uad Nfdadl &1 YA Rd gU, PRUNE B HATT B AoTT
ST TS B1.311. 1068(31) ARG 28.02.2019 GRI TAUHSRY & Td

quieTieis Tl 1 Fgfa ot 7 |

TAUHG3RT S & 3fdiid 314 dTelt el &t UgaH HRURE SR HAad
3R wid fafaw & Srerey T ST

b TIUHIHRY & T3 o Y YR T Ugell IR DRI e & q1eqd 9§
SaToRie faf o &1 S URY g3 § 3 HRA™ dIcs 3idhidee IRIM
(STSRTSATS) P T[UIGTT TR S1S GRT SFUTA b1 ST aTeht Ufehal BT S1eaa
T AT SR I SIS o 1Y WRIAR] fovdT |

TUH3IRY dadTge HIfd M SHHCHT e & Y R J TR Bt T8
o

TIUB3RE f99H, 2018 & 09 3 & AR TIUHSRY 3R TIUHSHRY SIHH
& 3fTd 3 aTa FAeTal & Heiadl 3R AT B S/d gU, AR BIal! &b
fore srRYy foram T o1 SR TgfAd el & wifafie aRaraiers! I gaien
84 S0 U fovarm |

AT A5 3= <OTed 3R AT ool 3= <urarerd # a 2018-19 H
TAUHSRY & T34 DI AT 4d gU 2 PIC B GRR [HY M| HRURE &
HAT gRT AFAI Rwett S= =umare § A sfear du theyw= s
gafeng 3R 3 &g, () 10537/2018 MG AHA | YT &9 I ufdarg
o T SR feieh 17.09.2019 & 3T ERIT 34 & & a1 T[T

AT A8 S e | I 4. deer g $UR a9 gaies ofiR
3 &YW, (@) 19704/2018 AHEG AHAT YAdTs &I AT dRG feg famn
fed |1 T8 A HRURE B BT gRT UHTH &7 F a1 1 38T 8|

TIUBSHRY & e D L& H faiep 14.03.2019 1 AP fa<ig i
ISR (TAUHIHRY) &1 936 HI AN fhaT T4 TIUHSRY 3 HUT
AT, 2013 BT YRT 133 F ARV T 4T IWPR ! FyRId & Hae
7 faftra Rl @:-
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D) S TUY 116 D! UG (citel b ol Traiop=1 ¥ Haifera)
W) 33 UTH 12, 19, 28 3R 33 TTH 109 H TR B g

S WHR gRT UG AGied A &) HRURE BRI HATTT D1 S0
ST T=T AP, 273(30) ARG 30.03.2019 §RT HYAT (HRAN chRdich
ey SRy g, 2019 & U ¥ fAgfad fear w1 g8 fAgm i
01.04.2019 T Yqd gU|
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ST 11

TIUBHIRTY & A@URHed ad

TTUHSRU &1 T3 faid 01 3SR, 2018 I [T AT UT| TIUHSHRY o forg
foia av 2018-19 # SfaIER, 2018 | A, 2019 TFH Foic HI IUANT WY HRURE B
A gRT fhar Tl URfYe 0 ¥, a¥ 2018 H THUHSRT o oMl aRoT I
T, 9 Wfad, RG] 3Mfe & T FRURE ST HATTT 3R 39 fAfvre Ty
SRI Teradl &1 715 Y1 9fch, PRURE ST AT GRT fobdl 1 99 YR o Hgleral
e 1 qEuRien & Fafd IR & Sidid offaT § g9 9¥ 2018-19 & faw
TIUGSRY &1 gUdH ¥9 ¥ Dig d@uRien GRien e =gt g quif, foxdia ad
2018-19 & foru oie faavur, for e fa RURCe 1 HaTerd 2 g foban oT, &7 =i aifera!
ﬁmﬁvmw%:-

(¥ BUR H)
i T Wrfeda | aocsgam | Wit G
feaifém mikrezor U

34750010506 104600 123000 128622
347500105060001 | da 7000 5000 0
347500105060002 | FSTgRT 89 50 64
347500105060003 | HATGR H=T 110 55 0
347500105060006 | fIfrcdt STAR 100 300 0
347500105060011 | O I 0T 1000 500 97
347500105060012 | faczh amm &g 500 100 0
347500105060013 | Hrafed = 10908 1500 5034*
347500105060014 | fma g3 3R &% 84243 109121 121057*
347500105060016 | TR 100 100 0
347500105060020 | 310 YRS T 200 200 21
347500105060026 | fagTa= 3R TR 250 100 0
347500105060028 | i TaTy 100 5974 2349

*FRNTY AT | it I ot y-fafraifora forar mam ari
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(@]

o

TP - |
P fasita Raifé mitrevor o1&

IS facitg ROIféT TiieRur (TTUHSRY) o1 3exd HRd # I+ dRURE faciig
O o1 Turas # Tad guR w18

HRUARE fa<ita RAfET St Tore &1 sfidwa 3R T awad ®0 J 316
SR B 3R Tifafde U I RgRId aaie AFH! 3R ARAToRien AFd! &
Ut 9 fovar S|

TTUH3RT I UHR & grdef-e fod Feml (femgs) iR Tt sier for
TR BH § HRURE faia R & Iad YR $HA & o TaeRd 8
TIUHRU P I ], Mfies, 3R Termar & forw ues At Tre= & U
A gl

Sl fad TIUHSRY & &1 &Rd € 9 Ieaad HHS! BT SJUTa Hl, HRURE
fa<ita RaifE &t Toram & TUTRUT o7 IERT AT 3R 30 B IawRd Ugd
3R FRR iy T S|

TAUG IR fAfefad & fore Si=r s

TS AT- ol A1 HHATRA! A DIg To! HRATS 6!, [ gaiIaH &
fazaor a7 forelt Orae & garuférd e & fomr gt aat /a4l o
e |

« HTA- 9t el afdadl/ wE 3 TE § Sifie AFe! B Ui,
Gt T d : /FHH Al & T U S SR |

» we@r- 3o S o1 SR a1 vaUTd & AT

«  WaAdl- Ut igduR®! S THH g S

« - faRy ® 0 Rewl & v aftd srafad R T S|

« URGRIA- e 3R e ufesan|

TIUBG3RT Pl HRAYUT SHIM ATUR BT H T 3R digal & Uddd ot
ARGl B! & H I@, 3R g7y Sfed grR1 flewnfdfRa gnft sk v €
2% OHt B STF BTEAT SIS & g § 3R T SUTaH & 1Y fohT S|
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National Financial Reporting Authority (NFRA)

ANNUAL REPORT
AND
AUDITED ACCOUNTS
2018-19

This Annual Report has been prepared in view of Sub-section 15 of
section 132 of the Companies Act 2013, which states thus:

“The National Financial Reporting Authority shall prepare in such
form and at such time for each financial year as may be prescribed
its annual report giving a full account of its activities during the
financial year and forward a copy thereof to the Central
Government and the Central Government shall cause the annual
report and the audit report given by the Comptroller and Auditor-
General of India to be laid before each House of Parliament.”

National Financial Reporting Authority
7" — 8" Floor, Hindustan Times Building
K.G. Marg, New Delhi -110001
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Chapter 1
Introduction
11 NFRA has been constituted as per Section 132 of the Companies Act, 2013 on 1.10.18.
1.2 The need for establishing NFRA has arisen on account of the need felt across various
jurisdictions in the world, in the wake of accounting scams, to establish independent regulators, for

enforcement of auditing standards and ensuring the quality of audits, and thereby, enhance investor and
public confidence in financial disclosures of companies.
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2.1

follows:

2.2

221

Chapter 2

Constitution of National Financial Reporting Authority (NFRA):

NFRA has been constituted as per Section 132 of the Companies Act, 2013 on 1.10.18. Various
Gazette Notifications issued regarding constitution and functioning of NFRA during 2018-19 are as

In exercise of the powers conferred by sub-section (1) of section 132 of the Companies
Act, 2013 (18 of 2013), the Central Government appointed the 1st October, 2018 as
the date of constitution of National Financial Reporting Authority vide Ministry of
Corporate Affairs Gazette Notification No. S.0. 5099(E) dated 1.10.18.

Central Government in exercise of Powers conferred by Sub-section (3) of Section 1
of the Companies Act, 2013 (18 of 2013), appointed 1% October, 2018 as the date on
which the provisions of sub-sections (1) and (12) of section 132 of the Companies Act,
2013 to come into force vide Ministry of Corporate Affairs Gazette Notification No.
S.0. 5098 (E). dated 1.10.18.

Central Government in exercise of Powers conferred by Sub section (3) of Section 1
of the Companies Act, 2013 (18 of 2013), appointed 24™ October, 2018 as the date on
which the provisions of sub-sections (2), (4), (5), (10), (13), (14) and (15) of section
132 of the Companies Act, 2013 to come into force vide Ministry of Corporate Affairs
Gazette Notification No. S.0. 5385 (E). dated 24.10.18.

In exercise of the powers conferred under sub-sections (2) and (4) of section 132, sub-
section (1) of section 139 and sub-section (1) of section 469 of the Companies Act,
2013 (18 of 2013), the Central Government made National Financial Reporting
Authority Rules, 2018. The same were notified vide Ministry of Corporate Affairs
Gazette Notification No. G.S.R. 1111(E) dated 13.11.18.

Central Government in exercise of Powers conferred by Sub-section (3) of Section 132
of the Companies Act, 2013 (18 of 2013), appointed seven part time members of NFRA
vide Ministry of Corporate Affairs Gazette Notification No. S.O. 1068 (E). dated
28.2.19.

Composition of the Authority:

Sub-section (3) of Section 132 of the Companies Act, 2013, states thus:

“The National Financial Reporting Authority shall consist of a chairperson, who shall
be a person of eminence and having expertise in accountancy, auditing, finance or law
to be appointed by the Central Government and such other members not exceeding
fifteen consisting of part-time and full-time members as may be prescribed:

Provided that the terms and conditions and the manner of appointment of the
chairperson and members shall be such as may be prescribed:

Provided further that the chairperson and members shall make a declaration to the
Central Government in the prescribed form regarding no conflict of interest or lack of
independence in respect of his or their appointment:

Provided also that the chairperson and members, who are in full-time employment with
National Financial Reporting Authority shall not be associated with any audit firm
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(including related consultancy firms) during the course of their appointment and two
years after ceasing to hold such appointment.”

Note: Sub-section 3 of section 132 has subsequently been amended vide Ministry of Corporate Affairs
Gazette Notification No. 41 dated 31.7.19. The amendment with regard to Sub-section 3 of Companies
Act 2013 states thus:

“after sub-section (3), the following sub-sections shall be inserted, namely:—

“(34) Each division of the National Financial Reporting Authority shall be presided over by
the Chairperson or a full-time Member authorised by the Chairperson.

(3B) There shall be an executive body of the National Financial Reporting Authority consisting
of the Chairperson and full-time Members of such Authority for efficient discharge of its
functions under sub-section (2) [other than clause (a)] and sub-section (4).”

2.3 The National Financial Reporting Authority (Manner of Appointment and other Terms and
Conditions of Service of Chairperson and Members) Rules, 2018 were notified vide Ministry of
Corporate Affairs Gazette Notification No. G.S.R. 262(E). dated 21.3.18. Rule 3 of the said rules states
thus:

“Composition of Authority.-

(1) The Authority shall consist of the following persons to be appointed by the Central
Government, namely:-

(a) a chairperson;
(b) three full time members; and
(c) nine part time members.

(2) The chairperson shall be a person of eminence, ability, integrity and standing and having
expertise and experience of not less than twenty-five years in the field of accountancy, auditing,
finance or law.

(3) A full-time member shall be a person of ability, integrity and standing and having expertise
and experience of not less than twenty years in the field of accountancy, auditing, finance or
law.

(4) The chairperson and all members, before being appointed, shall submit a declaration to
the Central Government confirming that they have no conflict of interest or lack of
independence in respect of such appointment as chairperson or members in Form | annexed to
these rules, failing which their appointment shall not be considered.

(5) The chairperson and full-time members, shall not be associated with any audit firm
including related consultancy firms during the course of their appointment and two years after
ceasing to hold such appointment.

(6) A part-time member shall be a person who shall not, have any such financial or other
interest as is likely to affect prejudicially his functions as a part-time member.”

2.4 Shri R Sridharan was appointed as Chairperson NFRA and Dr. Prasenjit Mukherjee was
appointed as member NFRA on 1.10.18. (Dr. Prasenjit Mukherjee joined on 3.10.18).
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25 Central Government in exercise of Powers conferred by Sub-section (3) of Section 132 of the
Companies Act, 2013 (18 of 2013), appointed seven part time members of NFRA vide Ministry of
Corporate Affairs Gazette Notification No. S.O. 1068 (E). dated 28.2.19. The said Gazette Notification
states thus:

“In exercise of powers conferred by sub-section (3) of section 132 of the Companies Act, 2013 (18

of 2013), the Central Government hereby appoint the following persons as part-time members of

the National Financial Reporting Authority (NFRA) with immediate effect, namely:-

Q) Shri KV R Murty, Joint Secretary, Ministry of Corporate Affairs;

(i) Shri Ram Mohan Johri, Director General, International Centre for Information
Systems and Audit (ICISA), Comptroller & Auditor General;

(iii) Ms. Sudha Balakrishnan, Chief Financial Officer, Reserve Bank of India;
(iv) Shri Amarjeet Singh, Executive Director, Securities and Exchange Board of India;
(v) President, Institute of Chartered Accountants of India (ICAI);

(vi) Chairperson, Accounting Standards Board, Institute of Chartered Accountants of India
(ICAI);

(vii)  Chairperson, Auditing and Assurance Standards Board, Institute of Chartered
Accountants of India (ICAI).”

2.6 Action is underway for staffing of NFRA.
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Chapter 3
Duties and Functions of the Authority

3.1 Sub-sections 2 and 4 of section 132 of the Companies Act 2013, define the duties and
functions of NFRA.

3.2 Sub-section 2 of section 132 of the Companies Act 2013, states thus:

“Notwithstanding anything contained in any other law for the time being in
force, the National Financial Reporting Authority shall—

(a) make recommendations to the Central Government on the formulation and
laying down of accounting and auditing policies and standards for adoption
by companies or class of companies or their auditors, as the case may be;

(b) monitor and enforce the compliance with accounting standards and
auditing standards in such manner as may be prescribed;

(c) oversee the quality of service of the professions associated with ensuring
compliance with such standards, and suggest measures required for
improvement in quality of service and such other related matters as may be
prescribed; and

(d) perform such other functions relating to clauses (a), (b) and (c) as may be
prescribed.”

3.3 Sub-section 4 of section 132 of the Companies Act 2013, states thus:

“Notwithstanding anything contained in any other law for the time being in
force, the National Financial Reporting Authority shall—

(a) have the power to investigate, either suo motu or on a reference made to it
by the Central Government, for such class of bodies corporate or persons, in
such manner as may be prescribed into the matters of professional or other
misconduct committed by any member or firm of chartered accountants,
registered under the Chartered Accountants Act, 1949:

Provided that no other institute or body shall initiate or continue any
proceedings in such matters of misconduct where the National Financial
Reporting Authority has initiated an investigation under this section;

(b) have the same powers as are vested in a civil court under the Code of Civil
Procedure, 1908, while trying a suit, in respect of the following matters,
namely:—

(1) discovery and production of books of account and other
documents, at such place and at such time as may be specified
by the National Financial Reporting Authority;

(i) summoning and enforcing the attendance of persons and
examining them on oath;
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(iii) inspection of any books, registers and other documents of any
person referred to in clause (b) at any place;

(iv) issuing commissions for examination of witnesses or
documents;

(c) where professional or other misconduct is proved, have the power to make
order for—

(A) imposing penalty of—

(1) not less than one lakh rupees, but which may extend to five
times of the fees received, in case of individuals; and

(1) not less than ten lakh rupees, but which may extend to ten
times of the fees received, in case of firms;

(B) debarring the member or the firm from engaging himself or itself
from practice as member of the Institute of Chartered Accountant of
India referred to in clause (e) of sub-section (1) of section 2 of the
Chartered Accountants Act, 1949 for a minimum period of six months
or for such higher period not exceeding ten years as may be decided
by the National Financial Reporting Authority.

Explanation—For the purposes of his sub-section, the expression
"professional or other misconduct" shall have the same meaning assigned to
it under section 22 of the Chartered Accountants Act, 1949.”

Note: Penalties which can be imposed by NFRA have subsequently been amended vide THE
COMPANIES (AMENDMENT) ACT, 2019 (NO. 22 OF 2019). THE COMPANIES
(AMENDMENT) ACT, 2019 has been notified vide Ministry of Corporate Affairs Gazette Notification
No. 41 dated 31.7.19. The amendment with regard to penalties states thus:

“in sub-section (4), in clause (c), for sub-clause (B), the following sub-clause shall be
substituted, namely:—

“(B) debarring the member or the firm from—
l. being appointed as an auditor or internal auditor or undertaking any audit in
respect of financial statements or internal audit of the functions and activities of
any company or body corporate; or

Il. performing any valuation as provided under section 247,

for a minimum period of six months or such higher period not exceeding ten years as may
be determined by the National Financial Reporting Authority.””
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Chapter 4
Classes of companies and bodies corporate to be governed by the Authority

4.1 Classes of companies and bodies corporate to be governed by the Authority
have been prescribed vide Sub-Rule (1) of Rule 3 of National Financial Reporting
Authority Rules, 2018.

4.2 Sub-Rule (1) of Rule 3 of NRFA Rules 2018, states thus:

“Classes of companies and bodies corporate governed by the Authority.—

(1) The Authority shall have power to monitor and enforce compliance
with accounting standards and auditing standards, oversee the quality of
service under sub-section (2) of section 132 or undertake investigation
under sub-section (4) of such section of the auditors of the following class
of companies and bodies corporate, namely:-

(a) companies whose securities are listed on any stock exchange in
India or outside India;

(b) unlisted public companies having paid-up capital of not less than
rupees five hundred crores or having annual turnover of not less than
rupees one thousand crores or having, in aggregate, outstanding
loans, debentures and deposits of not less than rupees five hundred
crores as on the 31st March of immediately preceding financial year;

(c) insurance companies, banking companies, companies engaged in
the generation or supply of electricity, companies governed by any
special Act for the time being in force or bodies corporate
incorporated by an Act in accordance with clauses (b), (c), (d), (e) and
(f) of sub-section (4) of section 1 of the Act;

(d) any body corporate or company or person, or any class of bodies
corporate or companies or persons, on a reference made to the
Authority by the Central Government in public interest; and

(e) a body corporate incorporated or registered outside India, which
is a subsidiary or associate company of any company or body
corporate incorporated or registered in India as referred to in clauses
(a) to (d), if the income or networth of such subsidiary or associate
company exceeds twenty per cent. of the consolidated income or
consolidated networth of such company or the body corporate, as the
case may be, referred to in clauses (a) to (d).”
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Chapter 5
Monitoring and enforcing compliance with accounting standards by NFRA

5.1 Monitoring and enforcing compliance with accounting standards by NFRA have been
prescribed vide Rule 7 of NFRA Rules, 2018, which states thus:

“Monitoring and enforcing compliance with accounting standards.—

(1) For the purpose of monitoring and enforcing compliance with accounting
standards under the Act by a company or a body corporate governed under rule 3, the
Authority may review the financial statements of such company or body corporate, as
the case may be, and if so required, direct such company or body corporate or its
auditor by a written notice, to provide further information or explanation or any
relevant documents relating to such company or body corporate, within such
reasonable time as may be specified in the notice.

(2) The Authority may require the personal presence of the officers of the company or
body corporate and its auditor for seeking additional information or explanation in
connection with the review of the financial statements of such company or body
corporate.

(3) The Authority shall publish its findings relating to non-complainces on its website
and in such other manner as it considers fit, unless it has reasons not to do so in the
public interest and it records the reasons in writing.

(4) Where the Authority finds or has reason to believe that any accounting standard

has or may have been violated, it may decide on the further course of investigation or
enforcement action through its concerned Division. ”
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Chapter 6
Monitoring and enforcing compliance with auditing standards by NFRA

6.1 Monitoring and enforcing compliance with auditing standards by NFRA have been
prescribed vide Rule 8 of NFRA Rules, 2018, which states thus:

“Monitoring and enforcing compliance with auditing standards.—

(1) For the purpose of monitoring and enforcing compliance with auditing standards
under the Act by a company or a body corporate governed under rule 3, the Authority
may: —

(a) review working papers (including audit plan and other audit documents)
and communications related to the audit;

(b) evaluate the sufficiency of the quality control system of the auditor and the
manner of documentation of the system by the auditor; and

(c) perform such other testing of the audit, supervisory, and quality control
procedures of the auditor as may be considered necessary or appropriate.

(2) The Authority may require an auditor to report on its governance practices and
internal processes designed to promote audit quality, protect its reputation and reduce
risks including risk of failure of the auditor and may take such action on the report as
may be necessary.

(3) The Authority may seek additional information or may require the personal
presence of the auditor for seeking additional information or explanation in connection
with the conduct of an audit.

(4) The Authority shall perform its monitoring and enforcement activities through its
officers or experts with sufficient experience in audit of the relevant industry.

(5) The Authority shall publish its findings relating to non-complainces on its website
and in such other manner as it considers fit, unless it has reasons not to do so in the
public interest and it records the reasons in writing.

(6) The Authority shall not publish proprietary or confidential information, unless it
has reasons to do so in the public interest and it records the reasons in writing.

(7) The Authority may send a separate report containing proprietary or confidential
information to the Central Government for its information.

(8) Where the Authority finds or has reason to believe that any law or professional or

other standard has or may have been violated by an auditor, it may decide on the
further course of investigation or enforcement action through its concerned Division. ”
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Chapter 7
Overseeing the quality of service and suggesting measures for improvement by NFRA

7.1 Overseeing the quality of service and suggesting measures for improvement by NFRA have
been prescribed vide Rule 9 of NFRA Rules, 2018, which states thus:

“Overseeing the quality of service and suggesting measures for improvement.—

(1) On the basis of its review, the Authority may direct an auditor to take measures for
improvement of audit quality including changes in their audit processes, quality
control, and audit reports and specify a detailed plan with time-limits.

(2) It shall be the duty of the auditor to make the required improvements and send a
report to the Authority explaining how it has complied with the directions made by the
Authority.

(3) The Authority shall monitor the improvements made by the auditor and take such
action as it deems fit depending on the progress made by the auditor.

(4) The Authority may refer cases with regard to overseeing the quality of service of
auditors of companies or bodies corporate referred to in rule 3 to the Quality Review
Board constituted under the Chartered Accountants Act, 1949 (38 of 1949) or call for
any report or information in respect of such auditors or companies or bodies corporate
from such Board as it may deem appropriate.

(5) The Authority may take the assistance of experts for its oversight and monitoring
activities.”
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Chapter 8

Power to investigate by NFRA

8.1 Power to investigate by NFRA has been prescribed vide Rule 10 of NFRA Rules, 2018,

which states thus:

“Power to investigate.—

(1) Where the Authority has-

(a) received any reference from the Central Government for
investigation into any matter of professional or other misconduct
under sub-section (4) of section 132 of the Act;

(b) decided to undertake investigation into any matter on the basis of
its compliance or oversight activities; or

(c) decided to undertake suo motu investigation into any matter of
professional or other misconduct, after recording reasons in writing
for this purpose,

it shall forward the matter to its Division dealing with enforcement for carrying
out investigation and other action.

(2) If, during the investigation, the Authority has evidence to believe that any
company or body corporate has not complied with the requirements under the
Act or rules which involves or may involve fraud amounting to rupees one
crore or more, it shall report its findings to the Central Government.

(3) On the commencement of these rules-

(a) the action in respect of cases of professional or other misconduct
against auditors of companies referred to in rule 3 shall be initiated
by Authority and no other institute or body shall initiate any such
proceedings against such auditors:

Provided that no other institute or body shall initiate or continue any
proceedings in such matters of misconduct where the Authority has
initiated an investigation under this rule;

(b) the action in respect of cases of professional or other misconduct
against auditors of companies or bodies corporate other than those
referred to in rule 3 shall continue to be proceeded with by the
Institute of Chartered Accountants of India as per provisions of the
Chartered Accountants Act, 1949 and the regulations made
thereunder.”
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9.1

Chapter 9

Disciplinary proceedings by NFRA

Disciplinary proceedings by NFRA have been prescribed vide Rule 11 of NFRA

Rules, 2018, which states thus:

“Disciplinary proceedings.—

(1) Based on the reference received from the Central Government or findings of its
monitoring or enforcement or oversight activities, or on the basis of material otherwise
available on record, if the Authority believes that sufficient cause exists to take actions
permissible under sub-section (4) of section 132, it shall refer the matter to the
concerned division, which shall cause a show-cause notice to be issued to the auditor.

(2) The show-cause notice shall be in writing, and shall, inter alia, state-

(a) the provisions of the Act or rules under which it has been issued;

(b) the details of the alleged facts;

(c) the details of the evidence in support of the alleged facts;

(d) the provisions of the Act, rules or the accounting standards or auditing
standards thereunder allegedly violated, or the manner in which the public

interest is allegedly affected;

(e) the actions that the Authority proposes to take or the directions it proposes
to issue if the allegations are established;

(f) the time limit and the manner in which the auditor is required to respond
to the show-cause notice;

(9) the consequences of failure to respond to the show-cause notice; and

(h) the procedure to be followed for disposal of the show-cause notice.

(3) The show-cause notice shall enclose copies of documents relied upon and extracts
of relevant portions from the report of investigation or other records.

(4) The show-cause notice shall be served on the auditor in the following manner,
namely -

(a) by sending it to the auditor at the address provided by him or provided by
the Institute of Chartered Accountants of India (if required by the Authority)
by registered post with acknowledgement due; or

(b) by an appropriate electronic means to the email address of the auditor
provided by him or it or provided by the Institute of Chartered Accountants of
India (if required by the Authority):

Provided that where the auditor is a firm —
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(a) a notice to a firm shall be deemed to be a notice to all the partners or
employees of that firm as on the date of service of notice;

(b) the notice shall call upon the firm to disclose the name or names of the
partner or partners concerned who shall be responsible for answering the
allegations;

(c) the partner whose name is disclosed by the firm shall be responsible for
answering the notice against the firm, and if no partner, whether erstwhile or
present, of the firm owns responsibility for the allegations made against the
firm, then the firm as a whole shall be responsible for answering the
allegations, and all the partners and employees of that firm as on the date of
occurrence of alleged misconduct, shall be responsible for answering the
allegations.

(5) The Division shall dispose of the show-cause notice within a period of ninety days
of the assignment through a summary procedure as may be specified by the Authority,
by a reasoned order in adherence to the principles of natural justice including where
necessary or appropriate an opportunity of being heard in person, and after
considering the submissions, if any, made by the auditor, the relevant facts and
circumstances, and the material on record.”

Note: Sub-Rule 5 of Rule 11 of NFRA Rules 2018 has subsequently been amended
vide Ministry of Corporate Affairs Gazette Notification No. G.S.R. 636(E) dated
5.9.19. The amendment with regard to Rule 11 states thus:

“ In the said rules, in sub-rule (5) of rule 11, the following provisos shall be
inserted, namely:-

Provided that where the disposal does not take place within the said period,
the Division shall record the reasons for not disposing off the show-cause
notice within the said period, and the chairperson, may, after taking into
account the reasons so recorded, extend the aforesaid period by such
additional period not exceeding ninety days as he may consider necessary:

Provided further that the chairperson may, if he thinks fit, grant the said
extension of period more than once.”

“(6) The order disposing of a show-cause notice may provide for-
(a) no action;
(b) caution;
(c) action for imposing penalty against auditor under sub-clause (A) of clause
(c) of sub-section (4) of section 132 or for debarring the auditor from engaging
as such under sub-clause (B) of clause (c) of sub-section (4) of section 132 or
both.

(7) The order passed under sub-rule (6) shall not become effective until thirty days

have elapsed from the date of issue of the order unless the Division states otherwise in
the order along with the reason for the same.
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(8) The order passed under sub-rule (6) shall be served on the auditor in the manner
specified in sub-rule (3) and a copy of the same shall be sent

(i) in all cases to - (a) the Central Government; and (b) the Institute
of Chartered Accountants of India;

(ii) in the case of a company referred to in sub-section (5) of section
139 to the Comptroller and Auditor General of India;

(iii) in the case of a listed company to the Securities and Exchange
Board of India; (iv) in the case of a bank or a non-banking finance
company to the Reserve Bank of India;

(iv) in the case of a bank or a non-banking finance company to the
Reserve Bank of India;

(v) in the case of an insurance company to the Insurance Regulatory
and Development Authority of India;

(vi) in case the auditor is resident outside India to concerned regulator
of such country;

and the same shall be published on the website of the Authority.”
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Chapter 10

Activities undertaken during the Financial Year 18-19

10.1  The details of salient activities undertaken during the period 1.10.18 till
31.3.19 are as follows:

() NFRA was constituted w.e.f. 1.10.18 vide Ministry of Corporate Affairs
Gazette Notification No. S.0. 5099(E) dated 1.10.18.

(i) The Central Government selected Chairperson and 1 Full time member of
NFRA in accordance with the National Financial Reporting Authority (Manner of
Appointment and other Terms and Conditions of Service of Chairperson and Members)
Rules, 2018 notified vide Ministry of Corporate Affairs Gazette Notification No.
G.S.R. 262(E). dated 21.3.18.

Accordingly, Shri R. Sridharan joined as Chairperson NFRA on 1.10.18. Dr.
Prasenjit Mukherjee joined as full time member on 3.10.18.

(iii) ~ The action for formulation of Recruitment Rules for NFRA was initiated.
(Recruitment rules have been subsequently notified by Ministry of Corporate Affairs
vide Gazette Notification No. G.S.R 369 (E) dated 16.5.19.) In the meantime staffing
in NFRA was done by engaging consultants / Young Professionals. As on 31.3.19 the
staff position of officers in NFRA was as follows:

S.N. Designation Number
1. | Chairperson 1
2. | Full Time Member 1
3. | Consultant (Joined on 1.1.19) 1
4. | Young Professional (Joined on 1.3.19) 1
5. | Secretarial staff 2

(iv) In light of the functions and duties of NFRA, Charter of NFRA was formulated
as a guiding principle for its staff for meticulous adherence at all times. Copy of the
same is placed at Annexure - 1.

(V) Gazette Notifications issued by Ministry of Corporate Affairs during the Year
2018-19 regarding NFRA are as follows:

a) In exercise of the powers conferred by sub-section (1) of section 132
of the Companies Act, 2013 (18 of 2013), the Central Government
appointed the 1st October, 2018 as the date of constitution of National
Financial Reporting Authority vide Ministry of Corporate Affairs
Gazette Notification No. S.O. 5099(E) dated 1.10.18.

b) Central Government in exercise of Powers conferred by Sub-section
(3) of Section 1 of the Companies Act, 2013 (18 of 2013), appointed
1% October, 2018 as the date on which the provisions of sub-sections
(1) and (12) of section 132 of the Companies Act, 2013 to come into
force vide Ministry of Corporate Affairs Gazette Notification No.
S.0. 5098 (E). dated 1.10.18.

c) Central Government in exercise of Powers conferred by Sub section
(3) of Section 1 of the Companies Act, 2013 (18 of 2013), appointed
24" October, 2018 as the date on which the provisions of sub-sections
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(2), (4), (5), (10), (13), (14) and (15) of section 132 of the Companies
Act, 2013 to come into force vide Ministry of Corporate Affairs
Gazette Notification No. S.O. 5385 (E). dated 24.10.18.

d) In exercise of the powers conferred under sub-sections (2) and (4) of
section 132, sub-section (1) of section 139 and sub-section (1) of
section 469 of the Companies Act, 2013 (18 of 2013), the Central
Government made National Financial Reporting Authority Rules,
2018. The same were notified vide Ministry of Corporate Affairs
Gazette Notification No. G.S.R. 1111(E) dated 13th November, 2018.

e) Central Government in exercise of Powers conferred by Sub-section
(3) of Section 132 of the Companies Act, 2013 (18 of 2013), appointed
seven part time members of NFRA vide Ministry of Corporate Affairs
Gazette Notification No. S.O. 1068 (E) dated 28.2.19.

(vi) Identification of entities falling under NFRA domain from the database of
Ministry of Corporate Affairs and Stock Exchanges.

(vii)  Since the task of Audit regulation through Government regulator commenced
for the 1% time in India with the formulation of NFRA, the processes followed by the
Quality Review Board of Institute of Chartered Accountants of India (ICAI) were
studied and discussed with the said Board.

(viii)  NFRA Website policy was formulated in consultation with National
Informatics Centre.

(ix) In light of the duties and functions of the Authority and entities under NFRA
domain as per Rule 3 of NFRA Rules 2018, Audit files were requested and received
from the Statutory Auditors of select entities for review.

) Two court cases were filed challenging the constitution of NFRA in the year
2018-19 one each in Hon ble Madras High Court and Honble Delhi High Court. The
matter in the Hon ble Delhi High Court titled Northern India CA Federation v/s UOI
& others W.P. (C) 10537/2018 was effectively defended by Ministry of Corporate
Affairs and has been dismissed vide order dated 17.9.20109.

The matter in Hon ble Madras High Court titled CA V. Venkata Siva Kumar
v/s UOI & others WP/19704/2018 is pending without giving next date of hearing. The
matter is being effectively pursued by Ministry of Corporate Affairs.

(xi) A meeting of National Financial Reporting Authority (NFRA) was held on
14.3.2019 under the Chairmanship of Chairperson NFRA. NFRA gave various
recommendations to the Central Government in terms of Section 133 Companies Act
2013 regarding the following:

a) Notification of Ind AS 116 (pertain to Accounting for Leases)
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b) Notification of amendments to Ind AS 12, 19, 28 and Ind AS 1009.

Relevant Accounting Standards were notified by the Central Government as
Companies (Indian Accounting Standards) Amendment Rules, 2019 vide Ministry of
Corporate Affairs Gazette Notification No. G.S.R. 273 (E) dated 30.3.19. The said
rules came into force on 1.4.19.
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Chapter 11

AUDITED ACCOUNTS OF NFRA

NFRA was established on 01% October, 2018. The Budget for NFRA for the month of October,
2018 upto March, 2019 in the financial year 2018-19 was exercised directly by M/o Corporate Affairs.
Initially at inception stage of NFRA in 2018, infrastructure, manpower, activities etc. were supported
by M/o Corporate Affairs and its various Divisions. Since, the expenditure incurred through M/o
Corporate Affairs comes under the regular purview of Audit of CAG of India, hence no separate Audit
review of NFRA for the year 2018-19 is required. However, the budget statement for the financial year
2018-19 for which expenditure were incurred by M/o Corporate Affairs is mentioned in the table

hereunder:-

(Rs. In thousands)

Head No. NATIONAL FINANCIAL Budget Revised Expenditure

REPORTING AUTHORITY Estimate | Estimate

34750010506 104600 123000 128622
347500105060001 | SALARIES 7000 5000 0
347500105060002 | WAGES 89 50 64
347500105060003 | OVERTIME ALLOWANCE 110 55 0
347500105060006 | MEDICAL TREATMENT 100 300 0
347500105060011 | DOMESTIC TRAVEL EXPENSES 1000 500 97
347500105060012 | FOREIGN TRAVEL EXPENSES 500 100 0
347500105060013 | OFFICE EXPENSES 10908 1500 5034*
347500105060014 | RENTS, RATES AND TAXES 84243 109121 121057*
347500105060016 | PUBLICATIONS 100 100 0
347500105060020 | OTHER ADMINISTRATIVE 200 200 21
347500105060026 | ADVERTISING AND PUBLICITY 250 100 0
347500105060028 | PROFESSIONAL SERVICES 100 5974 2349

*The amount in excess of Revised Estimate was re-appropriated.
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Annexure-I
Charter of National Financial Reporting Authority

o The Objective of the National Financial Reporting Authority (NFRA) is to
continuously improve the quality of all corporate financial reporting in India.

o The quality of corporate financial reporting will be measured and evaluated essentially
by its compliance with the law and the statutorily notified accounting standards and
auditing standards.

o NFRA will strive for continuous improvement of corporate financial reporting across
all types of Public Interest Entities (PIEs) and across all size categories of audit firms.

o NFRA aims to be an organization noted for Integrity, Industry, and Competence.
o Persons who work for NFRA will adhere to the highest standards of uncompromising
integrity, possess a vision of transforming the quality of corporate financial reporting,

and display high levels of initiative and an unflagging drive for their work.

o NFRA aspires to be known for:

= Obijectivity - No subjective action from either members or staff, openness to
all facts/views/opinions without any pre-conceived conclusions or pre-judging
any matter.

» Integrity — Across cases/persons/firms, absence of multiple standards, uniform
treatment of all those identically/similarly placed.

» Impartiality — Discharge of its functions without fear or favour.
» Independence — Equidistant from all stakeholders.
= Fairness — Not imposing unfair burdens especially with the benefit of hindsight
= Transparency— Fair and open processes.
o NFRA'’s functioning will at all times be mindful of the need to promote the ease and

speed of doing business, and will be guided always by the overall public interest, with
all its actions being strictly anchored by and lying within, its legal mandate.
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