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OFFICE OF DIRECTOR SECONDARY EDUCATION HARYANA

Order No. 10/2-2021Admn(4)

PANCHKULA

Dated, Panchkula the :’f})a?-'/ﬂ-ntj
A copy of letter No. 12,04 /2023-3FG-1A Dated 01.02.2023 received

from Additional Chief Sccretary, Government of Haryana, Finance Department

rogarding

release of payments on accouni of impact w.r.lL change in G3T from

124t 18% notified on 18.07.2022 for construction works is forwarded Lo the

following for information and necessary action:

1.

Difector Elementary Education Haryana, Panchhkula,
Director SCERT Haryana, Gurgram,

All District Education Officer’s in the Stale.

All DIET s /BRITE/GETT!'s in the State.

Regisirar Education [Secondary).

All the Supenintendent (Sec.).

Superintendent Works [Sec).

Superintendent Accounts (HQ).

PA/DSE.

. PA/ Additional Director Admn-1
. PAJAdditional Director Admn,-11
. PA/ Additional Director Academic.

PAfJoint Dircctar (MSS).

. All the Assistants Admn. Branch (Sec.).

T Cell (HO) for website.
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for DIRECTOR SECONDARY EDUCATION
HARYANA FA.NCHI{HLAQ-J

T O VL AR OFE PR S DS




815 Ay
A d:/;?f:;{a g.j

Notification
"> N, 12/04/2023-3FG-] A ‘!/
From D
The Additional Chief Secretary to Govr, Harvana, C H"nl [2e13
Finance Department,
Ta
\_/’.3:!] the Heads of Department/ Boards/Corporations of Haryana, .h-‘
Dated, the Chandigarh 1.02.2023 N
Subject:- Release of payments on account of impact w.r.t, chan gein GST

from 12% to 18% notified on 18.07.2022 for construction works, .f'f L H

contracts, the contractors of ongoing works have fepresented for payment of additional tax
liability incurred due to nerease in rate of GST. After carefu) consideration, the authorities
tompetent to make pavment, are hereby authorized 1o follow change in law dug to increase in
rate of GST from 12% 1o 18% from 18" 1 uly, 2022 in contracts where the payments are made
inclusive of taxes, The net impact of this change in contracts where pavments are to be made

inelusive of tayes shall be caleulated as follows:-

Let us consider the contract value Rs. 100
| GST applicable before 18.07.2022 12% |
| Deriver Contract price excluding GST 100/1.12=89.2857]

GST applicable from 18.07.202 @ 18% on | 1607173
contract price excluding GST

 Revised amount including GST = Rs. 1053571 _
| Net impact of enhanced G T | Rs. 5.3571 or 5.3571%
2: The above impact will be applicable on price adjustment gs well as maintenance

3, The additional pavment on account of aforesaid increase in GST shall be applicable
on the works as follows,

i. The works where agreement has been signed prior 1o 18.07.2022 and payments are
to be made beyond 18.07.2022 and the contract is silent on the impact of change in
law;
0
e 7I|il- 1& works where financial hid submission was closed on or prior to 18.07.2022
i and after opening of financial bid, no firancial negotiations have been made and the
'\\G)g.‘-’r:nntract is silent on the impact of change in faw: S NG .
“':' .._'
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iii. The impact of change in law shall be calculated and paid as per the procedure
defined in the contract agreements, wherever it 1s so provided | k.,

“v No extra GST shall be admissible on the works, where the financial bid submission
has closed after 18.07.2022;

v. Mo extra GST shall be admissible on the works where the financial bids were
submitted prior to 18.07.2022 and have been opened and negotiated on a later date;

vi. Mo extra GST shall be admissible on the works! in the departments where 18%
GST was applicable prior to 18.07.2023;

vii. The increase in GST rates shall not have any impact on the TDS dedutible.

4. For the contracts where the payments are to made exclusive of taxes, the net impact of
increase in GST shall be 6% of the contract value.

5. The Authorities competent to release payment shall obtain an undertaking from the
contractor on a duly notarized stamp paper to the effect that he has discharged the
enhanced tax liability on account of increase in GST rates. In case the undertaking 1s
not found 1o be correct/true, the Competent Authority shall inform tax Authorities and
would blacklist the contractor for a period of one year after giving him an opportunity

of being heard.
L lepmn'
Superintendent FG-LA
Additional Chief Secretary to Govt. Haryana,
Finance Dé&:anmcm.
Endst. No. 12/04/2023-3FG-1A Dated 03.02.2023

A copy is forwarded to the Incharge, Computer Cell of Finance Department
for information and necessary action. He is also requested to upload the notification on the
wehsite of Finance Department, Haryana.
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Superintendent FG-1A
Additional Chief Secretary to Govi. Haryana,

Finance Department.



