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Opinion of the Comptroller & Auditor General of India on the Accounts of
National Institute for the Empowerment of Persons with Intellectual

Disability, NIEPID ( formerly NIMH), Secunderabad for the year ended 31
March 2025.

Opinion

We have audited the financial statements of National Institute for the Empowerment of Persons

with Intellectual Disability, NIEPED, Secunderabad which comprise the statement of financial

position as at 31 March 2025 and the Income & Expenditure Account/Receipts & Payment

Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies under Section 20(1) of the Comptroller & Auditor General's

(Duties, Powers & Conditions of Service) Act, 1971 read with Section 23(2), Bye

laws of the National Institute for the Empowerment of Persons with Intellectual

Disability (NIEPED) Secunderabad 1987 .

This Audit Report contains the comments of the Comptroller & Auditor General of India (CAG)
on the accounting treatment only with regarc;l to classification, conformity with the best
accounting practices, accounting standards, disclosure norms, etc. Audit observations on
financial transactions regarding compliance with the Law, Rules and Regulations (Propriety &
Regularity) and efficiency cum performance aspects, etc., if any, are reported through
inspection reports/ CAG’s audit reports separately.

In our opinion the accompanying financial statements of National Institute for the
Empowerment of Persons with Intellectual Disability (NIEPED), Secunderabad, read
together with the accounting policies and Notes thereon and matters mentioned in the Separate
Audit Report, which follows, give a true and fair view of the financial position of the
autonomous body as at March 31, 2025, and (of) its financial performance and its cash flows for
the year then ended in accordance with Uniform Format of Accounts.

Basis for Opinion

We conducted our audit in accordance with the CAG’s auditing regulations/ standards/
manuals/ guidelines/ guidance-notes/ orders/ circulars etc. Our responsibilities are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the autonomous body in accordance with ethical

requirements that are relevant to our audit of the financial statements, and we have fulfilled our




other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter

-Nil-

Responsibilities of Management for the financial statements

The Govemning Body of National Institute for the Empowerment of Persons with
Intellectual Disability (NIEPED) Secunderabad is responsible for the preparation and fair
presentation of the financial statements in accordance with uniform format of accounts, and for
internal control as management determines it necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion in accordance with CAG’s auditing regulations

/standards/ manuals/ guidelines/ guidance-notes/ orders/ circulars etc.

For and on behalf of the CAG of India

HEMA Digitally signed by HEMA
MUNIVENKATAPPA

M UNIVEN K'ATA Date: 2025.11.24

P P A 17:07:44 +05'30"

Director General of Audit (Central)
Place: Hyderabad



Separate Audit Report on the Accounts of National Institute for the Empowerment of
Persons with Intellectual Disability, NIEPID ( formerly NIMH), Secunderabad for the

year 2024-25

A. BALANCE SHEET

A.1 Assets — Rs.165.86 Cr.
A.1.1. Current Assets, Loans and Advances: Rs.58.63 Lakh

Reference Number: OBS-1954064

This does not include an amount of Rs.21,07,413 being an excess expenditure incurred
towards procurement of Teaching Leaming Material kits.

The Insitute had incurred an amount of Rs.44,07,413/- towards procurement of TLM kits

under CSR scheme. As per MoU between NTPC and NIEPIED, an amount of Rs.40,00,000/-
was sanctioned to NIEPIED under CSR NTPC for procurement of Teaching learning Material
kits for the period 2024-25. Out of which an amount of Rs.23,00,000 was received from
NTPC towards CSR fund. An expenditure of Rs.44,07,413 was incurred by NIEPED leaving

a balance of Rs.21,07,413 receivable from NTPC.

However, the excess expenditure of Rs.21,07,413/- incurred was not disclosed under

Schedule-11-Current Assets, Loans and Advances as receivable from NTPC. This has

resulted in understatement of Current Assets, Loans and Advances as receivable and

understatement of NTPC CSR fund under Schedule-3 Earmarked /Endowment Fund to an
extent of Rs. 21,07,413/.

B. INCOME AND EXPENDITURE: NIL

C. GENERAL
Reference Number: OBS-1946907

C.1. An amount of Rs. 26,59,84,946 was shown under Fixed Deposits vide Page No.55
instead of Rs. 27,09,84,946. Hence, there is a variation of Rs.50,00,000. Though there was no

impact on the accounts, this needs rectification.

D. Management Letter
Deficiencies which have not been included in the Separate Audit Report have been brought

to the notice of the Director, NIEPID, Secunderabad through a Management letter issued

separately for remedial / corrective action.



E. Assessment of Internal Controls

a. Adequacy of Internal Control System: No irregularities were reported during the

year.

b. Adequacy of Internal Audit System: Internal Audit was conducted for the year
2024-25 by Chartered Accountant.

c. System of Physical verification of fixed assets: Physical verification of assets has
been completed.

d. System of Physical verification of inventory: Physical verification of inventory
has been completed.

e. Regularity in payment of statutory dues: No irregularities were reported during
the year.

f. Other matters relating to functioning of the entity: Nil

F. Grants in aid
Out of the total Grants in aid' of Rs.81.32 crore received during the year, the
organization had fully utilized the grant as on 31 March 2025.




Management Letter

Ms. Hema Munivenkatappa, IA&AS
Director General of Audit (Central)

No.DGA(C)/CEA/U nit-V/NIEPID/ SAR-2024-25/ 2025-26/ Date: 11.2025

June 2025.

ort issued

Audit of Annual Accounts of NIEPID for the year 2024-25 was conducted in

Significant comments 0On accounts are included in the Separate Audit Rep
separately to the Government of India, Ministry of Social Justice & Empowerment, New

Delhi and a copy marked to you. The observations which are not included in the Separate

Audit Report, meriting the attention of the Management are detailed below to enable your

office to take necessary corrective action.

Yours sincerely,

Digitally signed by
HEMA ol

MUNIVENKA MUNIVENKATAPPA
Date; 2025.11.24

TAPPA 17:06:13 +0530°
Director General of Audit (Central)

Sri B.V.Ram Kumar,
Director,

NIEPID, Manovikas Nagar,
Secunderabad.



Annexure to Management Letter

Reference Number: OBS-1950220
1.This does not include an amount of Rs.2818 being the interest earned on ADIP scheme. The

Institute had incorrectly disclosed this amount as Interest earned, under Schedule-17 in Income

and Expenditure Account instead of disclosing the interest under Schedule-3 in
Earmarked/Endowment Funds in Balance Sheet.

This has resulted in understatement of interest in Earmarked/Endowment Fund under

Schedule-3 in Balance Sheet and overstatement of Income under Schedule-17 in Income and

Expenditure Account to an extent of Rs.2818/.

Reference Number: OBS-1947699

2.This includes an amount of Rs.1966 pertaining to the Prepaid expenses towards Internet
bill for the months of April and May, 2025. The Institute had incurred an amount of Rs.5,900
towards Internet charges for the period from 28.11.2024 to 27.05.2025, and the same was

booked as expenditure,

This resulted in Overstatement of Administrative Expenses and understatement of Current

Assets to an extent of R, 1966.

Reference Number: OBS-1941553

Name of the item Amount (Rs.)
Tata winger 12,75,792
Mahindra Xylo 11,21,555
Ashok Leyland bys 38,29 466

| Eicher bus 19,12,580
Tata Winger 11,95 ’875

| Tata Winger 14 29’333
Maruti Echo 4;;4,3’10




Force Traveller 18,91,332
Maruti Ertiga (donated in 2024-25) 9,58,000
E-Rickshaw — No.s (donated in 2024-25) | 3,30,000

These items were not capitalised and not taken to Fixed Assets under Schedule 8. This

resulted in understatement of Fixed Assets under Schedule-8 and understatement of Capital

fund/Capital Reserve to an extent of Rs.1,44,18,243/-

Reference Number: OBS-1943622

4. Anamount of Rs.43,34,184 was incurred towards internal and external painting works of
Renovated buildings. The Institute had booked the expenditure incurred on Renovation of

buildings involving both Civil and Electrical works under Capital expenditure and taken to

fixed Assets under Schedule-8.

The renovation works involved major works of flooring, water proofing of roofs, replacing
doors and windows, providing pipelines, electrical works including internal and external
painting. The entire expenditure incurred on the works should be treated as Capital
expenditure and taken to Schedule 8. However Rs.43,34,184, the expenditure incurred

towards painting was deducted from the total expenditure incurred and treated as Revenue

Expenditure.

This has resulted in overstatement of Revenue expenditure in Income and Expenditure

account under Repair and Maintenance and understatement of Fixed assets under schedule -

8 to the extent of Rs.43,34,184/-.

Reference Number: OBS-1945598

5. An amount of Rs.2,45,118 was incurred towards procurement of raw material which was

incorrectly booked under Fixed Assets instead of booking under Current Assets.

An amount of Rs.30,41,818/- incurred towards procurement of Fully Automated paper
cutting Machine and Book Binding Machine, capitalised and taken to Fixed Assets under
Schedule-8 in Annual Accounts. This amount also included the cost of raw materials
amounting to Rs.2,45,118 which has to be booked under Current Assets, Loans and

Advances.

This resulted in Overstatement of Fixed assets under Schedule-8, and understatement
of Current Assets, Loans and Advances under Schedule-11 to the extent of Rs. 2,45,118/-.
The depreciation has also been overstated by Rs.18,384/-.



Reference Number: OBS-1948600

6. An amount of Rs.77,896 was incurred towards procurement of the following fixed assets
during the year 2024-25.

S1.No. Name of the | Item Purchased Vr.No. and date | Amount :
Organisation Rs. \
1 CRC, Nellore Lapcare Web Camera | 137/02-12-24 7700
2 CRC, Nellore Cabium  Networks | 2024/06-11-24 26196
ePMP Force 200
Wireless Radio
3 CRC, Davangere | Lawn Mover 527/24-03-25 44000
TOTAL 77896

The Institute had not capitalised the same but treated it as a Revenue expenditure.

This resulted in understatement of Fixed Assets and over statement of Revenue Expenditure

to an extent of Rs.77,896.

Reference Number: OBS-1947690

7. The prior period expenditure of CRCs (Devangere Rs.30,287, Nellore RS.90862,
Rajnandgaon Rs.60575) amounting to Rs.1,81,724 was already shown as prior period

expenditure and the same was again shown as current expenditure in all the three CRCs

which are again reflected in the consolidated Schedule 21 (S1.Nos.24, 25 and 26). This

showing a prior period expense as both a prior period Expenditure and regular expenditure

in other Administrative Expenses resulted in double accounting of expenditure.

Reference Number: OBS-1952291

8. An amount of Rs. 6,69,715 was shown outstanding advances under Annexure-3 to

Schedule 11 which were reportedly pending for the period ranging from 2008 to 2011 as

detailed below:
S1.No. Details of Pending advance Amount Year of
Rs. pending
1 Advances with EIC-Karimnnagar 4,90,600 2008
2 Mr. R.C. Nitnaware 1,15,474 2011
3 Mr. R.C. Nitnaware 63,641 2011
Total 6,69,715




Reference Number: OBS-1941356
Rs.1,12,29,697/- has been utilized from earmarked fund “Donation for

9. An amount of
ent of fixed assets.

Specific purpose/CSR under Schedule-3 for the procurem

Capital was not distinctly exhibited under

However, the expenditure under Revenue and

Schedule 3 (c) i and ii.

10. The Accounting policy of the Schedule of Significant Accounting Policies does not fulfil

the disclosure requirements as prescribed in AS 15.

PRIYAZ=o,



NATIONAL INSTITUTE FOR THE EMPOWERMENT OF PERSONS WITH
INTELLECTUAL DISABILITIES (DIVYANGJAN), SECUNDERABAD

PARA-WISE COMMENTS ON OPINION OF THE COMPTROLLER & AUDITOR
NATIONAL INSTITUTE FOR THE

GENERAL OF INDIA ON THE ACCOUNTS OF

EMPOWERMENT OF PERSONS WITH INTELLECTUAL DISABILITY, NIEPID

(FORMERLY NIMH), SECUNDERABAD FOR THE YEAR ENDED 31 MARCH 2025

Opinion

We have audited the financial statements of
National Institute for the Empowerment of
Persons with Intellectual Disability, NIEPID,
Secunderabad which comprise the statement of
financial position as at 31 March 2025 and the
Income & Expenditure Account/Receipts &
Payment Account for the year then ended, and
notes to the financial statements, including a
summary of significant accounting policies under
Section 19(2) of the Comptroller & Auditor
General's (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 23(2), Bye
laws of the National Institute for the
Empowerment of Persons with Intellectual
Disability, (NIEPID) Secunderabad 1987.

This Audit Report contains the comments of the
Comptroller & Auditor General of India (CAG) on
the accounting treatment only with regard to
classification, conformity with the best accounting
practices, accounting standards, disclosure norms,
etc. Audit observations on financial transactions
regarding compliance with the Law, Rules and
Regulations ~ (Propriety & Regularity) and
efficiency cum performance aspects, etc., if any,
are reported through inspection reports/ CAG’s

audit reports separately.

In our opinion the accompanying financial
statements of National Institute for the
Empowerment of Persons with Intellectual
Disability, (NIEPID), Secunderabad, read
together with the accounting policies and Notes
thereon and matters mentioned in the Separate
Audit Report, which follows, give a true and fair
view of the financial position of the autonomous
body as at March 31, 2025, and (of) its financial
performance and its cash flows for the year then
ended in accordance with Uniform Format of

No comments. Factual information.

Accounts.




Basis for Opinion

We conducted our audit in accordance with the
CAG’s auditing regulations/ standards/ manuals/
guidelines/ guidance-notes/ orders/ circulars etc.
Our responsibilities are further described in the
Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are
independent of the autonomous body in
accordance with ethical requirements that are
relevant to our audit of the financial statements,
and we have fulfilled our other ethical
responsibilities  In accordance with these
requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to
provide a basis for our opinion.

No comments. Factual information.

Emphasis of Matter -Nil-

-Nil-

for the

Responsibilities of Management
financial statements

The Governing Body of National Institute for
the Empowerment of Persons with Intellectual
Disability, (NIEPID)  Secunderabad 1s
responsible for the preparation and fair
presentation of the financial statements in
accordance with uniform format of accounts, and
for internal control as management determines it
necessary to enable the preparation of financial
statements that are free from material
misstatement, whether due to fraud or error.

No comments. Factual information.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report
that includes our opinion in accordance with
CAG’s auditing regulations /standards/ manuals/
guidelines/ guidance-notes/ orders/ circulars etc.

‘No comments. Factual information.

A. BALANCE SHEET
A.1 Assets — Rs.165.86 Cr.
A.1.1 Current Assets, Loans and Advances:
Rs.58.63 Lakh

Reference Number: OBS-1954064

This does not include an amount of Rs.21,07,413
being an excess expenditure incurred towards
procurement of Teaching Learning Material kits.

It is stated that the Institute had
entered into MoU with NTPC for
support of an amount of
Rs.40,00,000/- under CSR for
procurement of Teaching learning
Material kits for the period 2024 25.
As against this, an amount of
Rs.23,00,000/- was received during
2024-25 and expenditure  of

Rs.44,07,413/- was incurred on




The Institute had incurred an amount of
Rs.44,07,413/- towards procurement of TLM Kkits
under CSR scheme. As per MoU between NTPC
and NIEPID, an amount of Rs.40,00,000/- was
sanctioned to NIEPIED under CSR NTPC for
procurement of Teaching learning Material kits
for the period 2024-25. Out of which an amount of
Rs.23,00,000 was received from NTPC towards
CSR fund. An expenditure of Rs.44,07,413 was
incurred by NIEPED leaving a balance of
Rs.21,07,413 receivable from NTPC.

However, the excess expenditure  of
Rs.21,07,413/- incurred was not disclosed under
Schedule-11-Current Assets, Loans and Advances
as receivable from NTPC. This has resulted in
understatement of Current Assets, Loans and
Advances as receivable and understatement of
NTPC CSR fund under Schedule-3 Earmarked/
Endowment Fund to an extent of Rs. 21,07,413/.

procurement of equipment. In
Schedule-3 Earmarked/Endowment
Funds, the total transactions under
CSR funds including NTPC and
other organizations are exhibited,
hence, the amount receivable from
NTPC is not separately indicated.

B. INCOME AND EXPENDITURE: NIL

NIL

C. GENERAL
Reference Number: OBS-1946907

C.1 An amount of Rs. 26,59,84,946 was shown
under Fixed Assets vide Page No.55 instead of Rs.
27,09,84,946. Hence, there is a variation of
Rs.50,00,000. Though there was no impact on the
accounts, this needs rectification.

The Annexure of fixed deposits is
furnished along with  Annual
Accounts as an  additional
information, in which the total of
fixed deposits under GPF was taken

erroneously less amount  of
Rs.4,25,00,000/- instead of
Rs.4,75,00,000/-~. However, in

Schedule-11 — Current Assets, Loans
and Advances, which is part of
Annual Accounts, the correct amount
of fixed deposit of Rs.4,75,00,000/-
only was taken, thus there is no
impact on the accounts.

D. MANAGEMENT LETTER

E. Assessment of Internal Controls

a. Adequacy of Internal Control System: No
irregularities were report during the year.

b. Adequacy of Internal Audit System: Internal
Audit was conducted for the year 2024-25 by
Chartered Accountant.

c. System of Physical verification of fixed assets:
Physical verification of assets has been completed.
d. System of Physical verification of inventory:
Physical verification of inventory has been
completed.

¢. Regularity in payment of statutory dues: No

No comments. Factual information.




irregularities were reported during the year.
f. Other matters relating to functioning of the
entity: Nil

F. Grants in aid

Out of the total grants in aid of Rs.81.32 crore
received during the year, the organization had
fully utilized the grant as on 31 March 2025.

No comments. Factual information.

MANANGEMENT LETTER

Reference Number: OBS-1950220

1. This does not include an amount of Rs.2818
being the interest earned on ADIP scheme. The
Institute had incorrectly disclosed this amount as
Interest earned, under Schedule-17 in Income and
Expenditure Account instead of disclosing the
interest under Schedule-3 in
Earmarked/Endowment Funds in Balance Sheet.

This has resulted in understatement of interest in
Earmarked/Endowment Fund under Schedule-3 in
Balance Sheet and overstatement of Income under
Schedule-17 in Income and Expenditure Account
to an extent of Rs.2818/-

It is stated that during the year 2022-
23, the system of fund flow under
ADIP Scheme has been changed and
the funds are released through CNA
system and no funds are released to
NIEPID Account.

Since the funds are not released to
the Institute, the interest earned upto
31.01.2025 amounting to
Rs.2,60,250/- and balance of GIA
amounting to Rs.18,825/-, totaling
Rs.2,79,075/- has been returned to
Ministry on 31.01.2025.

After refund of the total amount
available in the account, the bank
credited an amount of Rs.2,818/-
being the flexi account. Since, the
ADIP Scheme is being implemented
through Treasury Single Account
(TSA) and no funds will be credited
to the bank, the interest of Rs.2,818/-
is exhibited in Schedule-17 instead
of Schedule-3, being small amount.

Reference Number: 0OBS-1947699

2. This includes an amount of Rs.1966 pertaining
to the Prepaid expenses towards Internet bill for
the months of April and May, 2025. The Institute
had incurred an amount of Rs.5,900 towards
Internet charges for the period from 28.11 2024 to
27.05.2025, and the same was booked as
expenditure.

This resulted in Overstatement of Administrative
Expenses and understatement of Current Assets to
an extent of Rs.1966.

The audit observation is noted for
future compliance.




Reference Number: OBS-1941553

3. This does not include an amount of Rs.
1,44,18,243 being the cost of the vehicles received
by NIEPED under CSR from various
organisations. The following vehicles were
received under CSR from various organisations
(as mentioned under notes to accounts at page no

36):

It is stated that the vehicles as
indicated are received in kind under
CSR Support. Hence, not capitalized.
Further, the same was disclosed in
the Notes on Accounts (S1.No.32)
and also indicated in Schedule-8.
However, as observed by audit, the
accounting policy will be formulated

Name of the item Amount in consultation with Internal
Tata Winger 12.75,792 Auditors.
Mahindra Xylo 11,21,555
Ashok Leyland bus 38,29,466
Eicher bus 19,12,580
Tata Winger 11,95,875
Tata Winger 14,29,333
Maruti Echo 4,74,310
Force Traveller 18,91,332
Maruti Ertiga (donated in 2024- 9,58,000
25)
E-Rickshaw-2Nos. (donated in 3,30,000
2024-25)
These items were not capitalised and not taken to
Fixed Assets under Schedule 8. This resulted in
understatement of Fixed Assets under Schedule-8
and understatement of Capital fund/Capital
Reserve to an extent of Rs.1,44,18,243/-.
Reference Number: OBS-1943622
4. This does not include an amount of | The  Institute had obtained

Rs.43,34,184 being the expenditure incurred
towards internal and external painting works of
Renovated buildings. The Institute had booked the
expenditure incurred on Renovation of buildings
involving both Civil and Electrical works under
Capital expenditure and taken to fixed Assets
under Schedule-8.

The renovation works involved major works of
flooring, water proofing of roofs, replacing doors
and windows, providing pipelines, electrical
works including internal and external painting.
The entire expenditure incurred on the works
should be treated as Capital expenditure and taken
to Schedule 8. However Rs.43,34,184, the
expenditure incurred towards painting was
deducted from the total expenditure incurred and
treated as Revenue Expenditure.

preliminary estimates from CPWD
for renovation works of various
buildings involving replacement of
flooring, water proofing of roofs,
replacing doors and windows,
replacement of pipelines and internal

and external painting. Since the
painting of the building is
maintenance  work  only, the

expenditure towards painting has
been treated as revenue expenditure
and the remaining expenditure has
been treated as capital expenditure.

It is further stated that during the
year 2020-21, the audit while
scrutinizing the expenditure incurred




'!Eis' has resulted in overstatement of Revenue

expenditure in Income and Expenditure account
under Repair and Maintenance and understatement
of Fixed assets under schedule -8 to the extent of
Rs.43,34,184/-.

towards renovation of F&A Block
and S&P Block buildings, has
indicated that the expenditure
incurred towards painting works, out
of the total expenditure for
renovation, should be treated as
revenue expenditure only. Based on
the observation of audit in previous
year, the Institute has capitalized the
expenditure towards renovation of
buildings, excluding the expenditure
towards painting.

Reference Number: OBS-1945598

5. This includes an amount of Rs.2,45,118 being
an expenditure incurred towards procurement of
raw material which was incorrectly booked under

Fixed Assets instead of booking under Current
Assets.

An amount of Rs.30,41,818/- incurred towards
procurement of Fully Automated paper cutting
Machine and Book Binding Machine, capitalised
and taken to Fixed Assets under Schedule-8 in
Annual Accounts. This amount also included the
cost of raw materials amounting to Rs.2,45,118

which has to be booked under Current Assets,
Loans and Advances.

This resulted in Overstatement of Fixed assets
under Schedule-8, and understatement of Current
Assets, Loans and Advances under Schedule-11 to
the extent of Rs. 2,45,118/-. The depreciation has
also been overstated by Rs.18,384/-.

It is stated that the audit observation
on capitalization of raw materials is
noted and necessary rectification

action will be taken during the year |
2025-26.

Reference Number: OBS-1948600

6. an amount of Rs.77,896 being the amount
incurred towards procurement of the following
fixed assets during the year 2024-25.

Sl Name of | Item Vr.No. Amount
No. | the Purchased and Rs.
Organizati date
on
1 CRC, Lapcare Web | 137/02- 7,700
Nellore Camera 12-24
2 CRC, CAbium 2024/0 26,196
Nellore Networks 6-11-24
ePMP Force
200 Wireless
Radio

The audit observation on non
capitalization of assets is noted and
necessary rectification action will be
taken during the year 2025-26.




The Institute had not capitalised the same but
treated it as a Revenue expenditure.

This resulted in understatement of Fixed Assets
and over statement of Revenue Expenditure to an
extent of Rs.77,896.

3 CRC, Lawn Mover | 527/24- 44,000 j
Davangere 03-25
Total 77,896

Reference Number: OBS-1947690

7. The prior period expenditure of CRCs
(Devangere  Rs.30,287, Nellore RS.90862,
Rajnandgaon Rs.60575) amounting to Rs.1,81,724
was already shown as prior period expenditure and
the same was again shown as current expenditure
in all the three CRCs which are again reflected in
the consolidated Schedule 21 (S1.Nos.24, 25 and
26). This showing a prior period expense as both a
prior period Expenditure and regular expenditure
in other Administrative Expenses resulted in
double accounting of expenditure.

It is stated that  though, the
expenditure of Rs.1,81,724/- was
shown by CRCs under Schedule-21,
as the accounts are consolidated, the
total expenditure of Rs.4,99,741/-
(NIEPID share is only Rs.3,18,017/-)
was treated as prior period
expenditure only including CRCs
and not included in the current
period. Hence, there is no double
accounting of expenditure.

Reference Number: OBS-1952291

8. An amount of Rs. 6,69,715 was shown
outstanding advances under Annexure-3 to
Schedule 11 which were reportedly pending for
the period ranging from 2008 to 2011 as detailed
below:

SINo. | Details of Pending | Amount | Year
Advance Rs. pend

1 Advance with EIC | 4,90,600 | 2008
Karimnagar

2 Mr.R.C.Nitnaware 1,15,474 | 2011

3 Mr.R.C.Nitnaware 63,641 2011
Total 6,069,715

The Institute had provided financial
support to DRDA, Karimnagar for
running CDEIC Centre at
Karimnagar. The DRDA had not
furnished the utilization certificate
and expenditure statement.  The
Institute is continuously following up
with the district administration.
Recently, vide letter  dated
02.06.2025, the District Collector has
been requested to look into and
arrange for settlement of advance.

The advance was given to Shri
R.CNitnaware for conduct of
programs in North East Region.
After verification of bills, certain
discrepancies were observed and as
per the instruction of EC, the
inadmissible expenditure has been
started recovering.  The official
approached the court and obtained
stay orders on recovery. The matter
is still pending in Hon’ble Court and
hence, the advance is pending.

—




Reference Number: OBS-1941356

9. An amount of Rs.1,12,29,697/- has been
utilized from earmarked fund ‘Donation for
Specific purpose/CSR under Schedule-3 for the
procurement of fixed assets.

However. the expenditure under Revenue and
Capital was not distinctly exhibited under
Schedule 3 (c) i and ii.

The audit observation on non-
exhibition of revenue and capital
expenditure is noted and necessary
rectification action will be taken
during the year 2025-26.

10. The Accounting policy of the Schedule of
Significant Accounting Policies does not fulfill the
disclosure requirements as prescribed in AS 15.

The Institute had already formulated
the accounting policy on treatment of
retirement benefits and included in
the Significant Accounting Policies.
However, as per audit observation,
the same will be looked into as per
AS 15.
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