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No. 1 54/XXXVI(3)/2023/07(1)/2023
Dated Dehradun, April 25, 2023

NOTIFICATION

Miscellaneous

In pursuance of the provisions of Clause (3) of Article 348 of the
Constitution of India, the Governor is pleased to order the publication of the
following English translation of ‘The Uttarakhand Fiscal Responsibility and
Budget Management (Amendment) Act, 2023’ (Act No. 09 of 2023).

As passed by the Uttarakhand Legislative Assembly and assented to
by the Governor on 20" April, 2023.

THE UTTARAKHAND FISCAL RESPONSIBILITY AND BUDGET
MANAGEMENT(AMENDMENT) ACT, 2023

(Uttarakhand Act No.09 Of 2023)

AN
AcT

further to amend The Uttarakhand Fiscal' Responsibility and Budget Management

Act, 2005.

Be it enacted by the Uttarakhand State Legislative Assembly in the Seventy fourth -
Year of the Republic of India as follows :- :

Short title, extent 1.

and commencement

Amendment of 2.

section 4

(1) This Act may be called The Uttarakhand Fléeal :
Responsibility and Budget Management (Amendment) Act,
2023.

(2) It shall extend to fhe whole of the State of Uttarakhand

(3) It shall come mto force on such date as the State
Government may, by notxﬁcatlon in the Official Gazette,
appoint in this behalf.’

In section 4 of the Uttarakhdhd Fiscal Responsibility and
Budget Management Act 2005, in sub-section (3), for clauses |
(c) (d) and (f) the followmg clauses shall be substituted,
namely:-

(c) The fiscal deficit as a percent of GSDP (Gross State
Domestic Product) for the financial ‘year 2021-22, 2022 -23,
2023-24, 2024-25 and 2025-26 shall not exceed 4 0 3.5, 3.0,
3.0 and 3.0 respectwely



SRIEVE IR T7e, 25 ante, 2023 S0 (39 05, 1945 TP THQ)

(d) The consistent comj;liance with the goal setup in clause (c)
shall reduce fiscal" deﬁcxt as percentage of Gross State
Domestic Product; i

(9 (i) Total liabilities as a percent of Gross State Domestxc
Product (GSDP) for the financial Year 202122, 2022-23,
2023-24, 2024-25 and 2025-26 shall not exceed 32.6, 33.3,
33.1,32.8 and 32.5 respectively. .

(ii) If State is not able to fully utilize its sanctioned borréwing
limit, in any particular year during the first four years of 1549
Finance Commission (2021-22 to 2024-25), the State may
utilize this unutilized amount in any of the subsequent years
within the stipulated time period of the 15% Finance
Commission:’

Provided that revenue deficit and fiscal deﬁcxt may
exceed the limit speclﬁed under this sub-section due to ground
or grounds of unfdreseen demands on the finance of the State
Government due ‘to internal security or natural ‘calamity,-
subject to the condition that the excess beyord limits arising
due to natural calamities shall not exceed the actual ﬁscal cost
that may be attributed to the calamities:

Provided further that the ground or grounds specxﬂcd in
the first proviso sh?ll be placed before the State Legislature, as
soon as possible, after it becomes likely that deficit amount
may exceed the afloresaid limits, with accompanying report
stating the likely extend of excess, and reasons thereof. -

By Order,

SHAHANSHAH MUHAMMAD DILBER DANISH,
Secretary.
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Statement of ()lyoctlve and Reason

On the basis of the recommendation of the 12" Finance Commission; the
Uttarakhand Fiscal Responsibility and Budget‘Managcrlnent Act, 2005 was notified on 31

October, 2005. Subsequently, amendments to the above Act were made in the year 2011,
2016 and 2020.

2-  To ensure compliance to the recommeéndations of 15™ Finanée Commission ard
instructions of Government of India, it is necessary in the public interest t6 amend the

Uttarakhand Fiscal Responsibility and Budget Mé’nagemenf Act, 2005.
With the proposed amendment in the above Act, :,the state Governmeht would be ablev to;

(® Fo[]ow indicative path of fiscal deficit gwen by 15™ Finance Commxssxon

(b) If State is not able to fully.utilize its sanctloned borrong llrmtm any partlcular year
during the first four years of 15™ Finance Comrmssmn (2021-22 to 2024—25), the state
have the option to avail the same anc th1s unutxlmed amount (Calculated in Rupew) '
may be utilized in any of the subsequent years wnthm the stlpulated time penod of the

15" Finance Commission.

3-  The proposed Bill fulfills the above objectgves.
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