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No, 383/XXXVI(3)/2016/79(1)/2016
Dated Dehradun, December 19, 2016

NOTIFIGATION

A LSRN LSS

iscelianeous

Misceliangous

In pursuance of the provisions. of Clause (3) of Article 348 of the

dia, the Govemnor is pleased to order the publication of the

Constitution of In
following English translation of ‘the Uttarakhand Fiscal Respousibility and

Budget (Amendment) Bill, 2016 (Adhiniyam Sankhya 40 of 2016).

_ As passed by the Uttarakhand Legislative Assembly and assented to
by the Governor o 15 December, 2016. _ '

THE UTTARAKHAND FISCAL RESPONSIBILITY AND BUDGET ,
=(AMENDMENT) ACT, 2016
(Act no. 40 of 2016)

An

Act

Further to amend The Uttarakhand Fisoal Responsibility anjd'iB;uél_geﬁt
Managem_e;nt Act, 2005 to provide amendent infﬁééél targets 2
recomsuended by the 14” Finance Corbmission for application revised
rosdmap for fiscal consolidation and to make fiscal responsibility and .
. budget management process more ﬁ*ﬁn‘sp-a_r@‘nﬁfdﬁd déxﬁjﬁifchénsivé.. |
Be it enacted by the Legislative Assembly in the Sixty seveiith year
of the repirblic of India as follows - A
1. Short title, Exteﬁt. and .
"Comﬁignce_menta'nd o ST
"extension - (1) This;‘ Act may be éa_ile'df The
o - Uttarakhand TFisecal RespbriS_iBility ‘and
Budget Management’ (Amendment) Act,
2016." - '
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2} 1t shall extend to th@ whs}ic ox thc
State of Uttamkhand R
(3) It shiall comie mto force on such-
‘data as the St&te Govemment thay, by

. notzﬁcatwn it~ the officlal Gazcttc,
appoint in this behalf,

of the

" 2. Amendment in gecmm 2 : .
- )f the . . -in the Principal Act - after subasectlon (g) of sectmn 2%, new
7 and | S Y sub “sectioa’ (h) shall bs mssrtegl 8y
| ' follows; mamely- - 0 T T
' < o “(h)’ Interest Paymmt’ means the am k..
aedto ' | - o ‘Payable other tha.n r@ﬁmd af pasmmpal
o o _am@unt on ths mternal debt of the State -
Government. .. from - the . : Cential.
Govcrnment and on State prowden‘t funds

and  other habihtxes in thie publlc

account.” Lo

3. Amendment f ‘Sootiond , T S

| in the Prineipal’Act- - Clause () of sub section (3) of sectioni<d
_ in the Principal Act, stiall’ be substltuted o

AN T follows namely-, - : |

+ “(b)(1)- The Fiscal dsﬁmt targe‘ts and .

annual hoxa‘owng Timits - for the State

dget . oo+ during the period 2016-17to 2619-20 are

sa I R * enunciated as follows :- -

:1333 S @) F15031 deficit of the State will be anchored te an anmual himt of _

an o 3 parcent of GBDP. The ‘State. will be eligible” for flexibilityof

o . 1 0.25 -percént over and above this for any given year for which, the
year | -+ bortowing limits-are to be fixed if the debt-GSDP Ratio i Iess

© than or équal to 25 percent in the precedmg year.
(ii) . The State will be further. ehglble for an addltxonal borrowmg :
limit of 0.25° perccnt of GSDP in a given yeaf for whlch the'

“and borrowmg limits are to be fixed if the inferest paymehts are:less
' zzct than or equal to 10 percent of the revenue recexpts in the prccedmg :

year.
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.- (D). . The two . options under these ‘Hexibility -'p'.'rw'isions' cant ‘be
- availed can be availed by the State either sepatately, if any of the
abové criterion ig fulfifled,’ or simultaneously if both the above
- stated criterion are fulfilled | Thus , the State ¢an have ém&Xiﬁ;;ﬁ_i;m '
fiscal deficit GSDP Jimit of 3.5 percent in-any given year, - L
() The flexibility for availing the additional fimit hinder eithier
of the'two options or both will be available to the State o r.
there is.no revenue deficit in the year in which borrevdng: Wi

ate to be flxed and the immiediately pree@&mgy@m S :

(2) Ifthe State is not able to fully utilize its sanctioned borrowing
limit of 3 percent of GSDP in any particular year during the financial
year between 2016-17 tg 2018-19 it will have the option of availing
this unutilized borrowing amount (calculated in Rs.) only in the
following year within the Fourteenth Finance Commission award
period of 2017-18 to 2019-20. The amount including unutilizeg
borrowing amount will be limited to 3.5 of GSDP.”

By Order,

RAMESH CHANDRA KHULBE,_
PrinmjoaiSecretaly.
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