JPNGA & Company 108, Shivam Plaza Hapur Road, Meerut

Chartered Accountants 206 Vardhman Shrinik Plaza Mayur Vihar Delhi
email: info.jpnga@gmail.com E8 - 3rd Floor, Sector 3 Noida

uringupta@gmail.com, ashish.cag@gmail.com 465 Vijay Park Extension Dehradun
Mobile: +91 9654306215, 9911279065

ACCOUNTANT’S COMPILATION REPORT

To

Executive officer

Nagar Panchyat Kapkote
District: Bageshwar (U.K.)

We have compiled the accompanying financial statements of Nagar panchayat Kapkote (District
Bageshwar) based on information you have provided. These financial statements comprise the
Balance Sheet of Nagar panchayat Kapkote (District: Bageshawar) as at March 31, 2023, the
statement of Profit and Loss, and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

We performed this compilation engagement in accordance with Standard on Related Services 4410
(Revised), Compilation Engagements. We have also applied our expertise in accounting and financial
reporting to assist the ULB in the preparation and presentation of these financial statements on the
basis of accounting principles described in Note no.22 to the financial statements. We have complied
with relevant ethical requirements. These financial statements and the accuracy and completeness
of the information used to compile them is the responsibility of the ULB

Since a compilation engagement is not an assurance engagement, we are not required to verify the
accuracy or completeness of the information provided by the ULB to us to compile these financial
statements. Accordingly, we do not express an audit opinion or a review conclusion on whether
these financial statements are prepared in accordance with the basis of accounting principles as des
described in Note

As stated in the financial statements are prepared and presented in accordance with accounting
principles as prescribed in Uttarakhand Municipal Accounting Manual. The financial statements are
prepared for the purpose described in Note to the financial statements. Accordingly, these financial
statements may not be suitable for other purposes.

For JPNGA & Company
Chartered Accountants
FRN: 010198C ecnes @

st

Urin Gupta

Partner

Membership No. 538989
UDIN: 23538989BGWXTJ6277
Date: 12-09-2023

Place: Dehradun
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Financial Statement
for the Year
Ended 31.03.2023

NAGAR PANCHAYAT
KAPKOT

Prepared By:
JPNGA & Company
(Chartered Accountant)
465, Vijay Park, Extention Lane-6 Ballupur
Road,Dehradun (Uttrakhand)
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NAGAR PANCHYAT KAPKOTE (BAGESHWAR)
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12.Assigned reven i
ue '
et like Duty/Surcharge on transfer of immovable properties are
S G uring the year only upon actual received
-ascert .“Cobr;ne' which are of an uncertain nature or for which the amount is not
amal € or where demand is not raised in regular course of operation of ULB,
are recognised on actual receipt.
14.0ther income, in respect of which demand is ascertainable and can be raised in
regular course of operation of the ULB, are recognized in the period in which they
become due i.e demand is ascertainable.

D. Recognition of expenditure

1. Establishment expenses have been recognized on accrual basis at the end of each
month. Contribution towards contributory pension fund has been accounted as and
when the salary expenditure is accrued.

2. Leave encashment, pension (including commuted pension), are reckoned only upon
passing of bills for payment.

3. No Annual provision has been made for Gratuity liability

4. Interest on long term loans has been accounted on annual basis as per the terms of
the loan agreement. During the year an amount of Rs.NIL has been paid and
accounted as penal interest due to late repayment of instalments.

5. Expenditure on works has been accounted on approval of running bills after
certification of the work. The expenditure has been accounted under maintenance or
capital work in progress depending on the nature of work undertaken.

6. Other revenue expenditure is treated as expenditure as and when they become due.

. Fixed assets and depreciation

1. Fixed assets are shown at cost less accumulated depreciation. Cost of fixed assets
includes all expenses incurred in connection with purchase and installation of the
fixed asset.

2. Capital works in progress are transferred to the respective fixed asset accounts as and
when the works are completed.

3. Any Assets which have been acquired by way of gift/grant or transferred to ULB
without consideration shall be recorded at nominal value of RS. 1.

4. Depreciation is charged on fixed assets on Straight Line method on the basis of useful
life of assets and as per the rates prescribed in the accounting policy of UMAM 2021.
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5.

Full year depreciation js provided f

year (before October 1). For fixed ::
October 1) of the Financial Year depre5
No revaluation of fixed assets h;s bee

fixed assets capitalized in the first half of the
ets capitalized in the second half (on of after
ciation is provided for half a year.

n undertaken during the year.

F. Long Term liability

1. Long Term liability is made up of Borrowings directly taken by the Municipality as well
as those given as part of schemes sponsored by Central/ State Government of by
multilateral or any other funding agencies. Liability under direct borrowing is
accounted for on the basis of actual receipt of funds.

G. Interest on borrowings

1. Interest on borrowings specifically identified with fixed assets is capitalized under the
respective fixed asset accounts.

2. Interest on general borrowings is charged to the income and expenditure account.

H. Grants

1. Specific grants towards revenue expenditure received prior to the incurring of
expenditure has been treated as liability till such time that expenditure is incurred.
Grants received and receivable in respect of specific revenue expenditure has been
recognised as income in the accounting period in which the corresponding revenue
expenditure is charged to Income and Expenditure Account.

2. Specific Grants received towards capital expenditure has been treated as a liability till
such time that the fixed asset is constructed or acquired. On construction or
acquisition of assets, the extent of amount of liability has been be treated as a capital
receipt and has been transferred from respective Grant Account to the Capital
Contribution.

3. Capital Grants received by the Municipality as a nodal agency or implementing agency
for intended purpose and which does not result in creation of assets with ownership
rights for the Corporation, are netted against the grant upon utilization. Only the
unutilized portion of such grants, are carried over in the Balance Sheet as a liability.

I. Investments

1. Investments are carried at cost. Any permanent fall in the carrying value of the
investments are provided for,

2. Investment in equity share of the NIL has been carried as per Equity method.

J. Stores and Spares
1. Stores and spares are valued as on 31/03/2023 at the cost based on FIFO method
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