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                                                   ACCOUNTANT’S COMPILATION REPORT 

To   

Executive officer 

Nagar Palika Parishad Bageshwar 

District: Bageshwar (U.K.) 

 

We have compiled the accompanying financial statements of Nagar Palika Parishad Bageshwar 

(District Bageshwar) based on information you have provided. These financial statements comprise 

the Balance Sheet of Nagar Palika Parishad Bageshawar (District: Bageshawar) as at March 31, 2023, 

the statement of Profit and Loss, and Cash Flow Statement for the year then ended, and a summary 

of significant accounting policies and other explanatory information. 

We performed this compilation engagement in accordance with Standard on Related Services 4410 

(Revised), Compilation Engagements. We have also applied our expertise in accounting and financial 

reporting to assist the ULB in the preparation and presentation of these financial statements on the 

basis of accounting principles described in Note no.22 to the financial statements. We have complied 

with relevant ethical requirements. These financial statements and the accuracy and completeness 

of the information used to compile them is the responsibility of the ULB 

Since a compilation engagement is not an assurance engagement, we are not required to verify the 

accuracy or completeness of the information provided by the ULB to us to compile these financial 

statements. Accordingly, we do not express an audit opinion or a review conclusion on whether 

these financial statements are prepared in accordance with the basis of accounting principles as des 

described in Note  

As stated in the financial statements are prepared and presented in accordance with accounting 

principles as prescribed in Uttarakhand Municipal Accounting Manual. The financial statements are 

prepared for the purpose described in Note to the financial statements. Accordingly, these financial 

statements may not be suitable for other purposes. 

For JPNGA & Company  

Chartered Accountants 

FRN: 010198C 

 

Urin Gupta  

Partner   

Membership No. 538989 

UDIN: 23538989BGWXTL4430 

Date: 15-09-2023 

Place: Dehradun 
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B 22 - Notes to Accounts (Including Significant Accounting Policies and Disclosures)  

 

 

ULB NAME: NAGAR PALIKA PARISHAD (BAGESHWAR) 

 

Part I- Notes to the Account 

1. ULB has switched over to accrual basis double entry of accounting from traditional cash basis single entry of 

accounting from 1st April, 2021 as per the procedure, manner and form prescribed under applicable Municipal 

acts, accounting manual and guidelines provided by institute of chartered accountants of India (ICAI) 

2. The objective of the financial statement is to give a true and fair view of the financial position of the ULB, as well 

as its financial performance during the year. In order to ensure this, explanations on the figures shown in the 

financial statements is provided whenever necessary and any material fact which has a bearing on the financial 

statements has disclosed. Items that require disclosures in the notes to accounts include contingent liabilities, if 

any, event occurring after the Balance sheet date which have an impact on the financial statements, 

extraordinary items, if any, legal disputes, the final disposal of which will have an effect on the financial 

statements, etc. 

3. The Contractual liabilities not provided for: 

a) Amount of contracts entered on account of capital works but on which no works has commenced. 

b) In respect of claims against the ULB, pending judicial decisions. 

c) In respect of claims made by employees. 

d) Other escalation claims made by contractors. 

e) In case of any other claims not acknowledged as debts. 

 

4. List of assets which have been handed over to the ULB, but the title deed has not been executed taken at Re.1    

5. List of assets, for which cost could not be ascertained thus has been valued at Re. 1 in the Balance Sheet given in 

Fixed Assets Register 

6. There is no register of deposit, therefore we are unable to find out deposit with ULB as on certain date. 

7. Fixed assets have been valued at historical cost wherever records were available. In case an asset has been 

created out of grants, the gross value of the asset has been shown as assets and the corresponding grant as 

liability, as proportionately reduced by depreciation. 

8. Depreciation has been provided on straight line method by estimating the useful life of the asset. 

9. Gross amount paid or payable for works based on noting’s in the Measurement Book as on 31 March 2021 has 

been recognized as capital work in progress. 

10. Records has been compiled on the basis of records and clarification produced by ULB to JPNGA and company, 

chartered Accountants Team  

11. Previous year’s figures have been regrouped/rearranged, wherever considered necessary  



B 22 - Notes to Accounts (Including Significant Accounting Policies and Disclosures)  

 

12. Municipal General fund: The municipal or general fund is the general fund of an ULB. It is used to account for all 

financial resources except those related to any special or trust funds. ULB’s Municipal General fund includes 

general fund and basis service Urban Poor fund. The net balance in General fund as on 31st March 2023 was 

stood with Rs.9907865.39 after considering the effect of income and expenditure account  

13. Earmarked Fund: this fund representing special funds to be utilized for specific purpose. No such fund was 

available/ created at ULB 

14. Reserve: The reserve which represent capital contribution was stood as on 31st March 2023 amounting 

Rs.81543968.02that has been created by capitalizing the assets.  

15. Grants, Contributions for specific purposes: It represent Specific grants received from central government, state 

government or other bodies, this grant consist of capital grant and revenue grants as well. Revenue grant 

treated as revenue income to the extent of its utilization and capital grants are reduced from specific grant and 

transfer to grant against fixed assets under the head capital reserve. As on 31st March 2023 unspent specific 

grant balance is Rs.64511473.32. it is seen that more than two grant received in single bank account, so bank 

wise grant reconciliation cannot be possible. 

16. Loans: No secured or Unsecured loan reflect in financial statements   

17. Deposit Received: It is observed that EMD / Security is collected in the form of FD’s lean to executive officer 

however no such register/details maintain by ULB,  

18. Deposit Work: it is an amount received by any other government department to execute specific work as per 

specification of such other department. In financial account No such deposit work has been taken by ULB 

19.  Current Liabilities and provision: It represent sundry creditors, employees’ liabilities, recoveries payable or 

government dues payable. Details of outstanding electricity expenses is being prepared by accounts section of 

ULB, we will consider such effect in next year financial statements.   

20. Fixed Assets and Depreciation: Fixed assets has been considered at historical cost and depreciation is calculated 

using straight line method as per rates provided by Uttarakhand Municipal accounting manual 2021,  

 

 

 
 

 



Statement of Significant Accounting Policies 

NAGAR PALIKA PARISHAD BAGESHWAR (BAGESHWAR) 

 

A. Introduction  

The Statement of Significant Accounting Policies shall state important accounting policies followed by 
the ULB in respect of accounting for its transactions and in the preparation and presentation of the 
Financial Statements. 

B. Basis of Accounting  
1. The Financial Statements for the Financial 2022-23 has been prepared on accrual basis by the NAGAR 

PALIKA PARISHAD BAGESHWAR as per Uttarakhand Municipal Accounting Manual 2021 and 
accounting standard issued by institute of chartered accountant of India (ICAI)  

2. The financial statements have been prepared under double entry accrual system of accounting as per 
Uttarakhand Municipal Accounting Manual 2021. 

3. All figures are in Indian Rupees 
4. Financial statements have been prepared on historical cost convention  
5. Financial statement has been prepared on Going concern basis and accounting policy have been 

consistently followed throughout the period.  
C. Revenue Recognition  

1.  Income in respect of which demands are raised by the ULB are accounted on accrual basis as and when 
they become due and demand is ascertainable.  

2. Property tax is accrued at the beginning of the year.  
3. Advertisement Taxes, in case auctioned to external agencies, are recognised as per the term of 

agreement.  
4.  Rental income is accrued as and when it becomes due as per the terms of the rental agreement.  
5. Interest and penalties on late collection of rental income have been reckoned in accrual basis.  
6. Revenue in respect of connection charges for water supply is recognized on actual receipts. 
7. Revenue in respect of water tank charges and road cutting, penalties are recognized on actual receipts. 
8. Revenue in respect of Trade License fees are accrued in the year to which it pertains, when demand 

are ascertainable.   
9. Provision has been maintained for doubtful receivables to the extent considered necessary as per the 

accounting policy consistently applied from year to year.  
10. Excess provision amounting has been written back to the income and expenditure account.  
11. Where waiver scheme is allowed by GoUK, demand bills have been raised showing the gross bill and 

waiver amount separately.  
12. Assigned revenue like Duty/Surcharge on transfer of immovable properties are accounted during the 

year only upon actual received  
13. Other income, which are of an uncertain nature or for which the amount is not ascertainable or where 

demand is not raised in regular course of operation of ULB, are recognised on actual receipt. 
14. Other income, in respect of which demand is ascertainable and can be raised in regular course of 

operation of the ULB, are recognized in the period in which they become due i.e demand is 
ascertainable.  

 

 

 

D. Recognition of expenditure  



Statement of Significant Accounting Policies 

NAGAR PALIKA PARISHAD BAGESHWAR (BAGESHWAR) 

1. Establishment expenses have been recognized on accrual basis at the end of each month. Contribution 
towards contributory pension fund has been accounted as and when the salary expenditure is accrued.  

2. Leave encashment, pension (including commuted pension), are reckoned only upon passing of bills for 
payment.  

3. No Annual provision has been made for Gratuity liability  
4. Interest on long term loans has been accounted on annual basis as per the terms of the loan agreement. 

During the year an amount of Rs. NIL has been paid and accounted as penal interest due to late 
repayment of instalments.  

5. Expenditure on works has been accounted on approval of running bills after certification of the work. 
The expenditure has been accounted under maintenance or capital work in progress depending on the 
nature of work undertaken.  

6. Other revenue expenditure is treated as expenditure as and when they become due. 
 

E. Fixed assets and depreciation  
1.  Fixed assets are shown at cost less accumulated depreciation. Cost of fixed assets includes all expenses 

incurred in connection with purchase and installation of the fixed asset.  
2. Capital works in progress are transferred to the respective fixed asset accounts as and when the works 

are completed.  
3. Any Assets which have been acquired by way of gift/grant or transferred to ULB without consideration 

shall be recorded at nominal value of RS. 1. 
4. Depreciation is charged on fixed assets on Straight Line method on the basis of useful life of assets and 

as per the rates prescribed in the accounting policy of UMAM 2021.  
5. Full year depreciation is provided for fixed assets capitalized in the first half of the year (before October 

1). For fixed assets capitalized in the second half (on or after October 1) of the Financial Year, 
depreciation is provided for half a year.  

6. No revaluation of fixed assets has been undertaken during the year.  

 

F. Long Term liability  
1. Long Term liability is made up of Borrowings directly taken by the Municipality as well as those given 

as part of schemes sponsored by Central/ State Government or by multilateral or any other funding 
agencies. Liability under direct borrowing is accounted for on the basis of actual receipt of funds.  

G. Interest on borrowings  
1. Interest on borrowings specifically identified with fixed assets is capitalized under the respective fixed 

asset accounts.  
2. Interest on general borrowings is charged to the income and expenditure account.  

H. Grants  
1. Specific grants towards revenue expenditure received prior to the incurring of expenditure has been 

treated as liability till such time that expenditure is incurred. Grants received and receivable in respect 
of specific revenue expenditure has been recognised as income in the accounting period in which the 
corresponding revenue expenditure is charged to Income and Expenditure Account.  

2. Specific Grants received towards capital expenditure has been treated as a liability till such time that 
the fixed asset is constructed or acquired. On construction or acquisition of assets, the extent of 
amount of liability has been be treated as a capital receipt and has been transferred from respective 
Grant Account to the Capital Contribution.  



Statement of Significant Accounting Policies 

NAGAR PALIKA PARISHAD BAGESHWAR (BAGESHWAR) 

3. Capital Grants received by the Municipality as a nodal agency or implementing agency for intended 
purpose and which does not result in creation of assets with ownership rights for the Corporation, are 
netted against the grant upon utilization. Only the unutilized portion of such grants, are carried over in 
the Balance Sheet as a liability.  

I. Investments  
1. Investments are carried at cost. Any permanent fall in the carrying value of the investments are 

provided for.  
2. Investment in equity share of the NIL has been carried as per Equity method.  

 

J. Stores and Spares  
1. Stores and spares are valued as on 31/03/2023 at the cost based on FIFO method 

 

K. Others:  
1. Difference between Assets and liabilities has been recognised as the municipal fund 
2.  Contribution for retirement benefits such as pension, gratuity, encashment of leave is recognised as and 

when it became due  

  


