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NOTIFICATION

UT Aclministration of Dadra & Nagar Haveli and Daman & Diu
Department of Transport

Secretariat, Daman

By Order and in lhe name ofthe
Administrator of

Dadra & Nagar Haveliand Daman & Diu

Director-cum-Joint Secretary (Transpo't)
DNH & DD

The Administrator of Dadra & Nagar Haveli and Daman & Diu is

pleased to notify the "Dadra and Nagar Haveli and Daman and Diu

Vehicle Scrappage Policy, 2023'. The Policy will come into effect from

lhe dateof notilication and will be applicable initially for '1o(Ten) years.

This Notificaiion shall come into force from lhe date of publication

in the Official cazette.



Registerecl Vehicle Scrapping Policy of Dadra & Nagar Havelj and

Daman & Diu,2023

The l\,4 nistry oi Road Tfanspod and Hghways has recently

aunched the vislonary Volunlary Veh cle-Fleei Modernlzation Program

(V-Vl\rlP) This Vehicle Scrappng Polcy is pfinrady aimed ai creating

an eco-system for phaslng out of unft and po lut ng veh cles n an eco-

frendy .nanner. The lt4inistry has also notifed the Registered Vehicle

Scrapp ng Faci ity (RVSF) Rules vide Noiificaiion No. GSR 653(E) dated

23-09 2021 to enable setting up of modern veh cle scrapping facilities

n India which can recycle the vehicles in an envronment ffiendy

The RVSF pollcy will help in lncreasing Automobile sales,

provde employmeni, fedlce import cosi, generate incremenia GST

revenue, and hep to reduce polluton. The said polcy provides an

important llnk in creating circula. economy (waste to wealih) for ihe

country The UT Adm nisiraiion of Dadra & Nagar Haveli and Daman

& Diu is formulating a Policy for proper disposal oi vehicles and to

offer an authorized pace io ihe registered owners of End of-Life

Vehicles(ELV), to get their vehicles scrapped. The policy w ll forma ize

lhe currenty nformal scrapping sector and promoie safe and

environment fliendly scrapping of vehicles and several measures will be

initiated to encoufage vehicle owners to scrap their unfit vehicles

through the iormal secior

Against this backdrop, the [,1nislry of Road Transpod and

Highways (l\,loRTH) has notfed ihe Motor Vehicles (Registraiion and

Functons of Vehicle Scrapping Faclity) Rues, 2021 vide G.S.R.

653(E), dated 23rd Sepiember,2021 thal lays down the procedure



for establishment of Registered Vehicle Scrapping Facility"

(RVSF) for carrying oLrt dismantling and scrapping opefations of "End

of Life" vehicles, whch is applicable to all vehicles and their last

regrsiered owners, automob le coleciion centres, auiomolive

disnrantllng scrapping and recyc ing Facl lt es and recyclers of a l

lypes oi automotive wasle products and al the provisions of RVSF

Rules shall be applicable.

n view oi above, UT Administration of Dadra & Nagar Haveli

and Daman & Diu has framed the 'Registered Vehicle Scrapping

Policy of Dadra & Nagaf Havel and Daman & Di!, 2023."

2. Obiectives and Vision- As per Minislry of Road Transport

and Highways data, in India, 1.2 crore End-of Life vehicles are

esiimated to be without vald Regisiration Certifcaies and Fjtness

Certificates. Out of 1.2 crore vehicles to be scrapped across India,

approximaiely sevenW seven thousand vehicles ln the UTof Dadra &

Nagar Haveli and Daman & Diu are estimated as ft for scrapping as

on1.4.2023.

Over the cou.se of next 5 yearc, addtional sxty two thousand

(approximatey) vehicles registered in Dadra & Nagar Haveli and

Daman & Diu will cross ihe age of 15 as End of Llfe Vehicles (ELV).

In addiiion, approximately five lakh fifty ihousand vehicles in

neighbouring districts of Palghar, Navsari, Valsad, Aahwa, and

Nashik have completed 15 years period and ample potential

exrsts to scrap ihese vehicles in the RVSF faciliiy to be set up

in the Union Territory. In the above background, UT

Administraiion of Dadra & Nagar Haveli and Daman & Diu has

formulaled the Registered Veh cle Scrapping Policy-2023 with the

following objectives:



a. Reduce pollution by scrapping old andunfit vehicles.

b. lmprove road, passenger andvehicular safeiy.

c. Boost auto sector and generate emp oyment.

d. lmprove fuel efliciency and reduce mainienance cosl ior

vehicle owners.

e. Forma ize the current informalvehice scrappage induslry n Dadra

& Nagar Haveliand Daman & Diu

t Boost availab lity of ow-cosl raw maler als for automotive, stee

and eleclronic industry.

g. Promoting recycling ofvehicle scrap in a scientiflc manner.

1,. Promoting of circular economy in aneco-friendly mannef

/: Encourage setUng up of RVSF.

3. Short ti[e and application - a. Thls polcy shall be app icable

ln the Union Teffitory of Dadra & Nagar Haveli and Daman & Diu.

b. They shal come inlo force with effect from the date of

publicaiion of notification in the OfiiciaL Gazette.

In the Policy, unless the context otheruise requires

(i) "Act" meanslhe lvotorVehicles Aci, 1988 (59 of 1988).

ii) Scrapping means the enUfe process from recelpt and recofd of

the End-of-Life Vehicles including depolluiing, d smaniling

segregation of material, safe dlsposal of non-reusable parts, and

issuance of Certficate of Vehicle Scrappng to ihe registered

owner of a motor vehicLe,

iii) Reg stered Vehicles Scrapping Faciliiy (RVSF)" means any

establishment which ho ds a Registralion for Vehicle

Scrapping issued by the Transport Departmeni, UT

Administralion oi Dadra & Nagar Haveli and Daman & Diu
{'(



underihis Poljcy fof carfying out dismantling and scrapping

iv) Registration Authofity" means the Directof of Transport,

Transpori Department UT Admlnislration of Dadra & Nagaf

Haveli and Daman & Di!

v) Appellate Auihority nreans, lhe Secretary to Transport

Department, uT Adminislration of Dadra & Nagar Havel and

Daman & Diu.

vi) Enforcement Agency" rneans Police Department, ndustries

Departmenl, Municipal Corporaiions/Councll, Polluiion Control

Board and Transport Department, UT Adminiskaiion of Dad€ &

Nagar Havelj and Daman & Diu and any other agenc es authorized

by the uT Adminlstration.

vii) ELV means End-of-Life Vehicles which afe no longer validly

registered or dec ared unllt ihrough Automaled Fitness Centres

or lhelr registrations have been cancelled under Chapter lV of

the Act or due to an order of a Court of Law or self- declared

by the legitjmate registered owneras a waste vehicle due to any

circumstancesas specfied ln l\,loRTH notificaUon No. GSR 653(E)

daled 23-09-2021

viii) "Certificate of Deposii means ihe certificate issued by the

Registefed Vehicle Scrapping Facility to recognize lhe transfer

oi ownership of the vehicle from the fegistefed owner lo the

Registered Scrapper for further treatment.

ix) "Cerlificaie of Vehicle Scrapping'nieans the certificate issued

by a Reg istered Vehicle Scrapping Facility to recognize the final

disposal ofvehicle.

x) "Collection Centre 
'neans 

a facilityor an area ihat may be used

for ihe sole purpose of collecting and sioring the End-of-Life



x)

Vehicles and sending t for furiher pfocessing at the Scrapping

All vehicles, eligible to be scrapped as per this Policy, shall be

scrapped only by an authorized RVSF, as per this Policy

only.ln case the vehicle is scrapped in any other facility other

than auihorised RVSF, the same shall be lreated as illegal and

accordingly ihe concerned scrapper shall be liable to be

prosecuted in accordance with re evant provisions of law by the

aPProPriate authoriiy.

General Conditions & Applicabilitv.-
a) An RVSF may be owned and operated by any legal eniiiy, be ii

a person, Firm, Society, Company or Trust established in

accofdance with law. An application in pfescribed Form-l shall

be addressed to the Difector of Transport, UT Administration of

Dadra & Nagar Haveli and Daman & Diu, (Registering

Authority) of Registered Vehicle Scrapping Facility (RVSF).

b) An application fof RVSF shall be made online at

w11,1r'/.nsws gov.in accompanled by required documents

mentioned in RVSF Rules, 2021 aiong with non refundable

ptocessing fee of Rs 1,00,000f (Rupees One Lakh only) & an

earnest money deposit by way of a bank guarantee of Rs.

10,00,000/ (Rupees Ten Lakhs), and ihe applicaton shall be

disposed off wthin a period of 60 (sixy days) from lhe date of

application.

c) The RegistraUon ior RVSF shal bevadforaninita periodofl0
(ten) years, which shall be renewable for another l0 (ten)years



e)

0)

D

n)

0

The Registered Vehce Scrapping Facihty registered in UT of

Dadra & Nagar Havel and Daman & D u may accept and scrap the

vehicles reg siered ln any of lheState or Union Teffitory under

the jurisd ction oi any RegistraUon Auihority.

After handing over of the vehicles from owner or aulhorised

percon to RVSF, the RVSF shall issue the "Cedifcate of

Deposit" as evidence of lransfer of ownership of the veh cle.

The Certificate of Deposjt, which shall be tradeable, shall be a

necessary and sufficienl document ior the owner io avail

inceniives and benefits for purchase of a new vehicle as may

be declafed from time to time.

A I the ru es of the l\/otof Vehices (Regjstration and Funciions of

VehicleScrapping Facilily) Ru es, 2021 & other applicable Rules &

RegulaUons have to becomplied wth by lhe RVSF

LJnless specified oiherwise, the definitons in this poicy shall

be same as given in the lVotor Vehicles (Reglslraiion and

Functions ofVehicle Scrapping Faclity) Ru es, 2021

Any pending dues on the vehicle to be scrapped shall be

cleared before lssuing Certificate of Deposit by the RVSF.

An undertak ng from the owner or representative, indicating lhat

vehicle has no pending cf minal fecofd of litigation and there are

no pending dues on the vehicleshall be laken by RVSF.

fulalntain safe cusiody of cut pieces ofchassis number for a period

oi six monihs from the date of issue of Cefiificate of Vehicle

Sctapping (CVS) and a physical copy of a I documents for two

years and scan copies fof Ten years for record and examination

du ng inspect on

s)

D



5. Elioibilitv criteria for settino up of RVSF-

The Union Tefftory Administration of DNH AND DD when graniing

authorsation to any Registered Vehicle Scrapping Faciliiy under rue 6

shalltake nlo accouni thefollowing el gib lity criteria namey:-

a. They should have office in UT of Dadra & Nagaf Haveli and

Daman & Dlu.

b The Registered Vehicle Scfapping Facilily may be owned and

operaled by any legal entity, be it a person, firm, society, Cornpany

or trust established ln accordance with law having the following

(i) Cerlificate of Incorporation of Shop Act Registration of Udyam

(il) Valid Goods and Services Tax registrat on; and

(ili) Valjd Pefmanent Account Number.

(c)The entity sha I have app ied fof or having an approvalfor consent

to establish from the Regislering authority of unjon teffitory

Administraiion in which the Regisiered Vehicle Scrapping Facility is

intended to be located.

(d) The entity shall undertake to meel the minlmum technical

requiremeni for colleclion and dismantling centres as per Cenlral

Pollution Conirol Board cuidelines.

(e) The entity shal have competent manpower and appropriaie

equipment to carry out the depo lutjon and dismantling activties in a

safe and environmentally responsib e manner

(i) The enUty shall undertake to obtain the required quality

certificaiions of ISO 9001(quality management system) or ISO

14001(environmental ceriificaton) or ISO 45001 (occupaiional healih

and safety) within twelve rnonths of commencement of operations as

a Registered Vehicle Scfapping Facility.



(g) The enlity shall possess or provide an underiaking to obtajn a

consent to operate ffom UT of DNH and DD Pollution Control

Committee wilhin a period of six months from commencement of

(h) The entily shall undertake to abide by the provisions of all

applicable Labour codes and all oiher Acts or Rules as applicable.

(i) The entity shall provide evidence of availability of an adequate

useable area of land n ihe orange category induslrial zone of the

State or Union lerritory by way of ownership or regisiered agreemeni

for Sale or agfeement for lease of a minimum period oflen years.

(j) The entiiy shal have necessary cyber security cedifications

specified under sub rule (2) of ru e 4 of lMotor Vehicles (Registraiion

and Functions of Vehicle Scfappjng Facility) Rules 2021.

(k) The entity shall provide approved plant layout and the building

plan.

Criteria for scrappino of vehicles. The folowing vehicles shall

scrapped at an RVSF-
a) Vehlcles which have not renewed iheir valid Certiiicaie of

Reglslraiion (RC).

b) Vehicles which have not been granted a certificate of ftness

which have reached end of ife.

c) Vehicles which are 15 years old and above, owned by the

Govt./PSlJs/Govt agencies/Autonomous Counclls etc.

d) Vehicles which have been damaged due to fire, riot, natural

disaster, accidenl or any calamity, iolowing whch ihe
registered owner self cedifes lhe same as scrap.

6.

"/



D

e)

h)

D

Vehicles which have been declared obsolete of sufplus or

beyond economic repair by ihe Ceniral or State-Organisaiionsoi

the UT Administraiion and have been offered for scrapping.

Vehicles bought by any agency including Reglslered Vehicle

Scrapping Facility in an aucUon for scrapping the vehlcles.

Vehicles which have ouilived their utiliiy or application

partlcularly forpfojects in mining, highways, power, fafmsetc

as may be self-certited by the owner.

Manufactufjng rejecls, test vehicles, protoiype, vehicles

damaged during transportation from veh cle or ginal

equlpmeni manufactlref io dealerc of lnsold or unregistefed

vehicles as may be cerrifled by the vehcle origina equipmenl

Auctioned, mpounded or abandoned vehlces by any enforcement

agency The vehicles seized and impounded by any

enforcement agencies, if found unfit io ply on road, may be

disposed through RVSF by following the prescribed

l) Any other vehicle voluntariLy ofiered to a Registered Vehicle

Scrapping Faciity for scrapplng by the owner.

7. lncentives/Disincentives for effective implementation of Vehicle

Scrappino Policv in Dadra & Naqar Haveli and Daman & Diu.-
Fof mplementing thls scrappage policy in an effect ve way in the Sta€

UT of Dadra & Nagar Haveli and Daman & Diu with a view to reduce

vehicu ar pollulion & to phase out unfit and polluting vehicles thereby

promoiing recycling of vehicle scrap in an eco frlendly manner, the

iol owing incenlives/benefils sha I be offered ro the RVSF/ Pub ic n

the uT of Dadfa & Nagar Have i and Daman & Dlu;

s)

Lv



Benefib to the public

a. To encoufage & incentivize people to vountady hand ovef iheir

vehlcles to RVSF and in pursuance of MoRTH Notificat on vide GSR

720(E), daied sih October 2021, in case a new vehicle is registered

against submission of 'Cedlficate of Deposit , ihe concession in the

motor vehicle lax shal be equivalent lo 25% of the tax pajd on

scrapping veh c es in case of nonlranspod vehicles and 1 5% ln case of

transport vehicles in the UT of Dadra & Nagar Haveli and Daman & Diu.

This concession shall be availabe upto 8 yearc in case of transpor(

vehicles and lpto 15 years ncase of non transpoft vehicles.

b. The UT Administration by way of appropriate notiication may also

waive off iabiities on vehicles to be scrapped such as pending laxes,

registration iees, insurance fees, pena ty for late paymeni of tax eic,

as may be applicable from iimelo time.

Benefits to the investors

c The UT Adminisiration reserues the right to extend any oi ihe

incentives/subsidies under lhe existing Indusirial Policy or otherwise

as and when necessary for promoiion of scfapp ng of untt and end of

life vehicles and in the interest of ihe general people of the UT ffom

time to time

d. uT Administraiion may also alloi suitable parcel of land to sei up a

RVSF unii, in ordef to encourage intefested applcanis to set up a

world c ass facility on PPP basis.

Disincentives for continuation of vehicles above 15 vearc

e. Consdering ihe increasing level of vehicular pollution

vehicles, the UT is already imposing a Green Tax" as per

3(A) of Dadra & Nagar Haveli and Daman & Diu Daman

v--l\,4oior Vehicles Tax Acl, 1974 for renewalof Registralion

\ tra nsport veh icles and iransport vehicles above '15 years.

Seclion

and Diu



8.J!EIpB9!9!. - The declsion of the Secretary Transport, UT

Administration of DNH and DD in regards io interpretation of any clause

ofthe policy shall be final and binding.

g. Tax Concession for End of Life Vehicle (ELVI owners.-

Sr. No Rule 51A of CMVR 1989 Concession in

[r.V. TaxConcession in Motor Vehicle

Tax against submission of

"Cedificaie of Deposil

Non-Tfansport Vehicle The tax concession to be

given for newly registered vehicles

against submission of COD shallbe

equivalent to 25dlo of taxpaid on the

vehicles,

NOTE:

1. For the concession in tax for iwo

wheeler, cerUficate of deposit of

two wheeler shall be submitted.

2. For the concession in lax for

light motor vehicle, certificaie of

deposit of lighi motor vehicle

shall be submitted.

3 For the concession in tax for

commercial vehicle, certificale of

deposit of commercial vehicle

shallbe submiited.l



{

The tax concessionlo be givenfor

regisleredvehiclesagainst

.(

submission of COO shall be

equivalent to 150/6 of laxpaid for a

period of 8 yeals from lhe dale of

registralion of lhevehicles

NOTE:

1. The concession in luvTaxas above

will be applicable for 10 (Ten)

years ircm date of publication of

the RVSF policy, 2023 
'n 

lhe

Officlal Gazelle.

2. ToencouragethescrappingofEnd-

of Lifevehicles,thetaxconcessions

shallbegivenf orallagesofvehicles

1 0. Riohb OIUT Aclministation--
a. The UT Administration of DNH and DD resewes the ight to

amend any pfovision(s) or withdraw any of lhe incentives/ subsidies

as and when necessary fof the pfomotion of scfapping of unfit and

end-of-life vehicles and ln the interest oi the general public of the UT

from tme lo tme under the provrsio. of rhe Policy

ba TheUTAdministration of DNH and DDreseruestheriqhl toreview

the regardrng

sanction/disbursementofsubsidies/inc€ntivesandinthisconnection,the

UT Adm ir iska[on sdecisio lshallbefina la nd bind ino



c The UT Administration of DNH and DD may engage an

independent agency to study and recommend ihe number of RVSF

viable for the UT and ocations thereof.

d. The UT Administraiion of DNH and DD reserves the right

make/amend the necessary rules for mpemenialion of ihs poicy

13. Applicable Acts & Rules. Provisions of the following

Acts/Rules and amendments lhereof are aoolcable.

1) The Dadra & Nagar Haveli and Daman & Dlu Darnan &

Diu l\,4oiof Vehicles (Taxaiion on Passengers & Goods)

2)

3)

4)

5)

,44

Act, 1974.

The Dadra & Nagar Haveliand Danan & Dlu Daman &

Diu Nlotor Vehicles Tax Aci, 1974.

The lVoior Vehicles Act, 1988

The Cenlral N4otof Veh cles Rules,1S89

The Dadra & Nagar Have i and Daman & Diu IVIotor

Vehicles Rules,1991

lo

11. Ri.thts to inspection In order to ensure compliance of these

guidelines the authorized RVSF should keep office and scfapping

unju yafd, records, regisler maintajned by him and alL the

machineries equipments, operators in the premjses at all the

regional time, open for the inspection by the Registratjon Authority or

authorized representatjve of Tfanspo Deparlment

12. Pavment For Scrappina Vehicles - The payments fof the

scrapped vehlces io be made for the owners of ELVS as per the

lvloRTH Noiifcation No GSR 653(E) dated23 09-2021.



6) The Dadra & Nagar Haveli and Daman & Diu Rura

lmpfovement & Welfare Cess Act, 2000

14. Penaltv. In case of any violation of these Guidelines, the

Registration Authority may forfeit the security amount in pad of full

or/and may also cancel the registraiion of any RVSF. However, an

opportunity of heafing will be given before forfeiture of secudty deposit

and before issuance oi cancellalion orders.

15. Audits And Certifications - (4 The Res stered Vehicle

Scrapping Facilty (RVSF)shall be audjled by the Registration Authority

for comp lance with lvlolor Vehicles (Registratlon and Functions of

Vehicle Scrapping Facilily) Rules, 2021

(i) The Reglstration Auihoriiy may delegate the powers of

audiling.

(iii) RVSF may be audiled by the competeni authority or any

such agency on behali of competent aulhority for regulaiory

and compllance audit, audit of mass flow statement as

maintajned in Form-3 by the RVSF and a I condiiions stipulated by

ihe Ministry of Road Transport and Highwaysvide Noiification No.

GSR 653 (E) .laie.l 23-49-202'l and GSR 192(E) dated 10-03-

2022 and any conditions ihat may be imposed from time to lime.

(iv) Audt report shall be uploaded on the pofial by the

RVSF annually by the 31st l\,4ay of that Financial Year.

(v) An yeary report of ELVS scrapped shalbe furnished ln lhe

format presc bed by the Transport Department.

16. Appeal.- (/) Any person aggrieved by any order of the

Regisifation Authority for forfeiture of security or ssuance of

r5



cancellalion orders, may wilhin thiriy daysfom the daie of receipt of

such order prefer an appealbefore the Appellate Authorily

(i) The appeal shall be preferred in duplicate in the form of

an application, setting forth the grounds of objections to

the order of the Registration Authority and shall be

accompanied by a cedifled copy of the order appealed

against and iee of Rs. 10,0001 (Rupees Ten thousand

All the relevant Rules notified vide G.S.R.653(E) dated

23.9.2021, towards Powers and duiies of RVSF,

Registration procedure for RVSF, VaTidity and renewal oi

Registration, Criteria for scrapping of vehicles, Righl to

inspection, Scrapping Procedure, lssuance of Certificate

of Vehicle Scrapping, Installation of CCTV Cameras,

Scrapping Yard and Collection Centre, Audits and

certiflcations shall be applicable underthis Policy.

Byorder and in the name ofihe
Administraior of

Dadra & Nagar Havell and Daman & Diu

DirectoFcum-Joini Secreiary (Transport)
DNH & DD


