No. 284/4/2017-SHP
Government of India
Ministry of New and Renewable Energy
(Small Hydro Power Division)
% % %

Atal Askhay Urja Bhawan
Lodhi Road, New Delhi-110003
Dated 15.05.2026

To,

The Pay & Accounts Officer
Ministry of New & Renewable Energy
New Delhi-110003

Subject: Administrative approval for implementation of Small Hydro Power (SHP) Development
Scheme from 1 MW to 25 MW for the period FY 2026-27 to FY 203031 - Reg.

Sir/Madam,

| am directed to convey the sanction of the President of India for the implementation of the
Small Hydro Power (SHP) Development Scheme for the period FY 2026-27 to FY 203031 with
an outlay of ¥ 2,584.60 crore with the following components:

Component Financial Outlay (Z Crore)
1 CFA to SHP Projects (1-25 MW) 2532 .6 (including processing fee)
2 CFA for Preparétion of DPés I - 30.00___ ]
3 | Support to Technical Institutions (ITsNITsete) | soo

SIS S —— - .
IEC Activities, Capacity Building, International
Cooperation and Project Monitoring Unit (PMU)

Total

2. Solar Energy Corporation of India Limited (SECI) shall be the National Programme
Implementing Agency (NPIA) for this Scheme.

3. The total financial outlay of the scheme is Rs.2584.60 Crores including Rs.96 Crores

committed liabilities of previous SHP Schemes. :
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4. The Operational Guidelines for Implementation of Small Hydro Power (SHP) Development
Scheme for the period FY 2026-27 to FY 2030-31 is enclosed as Annexure-A.

5. This issues in exercise of the powers conferred on this Ministry and with the concurrence
of IFD Division vide Diary No. 26 dated 11.05.2026.

6. This has the approval of the Hon'ble Minister for New and Renewable Energy.

(S. K. Shahi)
Scientist ‘E’
Email:sk.shahi@nic.in

Enclosure: As stated above

Copy to,
1. ACS/Principal Secretaries/ Secretaries (Renewable Energy/ Energy/Power) of all
States/UTs.
2  CMDs/MDs of DISCOMs/ State Nodal Agencies of all States/UTs.
3. Chairpersons, CERC/AIl State/Joint Electricity Regulatory Commissions.
4. MD, Solar Energy Corporation of India Limited

Copy for information to:
1. PS to Hon'ble Minister of New and Renewable Energy
2 PS to Hon'ble Minister of State of New and Renewable Energy
3. PPSto SecretarylASlJSlJS&FAIAdviserslGroup Heads, MNRE
4. Director (NIS) for uploading on Ministry’s Website

ko %
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Annexure-A

GOVERNMENT OF INDIA

MINISTRY OF NEW AND RENEWABLE ENERGY

OPERATIONAL GUIDELINES
for the

Small Hydro Power (SHP)

Development Scheme for 1 MW to 25
MW capacity

BT Y B

£
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1. Background

11 The Government of India has approved the 'Small Hydro Power (SHP) Development
Scheme for the period FY 2026-27 to FY 2030-31' with a total financial outlay of * 2,584 .60
crore on 18th March 2026. The scheme targets installation of approximately 1,500 MW of new

SHP capacity across India.

1.2 For the purpose of these Guidelines and the Scheme, Small Hydro Power (SHP) refers
to hydroelectric power projects having an installed capacity not less than 1 MW and up to (and
including) 25 MW. SHP projects harness the energy of flowing water such as rivers, streams,
canals etc. to generate electricity without requiring dams or significant land submergence. They
are recognized globally as an environmentally sustainable and technically mature source of

renewable energy.

2. Objectives of the Scheme

The key objectives of the Small Hydro Power Development Scheme are:
i. Tosupport the installation of approximately 1,500 MW of new SHP capacity across India
over the period FY 2026-27 to FY 2030-31.

i. To provide Central Financial Assistance (CFA) to incentivize development of SHP
projects in states and union territories, with special emphasis on hilly and North -Eastern

states.

i. To reduce the tariff of SHP generated electricity, making it more competitive and
affordable to DISCOMSs/State Government, ultimately benefiting consumers.

iv. To create an estimated 9,000 permanent jobs and approximately 51 lakh person-days
of employment during the construction phase.

v. To contribute to India's climate commitments by avoiding approximately 4.3 million
tonnes of CO2 emissions annually after commissioning of 1,500 MW of SHP capacity.

vi. To support the preparation of Detailed Project Reports (DPRs) for minimum of 200 SHP

projects, creating a pipeline for future development.

vii., To foster innovation and institutional capacity through support to IiTs, NITs, and

technical institutions working in the small hydro power sector.

S
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3. Financial Outlay and Scheme Components

The total approved outlay for the scheme is ¥ 2,584 .60 crore. The scheme comprises of the

following components:

Component Financial Outlay (¥ Crore)
1 CFA to SHP Projects 2532.6 (including processing fee)
2| CFA for Preparation of DPRs 30.00
3 Support to Technical Institutions (IITs/NITs etc.) 8.00

y IEC Activities, Capacity Building, International 1400
Cooperation and Project Monitoring Unit (PMU) ‘

Total 1 ¥ 2,584.60 Crore

|
m——

4.0 Roles and Responsibilities

4.1 Ministry of New and Renewable Energy (MNRE)

MNRE (the Ministry) will be the overall policy authority for the scheme. Its key responsibilities

include:
* Issuing and amending Scheme Guidelines with the approval of the Hon'ble Minister of
New and Renewable Energy.
* Policy support and regulatory recommendations to State Governments and DISCOMs.

+ Overseeing SECI, SNA and developers and directing the implementation of the

scheme.

* Conducting IEC activities, Capacity Building activities and international cooperation

activities for implementation of the scheme.
* Coordinating with other ministries and departments as required.
* Monitoring the overall progress and outcomes of the scheme.

* Releasing funds to SECI and project developers on the basis of milestones and fund

D2
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+ Any other activity required for implementation of the Scheme.

4.2 National Programme Implementing Agency (NPIA)

The Solar Energy Corporation of India Limited (SECI) will serve as the National Programme
Implementing Agency (NPIA) for the scheme. Following will be major roles and responsibility
of SECI:

. Scrutinize the online applications of eligible SHP developers forwarded by SNA, as per
scheme guidelines.

« Appraising/recommending eligible applications to MNRE for sanctioning of the CFA.

. Monitoring physical and financial progress of sanctioned projects.

. Maintain application registry, sanction records and developer database.

« Keep record of financial documents such as bank guarantees or undertakings as
applicable.

. Process/recommend CFA release linked to defined milestones.

. Ensure adherence to General Financial Rules, 2017 (if applicable), as amended from
time to time, read with the Government of India's decisions incorporated there-under,
and any other guidelines which may be issued in this regard.

. Maintain separate scheme accounts for SHP Scheme.

. Handle legal matters related to CFA disbursement.

. Obtain and scrutinize Utilization Certificates (UCs).

. Maintain records for internal audit, CAG audit, and MoF reviews.

. Submit status report periodically to MNRE.

. Conducting field visits and inspections if required.

« Any other work as decided by the Ministry of New and Renewable Energy.

4.3 State Nodal Agencies

State Governments/Union Territories and their designated State Nodal Agencies (SNAs) will
play a critical facilitative role in the scheme. All the States/UTs shall have to designate a SNA

for the purpose of the Scheme. The responsibilities of SNAs include:

. Scrutiny of documents submitted online by the Project Developers.
. After scrutiny, if documents are found to be in compliance with the Scheme guidelines,

SNA will forward it to the National Programme Implementing Agency.
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+ Facilitating/monitoring the allotment/progress of SHP projects.

+ Facilitating in clearances such as forest clearance and grid connectivity.

+ Facilitating in assured power offtake through signed PPAs with DISCOMs or State
agencies.

+ Coordinating with SECI and MNRE on monitoring and reporting.

* Any other role as defined in the scheme guidelines.

5. SHP Online Portal

A dedicated SHP Portal shall be developed and maintained by MNRE or it's designated agency
for implementation of the Scheme. All activities under the Scheme shall be carried out
exclusively through the Portal, including:

+ Project developer/SNA/Technical Institute registration.

+ Submission of applications and other related documents for SHP project/DPR

preparation.
* Submission of proposals by technical Institutes.
Submission of request for release of eligible CFA.
+ Project progress Monitoring.
* Grievance redressal.

* Any other activity required for implementation of the Scheme.

6. Central Financial Assistance (CFA) to SHP Projects (1 MW - 25
MW)

6.1 Objective:

The scheme targets installation of approximately 1,500 MW of new SHP capacity across India.
Total outlay under this component is ¥ 2532.60 crores including processing fee of SECI.

6.2 Eligibility:

6.21 Under the Scheme, project developers, who have been allotted the projects by
States/UTs as detailed in para 6.2.3 below, are eligible to apply for setting up of SHP projects

AR
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of not less than 1 MW and up to 25 MW capacity. The project developers, for the purpose of
the scheme and these guidelines, may be private sector companies/developers, government

sector entities, Joint Venture or any other entity having project allotted by the States/UTs.

6.2.2 All the projects where construction on the project has started after announcement of
the Scheme (i.e., 18.03.2026) are eligible to apply under the Scheme, subject to meeting all
other criteria as laid down in these guidelines. Projects where construction started before

announcement of the Scheme are not eligible under the Scheme.

6.2.3 Allotment Condition: To be eligible under the Scheme, the following allotment criteria

must be met:

i, The projects must be allotted through a transparent and competitive bidding process to

the project developers.

i In cases where competitive bidding is attempted but does not produce successful
outcomes, the project may be allotted to the Government sector entity/ department on

a nomination basis.

The projects allotted before announcement of the Scheme, but where construction is started
after announcement of the Scheme, are also eligible under the scheme, subject to meeting

above allotment conditions and all other criteria as laid down in these guidelines.
6.2.4: Clearances/NOC:

To be eligible under the Scheme, the project must have obtained following clearances/NOC

(as applicable):
i. Forest Clearance (FC)
i Techno-economic clearance from the State/UT Government or its designated agency
i NOC from the State/UT Pollution Control Board (SPCB)
iv. NOC from Fisheries Department
v.  Grid Connectivity Approval from the State Transmission Utility (STU)
vi. NOC from local bodies / Gram Panchayat
vii. NOC from Irrigation Department wherever applicable
vii.  Wildlife Clearance wherever applicable

ix. Any other NOC and clearances as specified by the concerned State Government /UTs

| Central Government.

BT
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Above list is an indicative list of permits, clearances, licenses and NOCs. The Project
Developer shall be required to obtain all permits, clearances, licenses and NOCs as per the
applicable laws, rules, regulations and policies for construction and operation of the Project in

the respective State/UT.

6.3 Central Financial Assistance (CFA) Structure

6.3.1 The CFA to SHP projects is 30% of the normative capital cost as determined by the
Central Electricity Regulatory Commission (CERC) under CERC (Terms and Conditions for
Tariff determination from Renewable Energy Sources) Regulations 2024, dated 12th June
2024 or 30% of actual cost, whichever is lower with an upper cap of ¥ 30 crore, for North
Eastern States & Districts (within any State/UT) having International Borders. The CFA for
other locations will be 20% of the CERC normative capital cost or 20% of actual cost, whichever

is lower with an upper cap of Z 20 crore. The CFA rates applicable are as follows:

CERC
Effective

- Normative Upper Cap
Category / Location CFA Rate CFA (2

Capital Cost (¥ per Project
Crore/MW)
Crore/MW)

| North-Eastern States & Districts
(within any State/UT) with

12.00* 30% 3.60* 2 30 Crore
International Borders (1-25 MW)
Himachal Pradesh, Uttarakhand, ﬂ
| West Bengal, UT of J&K, UT of
| Ladakh (1-25 MW) (other than 12.00 20% 2.40 Z 20 Crore

Districts with International

Borders)

(other than Districts with 8.90 20% 1.78 Z 20 Crore

International Borders)

— = I = 3=

Other States (above 5 MW - 25
MW) (other than Districts with 10.27 20% 2.054 Z 20 Crore

International Borders)

S S e Ee et P = I 3
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*For districts having international borders in states other than HP, Uttarakhand, West Bengal,
UT of J&K. UT of Ladakh and NER, the CFA will be 30% of the CERC normative capital cost
applicable to the state in which the district falls, or 30% of actual project cost, whichever is

lower with upper cap of Z 30 Crore per project

6.3.2 The Normative capital cost of SHP projects as specified in the CERC (Terms and
Conditions for Tariff determination from Renewable Energy Sources) Regulations dated 12th

June 2024 will be taken as the benchmark normative cost for the entire scheme period.

6.4 Application Procedure under the Scheme:

6.4.1 The eligible project developers are required to submit the application through online
SHP portal only. The applications received through any other mode will not be considered.
SHP portal is accessible at https://nrep.mnre.gov.in/shp-home

6.4.2. The project developers are required to submit the application along with the following
documents:

. A copy of the project allotment letter from the State/UT Government.

. A Detailed Project Report (DPR) including hydrological and technical assessments.

- All applicable statutory clearances and approvals as per Clause No. 6.2.4.

« Duly notarized Undertaking in original (on a non-judicial stamp paper of Rs. 500) in the

format mentioned at Annexure-V.

- Any other documents as may be specified by MNRE.

6.4.3 The application submitted by the project developers will be transferred to concerned
SNA for verification, rectification. Upon completion of verification and rectification by the SNA,

the scrutinized application shall be forwarded to the SECI for further processing.

6.4.4. SECI will scrutinize the applications and appraise/recommend the complete and eligible
applications to the MNRE.

6.4.5 MNRE will sanction the projects, with the concurrence of IFD and approval of

Competent Authority, on receipt of recommendations/appraisals from the SECI.
6.4.6 Timeline for submission of application and commencement of construction are as under:

i. Projects where construction has commenced after 18.03.2026 but prior to issuance of
these Scheme Guidelines: Such projects shall submit their application under the Scheme
within three (3) months from the date of issuance of these Scheme Guidelines.
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ii. Projects where construction commences after issuance of these Scheme Guidelines but
prior to issuance of sanction order under the Scheme: Such projects may submit their
application under the Scheme either before commencement of construction or within
three (3) months from the date of commencement of construction at the project site. Mere
commencement of construction or submission of application shall not confer any right or
entitlement to financial assistance under the Scheme. Such projects shall be considered
for sanction by MNRE only after they are found eligible under the Scheme & subject to

availability of funds.

iii.  Projects where construction has not commenced prior to issuance of the sanction order:
Such projects shall commence construction at the project site within six (6) months from
the date of issuance of the sanction order, failing which the sanction shall be treated as
cancelled. However, in case of justified delays, Secretary, MNRE may consider
extension in the date of start of the construction, on case-to-case basis, on the request

of the developer.

6.4.7 The project developer must submit regular progress reports on the online portal on a

quarterly basis. MNRE/SECI/SNA may conduct field inspections at any stage of construction.

6.5 Disbursement of First Instalment of CFA:

6.5.1  The project will be eligible to avail 50% of CFA as first installment on completion of
50% physical progress and 50% of financial progress. The 50% physical progress will be
verified by SNA based on the overall physical progress achieved for Civil work,

Electromechanical and connected switchyard & duly supported by documents.

6.5.2 In addition to above, the project developers must submit audited statement of
expenditure, minimum 5 photographs of completed works, Power Purchase Agreement (PPA)

with a State Government/DISCOM etc. The PPA should have a minimum tenure of 15 years.

6.5.3 Prior to any disbursement, private sector developers and Government Sector Entities
(except Government Departments) are required to submit a Bank Guarantee (BG) equivalent
to the value of the amount of the first instalment, as a financial security against non-
performance or abandonment of the project. The BG must be submitted in format attached as
Annexure |. The Government Department must submit undertaking (as per annexure Il) for

availing the CFA. All such instruments, in original, have to be submitted to the National

2R >
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6.5.4 The first installment of CFA is kept as optional. The developer may choose to get the
first installment of CFA along with second / final instaliment of CFA. The final eligible CFA will
be released after achieving Commercial Operations Date (COD) and other terms and
conditions of the guidelines. The COD shall be as defined in the Central Electricity Regulatory
Commission (Indian Electricity Grid Code) Regulations, 2023 which is re-iterated as under:
“The commercial operation date in the case of a unit of the hydro generating station
including a pumped storage hydro generating station shall be the date declared by the
generating station after a successful trial run at MCR or de-rated capacity as per sub-
clause (b) of clause (2) of Regulation 22 of these regulations, as the case may be, and

submission of a declaration as per clause (2) of Regulation 26 of these regulations.”

6.6 Commissioning and final Instalment
6.6.1  The project will be eligible to avail second/final installment of CFA upon meeting all of
the following three criteria:

a. Completion of the Project

b. Achievement of Commercial Operations Date (COD)

c. Achievement of minimum 80% of monthly generation at least for a calendar month of
the Installed Capacity as envisaged in the approved DPR. This condition has to be met
within one year from the date of COD.

d. If the project is not able to meet the above condition, the CFA will be reduced
proportionally on pro-rata basis subject to a minimum of 50% generation. The pro-rata

CFA calculation will be as explained below:
llustration™:
If the project achieves 73% of the projected generation of the installed capacity as the highest in any
three consecutive calendar months (average of three consecutive months) or cumulative annual
generation for one year, CFA would be calculated on pro-rata basis i.e., (100*73)/80 = 91 .25 % of the

total eligible CFA.

Note: One-year extension over and above clause 6.6.1 (c) in achieving the generation

condition may be granted by Secretary, MNRE on case-to-case basis on valid grounds.

6.6.2. The project developer will have to submit following documents for second/final

installment of CFA:
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i.  Certificate of Commercial Operation.
ii.  Audited Statement of Expenditure.

ii. ~ Monthly Joint Meter Reading of the project since commissioning until it attains 80%

generation condition.
iv.  Minimum 5 photographs of the project covering all the components of the project.

v. Certificate from the Bank/FI (from where loan is availed, if any) that the project is not a
“Non Performing Asset” (NPA) and the developer is not a defaulter.
vi.  Physical Inspection/verification Report in line with Clause No. 6.6.3 below.
vii.  Any other document as sought by MNRE/SECI/SNA.

6.6.3 The developer shall, at its own cost, arrange for physical inspection/verification of the
project from HRED-IIT Roorkee and/or any other organization as decided by the Ministry.
Projects will be subjected to physical inspection/verification relating to proper installation,
electricity generation and that the major equipment installed in the project conform to Indian or
International standards. Format for submission of physical inspection/verification report is

given at Annexure-VI.

6.6.4 The CFA will be released directly to the project developer's loan account. If the
developer has not taken any loan or loan has been repaid completely, the CFA will be

disbursed in the account of the project developer.

6.7 Project Completion Timeline

6.7.1. Projects must be completed within 4 years from the date of start of construction on
site. Start date of Construction shall be as verified and intimated by the SNA. A grace period
of 1 year in completion of the project may be granted by Secretary MNRE for justified delays
such as force majeure events or any other event beyond the developer's control, upon
submission of documentary evidence by the project developer. The SNA after careful

consideration of the case, will recommend to consider the grace period to MNRE.

6.7.2 If the project completion is delayed, the CFA will be reduced at 4% of total Eligible CFA
sanctioned for every quarter delay. For part quarter delay, the CFA will be reduced on pro-rata

basis (up to 3 decimals) by taking 90 days in a quarter.

6.7.3 No CFA will be considered for projects that are not completed or where Commercial

Operations have not commenced within 7 years from the date of start of construction. For that
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project, the Capacity completed and commissioned within 7 years from the date of start of
construction will only be eligible for CFA on pro-rata basis as per eligible CFA defined in the
scheme. In case Project fails to achieve completion and commissioning of the sanctioned
capacity within 7 years of the start of Construction of the Project, the SHP Developer shall
return the CFA on pro-rata basis for the capacity which has not been completed and

commissioned.

6.7.4 Any return of the CFA shall be with an interest calculated at the rate as may be
determined by the Government of India, applicable from the date of CFA release until its

repayment by the project Developer.

6.8 Processing Fee

A processing fee of 0.5% of the amount of funds disbursed to SHP projects will be paid to SECI

as remuneration for their services as NPIA.

6.9 Miscellaneous

6.91 The financial institution/bank would adjust the amount as deemed fit, after receipt of
the financial support. The Fl/bank are advised not to charge any pre-payment penalty, if any,

from the developer for this amount.

6.9.2 Incomplete proposals in any form or without requisite documents will not be entertained
and shall be rejected. Timely submission of complete application along with all requisite

documents shall be sole responsibility of the applicant / developer.

6.9.3 The Ministry reserves the right to review/revoke the financial support and in case the
financial support has already been released to withhold the financial support and recall the
financial support already released to the developer in the event of subsequent developments
coming to the notice of the Ministry which may affect the project and the FI / Bank / developer
shall be bound by the decision of the Ministry in this regard.

7.0 Standards and technical specifications, component wise.

7.1 All the engineering design and construction should be as per Indian standards issued
by Bureau of Indian Standards (BIS) or International Standards, CWC, CEA and AHEC (HRED

IITR) and shall be climate resilient. Indicative standards are given at Annexure-lll.
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7.2 The Hydro-Mechanical and Electro-Mechanical equipment must conform to latest
available Indian Standards (IS) or International Standards (IEC/ISO) or any other Standard
issued by the Government of Indian or it's organization. The list of Indicative standards is given

at Annexure-IV.

8. Support for Preparation of Detailed Project Reports (DPRs)

8.1 Objective

The Ministry aims to sanction a minimum of 200 DPRs over the scheme period. The total outlay

for this component over the scheme period is Z 30 crore.

8.2 Eligible Agencies

8.2.1 The CFA for DPR preparation is available to the following entities:

* Central Government Departments, Agencies, and Public Sector Undertakings (PSUs)
+ State Governments/Union Territories and their Designated departments
+ State Government/UT agencies, PSUs, and Nodal Agencies for Renewable Energy

8.2.2 The eligible Agency has to designate a nodal person, with the approval of Head of the

Department/agency, who shall apply through the online portal under this component.

8.3 CFA for DPR Preparation

8.3.1 The CFA support for DPR preparation shall be ¥10 lakhs per DPR or the actual
expenditure incurred, whichever is lower, for projects up to 15 MW capacity. For capacities
exceeding 15 MW, the CFA will be enhanced at the rate of 50,000 per MW of additional
capacity with a maximum ceiling of 15 lakhs per DPR.

8.4 Application for DPR Support

8.4.1 Eligible agencies intending to apply for CFA for preparation of DPRs may submit their
applications through the online portal. Following documents are required to submit by the
eligible agency while applying for DPRs:
I.  Recommendation letter from Head of the Department/Agency
ii.  Pre-feasibility report
iii.  Estimated cost for DPR preparation.
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v Letter from SNA mentioning the DPR have not been prepared earlier for same site.
v.  Nomination letter for nodal person by SNA as per clause 8.2.2, above.
8.4.2 While applying through online SHP portal, the agency has to fill location, coordinates,

estimated capacity and river or stream details along with above documents.

8.5 Disbursement of CFA

8.5.1 The CFA would be released as 50% along with sanction Order and 50% on submission

of the approved DPR and other documents as detailed below.
8.5.2 For Release of Second Instalment, the agency has to submit the following:
i. Complete DPR document covering all required studies

ii. Approval or acceptance of the DPR from the Competent State/UT Government
Authority

i Utilization Certificate (UC) for the first instalment of CFA
iv. Audited Statement of actual expenditure incurred on DPR preparation
v. Any other documents as may be specified by MNRE at the time of sanction

8.5.3 The DPRs should be in conformity with "Guidelines for formulation of Detailed Project
Reports for Hydro Electric Schemes" as laid down by CEA and/or as per other relevant
standards/practices issued by AHEC/CEA/CWC and must cover the following studies and

analyses:

- DETAILED PROJECT REPORTS (FORMAT)
Chapter 1 | Introducton
Chapter2 | Basicdata
Chapter 3 | Survey and investigations .
Chapter 4 | Geological and Geotechnical Investigations ]
Chapter5 |Hydrology
"Chapter 6 | Power Potential & Installed Capacity |
Chapter7 | CivilWorks
Chapter 8 | Electro Mechanical Works
Chapter 9 | Construction Planning
Chapter 10 | Project Organisation
Chapter 11 | Environmental And Ecological Aspects Questionnaire Issues
| ByThe Q@Eartime_ntgf_l::nyjr_o_nm*eriFgR_iver Valley Projects |
Chapter 12 | Contribution of Small Hydropower in Carbon-Di-Oxide
L Emission Reduction
Chapter 13 | Cost Estimates
Chapter 14 | Financial and Economic Studies

Chapter 15 | Risk Assessment and Mitigation measures
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