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qgi<f>-i/ ENDORSEMENT 

~/: Scrapping policy for condemned vehicle of Ministries 
Departments of Govt of India - regarding. 

Copies of Office Memorandum No. RT-23013/8/2022-T dated 17.12.2022 received 
from Ministry of Road Transport & Highways, New Delhi and Office Memorandum No. 
01(18)/2022-E. ll(A) dated 09.12.2022 received from Ministry of Finance, New Delhi on the 
above-mentioned subject are forwarded for information and compliance. 

This issues with the approval of competent authority. 
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(31':lmtl ~ / Section Officer) 
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ii . ~. ~ ~. ~ ~ ~ / Secretary, Staff Side, DAE Departmental Council. 
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No. RT·23013/8/2022·T 
Government of lndla 

Ministry of Road Transport & Highways 
Transport Section 

Transport Bhawan, 1, Parliament Streo1, New De1hl•110001 

omcr MEMORANDUM 

.µ,. 
/-;/ December, 2022 

Subject: Process for scrapping of Govt vehicles otder than 15 years through MSTC Portal . rea. 

The undersigned Is directed to ref et" to Department of Expenditure OM No. 01 (18)2022 • E. 
II (A) dt 09.12.2022 (copy enclosed) and state that Voluntary Vehicle Fleet Modern1zallon Pr~ram 
(V· VMP) or Vehicle Scrapping Polley' alms to create an eco-system to reduce pollution, 1mprove 
road i>a=get"S and vehicular safety, Improve fuel efficiency, reduce maintenance cost for the 
vehicle owners, move on towards drwlarity and have a bigger multiplier effect on economy. 
Successf\Jl implementation of this polfcy requires establ!shment of a network of Registered Vehicle 
Scrapping Facilities (RVSFs) and Automated Testing Stations (ATSs) across the country. 

2. It has been decided that Government vehicles which are older than 15 years and owned by 
Government of India and Its Ministries/ Departments, State/ UT Governments and their 
Departments, Local Government lnstiMlons, State Transport Undertakings, Public Sector 
UndertaklnBS, and Autonomous Bodies with the Government of lndla and State Governments shall 
be scrapped Immediately In order to achieve policy objectives. In this r~rd, Ministry of Road 
Transport and Highways (MoRTH) , vlde GSR 845(E) dated 24th November 2022, has issued a draft 
notification prohibiting renewal of registration of Government owned vehicles older than 15 years, 
w.e.f. 1st APril 2023. All condemned vehicles (lncludina vehicles whkh have been prematurely 
condemned) are required to be scrapped throuah RV'5Fs. 

3. In order to facilitate seamless scrapping of such vehicles, It 1s proposed that the e-auct1on 
platform developed by Metal Scrap Trade Corporation Limited (MSTC) which Is a Mini Ratna 
Company-I PSU under the administrative control of Ministry of Steel, be used to conduct e-auctlon 
of such vehicles. RVSFs Which have been commissioned es per provisions of MoRTH Notification 
GSR 653 (EJ dated 23rd September 2021 shall only be allowed to partlc:lpate in the auction. This 
would support operations of existing RVSFs by providing them with a base volume of end·Of•lffe 
vehicles and would also encourage private investment In establishing new RVSFs. 

4. The details of the proposed mechanhm for scrapping of Goverrvnent·owned vehicles 
through e-auc:tlon on MSTC portal Is provided In Annexure-1. The necessary instructions shall be 
Issued to MSTC by Ministry of Steel In this regard. 

5. This Issues with the approval of Competent Authority. 

Encl; As above 

To 

~~2. 
(Shashl Bhushan) 

Under Secretary to the Government of India 

1. Secretaries of all Union Ministries and Departments 

2. Chief Secretaries of all State/ UT Governments 

Copy to: 

1. CEO, NITI Aayog 

2. Secretary, Department or Expenditure 



Annexure l 

P roposed mechanism for c-auetion of Government-owned vehicles through MSTC l'orral 

Union/ State Government to use portal developed by Metal Scrap Trading Corporation (MSTC) 
fore-auction of condemned vehicles 10 RVSF. In order 10 expedite the scrapping of condemned 
vehicles, Union/ State Governments may directly engage with MSTC to conduct e-auction. The 
detailed procedure fore-auction of vehicles through this portal is provided below: 

I. Union Ministries/Departments and State Governments to share derails of condemned 
vehicles (including vehicle type, model, vintage, image, e1c.) with MSTC. 

2. Union Ministries/Departments and Staie Govemmenis to conduct valuation of vehicles 
through valuers appointed by them or empaneled by MSTC and flllalize the reserve price 
and tolerance% 

3. Union Ministries/ Departments and State Governments or MSTC to enter reserve price and 
associated tolerance% into MSTC portal before the launch of e-auction. 

4. MSTC to forrn e-auction lots based on vehicle details, location of vehicles etc. and develop 
an e-auction catalog. Auction notification containing details of e-auction starting date, list 
of vehicles, location, ownership ere. will be sent to RVSFs. Such scrapping is 10 be done 
in accordance with the procedure as prescribed in Mow Vehicles (Registration and 
Functions of Vehicle Scrapping Facil ity) Rules 2021. 

S. e-Auction is then launched on MSTC portal. 
6. Prospective bidders would be allowed to conduct on-site inspection of vehicles to assess 

fair value of thee-auction lot. High quality images may be included in auction catalog 10 
reduce the requirement of physical inspection since the RVSFs may not have enough 
capacity 10 conduct physical inspection over a short period of time. 

7. Interested bidders to deposit a pre-bid earnest money deposit (EMO) or Standing Security 
Deposit, as prescri~ by MSTC, to become eligible for bidding. After depositing EMO or 
Standing Security deposit, bidders to submit their bid on MSTC portal. 

8. e-Auction is 10 be closed at a pre-determined time. An c-auction is deemed successful if 
the highest bid value is more than the reserve price or within the tolerance threshold and is 
c.ancelled if the highest bid is Jowertban the tolerance of reserve price set by the seller. If 
an e-auction is cancelled for the first time, then the Competent Authority may put up the 
lot for re-auction after adjusting the reserve price based on market response. However, if 
the auction is cancelled again then the lot could be awarded 10 MSTC at the reserve price, 
this would be at the discretion of the Competent Au1hori1y. 

9. Auto-generaled notification is sent to the highest bidder and the seller. 
10. Highest bidder (RVSF) would then uansferthe bid amount 10 MSTC via RTGS/NEFr/Net 

Banking etc. as per e-auction catalog. MSTC to issue a digitally signed Delivery/Sale Order 
upon coofirmation of payment. 

11. Highest bidder (RYSF) 10 pick up the vehicles for scrapping and hand over a 'Certificate 
of Deposit' to MSTC through the Vahan RVSF module as per the process specified in rule 
10 sub-rule I of GSR 653 (E) dated 23rd September 2021 and its amendment vide GSR 695 
(E) dated 13"' September 2022. 

12. De-registration of vehicles to be done by RVSF as per the process specified in rule IO sub
rule I of GSR 653 (E) dated 23"' September 2021 and its amendment vide GSR 695 (E) 
dated 13"' September 2022. 

13. MSTC to transfer bid amount 10 Union Ministries/Departments and State Governments 
along with the 'Certificate of Deposit'. 



Anne>.'.ure .. 2: 

A. Current mechanism 10 e-auction Oovemmonc-owned vehicles through MSTC portal 
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B. Proposed mechanism (along with at maximum timeline for each step) to e-auction 
Government-owned vehicles through MSTC portal 
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No.O I ( 18)/2022 • E. n (A) 
Ministry of Finance 

Department of Expenditure 
E.II(A) Branch ...... 

OFFICE MEMORANOUM 

North Block, New Delhi 
Dalcd 09.12.2022 

Suhject Scrapping policy for condemned vehicle ofMinislricsl 
Departments of Govt. of India - reg. 

The undersigned is directed to mvite attention of schedule Vll of Delegation of Financial 
Powers, 197& where in criteria for condemnation i.e., disr•ncc run (in kilometers) and age (in years) 
of certain veJ,iclcs have been prescribed. 

2. Conside,ing the broad objectives of the Government to create an ecosystem to reduce 
pollution, improve passenger and vehicular safety, improve fuel efficiency, reduce maintenance cost 
for the vehicle owners, the existing provisions of condemnation of vehicles have been reconsidered 
in consultation with NIT! Aayog and Mio Road Transport and Highways (MoRTH). 

3. ll has been decided that henceforth all the condemned vehicles (including prematurely 
condemned vehicles) belonging to Ministries/Departments of Govcrnmenl of India, shall only be 
scrapped. Scrapping of such vehicles shall only be at Registered Vehicle Scrapping Facilities (RVSF) 
established in accordance with guidelines issued by MoRTH. 

4. Vehicles which have been declared condemned or reached 15 years of age, whichever is 
earlier, will not be auctioned. All tbese vehicles shall only be scrapped at RVSF. 

5. Any exception shall require approval of the Department concerned al a level not below Joint 
Secretary, along with rccol'ding of reasons (Ex: Vehicles in remote parts of the country, if/until RVSF 
is not available in reasonable proximity, etc.). Copy of each such ordet shall be marked to MoRTH. 

6. The detailed procedure for Scrapping of all such vehicles shall be separately notified by 
MoRTH. 

7. Necessary amendments in General Financ.ial Rules and/or Delegation of Financial Power 
Rules will be done in due course. 

8. This issues with the approval ofFinance Secretary & Secretary (Expenditure). 

To 
All Ministries/Department of Government of India 

Copy forwarded to: 
All the Financial Advisors 

$.l...K.·I\J·l-k.~ 
(Avinash K. Nilankar) 

Deputy Secretary, E. II (A) 


