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Press Release 
NITI Aayog 

NITI Aayog Releases Report 'Investment Opportunities in India's Healthcare Sector' 

Report Outlines the Wide Array of Investment Opportunities in Various Segments of India's Healthcare 
Sector 

NITI Aayog released a report on March 30, 2021 outlining the range of investment opportunities in various segments 
oflndia's healthcare sector, including hospitals, medical devices and equipment, health insurance, telemedicine, home 
healthcare and medical value travel. 

The report was released by NITI Aayog Member Dr VK Paul, CEO Amitabh Kant, and Additional Secretary Dr Rakesh 
Sarwal. , ·~'-- - /\ - LJY\ 



India's healthcare industry has been growing at a Compound Annual Growth Rate of around 22% since 2016. At this 
rate, it is expected to reach USO 3 72 billion in 2022. Healthcare has become one of the largest sectors of the Indian 
economy, in terms of both revenue and employment. 

"Several factors are driving the growth of the Indian healthcare sector, including an aging population, a growing middle 
class, the rising proportion of lifestyle diseases, an increased emphasis on public-private partnerships as well as 
accelerated adoption of digital technologies. The Covid-19 pandemic has not only presented challenges but also several 
opportunities for India to grow. All these factors, together make India's healthcare industry ripe for investment," wrote 
NITI Aayog CEO Amitabh Kant in the foreword. 

In the first section, this report provides an overview of India's healthcare sector, including insights about its 
employment generation potential, the prevailing business and investment climate as well as the overarching policy 
landscape. The second section highlights the key drivers of growth for the sector and the third elaborates upon the 
enabling policies and investment opportunities in seven key segments-hospitals and infrastructure, health insurance, 
pharmaceuticals and biotechnology, medical devices, medical tourism, home healthcare as well as telemedicine and 
other technology-related health services. 

In the hospital segment, the expansion of private players to tier-2 and tier-3 locations, beyond metropolitan cities, 
offers an attractive investment opportunity. With respect to pharmaceuticals, India can boost domestic manufacturing, 
supported by recent Government schemes with performance-linked incentives, as part of the Aatmanirbhar Bharat 
initiative. In the medical devices and equipment segment, expansion of diagnostic and pathology centres as well as 
miniaturized diagnostics have high potential for growth. Further, medical value travel, especially wellness tourism, 
has bright prospects, given India's inherent strengths in alternative systems of medicine. Technology advancements 
such as Artificial Intelligence (Al), wearables and other mobile technologies, along with Internet of Things, also offer 
numerous avenues for investment. 

The full document can be accessed here: https://niti.gov.in/sites/default/files/2021-
03/InvestmentOpportunities _ HealthcareSector _ 0. pdf 
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