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STATEMENT OF COMPLIANCE

The Section 3 of the Maharashtra Fiscal Responsibility and Budgetary Management
Act, 2005 (Maharashtra Act No.XVI of 2005) requires the State Government to place before
both the Houses of the State Legislature, in each financial year, the following statements of

fiscal policy, namely:

e The Medium-Term Fiscal Policy Statement.

e The Fiscal Policy Strategy Statement.

The above statements are being laid before the legislature in compliance with the

aforesaid requirement.

The Disclosure Statements which ensure greater transparency in the State

Government’s fiscal operations in public interest are being placed on the table of the House.

Devendra Fadnavis
Chief Minister
Date : 6 March 2026
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Form A-1

(See Rule 6)
Medium Term Fiscal Policy Statement

A. Fiscal Indicators- Rolling Targets as per the Percentage of GSDP

As per the Rule 6 of the Maharashtra Fiscal Responsibility & Budgetary
Management Rules, 2006 (as amended in the year 2008) the State Government is
required to lay before the State Legislature, in every financial year, three years’
rolling targets for fiscal management. The need for counter cyclic fiscal measures has

been kept in mind while fixing the targets.

The statement showing the important fiscal indicators for the previous three
years and the budgetary figures for the year 2025-26 as well as the rolling targets for

the next two years are placed below.

Table 1: Fiscal Indicators

. Budget Revised Budget
Item Pre:;l:;l); ear Estimate Estimate Estimate Tarf;:)s;;);‘rljext
(BE) (RE) (BE)
2023-24 | 2024-25 2025-26 2025-26 2026-27 2027-28 2028-29
(D @ 3) 4 Q) (6) @] ®
1.Revenue surplus(+)/
Deficit(-) as percentage | -0.34% -0.73% -0.99% -0.99% -0.75% -0.36% -0.27%
of GSDP
2.Fiscal = Deficit  as o o o o o o o
percentage of GSDP (-) 2.23% -3.02% -2.95% 2.97% 2.78% -2.69% -2.69%
3Tax  Revenue as | 16 c00 | 1170% | 12.14% | 11.89% | 11.39% | 11.66% | 11.66%
percentage of GSDP
4Total Debt Stock ‘as | 17750, | 20400% | 2017% | 19.10% | 2039% | 19.00% | 19.00%
percentage of GSDP
5.Total Contingent
Liabilities as | 2.01% 3.14% 3.91% 3.54% 3.84% 3.95% 4.04%
percentage of GSDP
6.Total Contingent
Liabilities 3 118.93% | 26.86% 32.22% 30.05% | 33.73% | 33.84% | 34.64%
percentage of Revenue
Receipts
7.Interest payment as
percentage of Revenue | 11.60% 11.09% 11.53% 11.37% 11.37% 10.96% 10.81%
Receipts
Note:-
i) GSDP is Gross Domestic Product at current market prices as per new series from the year 2011-12
il ) Total outstanding liabilities include external aided project debt at constant exchange rate; for

projections constant exchange rates have been assumed.
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B.

1Y)

2)

Assumptions underlying the Fiscal Indicators

GSDP Growth:

As per the Revised Estimates for the year 2025-26, the Gross State Domestic
Product of the State is Rs. 51,00,597 Crore. Due to the growth in the economy, the
annual Gross State Domestic Product at current prices for the year 2026-27 is
expected to be Rs. 54,08,594 Crore. This represents a growth of 6.04% in the Gross
State Domestic Product compared to the Revised Estimates of 2025-26.

Revenue Receipts:-

"The budget estimates for revenue receipts for the year 2025-
26 are %5,60,963.82 crore. For the year 2026-27, the budget estimates have been fixed
at 26,16,098.82 crore, accounting for a growth of 9.83%."

a) Tax Revenue: It comprises of state’s own tax revenue and state’s share in net
proceed of Union taxes. The revised estimates of tax revenue for the year 2025-26
are estimated at Rs.4,97,496.69 crore, higher by 4.20 % as compared to budget
estimates for year 2025-26. In year 2026-27, tax revenue is expected to grow by
7.64 % to Rs.5,13,860.95 crore as compared to the budget estimates of year 2025-
26.

b) Share of State’s Own Tax Revenue in Total Tax Revenue:- The State’s own
tax revenue is collected under State Goods and Services Tax (including Integrated
Goods and Services Tax), State Value Added Tax, Stamp Duty and Registration
Fees, State Excise Duty, Taxes on Electricity, Taxes on Vehicles, Land Revenue,
Profession Tax, Taxes on Goods and Passengers, and Other Taxes and Duties. For
the year 2025-26, the budget estimates for state’s own tax revenue were stated
at Rs.3,87,673.72 crore, and the revised estimates are proposed at Rs. 4,09,593.35

crore. For the year 2026-27, the budget estimates for state’s own tax revenue are



©)

d)

e)

proposed at Rs.4,15,652.60 crore, which is expected to grow by 7.22% as

compared to the budget estimates of the year 2025-26.

Non-Tax Revenue: It comprises of revenue received through interest receipts,
fines, fees, service charges, dividends, profits, royalties, and other receipts. For the
year 2025-26, the budget estimates for non-tax revenue were stated at Rs.33,052.44
crore, and the revised estimates are proposed atRs. 35,991.94 crore. For the
year 2026-27, the budget estimates for non-tax revenue are proposed
at Rs.36,127.69 crore, which is expected to grow by 9.30% as compared to the
budget estimates of the year 2025-26.
State’s Share in Union Taxes:- As per the recommendations in the final report of
the 15th Finance Commission, for the period 2021-22 to 2025-26, the Central
Government has fixed 41% of the net Union taxes to be devolved to the States, out
of which Maharashtra's share is fixed at 6.31%. Based on these figures fixed for
Mabharashtra, the budget estimates for the year 2025-26 is Rs.89,726.30 crore. The
revised estimate for the year 2025-26 is Rs.87,903.36 crore. According to the
budget estimates for the year 2026-27, the state is expected to receive an amount
0f Rs.98,208.35 crore.
Grants-in-Aid:- It comprises of grants for Central Schemes, Centrally Sponsored
Schemes, State Schemes, grants as per the recommendations of the Central Finance
Commission, the amount received as compensation for loss of Goods and Services
Tax, and other grants provided to the states, etc. Including these amounts,
the revised estimates of grants-in-aid for the year 2025-26is estimated
at Rs.68,000.50 crore. For the year 2026-27, the budget estimates has been fixed at

the same amount of Rs.66,110.18 crore.
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3)

4)

5)

6)

7)

Capital Receipts:- In the year 2025-26, the revised estimates for capital receipts have
increased by 7.98% to Rs.2,11,814.86 crore, as compared to the budget estimates
0f Rs.1,96,160.86 crore. For the year 2026-27, the budget estimates for capital
receipts have been fixed at approximately Rs.2,17,784.50 crore.

Revenue Expenditure:- The revised estimates of revenue expenditure for the
year 2025-26 are estimated at Rs.6,38,543.78 crore. For the year 2026-27, the budget
estimates for revenue expenditure have been fixed at Rs.6,56,651.15 crore, of which

the details of committed revenue expenditure are as shown below:

Table 3 : Committed Revenue Expenditure (Rs. Crore)

Year Salary Pension Interest Payment
2025-26 (RE) 1,47,987 67,279 62,031
2026-27 (BE) 1,75,951 92,379 70,055

Capital Expenditure:- The revised estimates of capital expenditure for the
year 2025-26 are Rs.1,74,932.19  crore. For the year 2026-27, the budget
estimates have been fixed at Rs.1,77,342.16 crore.

Fiscal Deficit:- The actual fiscal deficit for the year 2024-25 was 2.69% of the Gross
State Domestic Product (GSDP). In the year 2025-26, the budget estimates for fiscal
deficit as a percentage of GSDP were2.76%, whereas the revised
estimates are 2.97%. Considering the growth in the economy, the budget estimates for
fiscal deficit for the year 2026-27 have been fixed at 2.78%

Revenue Deficit: In the year 2024-25, the revenue deficit was 0.65% of the Gross
State Domestic Product (GSDP). In the year 2025-26, the budget estimates for
revenue deficit as a percentage of GSDP were 0.93%, whereas the revised
estimates are 0.73%. Considering the increase in revenue receipts, the target is to

reduce the revenue deficit to 0.75% of the state's GSDP in the financial year 2026-27.
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8) Interest Payments:- In the year 2024-25, interest payments were 11.09% of the

revenue receipts. According to the budget estimates for 2025-26, interest payments

were 11.53%, while according to the revised estimates, they are expected to remain

at 10.31% of the revenue receipts.

C. Assessment of Sustainability

1.

1.1.

1.2.

1.3.

1.4.

1.5.

1.6.

The balance between receipts and expenditure in general and revenue
receipts and revenue expenditure in particular:

In the year 2026-27, total revenue receipts are expected at Rs.6,16,098.82 crore,
which includes state’s own tax revenue of Rs.4,15,652.60 crore (7.69% of the
GSDP for 2026-27) and the state’s share in net proceeds of Union
taxes of Rs.98,208.35 crore (1.82% of the GSDP).

Non-tax revenue for the year 2026-27 is expected to grow by 9.30% to Rs.
36,127.69 crore as compared to the budget estimates of 2025-26. As compared to
the state's own tax revenue (Rs.4,15,652.60 crore), the proportion of non-tax
revenue (Rs.36,127.69 crore) is approximately 0.67% of the GSDP.

In the budget estimates for 2026-27, tax collection for Stamp Duty and
Registration Feesis expected at Rs.68,600.00 crore, assuming a growth
of 8.23% as compared to the budget estimates of 2025-26.

A growth in the collection of Goods and Services Tax (GST) is being observed in
the state for the financial year 2025-26.

The budget estimates for State Excise Duty collection for the financial year 2026-
27 are estimated at Rs.35,182.50 crore, assuming a growth of 8% as compared to
the budget estimates of 2025-26.

The revised estimates for revenue expenditure for the year 2026-27 have

increased by 8.21% as compared to the budget estimates of 2025-26.
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1.7. To review the fiscal and debt position, meetings of the Monitoring
Committee under the chairmanship of the Chief Secretary were held on dated

23.05.2025 and 14.10.2025

2. The use of capital receipts including market borrowing for generating

productive assets :-

To utilize market borrowings and capital receipts for the creation of productive assets.
Large-scale capital investment is being increased in the State to achieve a One Trillion Dollar
Economy. Infrastructure projects will be completed in a time-bound manner through various
State Public Sector Undertakings (PSUs), Special Purpose Vehicles (SPVs), and Municipal
Corporations.

Substantial capital investment has been made for infrastructure through various road
development projects by the Public Works Department (PWD) and the Maharashtra State
Road Development Corporation (MSRDC), as well as by the Urban Development
Department and the Mumbai Metropolitan Region Development Authority (MMRDA). All
previously approved infrastructure projects are in progress, and the details thereof are as
follows:

2.1) Swatantraveer Savarkar Sagari Setu (Versova-Bandra Sea Link) Project:-

The sea link connecting Versova and Bandra is 13.85 km in length. As per the Public
Works Department Government Resolution (G.R.) dated 25.07.2024, the revised cost of Rs.
18,120.96 crore has been approved for this project. 22% of the project work has been
completed, with an expenditure of Rs.3,695.41 crore incurred to date. The project is
scheduled to be completed by the end of May 2028.

2.2) Pune City Ring Road Project:-
The length of the Pune City Ring Road is approximately 173.72 km. As per the

Government Resolution (G.R.) dated 14.10.2024, the revised cost of Rs.19,741.20 crore for
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the Ring Road (East) (Urse to Sortapwadi) and the revised cost of Rs.22,536.50 crore for
the Ring Road (West) (Urse to Varve) has been approved, and the concession agreements for
these two separate projects have been sanctioned. Under the Government Resolution
dated 02.12.2022, an estimated fund ofRs.10,520 crore was approved for the land
acquisition of the Pune Outer Ring Road project. 78.10% of the land acquisition for the said
project has been completed, and the remaining land acquisition will be completed by the end
of March 2026. Under the proposed Pune Ring Road project, there are a total of 12
construction packages, out of which work orders have been issued for 09 packages.

2.3) Virar to Alibaug Multimodal Corridor Project, Section-1 Navghar to Balavali (km
0/00 to km 97/900):-

The estimated cost of the said project is Rs.66,253.25 crore. The matter
regarding administrative approval for the project cost and approval of the concession
agreement is under process. However, as per the Government Resolution (G.R.)
dated 02.12.2022, an estimated fund ofRs.22,223 crore has been approved for the land
acquisition of the Virar to Alibaug Multimodal Corridor project, and the said process is in
progress. To date, a fund 0of Rs.3,407.70 crore has been disbursed for the same. The project
work is scheduled to be completed by December 2027.

2.4) Construction of Jalna to Nanded Expressway connecting Hindu Hrudaysamrat
Balasaheb Thackeray Maharashtra Samruddhi Mahamarg:-

The construction of a flyover and a bridge over the Godavari River, along with the
improvement of the road from Hingoli Gate Bafna Chowk Deglur Naka to Chhatrapati
Chowk (Dhanegaon Junction) in Nanded city, will be undertaken under the Jalna to Nanded
Expressway Project. As per the Government Resolution (G.R.) dated 14.10.2024,
the administrative approval for the project cost ofRs.24,702.92 crore and the concession
agreement has been sanctioned. Under the Government Resolution dated 02.12.2022, an

estimated fund of Rs.2,886 crore was approved for the land acquisition of the Jalna-Nanded
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Expressway project. Out of this, an amount of Rs.2,140 crore is being made available as a
loan through the financial institution HUDCO. The said work is scheduled to be completed
by July 2027.

2.5) Coastal Highway Road from Revas in Raigad District to Sindhudurg District:-

The estimated cost for the said project is Rs.27,290 crore, and approval has been
granted to undertake this project through the Corporation on a "Contribution Deposit" basis.
To date, an expenditure of Rs.935.87 crore has been incurred for the construction of 09 creek
bridges on this highway.

2.6) Construction of the new Goods and Services Tax (GST) Bhavan building (including
Training Centre and Auditorium) at Wadala, Mumbai:-

As per the Government Resolution (G.R.) dated 07.11.2014, permission for pre-tender
activities and approval for the appointment of a consultant for that purpose has been granted.
The construction of the said project is based on Contribution Deposit, with a construction
cost 0f Rs.2,646.60 crore. Approximately 46% of the work is completed, and an expenditure
0fRs.1,108.96 crore has been incurred for the project to date.

2.7) Construction of Sindkhed Raja to Shegaon Bhakti Marg on Hindu Hrudaysamrat
Balasaheb Thackeray Maharashtra Samruddhi Mahamarg:-

As per the Government Resolution (G.R.) dated 07.02.2024, approval has been
granted for the final alignment of the 109.527 km length of the Sindkhed Raja to Shegaon
Bhakti Mahamarg on the Hindu Hrudaysamrat Balasaheb Thackeray Maharashtra Samruddhi
Mahamarg. The further process for the said project is in progress.

2.8) Mumbai Urban Transport Project:-
(1) Mumbai Urban Transport Project (MUTP-2):-

The cost of this project is shared between the State Government and the Central
Government on a 50:50 basis. The estimated cost of the project is Rs.5,300 crore (MUTP-

2A: Rs.3,661 crore and MUTP-2B: Rs.1,669 crore). A loan ofRs.1,910 crore has been
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obtained from the World Bank for the MUTP-2A project The MUTP-2A project includes
components such as the procurement of railway coaches, maintenance facilities for
trains, trespass control measures, and technical assistance, among others. MUTP-2B includes
component projects such as the 5th and 6th lines between CSMT-Kurla and Thane-Diva,
extension of the Harbour Line, improvement of railway stations, and trespass control
measures. The implementation of the component projects under MUTP-2A has been
completed. In MUTP-2B, some component projects have been completed, while others are
in various stages of implementation. To date, a total physical progress of 88% has been
achieved for this project.

(2) Mumbai Urban Transport Project Phase-3 (MUTP-3):-

This project includes works such as quadrupling of the railway line between Virar-
Dahanu, doubling of  the Karjat-Panvel line, construction of anelevated railway
corridor between Airoli-Kalwa, procurement of new railway coaches, construction of trespass
control measures in the central section of the Western Railway line, and technical assistance.
The estimated cost of the project is Rs.10,948 crore. For the said project, a loan of Rs. 3,500
crore has been obtained from the AIIB Bank in equal proportions by the Central and State
Governments, and the remaining amount of Rs.7,447 crore is being provided by the State and
Central Governments. The 50% financial share of the State Government for this project is to
be partially borne by CIDCO and the remained by the Mumbai Metropolitan Region
Development Authority (MMRDA). To date, a total physical progress of 70% has been
achieved for the said project.

(3) Mumbai Urban Transport Project Phase-3A (MUTP-3A):-

This project includes critical works such as the implementation of the CBTC
systemon the CSMT-Panvel, CSMT-Kalyan, and Churchgate-Virar railway corridors,
development of railway stations, procurement of new railway coaches, maintenance facilities

for trains, and technical assistance. It also encompasses the laying of3rd and 4th
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lines between Kalyan-Badlapur, 5th and 6th lines between Borivali-Virar, and the 4th
line between Kalyan and Asangaon, the extension of the Harbour line from Goregaon to
Borivali, and the segregation of long-distance and suburban railway lines at Kalyan Junction.
The estimated cost of the project is Rs.33,690 crore. The 50% financial share of the State
Government for this project is to be borne by CIDCO, the Mumbai Metropolitan Region
Development Authority (MMRDA), the Brihanmumbai Municipal Corporation (BMC), and
the Navi Mumbai Municipal Corporation (NMMC). The State Government has
granted revised administrative approval for the said project vide the Government Resolution
(G.R.) dated April 11, 2023. To date, a total physical progress of 20% has been achieved for
this project.

2.9) Metro Rail Projects in Mumbai Metropolitan Region:-

(1) Mumbai Metro Line-2 B:-

The estimated cost of the Mumbai Metro Line-2B (D.N. Nagar to Mandale) project,
with a length of23.6 km and 20 stations, is Rs.10,986 crore. The civil work of the said
project is in progress, and a physical progress of 92% has been achieved to date.

(2) Mumbai Metro Rail Line-3:-

The original estimated cost of the Mumbai Metro Line-3 (Colaba-Bandra-
SEEPZ) project, with a length of 33.5 km and 27 stations, was Rs.23,136 crore. Considering
the local and geographical conditions of Mumbai, technical difficulties during
implementation, cost escalation in land acquisition, rehabilitation, COVID-19, and issues
regarding the finalization of the car shed location, the project cost increased by Rs.10,269.82
crore. Consequently, the State Government granted in-principle approval on August 25, 2022,
for the revised Detailed Project Report (DPR) with arevised financial participation
plan of Rs.33,405.82 crore. This includes approval for obtaining additional loans from
the Japan International Cooperation Agency (JICA) and the increased financial shares of the

Central and State Governments. The Central Government granted approval to the revised
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project cost on February 29, 2024. The entire corridor has been opened for passenger traffic
since October 08, 2025.
(3) Mumbai Metro Rail Line-4:-

The estimated cost of the Mumbai Metro Line-4 (Wadala-Ghatkopar-Mulund-Thane-
Kasarvadavali) project, with a length of32.5 km and 30 stations, is Rs.14,549 crore. Under
this metro rail project, an amount of Rs.5,961 crore is to be made available by the Authority.
A total 0f Rs.3,693 crore, comprising 50% of Central taxes and State/Local taxes, is to be
provided as subordinate debt assistance, and the remaining amount will be made available as
a loan from international financial institutions. The civil work of the said project is in
progress, and a physical progress of 90% has been achieved to date.

(4) Mumbai Metro Line 4A:-

The Cabinet granted approval for the Mumbai Metro Line-4A (Kasarvadavali to
Gaimukh) project (an extension of Metro Line-4), with a length of 2.7 km and 2 stations,
on November 27, 2018. The estimated cost of the project is Rs.949 crore. Under this project,
funds are to be raised as follows: Rs.517.51 crore from the Mumbai Metropolitan Region
Development Authority (MMRDA); subordinate debt of Rs.157.77 crore from the State
Government towards 50% of Central taxes, 100% of State taxes, and land costs; and the
remaining amount as a loan from an international bank. The civil work of the said project is
in progress, and a physical progress of 96.36% has been achieved to date.

(5) Mumbai Metro Line-5:-

The estimated cost of the Mumbai Metro Line-5 (Thane-Bhiwandi-Kalyan) project,
with a length 0f24.9 kmand 15 stations, is Rs.8,416.51 crore. In this metro rail
project, Rs.4,707 crore is to be made available by the Authority. A total ofRs.1,352.25
crore is to be provided by the State Government as subordinate debt assistance towards 50%
of Central taxes, 100% of State taxes, and land costs, while the remaining amount will be

sourced as a loan from international financial institutions. The civil work of the said project is
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in progress, and in Phase-1 (Thane-Bhiwandi), a physical progress of 97.51% has been
achieved to date.
(6) Mumbai Metro Line-6:-

The estimated cost of the Mumbai Metro Line-6 (Swami Samarth Nagar-Jogeshwari-
Vikhroli) project, with a length of 14.5 km and 13 stations, is Rs.6,716 crore. In this metro
rail project, Rs.3,195.02 croreis to be made available by the Authority. A total
0fRs.1,820.59 croreis to be provided by the State Government as subordinate debt
assistance towards 50% of Central taxes, 100% of State taxes, and land costs, while the
remaining amount will be sourced as a loan from international financial institutions. The civil
work of the said project is in progress, and a physical progress of 85.97% has been achieved
to date.

(7) Mumbai Metro Line 9 and 7A:-

Metro Line 9 (Dahisar to Mira-Bhayandar), which is fully elevated with a length
0f 10.40 km, and Metro Line 7A (Andheri to Chhatrapati Shivaji Maharaj International
Airport), an extension of Metro Line 7 with a length of3.17 km, have an estimated project
cost 0f Rs.6,607 crore. Under this project, funds are to be raised as follows: Rs.3,336.51
crore from the Mumbai Metropolitan Region Development Authority (MMRDA); interest-
free subordinate debt of Rs.1,631.24 crore from the State Government towards 50% of
Central taxes, 100% of State taxes, and land costs; and a loan of Rs.1,639.25 crore from
a financial institution. The civil work for Metro Line 9 and Line 7A is in progress, and
a physical progress of 98.97% and 67.55% has been achieved respectively to date.

2.10) Nagpur Metro Rail Project Phase - 2:-

The estimated cost of the said project is Rs.6,708 crore. The State Government’s
participation includes an equity of Rs.998.20 crore and subordinate debt assistance of Rs.212
crore, while the Central Government’s participation includes an equity of Rs.998.20

crore and subordinate debt assistance of Rs.197 crore. An amount of Rs.717 crore will be
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made available from other stakeholders. Additionally, it is proposed to obtain a loan
0f Rs.3,585.60 crore from the external financial assistance agency KfW, Germany. The total
length of the project is43.80 km, which includes Corridor 1A (MIHAN to MIDC
ESR), Corridor 2A (Automotive Square to Kanhan River), Corridor 3A (Lokmanya Nagar to
Hingna), and Corridor 4A (Prajapati Nagar to Transport Nagar). The civil work of the said
project is in progress, and a physical progress of 33% has been achieved to date.

2.11) Pune Metropolitan Region Metro Rail Project:-

1) Pimpri-Chinchwad (PCMC) to Nigdi Corridor No. 1A:-

The estimated cost of the elevated metro corridor “Pimpri-Chinchwad (PCMC) to
Nigdi Corridor No. 1A,” which is an extension of Line-1 (Pimpri-Chinchwad to Swargate)
under Pune Metro Rail Project Phase-1, is Rs.946.73 crore. For the said metro rail
project, Rs.67.02 crore will be provided by the Central Government as a grant. The State
Government is to provide Rs.79.08 croreas a grant and a total o0fRs.90.63
crore as subordinate debt assistance towards 50% of Central taxes and State/Local taxes. The
civil work of the said project is in progress, and a physical progress of 35.51% has been
achieved to date.

2) Hinjewadi to Shivajinagar Metro Rail Project:-

The implementation of the Hinjewadi to Shivajinagar Metro Rail Project is being
undertaken by the Pune Metropolitan Region Development Authority (PMRDA) on a Public-
Private Partnership (PPP) basis under the Design, Build, Finance, Operate, and Transfer
(DBFOT) model. The estimated cost of the said project is Rs.8,313 crore. At present,

a physical progress of 92% has been achieved for the project.

U



FORM A-2

(See Rule 7)

Fiscal Policy Strategy Statement

A. Prospects of the State’s Economy and Fiscal Policy Overview :
1) As per the projections for the year 2025-26, the State’s economy is expected to grow by
7.9% as compared to 2024-25. Meanwhile, the national economy is expected to grow by
7.4%. It 1s expected to maintain the direction of fiscal policy such that the growth rate of the
state’s economy remains permanently higher than that of the national economy. To achieve

this, focus is being placed on the following aspects:-

1.1 Employment generation through state infrastructure and communication project:-
The State is focusing on infrastructure and communication project, which have far reaching
implication for medium to long-term economic growth and employment generation.

1.2 Increasing Domestic and Foreign Investment:- During the World Economic
Forum held in Davos, Switzerland, in the year 2026, the State Government
signed Memorandums of Understanding (MoUs) with 78 companies, which is expected to
bring in an investment of over Rs. 30 lakh crore and generate approximately forty lakh direct
and indirect employments.

1.3 Keeping Revenue Deficit Limited:- As the State's growth rate is dependent on the
growth of government revenue, continuous efforts are being made to achieve the State's
revenue targets. In the financial year 2025-26, 107.22% of the budgeted revenue receipts will
be collected, which would be help in limiting the revenue deficit for the said financial year.
1.4 Containment of Fiscal Deficit:- A significant increase is observed in the State
Government's liabilities due to investments in infrastructure and communication projects. For
the financial year 2025-26, the target fixed for the fiscal deficit as a percentage of the Gross
State Domestic Product (GSDP) has been achieved. The State Government is permitted to

undertake annual borrowings within the limit of 3% of the GSDP.
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2) It is necessary to keep the ratio of the total debt of the State Government to the Gross State
Domestic Product (GSDP) within 25%. As per the actuals for 2024-25, the ratio
of accumulated liabilities to the GSDP is 20.40 %. In the year 2026-27, the debt is expected
to be approximately 20.39% (within the debt limit of 25%).

3) As per the actuals for 2024-25, the ratio of interest on debt to revenue receipts is 11.09 %.
According to the budget estimates for 2026-27, this ratio is expected to remain at 11.37

% (higher/lower).

B. Fiscal Policy and Strategic Priorities for the Ensuing Financial Year:-

The State’s policy is to achieve sustainable, eco-friendly, and inclusive development. As
there are signs of inflation coming under control, it is necessary to effectively implement
policies to energize the State's economy.

(1) Taxation Policy:- Taxation policy is a crucial component for achieving the objectives of
the fiscal policy. As per the budget estimates for 2026-27, the share of State Goods and
Services Tax (GST) in the state’s own tax revenue is approximately 45.01%. Following the
implementation of GST, the authority to increase taxes rests with the GST Council.
Therefore, in the ensuing year, emphasis will be laid on increasing various taxes under State
Excise, Motor Vehicles Department, and Registration and Stamp Duty, as well as
increasing non-tax revenue. Efforts will be made to plug revenue leakages and recover tax
arrears. Strict measures will be taken in cases of tax evasion.

(2) Expenditure Policy:

2.1 Committed Expenditure: As per the budget estimates for 2026-27, 51.53% of the
total revenue expenditure includes committed expenditure on salaries, pensions, and interest.
To keep the revenue expenditure under control, the State is continuously making efforts to
implement various measures such as efficient management of public debt, prioritization of

expenditure, and effective management of limited resources.
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2.2 Capital Expenditure:- Large-scale capital investment is being increased in the State to
achieve a One Trillion Dollar Economy. There is a plan to complete infrastructure projects in
a time-bound manner through various State Public Sector Undertakings (PSUs), Special
Purpose Vehicles (SPVs), and Municipal Corporations. For this purpose, since funds are
being made available to the concerned PSUs, SPVs, and Municipal Corporations in the form
of grants, share capital, or loans, a significant increase in the State's revenue and capital
expenditure is expected. On the other hand, it is necessary to increase expenditure in priority
sectors such as human resource development, education, health, and water supply in the
ensuing years.

2.3) To provide assistance to states for capital expenditure and to boost the economy, the
Central Government has launched the "Scheme of Special Assistance to States for Capital
Expenditure" since 2020-21. Under this scheme, interest-free loans are provided to states
with a repayment period of 50 years. Under this scheme, the State of Maharashtra has
received a fund ofRs11,199.37 crore in the year 2025-26. The Central Government has
continued this scheme for the year 2026-27 as well.

(3) Medium Term Debt Management Policy (Government Borrowings) :- The
State needs to raise debt for development work. A further increase in government borrowing
is now likely in FY 2025-26 for infrastructure modernization. Various measures are being
taken to reduce the amount of interest through efficient debt management. This includes
measures like raising and reissuing short term debt securities along with long term debt
securities. The Reserve Bank of India has formulated the Medium Term Debt Management
Strategy (MTDS) for the state of Maharashtra for easy management of debt portfolio risk,
reduction of long term financial risk, strengthening of fiscal policy and proper functioning of

government bond market. The state government has agreed to accept the said policy.
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4)

It is proposed to raise a total of Rs. 1,92,069 crore in the financial year 2025-26.
From these loans 78.10% will be raised from the open market at cheap rates. Net

borrowing of Rs.1,50,000 crore from the open market is 73.43% of the fiscal deficit.

Contingent and other liabilities :- Various government undertakings, corporations,
special purpose aid companies and cooperatives have to raise loans for building
infrastructure, for which the government provides guarantees to these institutions. The
total outstanding guarantee given in the year 2025-26 is Rs.1,80,758.61 crore. In case of

failure of the guarantee, the entire responsibility of the State Government lies with it.

(5) Unspent Funds :- Local self-government bodies, authorities and government departments

have been instructed to return the unspent funds in the accounts of drawing and disbursing
officers to the government. The said decision is being effectively implemented through the

treasury.

Rationale for policy changes :- The economic policy of the state is an attempt to keep it
in tune with the changing world conditions. The rationale for the partial shift away from

fiscal management principles is as follows —

Natural Calamities :- Assistance has been provided by the State to the citizens affected

by various natural calamities.

During the period from June to October 2025, assistance amounting to Rs.15,576
Crore has been provided to the affected farmer families for the loss of crops and
agricultural land caused by heavy rains and floods, as well as for seeds and other allied

supportive measures for the upcoming Rabi season.

Expansion of Urbanization :-

Maharashtra being one of the most developed and populous States, the pace of

urbanization is high. Due to increasing urbanization, the financial system of the State is
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strained due to increasing electricity demand, water supply, housing demand, transport

system and other infrastructure facilities.

D. Policy Evaluation :-

The state has been successful in keeping the State's debt within the prescribed fiscal
indicators by achieving a balance between deposits and expenditure. Keeping the financial
health of the state sound will be the direction of the fiscal policy of the state government.
The state's fiscal policy will help take the state's economy to $1 trillion by 2029-30 and $5

trillion by the nation's centennial year.
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DISCLOSURE

See Rule 8(1) (a)

There are no significant changes in Accounting Standards, Policies and

Practices in the year 2023-2025.
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FORM B-4
[ See Rule 8(1)(d) ]

Statement on the Number of Employees and Salary Expenditure (2024-25)

Salary Expenditure
Category of Employees Number of Employees (Rs. in Crore)
1 2 3
A ) Government 513719 48848.56
B ) Government Aided Institutions 747104 78930.21
C ) Public Sector Units 199886 20168.36
TOTAL (A+B+C) 1460709 147947.13

Note :- 1) The above information pertains to the end of March figures for the year 2024-25.

2) Figures are provisional.
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FORM B-5
[ See Rule 8(1)(e) ]

Statement of Government Expenditure

(Rs.in crore)

Object Object of Expenditure Previous Year Actuals Current Year RE Ensuing Year BE
Head (2024-25) (2025-26) (2026-27)
1 2 3 4 5
1 Salaries 51669.01 57561.80 72953.04
2 Wages 3874.49 4956.94 2885.83
3 |Overtime Allowance 52.96 45.35 48.27
4 Pensionary Charges. 58262.76 67278.92 92379.04
5 Rewards 69.87 80.23 108.92
6 Telephone, Elect.& Water Charges 616.50 771.83 706.42
10 Contractual Service 2090.11 3555.53 2966.19
11 |Domestic Travel Expenses 239.40 336.53 467.49
12 |Foreign Travel Expenses 0.07 5.57 4.63
13 Office Expenses. 5019.81 3415.83 2984.36
14 |Rent/rates and taxes. 478.44 572.44 558.20
15 |Royality 0.00 0.00 0.00
16 |Publications 15.64 32.64 35.37
17 |Computer Expenses. 516.90 1021.53 1403.01
18  |Off-Day Compensation 50.63 59.38 51.64
19 Diet Charges 957.36 1006.57 1285.83
20 |Other Administrative Expenses. 484.68 968.36 1650.71
21 Supplies and Materials. 9039.02 18103.16 16800.46
22 |Arms and Ammunition. 26.50 42.93 74.66
24 Petrol,Oil,Lubericants 276.45 328.39 451.16
25 Clothing and Tents. 116.62 162.19 231.40
26 |Advertising and Publicity. 724.64 890.28 1487.20
27 Minor Works 7641.00 7866.89 10211.63
28  |Professional Services. 758.74 962.06 956.83
29 |Purchase of milk etc. 10.00 0.01 0.01
30 |Other contractual Service 26.93 35.05 50.02
31 Grants-in-aid(non -salary) 154501.42 217686.15 193109.53
32 |Contributions (Non Salary) 5400.34 5165.50 4040.39
33 Subsidies(non-salary) 56089.17 73742.55 54093.34
34 Scholarships/Stipend. 10512.11 11974.21 8202.65
35 Capital Investment 2868.51 6333.82 11482.78
36 |Grants-in-aid (salary) 82434.77 86317.64 98618.95
41 |Secret Service Expenditure. 21.05 19.58 24.23
42 |Lump-sum Provision. 0.00 0.00 5566.56
43 |Suspense 0.00 0.00 0.00
45 Interest 54064.03 62683.68 70715.84
50 Other Charges. 20384.65 24848.95 15227.06
51 Motor Vehicles 277.09 729.09 538.55
52 Machinery and Equipment. 3118.92 3763.32 3063.86
53 Major Works. 42554.57 54217.62 58293.05
54 |Investments 22702.16 29391.80 26260.28
55 Loans and Advances. 12135.06 19417.49 15318.12
56  |Re-Payment of loans 41805.78 57555.76 64526.47
57  |Livestock 1.71 3.84 4.20
60 |Other Capital Expenditure 49.09 916.06 172.09
63 |Inter-Account Transfer. 10642.60 10326.99 18463.34
64  |Write-off Losses 0.00 0.00 0.00
72 |Repairs & maintance 39.49 50.06 34.93
Grand total 662621.06 835204.49 858508.53
70 Deduct Recoveries. 14005.71 21728.49 24515.20
Net Total 648615.34 813476.00 833993.33

Note: Figures may not add up due to rounding
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FORM B-7
[ See Rule 8 (1) (9) ]
Miscellaneous Liabilities Outstanding

( Rs. In crore)

Description

Name of Deparment

Outstanding
Amount at the end
of year 2024-25

1 2 3
A: Major works, Water Resources Dept. 1761.37
contracts and supplies -
Public Work Dept. 48889.91
Higher & Technical Education Dept. 561.92
Tourism &Cultural Affairs Dept. 122.00
Registration and Stamp Dept. 1.52
Planning 0.00
Social Justice & S.B.C.Department 87.72
Total 51424.44
B: Arrears of grants Water Resources Dept. 0.00
payable to various
institutions including Public Work Dept. 0.00
Panchayat Raj ) ) )
Higher & Technical Education Dept. 0.00
Tourism &Cultural Affairs Dept. 0.00
Registration and Stamp Dept. 0.00
Planning 1192.85
Total 1192.85

Note - Only Major Works and Contracts above Rs. one crore each.
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Form B-10
[ See Rule 8(1) (i) ]
Revenue Foregone

(Rs. in crore)

Sr. Department Name of the Scheme Total Amount of Remarks
No. Revenue Foregone
in (2024-25)
Financial year
1 2 3 4 5
1 |Revenue & forest |Entertainment Tax 0.00 Tax exemption
(Revenue) revenue tax rebate 2.94 Tax exemption
Minor Minerals 2.16 Tax exemption
Agriculture tax Land Revenue) (General 2.48 Land Revenue exemption
land revenue, non agriculture tax, zilla
parishad tax, gram panchayat tax)
Land Revenue 0.00 Land Revenue exemption
Cess on Land Revenue zila parishad cess 17.00 Land Revenue exemption
gram panchayat cess
Total 24.58
2 | Industry, Energy |Maharashtra Electricity Duty Act, 2016 152.65 BEST + Adani + Tata
& Labour (Energy) 1082.00
Total 1234.65
3 | Home (Transport) |Waiver of interest on the bare tax amt. 0.41 Interest exemption
paid under section 8(A)(4) of Mumbai
Motor Vehicle Tax Act 1958
Forgone Tax & Interest regarding late 1.08 Tax & Interest exemption
intimation in non-use vehicle cases under
section 3(3) of Mumbai Motor Vehicle Tax
Act 1958
Total 1.49
4 |Revenue & forest |Agriculture credit policy 0.03 Stamp duty exemption
Co-operative sector 263.81 Stamp duty exemption
(Stamp duty & Defence sector 0.32 Stamp duty exemption
Registration) Education sector 2.15 Stamp duty exemption
Government Servant 0.64 Stamp duty exemption
Housing policy 69.77 Stamp duty exemption
Industry policy 12.99 Stamp duty exemption
IT park 1.20 Stamp duty exemption
Port Development 0.12 Stamp duty exemption
Local body 15.25 Stamp duty exemption
MSEB 0.07 Stamp duty exemption
Slum develeopment 0.17 Stamp duty exemption
Social welfare policy 0.75 Stamp duty exemption
Special Township 140.72 Stamp duty exemption
Tourism policy 18.73 Stamp duty exemption
Women wefare 522.67 Stamp duty exemption
Deendayal Upadhyay 0.20 Stamp duty exemption
Group Incentive Scheme 12.39 Stamp duty exemption
Salokha Yojna 2.55 Stamp duty exemption
Chief Minister Solar Energy 3.83 Stamp duty exemption
Mabharail Pune-Nashik 40.66 Stamp duty exemption
Total 1109.02
5 |[MGSTD Amnesty Scheme 2025(P.S.U) 7281.54 Hindustan Aeronoutics Ltd.( HAL ) paid
amount of Rs.2470.97 Cr out of
outstanding demand of Rs 9752.51 Crin
Anmesty Scheme 2025.
Amount forgone is Rs.7281.54
Total 7281.54
Total (1+2+3+4+5) 9651.28
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