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GOVERNMENT OF MAHARASHTRA
FINANCE DEPARTMENT

EXPLANATORY MEMORANDUM REGARDING ACTION TAKEN ON THE
RECOMMENDATIONS SUBMITTED IN THE REPORT OF THE SIXTH MAHARASHTRA
STATE FINANCE COMMISSION

In accordance with Article 243-1 (1) and Article 243-Y (1) of the Constitution of India, and
pursuant to the provisions of the Maharashtra Finance Commission (Miscellaneous Provisions)
Act, 1994, the State Government, after obtaining the approval of the Hon. Cabinet on February
18,2025, and the approval of the Hon. Governor, constituted the Sixth Maharashtra State Finance
Commission vide Government Notification dated March 27, 2025 Shri Mukesh Khullar (I.A.S.)
was appointed as the Chairman of the Sixth Maharashtra Finance Commission The fcllowing
members were also appointed -

o Additional Chief Secretary (UD-2), Urban Development Department, Mantralaya,
Mumbai
o Principal Secretary, Rural Development and Panchayati Raj Department, Bandhkam
Bhavan, Mantralaya, Mumbai
o Professor Shri S. Chandrasekhar, Economist, Indira Gandhi Institute of Development
Research (IGIDR), Mumbeai,
As per notification, the Commission was initially given a deadline until 31 December,
2025, to submit its report to the Governor However, due to the untimely demise of the Chairman,
Shri Mukesh Khullar, Dr. Nitin Kareer, retired .A.S., was appointed to the vacant post of
Chairman of the Sixth Maharashtra State Finance Commission vide Government Notification
dated 31 July, 2025. Consequently, the Commission was granted an extension until 31 March,
2026, to submit its report to the Hon. Governor. The Chairman of the Sixth Maharashtra State
Finance Commission submitted the English version of the report, containing recommendations
carrying financial and administrative implications, to the Hon. Governor on 18 February, 2026,
for a five-year period commencing from | April, 2026. Subsequently, the Marathi translation of
the report was obtained from the Directorate of Languages, Mumbai.
2. The primary objective behind establishing the Commission is to review the financial
position of rural and urban local self-government institutions and to make recommendations

regarding measures to improve their financial status,



3. The Commission submitted its report for the period 2026-2031 to the Hon. Governor on
February 18, 2026. In accordance with Article 243-1 (4) and Article 243-Y (2) of the
Constitution of India, it is hereby proposed to lay the Commission's report along with
Explanatory Memorandum regarding the action taken on the recommendations before both

houses of the State Legislature.

4. The recommendations of the Commission are grouped under the following six major sectors:

(1) Devolution of the State's Own Tax Revenue to Local Self-Government Institutions
— (Recommendation No. 1)

(2)Tax Assignment and Transfers — (Recommendation Nos. 2 to 9)

(3)Augmentation of the Own Revenue of Local Self-Government Institutions —
(Recommendation Nos. 10 to 23)

(4)Institutional Strengthening, Systems Improvement and Capacity Development —
(Recommendation Nos. 24 to 37)

(5)Strengthening the State Finance Commission Mechanism — (Recommendation

Nos. 38 and 39)

(6) Measures Relating to State Finances, Fiscal Oversight and Financial Management

— (Recommendation Nos. 40 to 42)

5. The Commission has made recommendations concerning the assessment of the economy of
rural and urban local self-government institutions, their accounting, auditing, and general
inspection. The summary of the Commission's recommendations is as follows :-

A) Recommendations involving financial implications for the Government: 9
B) Recommendations regarding administrative reforms: 33
Total Recommendations: 42
The Government has taken the following decisions regarding the above
recommendations:
5.1. Total recommendations involving direct financial implications for the

Government: 9

5.1.1 Accepted Recommendations: S

(Recommendation Nos. (1) 6.5, (2) 7.9, (3) 7.12, (4) 7.17, (5) 7.24)
5.1.2 Partially Accepted Recommendations: 3
(Recommendation Nos. (1) 7.6, (2) 7.21, (3) 7.26)

5.1.3 Action Completed Recommendations: Nil
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5..4  Not Accepted Recommendations: 1
(Recommendation Nos. (1) 7.14)

5.2. Total recommendations regarding administrative reforms: 33

5.2.1 Accepted Recommendations: 33

(Recommendation Nos. (1) 8.5, (2) 8.6, (3) 8.7, (4) 8.9, (5) 8.11, (6) 8.13, (7) 8.14. (8)
8.16, (9) 8.20, (10) 8.23, (11) 8.25, (12) 8.28, (13) 8.30, (14) 8.33)

(15)9.8, (16) 9.11, (17) 9.14, (18) 9.16, 9.19, 9.21, 9.23, (19) 9.26, (20) 9.30. (21) 9.34,
(22) 9.38, (23) 9.41, (24) 9.44, (25) 9.47, (26) 9.50, (27) 9.54, (28) 9.57, (29) 10.08. (30)
10.09, (31) 11.2, (32) 11.4, (33) 11.6.

5.2.2 Partially Accepted Recommendations: Nil
5.2.3 Action Completed Recommendations: Nil
5.2.4 Not Accepted Recommendations: Nil

6. In the context of the total 42 recommendations (financial and administrative) presented in
this report, all concerned administrative departments must adopt appropriate and
prescribed procedures and strictly adhere to them while implementing these
recommendations.

7. These recommendations shall remain in force for the period 2026-27 to 2030-31.

Place: Mantralaya, Muimbai Fadnavis
Date: 40 July 2026 Chief Minister
State of Maharashtra
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