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Inpursuanceofclause(3)ofA:licle34SoftheConstitutionoflndia,thefollorving
tiansration in English of the rrrratrayqt iru- rir"a Responsibirity and Budgetary Management

Act. 2005 (Mah. Act. No. XVI of ZOO!1, ;;;";d p'Ufitr'La under the authoritv of the

Governor' 
' i f the Governor of Maharashtra'By order'and in the name ot me t'oventur u''

A. M. SHINDEKAR,

LjTj,?'oll,.3l,iffii**

i

)nn1\{AIIARASIf[H"{ ACT No'
(First publislwd., after hauing-receiued
i Mohiroshtra Gouernment Gazette "

oF 2005.

the assent of the, in tlw
on the 20th APriI 200il'

An Act to provid'e for the responsibility of the State

Government io ensure inter-ge;;ational eluity in fiscal

managemuot, nr"ui siability b! achieving sufficient revenue

surplus and prudential debt manug"*tI't consistent with

frscal sustainability, greater trans p ar-ency in- fi s ca! o p erations

of ihe S+.ate i;;&;;;ri u"a conducting fiscal policv in a
rnedium- term framewor.li and foi rn*tt"rt tnnecteii i.herewith

or incidental thereto.

WHERbAS it is expedient to enact a special law in respect.of

i,ire fiscal responsibiliiy and bgdgeiary man€gement; ii is hereby

enacted in tfr" nflviirtf, YeJr of the Ripublic of India as

follows :_-
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CHAPTER I

PRer,urarNlsy

1. (l) This Act may be ealled the Maharashtra
Responsibility and Budgetary Management Act, 2005.

(2) It shall come into force on such date as the state
Governrneni may, by notification in the offi.cial Gazette, appoint.

Definitions. 2. 
.In this Act, unless the context othervrise requires,-

(o) " budget " means the annual financial statement laid
before both Houses of the State Legislature under afiicle 202
of the Constitution of India;

i&) " financial year " means the year beginning on the lst
April and ending on the 31st March of the next following year;

(c) " fiscal deficit " means excess of total expenditure of State
' : Government over the total non-debt receipt, and thus represents

those borrowing requirements, net of repa;rrnent during the
year which needs to be serviced by way of interest and principal
repayment ;

(/) " fisgsl indicators " means the measures such asi"ntNneric.al,.
ceilings, as may be prescribed, for evaluation of the fiscal
position of the State Government;

(e) " Government " or " State Government,, means the
Government of Maharashtra;

(fl "prescribed" means
A.ct;

prescribed by rules made under this.

(6r) " revenue deficit " means the difference between total
revenue expenditure and total revenue receipts;

(h) ' rules " means rules made under this Act;

(i) " State " means the State of Maharashtra ;

(/) " total tiabilities " rneans liabilities under the consolidated
Fund of the State and the public Account of the Srale.

lrrFr arrd

Short title
qaA

cortlrTlence-
ment.

Fiscal
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CHAPTER II
Bupoor TeaNspanpNcy

3. (1) The state ftvernmenr shall lay, in each financial year,
before both Houses of the state Legislature the following
rtatements of fiscal f,rUcy alongrv:th tli.e annual financial statemenl,
and Cemanis for grBnrs, narnely :-

(a) the Medium-terrn Fiscal Policy Statement,
(D) the Fiscal Policy Stratery Statement.

Q) Tbe Medium-term Fiscal Poiicy starement shali set forth
a three ;rear ;c,lling target for presJrihcd {iscal i:idicators rvith
specification of underlying assumptions.

(3).In 
- 
particular and without prejudice to the provisions

contained in sub-section (2), the -vtedium-term 
Fiscal policy

statement shall include an assessment of sustainability relatin!tor-
(j) the balance between revenue receipts and revenue

expenditures ;

(lr) trre use of capital receipts 'for generatrng productive
assets.

(4 The Fiscal Policy strategy statement shall, int;er-alia,
contain,-

- 
(a) th-e policies of the state Government for the ensuing

financial year relating to taxation, expenditure, borrowings ani
other liabilities, lending and investments, description oiother
activities 'sueh. as underwriting and guaranrcej which have
potential budgetary,and fiscal implications; :, .',.,,

(b) the strategic priorities of the state Government for the
ensuing fmancial year in the fiscal area;

Fiscal Policv
Statement -

to be laid
bgfore -atate
Le5isiatu:e.

policies and rationale for any major
measures pertaining to taxation and

(c) the key fiscal
deyiation in fiscal
expenditure;

@\ an evaluarion as to how the current policies of the State
Government ard in conforyity with the'fiscal manage-u"t
principles set out in section E and the objectives set out"in the
I,fedium-term Fiscal policy Statemcnt.

(5) The Medit,m-term Fisci.l poricy statement and the Fiscal
Policy strategy statenient referred to in sub-section (/) shallbe in such fJirr, as may be prescribed.
4' (/) The State Goverriment shall take suitable measures to Disctosures.

ensure greater transparency in its fiscal opur"iio"s in the public
interest.
qIA slfg-\sq
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Fiscal
management

principles.

Measures to
enforce

compliance.

Q) Inparticular and wjthout prejudice to the,generality of the

foregoing prorriuiorr.^tfi Stuiu Go'eroteent shall' at the tirne of

presentation "f ,*,"'i 
fu"t'"t'l staternent and demands for

grants, make such disclosures and in' such form as may be

--^o ^-'iltorltr^ g€er rvvsr

CI{APTER III
Frscal MexecnurlJT PRINCIPLES

5. tl) T'he Stat'e Go'rernrnent' shaLl take appropriatc lneasures

io reduce ihe ;;;"";"ir"it Uv tfr* 31s1- Ivlirch 2009 aiid

thereafter maintain revenue tttr-pi" balance at the enri of cach

t""Orrhe 
state Government shall by rules spggify the'targets

for. reduction of fi;;"i d;ficit' Fcr this purpose.the fiscal deficit

target shal} b" ;;";;;; ;;,[h" fo'* of a ratio of expenditure

on lnterest to rev€nue receiPts :

Provided that, the revenue d.eficit and frscal deficit may exceed

such tar:gets due lo g'-'""a o-r gounds 
-of 

natural calarnity or

such othe, "*""itlolii 
gt'""as "as the State Government may

specify :

Provided.furtherthat,astatementinrespcctoftheground
or ground, .p".lfiLa io irre first froviso shall b-e placed before

both Houses of tfr. Bt"T" i;;i;ilde, as soon "! P.v be possible,

after such d.efi"it-*o""t Jxceeds the aforesaid targets'

CHAPTER IV

MnesunBs ro ENFoBcE Cowual:r - -;
6. (I) The Minister-in-charge of the Finance Department shall

review every q"r;l;;;^th" t;;;It in receipts and expenditures in

."i"ifr" t" ifri- b;g";.;nd place the outcome of sueh reviews

LLf";. both Houses of the State Legislature'

(2) Whenever there is either- 11 shorifall in revenue or excess

of expenditure "";;;it; 
p'e--tp*in"Jlu"elt mentioned in the Fiscal

policy strategy fi";;;-;-ind the rules, during anv period in

a financiat y""r,- til--slrtu Government shall take appropriate

measures for increasing revenue and/or for reducing the -

;;;";;;", i;.I"dfficuria1i.1s orirne surns aubhorised to be paid

and appli"a rro* l*[ o*t or trr"" c""*aidated Fund of the state

;d; ,"y-tr* *';";;;;4" i* the apprrcpriation of such sums :

provid.ed that, nothing in.this.sub'rs-ection-shall apply to the

expenditur" ,rrurg"d o" tirr" consolidated Fu4d of the state under

clarrse (3) of u*i"jJ ni-A the Constitution. of India or to any

orher expenditu;;-;;a is required to be incurred under any

agreement or coit ;;i-;, such'other expenditure which cannot

be postponed or curtailed'
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(3) (o) Ex,cept as provid€d ulder tbe first proviso to sub-section (2)
of section 5 no deviation in meeting the obligations cast on the
State Governmerrt under this Act, shall be permissible without
approval of the State Legislature.

(6) Where oiving io unforeseen circumstances, any deviation
is urade in nreeting the obligaticns cast on ihe State Government
uncler tiris Act, ihe Minister-in-ctiarge of the Finance Ilepartmcnt
shaii make a statement-in both Houses cf the State Legislature
explairring,-

(i) any deviation in meeting the obligations cast on the State
Go'rer:nment under this Act ;

(ii) whether such deviatior.r, is substantial and relaies to the
actuai or the potentiai budgetary outcomes ; and

(iii) the rernedia] measures tho State Government proposes
to take.

CHAPTER V
MlscELLANEous

7. (I) The State Government may, .by notification in the Power to
Official Gazette, make rules for carryirllori the provisions of this make rules'

Act.
(2) In particular and without prejudice to the generality of the

foregoing.power, such rules may provide for all or any of the
following matters, namely :-=

(o) to prescribe the measures for evaluation of the fiscal
position of ' the State' Government under clause @) of
section 2;

(6) the forms of the Medium-term Fiscal Policy 'statement
and Fiscal Policy Strategy Statement referred to in
sub-section (5) of section 3;

(c) the disclosures and form in'which such disclosures shall
be made under sub-sectioa (2) of section 4;.

(d) the targets to be specified under sub-section e) of
section 5;

(e) any other matter'which is required to be or may be
prescribed.

8. Every rule made under this Act shall be laid, as soon as
may be, after it is mad.e before each House of' the Stafu
Legislature, while it is in session for a total period of thirty days,
which may be comprised in one session or in two or more
successive sessions, and if, before the expiry of the session in
which it is so laid or the sessioa immediately following, both
Houses agree in making any modifieation in the rule or both
Houses agree that the ruie should not be made, a.nd notify such

Rules to be
laid before
each House
of State
Legislature.
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decision in the Official Ciazette, the rule shall, from the date of

sueh notificai;ion, have effect only in such modifred folm or b-e

of no effect, as the case rnay be; so, however, that iny such

modification or alululrnent shall be without prejudice to the

validity of anything previously done under that rule.

g, No suit, prosecution or other legal ploceedings 
_ 
shall lie

against the siate Government or any officer of the state

Gove.nment for anything whiah is in good faith done or intended

to be done uncier this Act or the rules

10. No civii couit shall have jurisdiction to question the

legality of any action taken by, or any decision of, the state
Government, under this Act-

11. The provisions of this Act shall be in addition to, and not

in derogation of, the provisions of'any other law for the time

being in force-

L2. (I) If any diffrculty arises in giving effect t9 t}1e provisi.ons

of this Act, the 
-Strtu 

Government may, as occasion requires, b)-

order published in the offitint Gazette, do anything, not inconsistent

with tie provisions of this Act, which appears !o ft-P be necessary

or expedient for the purpose of removing the difficulty :

Provided that, no order shall be made under this sub-section

after the expiry of two years. from the commencement of this Act.

(2) Every order made under sub-section (/) shall he laid,

as soon as may be, after it. is made before eaghs}{9.,y4* afi,$eiic, a1.5'-g;::{,!4,'.1r;

State Legislature.
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