Question Bank
ECONOMICS

UNIT-V
HT—PIVY (Assertion-Reason) (01 Mark)

Answer Options (3w fa&e( (for all questions)
(A) Both A and R are true, and R is the correct explanation of A.

A 3R RS HETE, IR R, A FHr agr sarear g
(B) Both A and R are true, but R is not the correct explanation of A.
A 3R R 21T T E, AR R, A T TEY AT AET F
(C) A istrue, but R is false.
ATET g, elfehel R AT 1
(D) A is false, but R is true.
AT 8, ifhel R T8 &

1. Assertion (A): Macroeconomics deals with the overall functioning of an economy rather than
individual markets.

FYT (A): FATE AT Ueh HIHGEAT & HYUT AT &1 ALY Tl 8, b
SATFAIT STSTRT HT

Reason (R): It focuses on macroscopic indicators such as national income, total employment,
and inflation.

$ROT (R): TE IASE I, Fel SR 3R FaeRfd S FATCIT Fehcpl
hige grar g

2. Assertion (A): Capital goods are used in the production of other goods, whereas consumption
goods are meant for direct use by consumers.

HYA (A): Yol TEIIT T ITANT 3T a3 & 3cUresT # fhar Sier &, siafes
39T TEJU SYHIFAIN GaRT Tegel 3TANT & fow gl g

Reason (R): All final goods are classified as either consumption goods or capital goods.
FROT (R): il 3T a3l 1 I1 A 3UHET a& AT Yoierd a& & & & gafiehel
forar ST Bl

3. Assertion (A): Intermediate goods are not included in GDP calculation to avoid double
counting.

HYA (A): QB 0T F T & fAT ALTGAT a&I3iT T Fehel TR 3cUTe (GDP) r
VT H AT AT fmamr Jrar g1

Reason (R): Intermediate goods are used up in the production of final goods and do not
contribute separately to the GDP.

FROT (R): AEIGT TEIIT 1 STANET 3T a3t & 3cuiest H fohan Sirar g 3R a
TTdT & ¥ GDP H A9ET g! Hlar &1
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4. Assertion (A): National income is a flow concept, while wealth is a stock concept.
FUF (A): TET 3T T YdIg JTYUROT g, Sifeh ufd Teh T (TR0 gl

Reason (R): Flows are measured over a period of time, whereas stocks are measured at a
particular point in time.

FROT (R): TaI§ & U HAad GHIEfe & AM9r A1dr g, Sdfe B2 Oy or T
fafrse @@y fig w AT S g

5. Assertion (A): Net investment is always greater than gross investment.
FYA (A): Y AT A/ Fohol AT § 31T gl B
Reason (R): Depreciation is deducted from gross investment to obtain net investment.
FROT (R): Fohel AT & AT Ul & d1G Yy A gred gielr gl

6. Assertion (A): In a two-sector economy, firms supply goods and services, and households
supply factors of production.

FYA (A): Q-1 HFcgaeyr #, v et 3R Fansit T gl R E 3R
aRER 3cUlesT & SR T 3t a2l

Reason (R): Households receive wages, rent, interest, and profit in return for supplying factors
of production.

FROT (R): TRAR 3cUTee & HReb AT 3MYTT & gl H FAAgY, fmm, st 3R

A T I g
7. Assertion (A): The value-added method avoids the problem of double counting.

FYT (A): Hed aied Al e 0= S FHEAT § 9 gl

Reason (R): It calculates national income by summing up the net value added at each
production stage.

FROT (R): I§ Fcdeh 3cUleeT TRUT W ey aftd Hed ol Shsa TSET 31T I
IOTAT AT gl

8. Assertion (A): The income method calculates national income by summing all factor incomes.

YT (A): 3T AT T3 3cuIcT FRST T 3T HI SIS AT I T I0TAT
Xl gl

Reason (R): Factor incomes include wages, rent, interest, and profit earned within the
domestic territory.

HROT (R): 3cUTGeT HRepT 3T H ool &F & N foid A, o, sarr
3R e enfAe g g

9. Assertion (A): Nominal GDP is always greater than Real GDP.
FYA (A): AlGH GDP §HAT aEdfdsh GDP & 3’ gidT g

Reason (R): Nominal GDP is calculated at current prices, while real GDP is calculated at
constant prices.

HROT (R): HiIfgsh GDP dTe] $hIAGH W AR aredideh GDP AT AN T 0T hr
STl gl
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10. Assertion (A): A higher GDP always leads to higher economic welfare.
FUT (A): 37Tk GDP g2 310 i Feamor i 30T o T &l

Reason (R): GDP includes only market transactions and ignores externalities and income
distribution.

FROT (R): GDP $del SToIR oled-¢eT ! ATTHST T & 3R ey wormat a2 3ma
faeRoT & 3@ L B

gglddbcdid 797 (Multiple-choice Questions) (01 Mark)

Q1. Macroeconomics studies:
(i) Individual economic agents
(ii) The overall economy, including aggregate demand and supply
(iii) The behavior of a single firm
(iv) The pricing of a specific product

AT JIAET 3ETIT FAT &

(i) ST 3T eprsal r

(i) T Irdcgaedr #1, TSHH AT AT R MRS arfAe §
(iii) ThEY TheT BH & TR Fl

(iv) fordlT fafRIse 3cure i Fex forefRor gishar ar

Q2. R H HEFHITT S I PR CaRT HUATS 315 Al o e reaet &
feeam gielr &2

When inflation rises in India, the policies adopted by the government are a part of:
(i) g&HAT FMEA (Microeconomics)

(ii) ST 374AMET (Individual Economics)
(i) TATSC 37T (Macroeconomics)
(iv) Tsir fa<i 371899 (Private Financial Studies)

Q3. fAr=ifaf@d & @ ala-ar 3\ a&q (Final Goods) T 3eTEI0T w1gl &?
Which of the following is not an example of final goods?

(i) IheRex &r ghlel H ST 17 IMheiReX (A refrigerator sold in a store)
(i) TpareT CART 391eT fRIAT I1AT sHear &gl (Raw iron used in a factory)
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Q4.

Q5.

Q6.

Q7.

(iii) T SIRT TIET I$ SR (A car bought by a customer)
(iv) T W & forv @l<r 3'I'§ HeATa (Furniture purchased for a house)

g IS FHTeA 100 FS AT Fehel AU HIAT & 3N 20 S eI & § H
gedl g, ar ey Haer fhder gam?

If a company makes a gross investment of X100 crore and depreciation is 320 crore, what will
be the net investment?

(i) T80 IS
(i) T120 I3
(iii) 2100 FT
(iv) 220 IS

AR AT 7 -8 HT Alsd H Hid-Plad T a7 MfAA g 82
In the two-sector model of macroeconomics, which two sectors are included?

(i) IRAR &F 3R WPRT & (Household sector and Government sector)
(i) IRAR &7 3R 3¢IH &1 (Household sector and Business sector)
(iii) 3¢IH & AR faceh & (Business sector and Foreign sector)

(iv) IRRT &7 AR faceh & (Government sector and Foreign sector)

ST 3T FT IVEAT T HIA-GT dhT FeAfai@d H T FF Y Torar 9 3reaTRa
g2

Which of the following methods for calculating national income is based on expenditure?
(i) 3cdtg, faf&r (Product Method)

(ii) 3mT A (Income Method)
(iii) =TT A& (Expenditure Method)
(iv) PIS LT (None of these)

Ife T IdeTaEAT H Fel FRb I 500 FA3 & 3R 3HTcTET Y 50 A3 ¢, al
SOIR Hed W TS 31 fhc=ir grai

If total factor income in an economy is X500 crore and indirect taxes are I50 crore, what will
be the national income at market price?

(i) 2450 IS

(i) 550 FS
(i) T500 AU
(iv) 2600 IS
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Q8. NDPyc &7 30T ¥ & ToIU, 85 GDPpe & FIT U ATgU?
To calculate NDPrc what should be subtracted from GDPgc?
(i) I9cT&T HY (Indirect Taxes)
(ii) HeI&TH (Depreciation)
(i) TFeT3T (Subsidy)

(iv) ITe] @rdT ©TeT (Current Account Deficit)

Q9. I Teh M & Fehel e 3cUlG (GDP) TGl §, Afhel ollail o Sfiael TR & FUR
STl BIdT, dl STehl THTTAT HROT FIT & Thell &7

If a country’s GDP increases, but the standard of living does not improve, what could be the
possible reason?

(i) 3ATT 31T AT (Unequal income distribution)

(ii) 3T HERFHITA (High inflation)

(i) SUSTINT X H Elc?.\’\@ (Increase in unemployment rate)
(iv) 3T T (All of the above)

Q10. I aFdfas GDP &R IEdr § ofehed Hifged GDP sedr &, dr I8 Thaer Tohd &?

When real GDP remains the constant, but nominal GDP increases, what does it indicate?
(i) 3cUTCeT #H ag:j%r (Increase in production)

(ii) Wﬁ H aﬁ (Increase in inflation)
(iii) foTaer & FHaT (Decrease in investment)
(iv) SRISTIRT & aﬁ (Increase in unemployment)

Q11. fg fFAT a¥ & GDP 3aEhifde &1 & 120§ HfgH GDP 212,00,000 FUS &,

arEdidss GDP farder grefe

If the GDP deflator in a year is 120 and nominal GDP is X12,00,000 crore, what will be the real
GDP?

(i) 210,00,000 IS
(i) T14,40,000 FUS
(i) 212,00,000 IS
(iv) 29,00,000 IS

Q12.GDP # F&f¥ gt & sTaslg, Ifg TaiaRoly &1fay & W &, 78 Rraer 3emeRor
&7

Despite GDP growth, if environmental damage occurs, what is this an example of?

(i) GDP & HIfHT TS&hIUT (Limitations of GDP)
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(ii) GhRTcH dET YHATT (Positive externality)
(i) 3T8FAT AT (Consumer surplus)
(iv) PIS 8T (None of these)

Q13. Ifg 2 FT GDP ¢ IET & Afhad IUSTIRT Fir &3 ot 5¢ W &, I I8 59 YR &1
fasTa Sgemuan?

If a country’s GDP is rising, but unemployment is also increasing, what type of growth is this
called?

(i) gATAL 9T (Inclusive growth)

(i) Wﬁ fasT& (Unbalanced growth)
(i) T fa&rd (Sustainable growth)
(iv) DS &I (None of these)

Q4.7 ¥ I AP & GDP arhifds, adids GDP 3R #Hifgsd GDP & & &

3T & AT &1 GDP aEhifdeh & 3T gl &7 a7 31y 872

The graph below illustrates the difference between GDP deflator, real GDP, and nominal GDP.
What does a high GDP deflator indicate?

Real GDP vs. Nominal GDP Over Time

ol Real GDP ..
—m- Nominal GDP -7
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2010 2012 2014 2016 2018 2020 2022 2024
Years
(i) ForehIfd 31f&rs & (Higher inflation)
(ii) Wﬁ % & (Lower inflation)

(iii) 3caTceT 31T & @T & (Higher production)
(iv) GDP &€ &I & (GDP is decreasing)
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f773aad Vi 97 (One word/definite answer questions (01 Mark)

Which branch of economics studies aggregate economic variables like GDP, inflation, and
employment?

srferer A Fla W arEr @A iE W AX F GDP, FaFATA R ASR F
IHEATT FIA B2

What is the term for goods that are consumed directly and do not undergo further
transformation?

ot At F FAT FET I § A A 3w # I § 3R WA I3 B
Which type of goods are used for further production and not for direct consumption?

g8 FiaT A aEqU § I 3 3cuee F fAv swAr Fr ardt § 7 5 wogar 9w
& faw

What do we call the total addition to capital stock in an economy within a given period?
Irdegaeyr # R ARaa safer F G w&iF & Fa gefar A F31 a1 SMar
What is the term for the loss of value of capital assets due to wear and tear?

forwet 3 gedt & FRT Gl aREufEt & Aew A @ areh FA B = Fw
ST 82

In the two-sector model, what are the two major economic agents?
A Afser # A ww e e Fla-wla ¥
What is the term for the money flow between households and firms in an economy?

rdegaEyr & IRER 9% 3R wAT & fiw #Afgs yae F 7= Fer sar &2

Which method of national income calculation sums up the income earned by factors of
production?

TSET AT FY A0TAT FGT Y 98 FieT A Y § S 3cq16eT FRFE g@rr Aot
T Y Ssdr {2
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Which method calculates national income by adding expenditure on final goods and services?
Fi @ A sifaw aegat AR dat | 3w F Sz T 3T A A0
HT &2

Which method of national income calculation considers value addition at each stage of
production?

TSI AT HY A1 B 98 Fla @ QA § S seueeT A g@AF Iawwr 7 o7
Fofr W AR F+ B?

What is GDP at factor cost equal to when we add net indirect taxes to it?

a7 Aad HYcTET FT GDP & FRF dFTd A S &, dl ¥ FAT Fgl AT 82
What is the term for GDP adjusted for inflation?

HAAEHIT & FAMEIS & 918 YISd GDP $T 41 Fgl STl 87

Which national income aggregate represents total income earned by a country’s residents,
including income from abroad?

FleT AT T HT FHAT U & A=A g@amr S o 3mx #1 yiafafte
Fam g, Fowe fager & wrea sy oY eanfarer ¥

A country’s GDP increases, but unemployment remains high. What term explains this
situation?

gfg e gor Y GDP Fedt &, dfther SRS 3@« s+ | &, O 59 Rufa +@
FAT FgT AT &7

If a company’s machinery depreciates over time, which concept measures this reduction in
value?

Ifg et Fuelt & wefledl F vy & Wy qeF i g S E A 5W Hew A FwaA
F AYR Tell FHeqaT FIT §?

During a recession, the government increases spending to boost demand. This follows which
macroeconomic approach?

7 & SN WFR AT F qe= & AT @ derd &1 I8 fFg s s

TfSEHIOT &1 AT FIaT §?
A country's GDP growth rate is high, but income inequality also increases. Which indicator can
help measure economic welfare more accurately?

afg et g 1 GDP qEf¥ a¥ 3% §, dAftheT 3T 3rw#AEaT o Fodt §, ar s
FA0T F JIVF ThF T F AT & A0 ST 91 FFHds 39960 2em

If net factor income from abroad is negative, which is higher: GNP or GDP?
Ife fader @ 9IoT Y FRF AT AFRCHF ¢, al FleT 7f0F g9 GNP AT GDP?

If GDP is calculated at market prices but we need to find GDP at factor cost, what should be
subtracted?

If& GDP #Y &R Hed 9T AT AT ¢, AfFeT g $& FRS aNd W AT FI&T 8,
ar f&a gerE anfye
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20. Which economic measure adjusts GDP for changes in price level to compare output over
different years?

Pl &1 IS AT GDP F Hew F & IRad+l & e FrARIDT Fwar § afF
faffier ast & scureer i gerem A ST wH?

oy Fi¥lg g97 (Short answer questions (02 Marks)

1. A policymaker is analyzing the effects of inflation on a country's economy. Which branch of
economics would be most suitable for studying such issues? Justify your answer.

T A AT Ty &er dr rdegaear W Feehifa & gemmat 1 faReor Y T
g WO Feel FT HETTA A & AU e H HlaT dr o e 3G g
39eT 3R A 3T SEUST

2. A car manufacturer produces 500 cars in a year, out of which 400 are sold to customers, and
100 remain as unsold stock. How will the unsold stock be classified in macroeconomic terms?

Teh &R [AATTr T a¥ & 500 FRT FT 3cUlesT HLar g, [FeTd T 400 IEH TS o9
g 3R 100 PR 9T 9F Tl H AT ¢ A JAeT & a1 ok el ar »a
a?ﬁqn—crﬁn—msrm?rr?

3. The following graph shows the relationship between gross investment and depreciation.
Identify the point at which net investment is zero and explain its significance.

g ST 1T I H Thol AL (Gross Investment) 3R §TH (Depreciation) & &1
ey fe@rr s=ar g1 98 fag UgdIfaiv SigT faer [3aer (Net Investment) LT g 3R
S FEcd F TAAST

Relationship between Gross Investment and Depreciation
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4. In atwo-sector economy, if households decide to save more and reduce their consumption
expenditure, how will it affect the circular flow of income?

Ife faey Ideqaedyr # IUAIFAT I T Tl of I IuHNT =77
(Consumption Expenditure) ©€T ¢, @l 37T & TehIT 9d1g (Circular Flow of Income) U<

SHAT FAT TATT YSIMM?

5. Suppose a country’s GDP at market price is 100 lakh crores, indirect taxes are 310 lakh
crores, and subsidies are %2 lakh crores. Calculate GDP at factor cost.

AT NTST fohdll 32T & ST6TR Hed T Hehel T 3c9TG (GDP at Market Price) 3100
MG I3 §, 39cT8T X (Indirect Taxes) T10 T AU g 3R ATeT3T (Subsidies) 22

T S & PRSP oeTd W BT (GDP at Factor Cost) T I10TAT HITAT|

6. Inthe Value-Added Method of calculating national income, why are intermediate goods not
included in GDP? Illustrate with an example.

TS 3 T 01T o Hod aieia fafer (Value Added Method) # #HeZrarei a&c3it
(Intermediate Goods) @1 T MR FAal fHAT JATAT? TH 3EIEI0T g TISe FHIfST|

7. A country's GDP increased by 10% over a year, but people’s standard of living did not improve
significantly. What could be the possible reasons for this?

T S FT ST (GDP) Uk a¥ & 10% d¢ 13, oifched @19l &7 Sfided TR & Ay
GUR el g3l sq% HTfad SRUT AT & ohd 87

8. The following table provides data for a hypothetical economy. Calculate NNP at Factor Cost.

foFsr arfersr T @redfeien 3rdcgaedr & fov 3eT eeT &Xdl g1 FRe oeld WX
UAAUTUT (NNP at Factor Cost) I 07T HifSw]

| Particulars H Amount (X in crore) ‘
IGNP at Market Price  [500 |
|Depreciation HSO ‘
|Net Indirect Taxes H2O ‘

9. If Nominal GDP of a country is 3200 lakh crores and the GDP deflator is 125, calculate the
Real GDP.

Ife; TR ger &1 #Aifge SIS (Nominal GDP) 2200 o @IS g 3R Shadr
3gEhifds (GDP Deflator) 125 &, df aedfde SiSMdT (Real GDP) I 01T HIfSw]

10. Two countries have the same GDP, but one has a higher GDP per capita than the other. What
does this indicate about the economic well-being of their citizens?

ar g2t 1 S (GDP) GH §, JfeheT T 22 &7 9fa safea sigidt (GDP Per
Capita) &Y & § 3V §| Ig 3 ARG & 1w FoA0T & IR #F T
gl g7
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Q1.

Q2.

Q3.

Q4.

Q5.

g FarelT Fo7 (Short answer questions (03 Marks)

Teh AT A HRA T HITIEYT FI TG Fd THI shael Hel 3cUIee, Fel
<Y, 3R Fel I & HTehsT T ALeIVoT fham| a1 T§ eyl gear 3rdeme
(Microeconomics) 19T AT FATSE TIAFH (Macroeconomics)? 39eT 3T Hl dh Afed
e |

A renowned economist analyzed only total production, total expenditure, and total income

while studying the Indian economy. Would this study fall under Microeconomics or
Macroeconomics? Justify your answer.

ffofaa & O si9-a a&= q;fﬁm?r a&] (Capital Goods) 3R HlaT-T 37T a&d
(Consumption Goods) I Aofr & 3Ta 8?2 HRUT ARed 39X <l

o T EIel $hadl ganl 3caried &t

. TF T S AEE ¥ T

o T W & T GAG 715 AT #Ade

Classify the following items as Capital Goods or Consumption Goods and justify your answer:
o Steel produced by a steel factory

e A car purchased by a customer

o (Cement bought by a construction company

e A washing machine purchased for household use

“Hel $r 3-11'{% (Money Supply) T&h Tl (Stock) T & STafeh @A (Investment) T
garg (Flow) @R §1” 38 & FI ArE&dr &L 3R [hAT T 37T 3GeI0T & ATSIH
TISC Y|

"Money supply is a stock variable, whereas investment is a flow variable." Explain this
statement and provide one more example to support your answer.

&l &I A (Two-Sector Model) & 3R Teh g H 3T Yag (Income
Flow) 3R &9T 9a1g (Expenditure Flow) & GA? gid 27238 Ush cIIagIiRe 36180l o

T TASE Y|

How are Income Flow and Expenditure Flow linked in a Two-Sector Model economy? Explain
with a real-life example.

fordT qer Y USET 3T F A & AT Ao aftdd A (Value Added Method),
g fafer (Expenditure Method), 3R 3 AT (Income Method) &7 39T fhaT SITAT
gl T Ol Rufa & wousr s FET FIS Fusll Ao aftia Ay @ qoem &
g, olfchel 38 Ig dT Fa H HidaS & W@l ¢ b JqLIddm a?—?:@ﬁ (Intermediate

Goods) I & AT SU? 3T TH TATIT F g1 A & AT FA7 FATT

National income can be measured using the Value Added Method, Expenditure Method, and
Income Method. Imagine a scenario where a company is using the Value Added Method but is
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Q6.

Q7.

QS.

struggling to determine how to account for intermediate goods. What suggestions would you
provide to resolve this issue?

A &1 IS AIAFT FT q@A §U T F % GU BT Yy WG 3c9Tg (Net National
Product - NNP) &1 07T & g9l 3R SHA 6T #Hed (Market Price) 3R &R

ST (Factor Cost) ST FIT Hgcd g7

Analyze the table given below and determine how Net National Product (NNP) will be
calculated. Also, explain the significance of Market Price and Factor Cost in this calculation.

‘GDP at Market PriceHNet Indirect TaxesHDepreciation”Factor Cost Adjustments|
X200 oIT™ 20 oTy R 10 o1y R5°g

fehdlY G217 Heh! Te] 3cUTG (Gross Domestic Product - GDP) §¢+1 & dldslg dgl &
AIRHT AT SlideT IUTaar # GUR AT & T &1 TE HE T g Tl g2 el
FRON $r cATEAT FHi|

A country's Gross Domestic Product (GDP) is increasing, yet the quality of life of its citizens is
not improving. How is this possible? Explain three reasons.

ﬁmﬁ@amﬁa@ﬁ?ﬁnpmﬁﬁmaﬁrmﬁsﬂ?mm
Hgcd TASC e

Using the given data, calculate the GDP and explain its economic significance.

ay ATHATT GDP X F13) aIEdfds GDP R #:03)

2022 R 5000 R 4000 |
2023 R 6000 IR 4800 |

q7e Bcavig F¥7 (Long answer questions (05Marks)

QL UF 3 HT THR & gl & # N & gefdr o A, Afrer or & amiet A Naaw Faw &
w1 Aty gur 7t e sw aReey &

1. GDP 3R Welfare(@eamon) & i gaer I GHASTI
2. GDPH JEfr B & TTASE ARG & Siae T A FUR FAT AGHH At & FFHan
3. W P @ FRF & TFA ¢ T GDP A TG & FTac(g FeAor # A T que?

A country's government recently reported an increase in GDP, but the citizens did not experience a
significant improvement in their standard of living. In this context:

1. Explain the relationship between GDP and welfare.
2. Why might people not feel an improvement in living standards despite GDP growth?
3. What are the possible factors that prevent welfare from rising even when GDP increases?
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Q2.7 R T 3T vw g srdeaaEdr # 3w f THT yarw F gufar ¥

Faclor Serviceg

3H Alse # i &3t (Tieufas gargal) i aRsig &

1. I 9a13¢ & 3T FT gaE F 9 @ar ¢ AR I iy A WA A @A A
¥ AgE AT §?
2. If% Y ganT T9d 9% €, A FH AlSA W FIAT THT G397

The diagram below represents the circular flow of income in a two-sector economy. [ (Insert
Circular Flow Diagram of Two-Sector Model)
1. Define the different sectors in this model.
2. Explain how the flow of income is sustained and how it helps maintain equilibrium in the economy.
3. What impact will an increase in household savings have on this model?

Q3. 9Rd # GDP # #AMsr & fAv v R_feaY &1 3vaer fFar aar § 3cag [{fr - 3 f_fer
3T =77 A A NPT F RS TWHR F TAT 31T AiPpst & RAwafaar Aad &

1. & e et & e fifoe At o @ F wER S g §

2. GDP#Y VTl & IraAfadr 4t & ol 87

3. IS AT F HE AT F AT WER FT FAT FEHA 3o A1fe0?

India measures GDP using three methods - Product Method, Income Method, and Expenditure
Method. Suppose the Indian government finds discrepancies in the national income data.

1. Compare these three methods and explain how they are interrelated.

2. Why can errors occur in GDP calculation?
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3. What steps should the government take to ensure accurate national income measurement?
Q4. 7T & wF rfegawyr # GDP IawhfaF FT AW 1108 AR 3HFAT FqeT FaFiF )CPI)
&1 AT 120 81

1. GDP JgFhIfas & aRemr & v 5@ I re@r A AT FTar §?

2. GDP IFRIfa® FT A 1108 FT F41 371 §?

3. ¥ I8 faswd fawrar o wwar ¢ F srdeaavar & Aaehifa @2 e 3T Ay sarea

C gl

Suppose the GDP deflator of an economy is 110 and the Consumer Price Index (CPI) is 120.
1. Define the GDP deflator and explain how it is measured differently from CPI.
2. What does a GDP deflator value of 110 indicate?
3. Can it be concluded that there is inflation in the economy? Justify your answer.

Q5. Teh & H Hehol fo¥aer 3500 s & 3R ol g (BTTATIE)X100 HUS 1
1. ey faer & auEr )
2. I 30Tel aY Yol & X150 S T ST, dl SHA IATIEAT W FAT FHT TSI
3. 9T WHR H ol AT §g & fIT Afaar oe & a1fgee e 3¢ i earen
|

In a country, gross investment is X500 crore, and capital depreciation is X100 crore.
1. Calculate the net investment.
If depreciation increases to X150 crore next year, what impact will it have on the economy?
3. Should the government implement policies to increase capital formation? Justify your answer.

N

Case Study based questions

Case Study 1:

Ravi, a policymaker, is analyzing India's economic performance. He realizes that microeconomic
factors like individual firms and consumers are important, but they do not give a complete picture
of the economy. Instead, he looks at aggregate indicators like GDP, inflation, and unemployment to
understand the overall economy. His team suggests using macroeconomic models to study national
income and government policies.

e, St e M FaATar &, sRa $r s afa & f@eawor v @1 81 38 #gqy
BT & o g&d e FRe S FfFderd G R IUFar Hgcaqol &, olfehed
HIegaEdT H QU dER 781 Q@] s8% T9, 98 HATCId Hehclshl o1 i,
AR 3R RIS & <@l 81 38R EF AT HIAET HAISHT T 3UIET Hleh
TSET 3 3R TERT Afadl &7 3Eggd FA T T ol gl
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Questions:
1. (2 marks) Why is it important to study macroeconomics separately from
microeconomics?

FATSE AT FT HETTT GEA AT § AT FA HATF 872
2. (1 mark) Which of the following is not a macroeconomic issue?

ffaf@a & ¥ sia-w1 enfte anfis Fear ad &

A. SUSTIRT & T (Unemployment rate)

B. Wﬁ (Inflation)

C. EFU?ZI“ETF Fr FrFdar A El?{ﬁ (Increase in computer prices)

D. 3 Qzl_CIcEﬁT &Y (Economic growth rate)

3. (1 mark) Which economic indicator is most commonly used to measure a country's
economic performance?

e e TFas F1 39Aer FHEY ¢ & T vyl & A & fow g
0T FAr ar &2

4. (1 mark) If unemployment rises and GDP falls, what phase of the business cycle is the
economy in?

IfE IS Fedt § 3 A PR &, ar srdeaarar v caawRs % &
e?

Case Study 2:

A furniture manufacturing company purchases wood, nails, and paint to produce chairs. These
materials are intermediate goods, as they are further processed into final goods. The finished chairs,
sold to customers, are consumption goods. The company also buys heavy machinery, which is a
capital good.

T ety fAaAtor dueht FRE o & AT T, Aok 3k 9 @l 1 T
HEAqCt qEqU § FAIH oo IAfad qEgAt H qqam ST T AR FHREL, S AmRST B
o= STl €, 3usier awqe 81 el s Al oft wdeeh B, S GElera avq @l B

Questions:
1. (2 marks) Explain the difference between capital goods and consumption goods.

YeiTe aEg3i 3 3TN aeqst F FAr HaW 2
2. (1 mark) Which of the following is an intermediate good?

faeafaf@a & @ Fla-ar & Fegadt avg 2

A. A car purchased by a household.
T IRAR GaRT @A 78 FR|
B. Steel used by a car manufacturer.

U SR TAATAT garT 3uAieT R o/ &he|
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C. A laptop bought by a student.
T B GaRT TSI I-T oueid|
D. Bread purchased from a bakery for home consumption.

W H ITANT & U 6 & @l 75 |

. (1 mark) If a company purchases machinery to expand production, this is classified as:

IfE FE FU 3T F RAEAR FA & AT FAad @lied &, ar 58 Fa &
# gefipa fram sream?
. (1 mark) Which of the following is an example of a final good?

ffaf@a & @ sla-w1 s sifew awg 1 e

A. A car purchased by a household.

e 9RaR gant @ldr 9 FR|

B. Steel used by a car manufacturer.

Ueh $R AT @t 393ter fRam 9= EéeT|

C. A laptop bought by a student.

T BT gaRT @IET -7 A9eiy]|

D. Bread purchased from a bakery for home consumption.

W H ITANT & AU 60 & @l 715 )

Case Study 3:

In a simple economy, there are only two sectors — households and firms. Households provide
factors of production (land, labor, capital, and entrepreneurship) to firms in exchange for income
(wages, rent, interest, and profits). Firms use these resources to produce goods and services, which
are then sold back to households. This creates a continuous flow of income in the economy.

TH WA FATEYT & dad & 8T §1d § - TRAR 3R w| IRaR 3cueaT & FRE
(eifR, a9, it 3 3eEfaean) A wAf F g wa § AR 39F Tgd F 3w (d9w,
forra, sarer siit omen) wiew wRA &1 WA g WEIUE 1 ITANT FE qEqU S daw
3c0ed FIA &, A T A aRERT #r I STt &1 IE rdeuaEyr A W F F A4
Yarg STl gl

(Insert an image of the circular flow of income model here.)
Questions:
. (2 marks) What is the significance of the circular flow of income in an economy?

FicqaedT # HT F IHT YaI§ H FIT Aged &7
. (1 mark) In a two-sector model, households provide firms with:

el Arsd &, IRAR FAT F FAT veoT F S 82

. (1 mark) Firms make payments to households in the form of:

% IRERT F fFe w7 & spErare Fed €2
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4. (1 mark) The circular flow of income represents:

T FT IHT YdIe F4T S2ATAT 872

Case Study 4:

The government of a country wants to measure its national income. It considers three methods:
e Product Method: Adds up the value added at each stage of production.
¢ Income Method: Sums up all incomes earned by factors of production.
¢ Expenditure Method: Adds up total spending on final goods and services.

TF A FY TWHR YA TET 3T F AGAT G §1 g¢ e [t w fFEr &
&

o 3crg faftn 3cures & 9% Wor A aftid Ao A Ssdr g
o 317 R 3T & FRFT garT AHoia Tl 3T A ST B
o o3y Rftn 3ifaw aeaatt 3R dant W Fa @ F e

Questions:
1. (2 marks) Compare the three methods of calculating national income.

T H Y rorar Fr ofier RAfAEt fr gorer w0
2. (1 mark) Which method of national income calculation considers the sum of wages,
rent, interest, and profits?

AT AT 0T Hr HlA-dY B Aa=, e, saror 3R amsr &1 9t S §2
3. (1 mark) The expenditure method of national income calculation includes:

TSET AT A0TAT Y =99 {Afr & anfae &
4. (1 mark) Which method directly measures the production of goods and services?

Fla-dt A @i arqat sk Janid F s A 2

Case Study 5:

Country A has a high GDP, but its citizens suffer from pollution, poor healthcare, and income
inequality. Meanwhile, Country B has a lower GDP but better healthcare, education, and
environmental conditions. This raises the question: Does GDP alone indicate economic welfare?

ar A # SR wfaw B, Afve suF aRE uquur, @ve Tareew damEd ik s
AT & ST 71 gEd 3R, aor B F S w5 B, AfheT g Farew dare, fRan
I3k i fufa &1 s6@ 98 N Ioar & F1 Fao A nRE Feaor F
garTelt &2

Questions:
1. (2 marks) Why is GDP not always a perfect measure of welfare?

SEdY gAT FoIToT FT TE AT FAT TG Y &2
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2. (1 mark) Which factor is ignored when GDP is used as a welfare measure?
9 SHEd ® Fedmor AT & T FA 39T BFAT F1aT §, @ FiA-A1 FRE
Aoraiers fahar srar @2

3. (1 mark) What does GDP deflator measure?
SErdY sravdhifas Fa1 Aar §?

4. (1 mark) Which measure of GDP does reflect inflation adjusted ?

Hehol ] 3cUle 1 Hisl A AT FAGISA HEREHITT Sl SATar 872
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