Question Bank

ECONOMICS
UNIT-IV

HT—PIVY (Assertion-Reason) (01 Mark)

Answer Options 3@ fa&eq( (for all questions)

(A) Both A and R are true, and R is the correct explanation of A.
A 3R G TET 8, 3R, A ST GE STTEAT B |

(B) Both A and R are true, but R is not the correct explanation of A.
A 3R GIAT TET €, afehet R, A T 6T carear AT g

(C) Ais true, but R is false.
ATET &, olfehel R AT 1

(D) A is false, but R is true.
ATTAd &, oifheT R @RI 81

Assertion- Reason Questions

1. Assertion (A): In a perfectly competitive market, firms are price takers.
Reason (R): Each firm in a perfectly competitive market has a significant influence on market
price.

FYT (A): Th qUI: JTAEati Soik A, B Hed T gl 81 FROT (R): Tcdh
BH &SGR Hed W Hgcaqul FeTd usdr gl

2. Assertion (A): A perfectly competitive firm can sell any quantity at the prevailing market
price.
Reason (R): The demand curve for a firm in perfect competition is downward sloping.

FUA (A): 7 gfreaeit w7 forel off AT 7 3cuTesT & 99R Hed W 99 ol
FROT (R): I0T GFAEqet 7 B & AT a6 sl &1 3R elled drell g gl
3. Assertion (A): In the short run, a perfectly competitive firm can earn abnormal profits,

normal profits, or incur losses.
Reason (R): Free entry and exit ensure that firms earn only normal profits in the long run.

FYT (A): IoTehTel H, QUT GTAETHT Ha IFATUROT 187, HIHAT AT FHAT Hehcll § AT
gIfeT 33T Thall gl
FROT (R): TGS TaT 3R afgeTHT eienrel & hael WA o187 AT A |
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4. Assertion (A): Market equilibrium occurs when quantity demanded equals quantity
supplied.
Reason (R): A price above equilibrium leads to excess demand, causing prices to rise further.

FYA (A): ST AT HT AST Yl H AST & SR gl g, dd oI HJolel Ao Giell

gl
FROT (R): ITE HIAT Tlold @ FW gl a6 3118 AT ScUeet gielt § oad HhiaAa 3R
G| i

5. Assertion (A): A leftward shift in the supply curve leads to an increase in equilibrium price.
Reason (R): A decrease in supply, with demand remaining constant, creates a shortage in the
market.

HYA (A): ITYfT T & T IR QTR @ Tl Hed §¢ ST g
FROT (R): I AT TR &=l W@ 3R 31yl e ST, & a6k & a&g3if & wadr g
ST gl

6. Assertion (A): Price ceiling leads to shortages in the market.
Reason (R): Government-imposed price ceilings ensure that commodities are available at higher
prices.

FYA (A): HARIH Hod AT (Price Ceiling) & STSTR H T3 HT el g STl &
FROT (R): R GIRT ST T KA Hed AT § a&JU 2 HIAT T 3Tcletl
giclr
7. Assertion (A): Price floors can lead to surplus production in the market.

Reason (R): A price floor is set below the equilibrium price to protect consumers.

FYT (A): TgATH FHed AT (Price Floor) & SToIR & ITRAY 3cUTesT & Hehell g
FROT (R): STHFAIT T FIET & TIT 3& Aol Hed ¥ i iR fhar sirer g
8. Assertion (A): An increase in demand, with supply remaining constant, leads to a rise in
equilibrium price.

Reason (R): A rise in demand shifts the demand curve leftward, reducing market price.

FYA (A): IS AT Feor § IR 3MYfd B W 8, dJolel Hed 96 STl gl
HROT (R): AT §6a1 H Al Teh &5 IR A%< gIar g, THH 6 Hed g¢ 1 &

9. Assertion (A): In a perfectly competitive market, an individual firm’s marginal revenue
(MR) is equal to the price of the product.

Reason (R): A perfectly competitive firm can influence market price by changing its output
level.

FYA (A): TUT Siaeqel #, fFE G 1 AT @I (MR) 3¢916 & Hed & S{e
giar gl

FROT (R): Teh qUT GiEqedl ®al 3culeel T Teoled SolR Hed &l THTTAd
Hehdll B

10. Assertion (A): In the short run, a firm will continue production even if it incurs losses,
provided it covers its variable costs. Reason (R): If a firm is unable to cover its total costs in the
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short run, it must shut down immediately.

HFYT (A): eudTd H, TG T BH IRTAAT AT Ff HAX A Ul g, df dg gifed
% SIasg 3cdieel STRT IWI| HROT (R): TG Teh ®A 3eTehlel H 37Tel Fol ol gl
Fak HT UM, A 3§ R & g ST AR

11. Assertion (A): Price floor (minimum support price) may result in surplus agricultural
production.
Reason (R): The government sets price floors below the equilibrium price to help consumers.

FYA (A): 7FATH Fed AT (Price Floor) & ¥ Ieurar T 3ifeehdr (Surplus) Scqeat
g Tl B

FROT (R): THR SYIFNFAT T FGRIT & (AT 58 Tl Hod @ A AR el
gl

12. Assertion (A): A perfectly competitive firm earns only normal profits in the long run.
Reason (R): In the short run, all firms incur losses.

FUT (A): QU7 Sfaeaelt w el # Shael AT AT JHTSIT HT Fehell & | FROT
(R): 3Te9shrcl &, T3 ®H gl 31T &

13. Assertion (A): Price mechanism ensures efficient allocation of resources in a market

economy.
Reason (R): Government intervention increases the possibility of efficient resource allocation.

YT (A): oI TUTeA (Price Mechanism) TSR # FETEET & 3T e 1 gARad
YT &1 HROT (R): TIHRT EETETT @ Ul THIY el HT HHIGAT §¢ SiTell &
14. Assertion (A): Equilibrium price and quantity in a market are determined by the interaction

of demand and supply.
Reason (R): Any change in demand or supply does not affect market equilibrium.

FYA (A): fhdl oY SOIR A T Hed IR Goled AT AT 3R I & 3HcT:fhar
a Ui g g
FROT (R): AT AT Gfcd 7 H1S ff IR STGR HJoleT T THTAT AT HT g
15. Assertion (A): A firm in a perfectly competitive market earns maximum profits where

marginal cost equals marginal revenue.
Reason (R): Profit maximization occurs when marginal revenue is greater than marginal cost.

(A): U1 gfaeael #, % 37 fdg W HRASKTH o1y ST AT § T8l WA AETT
AT THTT F RIS gt T
HROT (R): 51§ AT FUITCT HATT oRTd F 3186 gIar &, dd oy 3if8ehds giar gl

MCQ

1. Which of the following is NOT a characteristic of a perfectly competitive market?

fArafaf@a & & sia-ar ot gfaeget sor $r faQdwar 7@ &2
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a) Large number of buyers and sellers / @XGRT 3R Ashar3it $r I8 gEar
b) Free entry and exit / J&d giafte 3R afgeTaeT

¢) Differentiated products / f[d#if¢d 3t

d) Perfect knowledge / CI;UT ST

2. Under perfect competition, in the short run, a firm can earn

qut wfaeqel & 3Hdatd, sredesrel # Th B AT H gl &
a) Only normal profit / hdel TTHTTT T

b) Only supernormal profit / hdel 3TETHBRT FTH

c) Only losses / hael glieT

d) Normal profit, supernormal profit, or losses / ATHIET WTH, IATHGRRT 1T AT &liod
3. In perfect competition, why is the demand curve for a firm perfectly elastic?

qof wfaeae’ #, waf & AT g guia: drasher @t & &2

a) Due to a large number of buyers / WIIGGRI T da TEAT & 1T
b) Due to price discrimination / Fed HASHTT o HROT

¢) Because firms are price takers / FdiTh HH Hed TAIhRS Bl &

d) Due to government regulations / TXhIT fafagaT & HROT

4. If the market price is set above the equilibrium price in a perfectly competitive
market, what will happen?

e qof gfaeael a6k & a9/ #od ddes Hed @ 3 gl Siar g, ar &=
gl

a) Excess demand will arise / AT 3cqeaT gl

b) Excess supply will arise / 3-1'@'3;% 3c9eeT glafT

c) Market will reach a new equilibrium / dTSIX Teh T {-igloio'i I q§u STTUATI

d) Price will remain constant / Hed aRafdd @

5. In the short run, a perfectly competitive firm will continue to operate at a loss if
Heuehlel #, Teh quT Siaeadl o gifed & Hareler S @l afe:
a) Price > Average Fixed Cost / Hed > 3aa TR owrg
b) Price > Average Total Cost/ Hed > 3 el elldld
¢) Price > Average Variable Cost / H§ed > 3iaa aRadsreier o g

d) Price < Average Variable Cost / Hed < 3iEa aRadeeier aera

6. If both demand and supply increase simultaneously, what will be the effect on
equilibrium price?

gfe e 3R ITYfed et veh &Y Focht §, o Hlolel Hed W AT T GSam?
a) Always increases / gHRIT Sall
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b) Always decreases / §HRIT ECIT
¢) May increase, decrease, or remain constant / ¢ dehdl %’, < Hehdl a' I R g
Gl &
d) Remains constant / €I TG
7. When supply increases and demand remains constant, the equilibrium price will
S 3MYfc dect § 3R AT R @elr &, dl delel Hed:
a) Increase / ¢ SATTIT
b) Decrease / T SITUIIT
¢) Remain constant / &Y IgaT
d) First increase then decrease / 9gel Sgdll fthy T
8. An increase in input prices will lead to
FTa Bect F gef ¥ FT gem
a) Increase in supply / 3-11'3;% H a;qﬁr
b) Decrease in supply / Mﬁ H AT
¢) No effect on supply / Hmﬁ W PS5 TAT TeT

d) Increase in quantity supplied / mﬁ‘r $r AT H E(l-'c"ﬁ

9. If the government imposes a tax on the production of a good, what happens to its
supply curve?

Ife TR fodll T & 3clest T Y oAl §, ol 3Hehl Yl dash 9 T
JeHTa gSam?

a) Shifts rightward / aTe TUATIRT gl

b) Shifts leftward / ST¢ FATATIR graf

c¢) Becomes steeper / e A BT L]

d) No effect/afl'é' T el 933

10. A sudden increase in the price of a substitute good will result in
TIAYee] a&] & Hed A IdleAeh Jof q FI1 gHm?

a) Demand for the given good will increase / & 31%' ard $r AT §¢ AT
b) Demand for the given good will decrease / &I TS a¥d $r Aler "ge STwa
¢) Supply for the given good will increase / & TS ard $r Hm‘ﬁ CEESILE

d) No effect on the demand / AT W Elfl'é' JHATT F@I’ g2
11. A price ceiling is effective when it is set

HRhcdHA Hed AT JHTE gl & 9 38 TuiRa fhar s &
a) Above equilibrium price / el Hed & IW
b) Below equilibrium price / HJelel Hed & &
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¢) At equilibrium price / aga?r Hed W
d) At any price level / fordll #ff Hed T W
12. What is the main consequence of an effective price ceiling?

9Tl JfORdH Hed AT 1 F&F IRUMH FAT gl 82

a) Surplus in the market / TSR & 37TAAY

b) Shortage in the market / STSIR H HaT

¢) No impact on demand and supply / #TT 3K 3-1Tcljﬁ 9 DS THT Tgl

d) Decrease in demand only / hdel HIIT H HAT
13. Price floor is usually set to

=eTdH Hed AT MAAR R Fafar HuiRa $r s 82

a) Protect consumers / 3UHIFATHT TI&TOT & foIT

b) Protect producers / 3cdTgen TI&TOT & foIw

¢) Reduce government intervention / EXHRT LT Hl HH el & ToIT

d) Decrease production / 3cUTGeT I HH Hlal & oIV
14. What happens when a price floor is set above equilibrium price?

S #geTaH Hed AT Hdeld Hod @ IR FUiRa &1 Sier &, dF a4 giar g2
a) Excess demand / 37T&reIY HaT
b) Excess supply / 37T&I2IY HTQ;%
c) Market clears / TSR Hglmd gl ST §
d) No impact / IS GHIT oTgT ISdT
15. Which of the following is an example of price floor?
fArfaf@d & @ Fla-ar ~gAdd FqeF WAT FT 3eTeIor 82
a) Rent control / TRIrAT fT=oT
b) Minimum wage / vgaIdd 'HGI@'
¢) Maximum retail price / 31f&Ihd# YGall Hed

d) Free market pricing / H{&Fd dTelR 3 fTeToT
16. A price ceiling on essential commodities may lead to

3MaRIH TEI3NT W FHod fUhcaH TAT F AT g1 Hevell &2
a) Black marketing / ShTelT STSITRT

b) Increase in supply / 3-11'3;% H a;qﬁr

¢) Surplus stock / 37Ty R TACT

d) Higher production / 31f81& 3cqTeeT
17. A government-imposed price floor benefits which group the most?

THR EaNT ] gelcdH Hed HAT o Jad TR omer fha giar g2
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a) Consumers / STHIFATIT I

b) Producers / 3cdTGenl <hl
¢) Government / TIHR T
d) Middlemen / fe=iiforat a1

Definite Answer Questions-1 Mark

1. What is the shape of the demand curve in perfect competition?
quT gfaeqel 7 AT a% & SR FHAT g 8?2

2. Which market structure has a large number of buyers and sellers?
fFg eI EXTeT & 997 gear # @R 3R Rsar aa &

3. What happens to the price when supply increases, assuming demand remains
constant?

S YT dedt § 3R Al FR Wl 8, ar A W FAT geaa IS 82
4. What is the term for a market condition where demand equals supply?

g8 JeIR &A1 Sgarrdl § S8l AT 3R i s gl 82

5. Which cost is equal to price in the long-run equilibrium of a perfectly competitive
firm?

o7 wfereatlt w1 & Seamfos Tqee 7 Hid @ AR ST F S g §?
6. What is the profit of a firm in the long run under perfect competition?
qof wfaeae’ # rarer & ®af FT a1 R g &2
7. What do we call a price set below the equilibrium level by the government?
AR CaRT Folel TR A A iR Hred a1 sgd &2
8. What is the minimum legal price set by the government called?
WHR @Rl HAUTRT FITdH Flefell Hed H FAT Hed o7
9. Which market intervention leads to a shortage of goods?
leT AT IR FEIETT TEI3T I AT YeT T &2
10. What is the economic term for surplus caused by a price floor?
eIdH FHod HHAT & HROT 3ceel HTAAY &I FAT Hgd o7
11. What is the effect on demand when the price of a substitute good increases?
S TTCIEUTI & T hIAd Tl g, dl AT 9 FIT T Il 8?2
12. Which government policy results in black marketing?

g gary AIfa & HROT HIAESRT 8idr g2

13. Which economic term describes a situation where buyers are willing but unable to
buy goods?

ag HieT 1 3 e ¥ S 39 Uy & g2ar & SEf @licer @len &
STOF Il & olfchel WATH ool gl
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14. Which factor does not affect the market equilibrium price in perfect competition?
quT FiEae] & Hidd T SR SR HJoled Hed HI FHAT g1 Tl §?

15. What do we call a situation where firms can freely enter and exit the market?

ag f&ufa a1 wgardr § OEd &7 Tad7 §9 @ aoR & gaw 3R afgetHeT
X THAT 82

16. Which price intervention benefits consumers more?
HleT AT Fed GEALTT STHNFATIHT T 3R wmeT Tgarem &?

17. Which economic term describes excess demand in the market?

IoR & faRea AT &1 Fg e s & ST STar 87

18. What happens to equilibrium quantity when both demand and supply increase
simultaneously?

S AT 3R YR Sl FAT 3qdd § d6d § dAl Hlolel HAET W FAT Jo7Ta
usdr g?

19. Which type of goods generally have price ceilings?
IAAR W 8 YR &I a3 W AR Hog HAT @S STl 82

20. Which economic term describes government-imposed maximum price?

THR EaNT A1) HThdH Hed & fha e Asq ¥ ST ST 82

2 Marks Questions

1. How does the existence of a large number of buyers and sellers ensure price-
taking behavior?

T ¥Ear # wleent v RgFant f sufRafa geg-aw0r FwwR # &3
gfaftad wwt &2

2. Why is the demand curve perfectly elastic in some market structures?
F6 AGR GEATHT # ART g% qoie: oo F4T gar 2

3. Why do firms earn only normal profit in the long run under certain market
conditions?

Fo doR IRIEYfAAt & wF qdwrer & Faa qEeT anr & w4 qfSa
HTCAT 87

4. Explain the effect of an increase in demand on equilibrium price and quantity.
AT dgat & FJoleT Hed AR TaeT AT 9T FIT GG G312

5. What will happen to the equilibrium price and quantity if supply decreases
while demand remains constant?

g #Arer R g 3R Irgfd g s A @ge He AR e A W
FIT IHTT Y32
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.
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Some firms are called price takers. Justify with reason.

F6 Al B He-TAERF Fel Adl ¢l dF Afed FIC F

How does the entry and exit of firms ensure zero abnormal profit in the long
run?

WAl w1 939 3R qfeererer e # IraTuRer ANt #@ gFT HF/ g aar
82

Why do some market structures have a perfectly elastic average revenue curve?
F6 IO Gt # 3w 3 aF qoie: adter F141 @ar 82

What happens to the equilibrium quantity when both demand and supply
increase simultaneously?

S AT AR IMgfd Al FAS U @ Tod § A Ffole AT G FAT
9UTg 9541 872

How does an increase in production costs affect supply and equilibrium?
3cUTeel aTd # gEfd § arqfd 3R HJersT W FAT wag g 2

What is a price ceiling? Give an example.

fOFAR Hed AT (Price Ceiling) FIT T 8§72 30T

How can a price ceiling lead to shortages in the market?
sfwas qea @1 @ TR 7 AT (Shortage) F/ e~ g1 Fehall 87

What are the possible consequences of a price ceiling on consumers and
producers?

sfwas Ao o w1 3ueTanEt 3 IcueH W 41 W 95 §FAT 82
What is a price floor? Give an example.

“gddH Hed AT (Price Floor) F4T g1dT &2 3&T8X0T &I

How can a price floor lead to surplus in the market?

TIAdH Hed AT ¥ aR F ATAAT (Surplus) F& 3c9e g FFar 82

What are the possible consequences of a price floor on consumers and
producers?

TIATH Hed WAT FT 3UFAat AR 3cUGH T FAT FH1T 95 FHhal 62
Why does government intervention sometimes lead to black marketing?
WEHER gEa8T F FROT Fall-F Frem aay F47 & e 82

How does a price floor help farmers, and what problems can it create?

IaA Hed AT fFamEt i F4 Aqe w1 8, 3R s8d Fla-d@ wgwen
3cTeT & Fehdll 82

How can subsidies help in reducing the negative impact of price ceilings?

afewst sfFad Hea @ & THRIcAs THmEl F HFJ FH FT Fhdl 82

Why is it important for the government to strike a balance between price
controls and market forces?



WHR & v Fea fagaor 3R aer f afFqadt F & aqaa qarw @
FAl HETF §?

3 Marks Questions

1.

Under a certain market structure, firms act as price takers. Justify this statement
with logical reasoning.

S AT TR WET1 & Ideia, vF qeu AuReE ad e € 5w Fuaw
e a=f & w1 3T sV

Can a perfectly competitive market exist in the real world? Critically evaluate with
practical examples.

FIT aFafa® gfaar 7 qof gfaeqef aer dere 82 saraeie serwol & oy
ITATIATCHS HedThe F

If a market has a large number of buyers and sellers, then why does an individual
firm have no influence over price? Explain with reasoning.

e fardt R & FF Far 3R RAFar i & @ F15 afFaoa vt g7 F
YA &4 Ag1 X Fhdl? dF Afed AHSSTI
How does free entry and exit of firms lead to zero profit in the long run? Explain.

At & Taad Aw AR aRHwT & ddwer F qew anr FHoared g §?
TS

“The demand curve of a firm is perfectly elastic in perfectly competitive market .”
Explain with a diagram.

"ot gfaeaddf aeR & wF A AT TF qoia: gearey @@ 31T Ima A
e IdT ¥ gHAFSTI

Explain with a diagram how equilibrium is determined in perfectly competitive
market in the short run.

ING Y WEgIaT @ FAABC & sreqswrar # qob gfaeaedf aom & d@qee H@
fruiRa frar smar 2

If consumer income unexpectedly increases, how will it affect price and perfectly
competitive market ? Illustrate with a graph.

Ife SUiFAT A AT FTARAGT T § 9¢ oe, at qot yfaewedf aem 7 qex
AR AT W T g 929 I Y GEEdT & gASET|

A sudden decrease in production costs leads to an increase in supply. Explain how it
affects equilibrium.
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3cUTeA AN A Al A { AYfd 9¢ ST §1 Tg Tdelel H FJ yorfad
FAT &2 GASATST

9. How does government intervention in the form of subsidies impact equilibrium in
perfectly competitive market? Use examples to explain.

TWHR @RI & I arelt wfewst qob gfavadt s & dqee a1 Fa genfaa
Tt §? 3gTETN AR AHSABTI

10. A new technology increases productivity in an industry. Analyze its effects on price
and quantity.

% daels O frdl 3T 7 IcagHar 9¢ AT 31 SEFT AT AR AT W
T YHIT g2 fAdwor #I|

11. What happens when the government imposes a maximum price limit below the
equilibrium price? Analyze with an example.

9 WER TJo Aed § FA Awas qeq W uiRa w3l 8, ar =
UHTT 9SdT 87 U 3GIEX0T & a1y faeawor &)

12. Rent control is a government policy that limits maximum rent. Discuss its impact on
landlords and tenants.

R @AEar v WEr) Aifa & Y srffFas R & AT @ §1 suer
AF Afas IR FRRERT W F41 99T 94T 82 Ia9T H

13. Explain the economic consequences of price limits using the concept of shortage and
black markets.

FH 3R FTr TR A FAURONIT FT ITAT FEF qeT AAT F 3w
gt $r sarear #i

14. How does imposing a minimum price above equilibrium affect the market?
INlustrate with a diagram.
I TR T AT ¥ 30F e 7o FuiRa | @ 9 | gwE
T G0 §NT? IR Aied WASSTI

15. Minimum wage laws set a legal lower limit on wages. Analyze their impact on
employment and labor markets.

TAAH dde A, ASGY W Freft et @ar uiRa #war 31 saer
VR AR 4 IR 9 F41 T gsar §2 favawor w3

16. Why do agricultural price support policies often lead to government intervention?
Discuss with an example.

F 3eurel F AT Fger wwder Afaar w3t g THER gEaAT fir IraRIFAT
Ye1 HIA §2 U 3RO F /Y T+ H

17. Explain how subsidies and buffer stock policies help manage the negative impacts of
price regulations.
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afewst 3t T wele AfAat qer Rfagas § aorers wmE & F
Yafid T Thdl &2 GHSABU

18. Price regulations often lead to unintended consequences. Critically evaluate this
statement with real-world examples.

Aea Rf#As y=: seiféia aRom#AT F S &a1 §1 $H FYT F IEadS
Sae & 30N F AT IeIadAcAF Hediwd F

19. Compare and contrast the effects of maximum and minimum price regulations on
market efficiency.

siftwan ik wgeTaw Aew RffEse § a9R garar W gsmEt @ gorem wX
3R IR Fase W

20. How do illegal markets emerge due to price controls? Suggest possible policy
measures to tackle this issue.

Hed o & FRor sdy TR 4 REfa o 2 5w waew @ favea &
fore wenfa sifaera surr gamd)

5 Marks Long Answer Questions

1. Why is a perfectly competitive firm a price taker and not a price maker? Use a
diagram to support your answer.

F qut gfaeraicas i qea uRE a6 afewd Aew wers F74t adr 2
U NG FH WERAAT ¥ AT

2. How does an increase in demand affect equilibrium price and quantity in the short
run? Explain with a diagram.

Sq AT ggdt 8, AT HeTw H HJelol Aed HR AT 9 FAT WHG 93T 87
INE wfga gAsAET

3. What happens to equilibrium price and quantity if production costs decrease due to
improved technology? Explain using a diagram.

afg e F JUR & FROT ScUed AT g€ A §, AN FJoT 7o R
AT W FT GG Y3912 3IRNE Afed AHSASUI

4. If firms are earning abnormal profits in the short run, what will happen in the long
run? Justify your answer.

IfE ATl A BAT BT JAHATT 17 &7 @ ¢, dF et A FAT 292 39
IR A gie AT

5. How do the entry and exit of firms impact market supply? Explain.
Bl & yaer AR afgeersr #1 9eR arqfd W T gaE gsar 3 gAssv|

6. If a natural disaster reduces supply, how will it affect equilibrium price and
quantity? Illustrate using a diagram.
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Ife frelt wrpfas amaer & FRor srqfd e ST 2, @ qee Jea 3R AT
W FIT YT Y3912 IRA Fied FATSUI

7. 1In the short run, a perfectly competitive firm may continue to operate even at a loss.
Justify this statement with an appropriate diagram.

Ieusre A, v qof yfaewdiens & @i & st daresr S W@ w@we 1 3w
FYA FT 3UYFA NG F AT TP gAY

8. How does the imposition of an indirect tax impact price and output in the short
run?

TF YIS FT T A & Feusrd H Aed AR e W F41 G01G 95T
&

9. What will be the impact of an increase in wages on equilibrium price and output?
IfE sfAF F AaT F g Bl B, A WP FqeF IR 3cUET W FAT AT
qsam?

10. Can a perfectly competitive firm influence the price of a product? Explain with a
suitable example.

1 vF qof gfaevuicas ®d Bl 3curq & Aew F ganfda w1 aFd 2 0
3YgFd 3SEVT F WY FHAAB|

11. If consumer preferences shift in favor of electric cars, how will equilibrium price
and quantity be affected in the short run?

Iy 3uMFaT 1 qHe sATFed FRE A 31X RAoe & et &, ar sreusdrer &
e Hed AR AN W FAT gAHIT 93

12. How does a restriction on the import of raw materials impact the equilibrium price
and quantity of a product?

I Fed A F IAT W YfAGT TR A1 B, A Tg FE 3c9E F AT

Ao 3R AT ;Y F/ wenfaa wem?

13. What happens to equilibrium price and quantity when both demand and supply
increase simultaneously?

afe #@er AR gfd At v Ay wed ¥, A Wqee qed R AT W oF
THTT YSIM?

14. How does a government subsidy on agricultural products affect market equilibrium
in the short run?

F 3cEl W THRT Flewst FT Jedqdie F TR Tdelad T FAT FoImT
q33Mm?

15. During festivals, the demand for sweets increases. How does this impact equilibrium
price and quantity, assuming supply remains constant?
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Rt & el oAl i AT 95 ST @1 Afy amgfd R @, A e
el Fed 3R AET W FAT AT I3

16. What happens when the government sets a maximum price for onions below the
equilibrium price? Analyze its impact on consumers and producers.

I WER AT FT AAFAA Fed Tdeldl Aed ¥ A a7 T &<t &, gw@
IYNFAT 3R IUGHT W FAT THEG g29?

17. If the government sets a minimum wage above the equilibrium wage, what will be
its impact on employment and the labor market?

I TR AT FAogh @ 3T eraw Aegl AuiRa F 8, @ s
VAR 3T 47 6”9 FAT TH1T G392

18. How does a price ceiling lead to problems like black marketing and hoarding?
Explain with examples.

3f&ad AFg €A (Price Ceiling) FT6T T9IR 3R FAMERT St Fweamst #
Y STeH it 2 3¢TEI0T Wied AHHATSTI

19. Discuss the consequences of imposing a price floor in the agricultural sector with
real-life examples.

FR & F Fgaad Ao A an] T F IRomAt ), aafds e &
3ereuil & §I = P |

20. The government imposes a price ceiling on essential medicines to make them
affordable. Evaluate its impact on the pharmaceutical market.

TR ATF &ai3l W Aed WAT a9 FICdl § d1fr § Tt @1 g8
3 aeR W F=r veTe g3em?

Case Study 1:

In a small town, there are many bakeries that sell similar types of bread. Due to the presence of
multiple sellers and buyers, no single bakery can influence the price of bread. The government
recently imposed a tax on flour, which is a key input for making bread. As a result, the cost of
production increased, leading to a shift in supply. Meanwhile, due to an increase in population in
the town, the demand for bread also increased.

T O ¥ S H 5 0 § S AT bR $H 98 9adl &1 Fs [Feranit 3K
TRt T 39fEATT & FROT, A5 i Tha dRH 95 HT HAd HF gafad 78T HT
Tl &TeT & & WHR o 3E W A T, S 88 Tollel HT Toh YT Ueh g1 30
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IRUMAETET 3cUTes ol &6 915, fSad i # Seed 3mn| 58 &, & &
STTHEAT §¢1 & $RUT 95 I AT i) §¢ TS|

Questions:

1. (1 mark) What is the primary characteristic of a perfectly competitive market that
prevents any single seller from influencing the price?

got wfavauicas aeR At 98 9H@ R@edvar Far @ S R ot vwer fashar
FoAa yorfaa F @ Al B2

2. (1 mark) How would an increase in production costs due to the tax affect the supply of
bread in the short run?

FT & FROT 3cAG AR 961 ¥ IHeqdhIa H 345 A 3qfed 9 741 worme
q3Im?

3. (2 marks) Explain the likely impact on the equilibrium price and quantity of bread when
both supply decreases and demand increases simultaneously.

9 TF W YA wedt § 3R AT god 3, @ 95 & ge qew i A
W wfd werma Y sarEAr W

Case Study 2:

The government of a country imposes a maximum price (price ceiling) on essential medicines to
ensure affordability for all consumers. However, due to this regulation, many pharmaceutical
companies find it unprofitable to produce these medicines, leading to shortages. On the other
hand, the government has also set a minimum price (price floor) for wheat to protect farmers
from falling incomes. This intervention results in surplus production as the price set by the
government is higher than the equilibrium price.

farelt gor 1 TR 3Maede gansit W 3’Rwan Hea @A Auia sl § arfs
qaft IUMNFAHT & fAT 3§ FoIoT a1 ST Feh| FTellioh, 30 [AHIAT & HROT, F8
3wl FafAgt Fr 57 a3t F1 3cdlgsT HATHGRT 9Tl g, Torad garit dr FHaAr g
STl 81 g8l 3R, WER A A f 3 @ e & sue & fav a9 & fow
TLAdH Hed (Fed ~gs1a#) o [uiRa frar §1 58 gFasld & aRumHAEawT 3Ry
3cUTesT giel § Fifeh ThR a1 R Hed Tl Hed & 318 giar &

Questions:
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1. (1 mark) Why does a price ceiling often lead to shortages in the market?
Hed AT F FROT 9 R F FA F4 @ ¥
2. (1 mark) How does a price floor impact the quantity supplied of a product?

erad Hed WA fhdlt seure At gl A AT F F@ vl wwar

3. (2 marks) Discuss the economic consequences of both price ceilings and price floors on
consumers and producers.

3ustigant 3R 3eaed W Aftwan qea o i =waw qew dar a=
& e gerral 9 =T W
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