Question Bank
ECONOMICS

UNIT-III (Producer Bahaviour and Supply)
PHYT—PHINY (Assertion-Reason) (01 Mark)

Answer Options (3w fa&e( (for all questions)
(A) Both A and R are true, and R is the correct explanation of A.

A 3R AT TEY E, 3R R, A T TE ATEAT R |
(B) Both A and R are true, but R is not the correct explanation of A.
A 3R GIAT TET €, afehet R, A T TET carear AT 8|
(C) A istrue, but R is false.
ATEN g, AfhaT R I B
(D) A is false, but R is true.
AT g, el R TET &

1. Assertion (A): The Law of Diminishing Marginal Returns states that as more units of a variable
factor are added to a fixed factor, the marginal product initially increases and then starts
decreasing.

FYA (A): Tedl WA 3cUGhdr & AT Fgar ¢ fF da-9 0 & R FRF &
a1 IREdAT HRe $r 3R sHhEar e S §, IR F AT 3c9e Foar ¢ 3R
R T 9T B

Reason (R): In the short run, some factors of production remain fixed, leading to inefficiencies
beyond certain limit.

HROT (R): eUHTd H FS 3cdled wRe W Ed &, S0d v A & a1
3ETHATY 3ot Blal &1

2. Assertion (A): Marginal cost intersects both average variable cost and average total cost at their
minimum points.

FUT (A): HATT oeTad Aad IRacNT oerd 3R 3T FoT e aat i 3adh
gAdH gt W afaede Fe &

Reason (R): When marginal cost is less than average cost, average cost decreases; when
marginal cost is more than average cost, average cost increases.

FROT (R): S1F AT 91 39T 9T & S gidr &, dF 3ad derd gedr §; 3R
9 WATT oETd 3Ed aera & 3% gidr g, ar 3id Jerd Jedr B
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3. Assertion (A): The gap between total cost and total variable cost remains constant in the short
run

W(A):?d oI 3R ol IRATAT AW & o T R Heqahred H 2R
{ g

Reason (R): The difference between total cost and total variable cost is equal to total fixed cost,
which remains unchanged in the short run.

FROT (R): Fel T AR Tl IRAAAT AW & o & e Fel LR AT
SIS gl &, S 3eqera 7 3aRafdd B gl

4. Assertion (A): When marginal product rises, marginal cost decreases.
FYT (A): SId HHAT 39T FedT g, al HATT oeTd gedl gl

Reason (R): Marginal cost is inversely related to marginal product due to the Law of Variable
Proportions.

FROT (R): IRATAT T & FIH & FROT VAT A91d WAT 3c916
FeshATIIICT &7 & FfA gielr &

5. Assertion (A): Total revenue is maximum when marginal revenue is zero.
FYA (A): SIS AT 3T YT BT &, A Fel 31T HfAKAA gl &l

Reason (R): A perfectly competitive firm continues to increase output until price equals
marginal cost.

FROT (R): Teh g7 GfeTelicas % 3culest dorcl Tl & S1d oo & Heg AT
AT o SUEX o g Sv|

6. Assertion (A): Producer’s equilibrium is achieved when MR = MC and MC is rising.
FYA (A): ScUTeh H FAJeI d Ired glell § ST MR = MC 3R MC ¢ @I gl
gl

Reason (R): If MC is decreasing, increasing production will reduce cost and increase profits.
FROT (R): IfE MC ge WY BT &, aF 3c9ea del O oeTd gcaft 3R amer s¢am|

7. Assertion (A): A drought can shift the market supply curve of wheat to the left.
FYA (A): T G T TR IYS dh A TS IR TAGAARS H Feell 1
Reason (R): Supply is affected by climatic conditions, and unfavorable weather reduces output.
FROT (R): Y SToraryg gRIEAfHAr @ gemiaa g 8, 3R wfdemer #Atwa scares &
HA F &l ol

8. Assertion (A): Supply is more elastic in the long run than in the short run.
FYA (A): STl F INYIT HeTehrel I Jofell F 3fUF olrerelier gie B
Reason (R): In the long run, firms can adjust their production capacity, unlike in the short run.
HROT (R): STHTT H B I 3T &TAAT &l AT I Hhell &, ST 1h
oIl H g HHT AT g

9. Assertion (A): Under perfect competition, AR and MR are equal at all levels of output.
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FYT (A): o7 gfaeae§ 7, 3fda qoifed 3R dATa @ofea #@air 3caresT o W
AT gl g

Reason (R): In perfect competition, price remains constant, and demand is perfectly elastic.
FROT (R): Q7 gfceae &, #ed R @ar § 3R AT quia: drasier g &

10. Assertion (A): An increase in the price of a good leads to an upward movement along the
supply curve.

FY (A): Rl a8 & FoF A gef¥ gl g & AU IR FHT I FIAA FA
gl

Reason (R): A change in non-price factors leads to a shift in the supply curve.

FROT (R): N-Hed FRHT A dgerd MY a1 RAFe Hr g

gglddbcdid 797 (Multiple-choice Questions) (01 Mark)

1. In the short run, when a firm hires more units of a variable factor while keeping other factors
constant, initially, total product increases at an increasing rate. This is due to:

oy Iafer & 5 vF v oF Radl FRF F 30w sFEEAt # gea w @
Safr 3T FRF R T & aRer § T 3cg aodh @ F g 1 TF B
FROT { g §?

(A) Division of labour and specialization / 8/ fasirstet 3R ReyAar

(B) Decrease in marginal product / HIATd 3cutg & FRm@e

(C) Increasing cost of all factors / THY FRET Y ded! dmerTd

(D) Change in production function / 3cqTgeT Welel HT IRTdA

2. The shape of the marginal cost (MC) curve is generally U-shaped due to:
AT dRIT (MC) T FT SR AHAR W U’ MHFR FT gidT &, FfF:
(A) Initially increasing, then decreasing marginal productivity / 9ge adll 3 T ged
HATT SearEawar
(B) Increase in fixed cost / TIRY oRTT & agﬁr
(C) Decrease in production quantity / ATAICH® 3cqTgeT & HHAT

(D) Change in production function / 3cUTeeT Welel & gR@dT
3.. If a firm is operating under perfect competition, then which of the following is correct?

I F15 B O gfavqut § & X @ ¢ @ faf@a #F @ wla w1 Fuw w6
g

(A) Average Revenue equals Marginal Revenue / staa gwiq diwa Iwfita & =R
g @
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(B) Marginal Revenue falls / Hi#Td dvifed Y &
(C) Total Revenue declines / Fel 9T Tedt §

(D) Marginal Cost falls / #HId @RIT gedY §
4. A producer reaches equilibrium when:

U ScUledh Heldl dh JgadT § S

(A) MR = MC and MC is rising / MR = MC 31X MC 9¢ I@T &
(B) MR = MC and MC is falling / MR = MC 3Rk MC fix &1 &
(C) Total Revenue is maximum / Sl gwifeq ffsan 8t &

(D) Marginal Revenue is minimum / d#ATa g el dH e §

5. A producer in perfect competition is currently producing 100 units at an equilibrium price of X 50
per unit. If the marginal cost of producing the 101st unit is ¥ 55, what should the producer do?

got sfaeae’ & oF 3cae® IdA # 2 50 U SFE B HfereT A W 100
SHISA) FT 3cUeaT X W@ &1 IR 1019 s &1 AT derg 255 8, @ 3cued &)
T HTT AR

(A) Increase production / 3cUTgel ST AT AIRT

(B) Decrease production / 3c9TgeT HeT &aT AT

(C) Keep production constant / 3c9TesT THIA I@AT AIRT

(D) Stop production completely / 3cUT&sT e AT ATRT

6. If the price of wheat increases by 10% and its supply increases by 20%, what is the price
elasticity of supply?

afe g A1 FAd 10% Tt § 3’ TR ITqfF 20% wedr @, A amgfd A Fera
dr 47 grefl?
(A)2
B) 1.5
O 1
(D) 0.5
7.. If the price of raw materials used in bread production increases, what will happen to the supply
curve of bread?

I 95 F 39U A 3YAT fFT I qTd Fed AT A HAT ded! §, d 85
IMYfet g W AT THIE TSIM?

(A) Shift to the right / &T§ 31X fIoe gam

(B) Shift to the left / 918 31X fAFe ghem

(C) Remain unchanged / safkafda @

(D) Become vertical / d9qd g
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10.

11.

12.

13.

14.

[T 3l ¥97 (One word/definite answer questions (01 Mark)

What is the sum total of all goods and services produced by a firm in a given period?

fonely rafer & forell weY carT 3caried @l a&q3il 3R Aar3it & Hor I Far
FE §?

Which curve initially increases at an increasing rate, then at a decreasing rate, and finally
declines?

PisT TAT T Ugel dedl & T d6dl g, Y Tedl & d 6l § 3R 3Idd: gcel oardl
g?

What is the additional output produced due to an extra unit of a variable factor?

T IRadr dR& & JfaRad s T 3cdead FTARFT 3T Pl FIT Fed &2

In which stage of the Law of Variable Proportions is Marginal Product negative?

aRadl 3equrd & A & fhd wRoT # WA 3cuTe (MP) FhRIcHS 8 STl g2

Which economic concept explains the decrease in additional output with an increase in input
after a certain point?

HisT @1 3T Feend T8 FAsar & & v ARed fdg & a1g saqe o
HIAREFT cureet H HeAT 37T g2

What type of cost remains constant in the short run, regardless of output level?

Slet Y WP 3eUehlel # 3cdlesl T o ddele R Bl 82

Which cost is calculated as Total Cost divided by total output?

HieT A ARTT ol AT FN Fel Icdled F fINSAT X gred S Sirelr g2
What is the cost incurred on variable inputs used in production?

3cutesd # wgad IRl geIqed TR glel arell ofleTd sl &1 Fgd 82

Which curve is U-shaped due to the Law of Variable Proportions? (Graph required: Average
Cost Curve)

isl AT dsh TR I & s & HROT U-3Mhfd &I gl 82
What is the change in total cost due to the production of one additional unit?
Teh JHTARFT ST & 3cleed & el ofeTd H glel arel IRaclal T FAT Hgd 82

Which revenue measure is obtained by dividing Total Revenue by total output?

el AT AT U FHel FAMCT T Fel Iclest § fAenfSia wzeh gred fhar Sirar
34

What is the additional revenue generated by selling one more unit of output?

s JfAREFd 3cUesT She S H 3c9eed TARFT YT I FIT Hgd o2

When Marginal Revenue is equal to zero, what happens to Total Revenue? (Graph required:
Total Revenue Curve)

SIS WATT FYMTT (MR) @1l 8, Al Fel HUTC (TR) I FAT Jo77d I3l &2
What is the condition for Producer’s Equilibrium in terms of Marginal Revenue and Marginal
Cost?
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15.

16.

17.

18.

19.

20.

3.

HATd FITCA (MR) 3R AATT ST (MC) F Hes # 3culees Holel T A T
gl &2

Which cost and revenue concept is used to determine the profit-maximizing level of output?

3cUTesT & NTH-3I¥FdH TR F FURT Fa & v i O aerg ik gwiea
3TTYROT AT I SATdT §2

What is the graphical representation of the quantity supplied at different prices?

faffiest el W gl fr 1S AT # I FAFIT FAT Fgerar §?

Which factor causes a movement along the supply curve?

Yt ash 9T HYTA T SHRUT Hisl AT HRb Ficl &2

What happens to the supply curve when production technology improves?

S 3cUles deheiteh H FUR GIaT 8, Al AT dsh O &A1 Y3719 ISl g2

Which economic measure shows the responsiveness of quantity supplied to a change in price?

FieT AT 3w AT g ATer § & Aed &7 aRads & ufd 3mqfd v 718 AT e
RECTNICI S
Which methods are used to measure Price Elasticity of Supply?

Ao 3R ST FY AR & T ST @ R e o 8

oy Fi¥lg §o7 (Short answer questions (02 Marks)

A manufacturing firm in the short run increases labor while keeping capital constant. Initially,
output increases at an increasing rate, then at a decreasing rate, and eventually declines.
Identify the economic law being demonstrated.

wﬁmmmﬁq@ﬁwmymaﬁmmm qRIT
H 3cUee deil ¥ dedr g, e el a1ifd & 31K 37dd: e &9rar §1 39 &l @1
i Faea wefda & @1 &2

The table below shows the total product (TP) of a firm. Identify the stage where marginal
product (MP) is maximum and explain its significance.

oAl &1 a1 et # Teh B HT Fel 3cUle (TP) SATAT a17 §| 38 TROT 6T Ggled X STgl
AT 3cuTe )MP) JTRAH 8IaT § 3R 3THr Agar Tose FY|

| Labor(L) |  Total Product (TP) |
1 10 |
2 25 |
B 45 |
4 55 |
E |60 |

A factory produces two goods: mobile phones and laptops. Due to technological advancements,
it experiences an increase in productivity. How will this affect the production function in the
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9.

long run?
Th el ABe B 3R o9eiT da1ar gl doheiiehl YETfd & HRUT ST ScaTgehdT
¢ ST g1 STl H 3cUTes] Beled W SHT FIT TG ISI?

A farmer uses increasing amounts of fertilizer on his land, but after a certain point, the
additional yield per unit of fertilizer starts decreasing. Explain this situation using the concept
of diminishing returns.

Teh fRET 39el S{ff 9 3 T AT 96Tl §, Aot v AfREa &g & s
faRed 3curesT 9fd $HIg 393 Teal oerdm g1 38 ged yfawd & Reyia &
HASST|

The following cost data is given for a firm. Identify which cost remains constant and explain
why.
Ush BH & foU Jmerd 3Mies Feaad & | ugare &7 i @) derg 2R ®dr ¢ 3k

HHSST 7|

|Output (Q)| Total Fixed Cost (TFC)|Total Variable Cost (TVC)|Total Cost (TC)|
0 [100 o 100 |
I 1100 150 1150 |
2 [100 190 1190 |

If the total cost of producing 10 units is I500 and the total fixed cost is X200, calculate the
average variable cost (AVC) and marginal cost (MC) if the cost of producing the 11th unit is
354.

I 10 3RISAT T Fel AR 500 3R Fel U @f1eTed 2200 &, o e gRadt
ARTT (AVC) 3R H#ATd dRTd (MC) & 30T &Y I 11dT SHh1S & 3curgeT

T 354 BT

A company decides to shut down its factory temporarily due to increasing AVC. Justify the
decision in terms of cost concepts.

T HAT §ocl g Fd IRTA @9Td (AVC) F HROT HeAT Heordy A e &
q d¢ Il T AU oIdT &1 P 3aURum3 & dest 7 39 Aok &t 3a
SRIEN

A firm has the following revenue data. Identify the market structure in which the firm is
operating.

fre v & feafaf@a gwifta sifes R a1v €1 wgenfav & a8 v fra arer w@x@er
H FF & T B

/Output (Q)||[Total Revenue (TR)|Marginal Revenue (MR))|

I 1100 100 |
2 1200 [100 |
3 1300 [100 |

Using the MR-MC approach, explain how a profit-maximizing firm determines its equilibrium
output.
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10.

11.

12.

13.

14.

15.

17.

MR-MC gfS&hI0T &l 3YANT Flh THSATST fF o1 TARAH el dlell Ba 3TeT
HJolel 3cUTesT T fHUROT H& il g2

The marginal cost of a firm is greater than marginal revenue at its current output level. What
should the firm do to achieve equilibrium?

gie fordl ®a T HIAT ofeTd (MC) 38 Hi#ATd F9Iiead (MR) & 3118 g, Hlorel
gied el & Tl 38 AT HleAT ATRT?

The price of wheat increases by 20%, and the supply increases by 40%. Calculate the price
elasticity of supply.

A & PAT F 20% Fr ST @I &, AR I 40% S S &1 Hed ora
IOTAT Y|

Why is the supply curve of perishable goods steeper compared to that of durable goods?
oATMaTe &3 T MYfT ash fehs a&g3i v Jolelr & 3OS @S F47 gl 82

A government policy increases input prices, leading to a leftward shift in the supply curve of
textiles. Justify this shift.

Teh THRY Alfcl SoAYC HIHAt HT Ferf v &, fsrad gt v 3mqfed ash v
TAATIRA & ST &1 39 dead & 3T sasu|

Draw and explain the relationship between MC and AVC.

MC 3R AVC & 1T &Y &I A6 a1 28T 3R THASIEU]

The following diagram shows a supply curve. Explain how a decrease in production cost will
affect the curve.

fFFafaf@d 3@ v Mg @ gfar §1 3cdicel amid # el & dsh W FA7T TG 994,

HAAST|
Orginal Supply Curve -SS

New Supply Curve- S;S;

'y
s
5,
@ .
%]
= -
n.P L
g i —_—
S'ﬂ—’ : .
0 Q Q

Quantity Supplie

A smartphone manufacturer faces rising production costs but wants to keep prices competitive.
Suggest ways to manage costs without compromising output quality.

Teh TACHIA TAATAT 3cuiest aeral 7 Jefer 1 AHT X @ 8, Afhet ag HaAai
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wfcreatlf ST T@er argar §1 A 3curee Auradr & FHSAT U et w Afd s
% 3UT gSAISU|

18. A flood damages agricultural land, leading to a decrease in wheat supply. Predict the impact on
wheat prices and farmer income.

T ST P HfA P ThEE Tead &, Sad Ag A YT ge S g1 g H;
draat R fhamE S 3T W g S siasgaoh #|

19. A rise in fuel prices leads to increased transportation costs. How will this affect the supply
curve of goods dependent on logistics?

Suel & HIAAH H Fefr & aRager oeTd 9¢ S Bl dfolieead (T6e) WA
aEGIT T YT Th W FHRT FAT G IS

oy Fr¥lg go7 (Short answer questions (03 Marks)

l. Uh FR @A e 3cdiee do & faw sifaRea sf@wt @1 @gea s &1 4«
A Seules doll @ o &, dfthel U Toig & e Sculest @I gefer el g Sl g
38 e Asqiaell H FAT Fgd o2 39 AE & ATCIA § FHASSUI

A car manufacturing company hires additional workers to increase production. Initially,
production increases rapidly, but after a point, the growth slows down. What is this concept
called in economic terms? Explain using a graph.

2. TU T F® & HFAR Fel 3cure (TP), A 3cuie (AP) R HiHAId 3curg (MP) &I
yqfar & ot Hifsre

Describe the trend of Total Product (TP), Average Product (AP), and Marginal Product (MP) according
to the given graph.

Total Product (TP), Average Product (AP), and Marginal Product (MP) Curves

—e— Total Product (TP)
60| —=- Average Product (AP)
--a- Marginal Product (MP)
50F
s 40
a2
=
o
T 301
=i
h=
o
=
20
1O [ okl T T e T T T -
[ T N .
(0] & LT YT TN irervrsaa A
> 4 6 8 10

Number of Labor Units
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3. frdh S w & 3% @i vd [Farg & glaer & & drase 3cresT # X A
fiRTae <& a1 WY 81 39 ufa &1 aRena Hifaw 3k sa% ganfad sRo Fr
fazemor fifaw

Despite providing more fertilizers and irrigation to a farm, the rate of production is declining.
Define this situation and analyze its possible causes.

4. T 3cUIGH o 9T [ 3cUiee o & @1y 3iad FR oTd (AFC) & & W@ 2l
5 YT & HAST & [T Teh IAUEAT-3MTRA 3601 ST

A producer observed that the average fixed cost (AFC) decreases as production increases.
Provide a calculation-based example to explain this trend.

5. I AT ARTT (MC) A a9 (AC) & 38 8, Al $HhT Fol AR (TC) W
FIAT JHTT T39M?

If the Marginal Cost (MC) is greater than the Average Cost (AC), what will be its effect on the Total
Cost (TC)?

6. @I 3ET-37eldT 3NN (T 3 &Huah iR T wusT fAe) & fAT Fel AT (TC)
3R FoT IRETAT dETT (TVC) H Thfa & Jorer RV

Compare the nature of total cost (TC) and total variable cost (TVC) for two different industries
—an IT company and a textile mill.

7. U gled Iadd H 3cdigs deled & ard 3iad aRadsia ametd (AVC) gedr §
Afthet T dgat ST §1 38 Ui & 9IS a1 3Ti¥e SROT g1 Fohdd &2

In a hotel business, as production increases, the average variable cost (AVC) decreases but then
starts rising. What economic reasons could explain this trend?

8. MA@ difelehl & IMUR W Fel FWICA (TR), AT FIMTT (AR) 3R AT
YIS (MR) 1 9gferat i faRelsor Hifsiv]

Analyze the trends of Total Revenue (TR), Average Revenue (AR), and Marginal Revenue (MR) based
on the following table.

Output Price | Total Revenue | Average Revenue || Marginal Revenue

(Units) ) ) ) )

! Jlo___Jio 2 2

2 o s 2 2

B I8 s 2 2

9. FAT Ig WHI ¢ foh WATT FUITT (MR) RUTcHS &1 Afched Fol FWICA (TR) Feclt
8?39 HUT &l AT ST

Is it possible for marginal revenue (MR) to be negative while total revenue (TR) continues to
rise? Analyze this statement.

10. I MC =MR & FEAfT & MR g€ I@T &, o 41 3cdiesh Holel 9IS X TohT 82

se iU
If MC = MR but MR is decreasing, has the producer reached equilibrium? Explain.
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11.

12.

14.

15.

16.

17.

18.

19.

20.

WW@M?’I{@m««%xqu TR & f¥sae arerr B &
TATT W@ & fAIU fohed FRT FT €I T@AT ATTeT?

Which factors should a farmer consider to maintain an optimal profit-maximizing level for
wheat production?

UH B o q@r fF MR=MC & fdg X o 38 arer g @ € s6% S denfaa

$RUT FIT & gohd 82

A firm noticed that even at the point where MR = MC, it is incurring losses. What could be the
possible reasons?

mmmﬁmmwmﬁaﬁ&mqu A AT A, 54
fore g 1 gt &1 o g g7

When the supply of a product increases with a price rise but in a very small proportion, what
type of supply elasticity is this?

T FY 3c0G i 3T eaafd 7 Fed aRade & 9fd dellaer Wt 81 30
ATAd RO &7 faeyor Hifaw|

The supply of an agricultural product remains inelastic in the short run despite price changes.
Analyze the possible reasons.

fFfafEd 3mqfc e &1 3uhleT s 3Mqfd s (Supply Curve) TiIT 3R
3HHT YT T quTT HIfAT]

Using the following supply schedule, draw the supply curve and describe its trend.
Price (3)||Quantity Supplied (Units)|

10 1100 |
20 1250 |
30 1400 |

I TIAR FRAT AT aed T AT W ARdH Fed AT o9 F ol &, a

gl IS a5 (Supply Curve) I T eITd TS
If the government imposes a price ceiling on an essential good, how will it affect the supply
curve?

IYfd g A el TR (RIFe) & a1 Hahas gl 8, 3 3 3rdegasar ©
5T PR JHIT STl &2

What are the indicators of a shift in the supply curve, and how do they impact the economy?

gfe fonell aeq &1 3 rcafeis orediell &, al JWcaiRId #9T gefer &I 38 W Fr
EEICECETHIV

If the supply of a good is highly elastic, how will an unexpected surge in demand affect it?

T gt @ olrar et 3eei & FAE glaT g2 3G1g0T gl FUSC 1T

Is the elasticity of supply the same across all industries? Explain with examples.

F7e Scavig F¥7 (Long answer questions (05Marks)
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1. A farmer uses fertilizers and seeds to produce wheat. Initially, increasing the quantity of
fertilizers improves the output significantly, but after a certain point, additional fertilizers lead
to negligible or even negative growth in wheat production. Identify the economic concept
being observed and explain the reason behind it.

v [T INP I s F IGIT FXS NG FT 3G FIAT 1 IR H, 3N
@I AT §514 & 3cq1Ged H 3ecldAd geler §idl &, dfder v [FARad 3g & &,
HIARFT 3avah 3clged & A0 IT ABNIHF &G & THIIT FXd 8/ Tgart &
TgT HleA-HY e HTEROIT 17 &) @ & N FHSHT FRUT T Y/

2. Given the following data, identify the stage of production function. Explain the relationship
between TP and MP in different stages.

[AFTIAf@T ATfeldT & @Y 3c9IgeT Bt & [H TRUT FT qidlaleca g T &
ggelel| faffesT eROI # Fof 397 (TP) IR HHIT 3957 (MP) & &l HIE FG° HY

|Units of LabourHTotal Product (TP)”Marginal Product (MP)‘
! 10 10 |
2 25 IE |
3 40 IE |
4 |50 10 |
5 |55 5 |
6 |55 |0 |
7 |50 |5 |

3. Suppose a company operates in the short run with fixed costs of T5000. The following table
provides information on variable costs. Calculate the Total Cost (TC), Average Variable Cost
(AVC), and Marginal Cost (MC).

AT NTAT T FHusy FiEyed 39 F 5000 1 fEAT ETT & ATY FTiead giar gl
frafaf@a aferer IRadedT aeid W SR Yt H &1 Fel orerd )Tc), ied
IRATAT ST )AVC), 3R AT AR )MC) HT 0T FHL|

‘Output (Units)HVariable Cost (VC)|
I 12000 |
2 13500 |
3 14800 |
4 16000 |
5 17500 |

4. Interpret the relationship between MC and AVC in the given scenario.

[t &9t & 160 faw a7 31%5) & TR 9¢ el ST (1C), JFT TRacd7eler

12| Page



ST (AVC) 3R JHIT ST (MC) & T0TAT H¢ MC JN AVC 3 & Gaer # gse

&/

OUTPUT FIXED COST VARIABLE COST
0 5 0

1 - 10

2 - 17

3 - 22

4 - 26

Why does the Average Fixed Cost (AFC) curve always slope downward? Support your answer
with a suitable example.

FIGT RO &I (AFC) 3 §HUT el I 3N @ofle] F41 Folcl 67 Vb 39GFcl
3TERIT G 39a Fe B T &)

A firm in a perfectly competitive market sells 50 units at 220 per unit. If it sells 51 units, the
total revenue becomes 31020. Calculate and analyze the Marginal Revenue (MR).

qole: Giaeaelf araN # v BH gid 35 320 F a7 & 50 FHEAT dAA &1 TG TF
51 SHIFIT & & 3N el I k1020 &1 ST & d HHIT 1T (MR) #F T -
IR sHHT fFeatyor FHY/

Graphically show and explain the relationship between Average Revenue (AR) and Marginal
Revenue (MR) under perfect competition.

qof GIFAIAr & HAdald FIHT I (AR) IR HHIT T (MR) & &I HFE @ AT
GIRT HHSST/
(Graph to be inserted here.)

"A producer is in equilibrium when MR = MC, but this condition alone is not sufficient."
Explain this statement with reasoning.

"STT MR = MC g & &l 3c9Ia® HJolad H GIer & dfdad Tg ot el gared g1

gi" & HYT FHI Td Hipd THSIST/

A firm finds that its Marginal Revenue is 350 and Marginal Cost is I40. Should it increase
production, decrease it, or stay at the current level? Justify your answer.

Ila 3 BFH S HHIT HT (MR) ¥50 3R FHTT &F9IT (MC) 340 & T 38 39187
JEToTT TIRT, TeTT TIfRT, IT TAHT T G¥ Il TR 39 3av & 3fda
SeNIsT/

A sudden increase in crude oil prices leads to a decrease in the supply of petrol. Explain the
economic concept behind this situation using a supply curve.

Feel dof I FIAT H IlAd Gfer & FROT Ugler I Hqlcd A HHT 81 e &1
3Tl @ FT 3991 FXD 57 [FYIT & A & 311 TRV $ AT/
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10. Explain why a supply curve slopes upward from left to right. Use a real-life example.
HHSATSC [ 3qld a v & a1v 398 & IN 41 Tgar & ve areafds sided
& 3CIgNUT T 391 &Y/

11. Differentiate between a movement along the supply curve and a shift in the supply curve with
suitable diagrams.

STl am G Feeld 3R HYId aF H TYAIRT (shift) H AR & 39GFT JRG!
& T TGS HY/

12. If the price of a commodity rises by 20% and its quantity supplied increases by 40%, calculate
the price elasticity of supply (Es). Interpret the result.

gl et awgq dr BIAT 20% Fecl § N 3FH IS H TS AT 40% FE SIA 8
Al HoI ARG (Es) 1 TIAT #8 JN GRUTIA &) e &/

13. What will be the shape of the supply curve when price elasticity of supply is perfectly elastic
and perfectly inelastic? Illustrate with diagrams.

& HTqld FI 7o dlerefieldr qoic: alreefier 3N quia: doiarefier Eicl & &b Al
ga &I IHTFR HET G JNG GIRT FHSNZT/

Case Study based questions

Case Study 1:

A farmer in Uttarakhand cultivates apples on a fixed piece of land. To increase
production, he hires additional laborers. Initially, the production increases at an
increasing rate, then at a decreasing rate, and finally, adding more labor does not
increase production.

IS # U fhde T ARET A W A $ Ol wLar g1 3cdeed 6= & o
ag IARFT Al A AFFd FIAT &1 IR H 3cUle Fecl & F Fedl &, e gech
et ¥ gedr §, 3R g & 3¥% sf@s s O 39T 81 ST

Questions / 90T

1. (2 Marks) Explain the three stages of the Law of Variable Proportions based on this case
study.

S e IEATA & IUR W IRAAAS 3T & #@FH7 o ofieT TRl @l
HASST|
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2. (1 Mark) At which stage does the Marginal Product become negative?
fore Txor & WA 3cUTg AFRIcHAS g1 ST 82
3. (1 Mark) What happens to Total Product when Marginal Product is zero?
SIS AT 3cd1e Y 81 SATaT g, dl Fel 3cdle TR FIT FHIT I3 &2

4. (1 Mark) Which economic principle explains the decreasing rate of increase in production
when more laborers are added?

it AT 31T NeUid adrar § 7o 3RS A4S Sisel W 3cles $H e &
Tee ofaTdl g?

Case Study 2:

A textile factory in Ludhiana manufactures cotton shirts. The factory incurs fixed costs such as rent
and machinery maintenance and variable costs such as wages and raw material costs. As production
increases, the Average Fixed Cost continuously declines, and the Marginal Cost first decreases and

then starts increasing due to diminishing returns.

AT H Teh HUST AT Hurd HT AE FA g1 el 1 farar 3R #AMAT & wwRaE
S TR oI 3R ASIql TUT Fed ATl T AN ST IRadeTiel oeld agel sl
gsdl &1 3culed Seot W 3iad TURh drtd demar "edr €, 3R d|ia dera gge
ﬂﬁ%ﬁ?ﬁwaﬁgéscqquodl & HNUT dea7 o9Tar ¢l

Questions / 90T

1. (2 Marks) How do Total Cost, Average Cost, and Marginal Cost behave as output increases
in the short run? Illustrate with a graph.

eIl H Fel oTd, AT T R WATT AEIT 3cIe Tl & AT Hd
SIAER Il 82 ATH & 1T FHSST|

2. (1 Mark) Which cost component remains constant as output changes?
3cUTeel H Feolld & STdelg il AT ol Teeh AT T@all g2

3. (1 Mark) What happens to Average Fixed Cost when output increases?
9 3cUTesT dedT g, ar 3iad TARN JRtd 9T FIT 91T 9sSaT 87

4. (1 Mark) At which point does Marginal Cost intersect Average Cost?

AT o 8 fdg W 3ad omTd &t gidese i 82

Case Study 3:

A dairy farm in Gujarat sells milk in the local market. The price per liter is fixed at I50. As the
farm sells more milk, its Total Revenue increases at a constant rate, Average Revenue remains
constant, and Marginal Revenue is equal to Average Revenue.

ORI H Th ST B TR SoR & g duar g1 g8 &7 hIAd 50 T odlex g
g1 S-S B 31T g Sudl 8, 3HT Hiel 3 TR &X A Fod &, 3ad 37 R
W & 3R @i 3 e 3 F SR g g
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Questions / 9T

1. (2 Marks) Explain the relationship between Total Revenue, Average Revenue, and Marginal
Revenue in a perfectly competitive market.

qoT gfaeqel aTeiR & el FUICT, 3 dwifed 3R Aaid quiieT & & dee
T HASTST|

2. (1 Mark) What is the shape of the Total Revenue curve when the price remains constant?
o Hed 8T T B, el HICd dsh T 3MehR FAT Biel 87

3. (1 Mark) In which market structure does Marginal Revenue always equal Average
Revenue?

e SR TXaer & da guifta gaern 3iaa awed & sReR giar g2
4. (1 Mark) What happens to Total Revenue if Marginal Revenue becomes zero?

Ife; diATd AUIC e &1 Sl §, o ol TAIMCT W FAT T TSI

Case Study 4:

A shoe manufacturer in Agra determines the optimal level of production where Marginal Cost
equals Marginal Revenue. Producing beyond this level leads to a fall in profit as Marginal Cost
exceeds Marginal Revenue.

HERT A U ST A 39 3cuigel 7 Fsear T AUiRa aar g, sier d@did
AT AT 3T & SR @ldr gl 38 TR F 3186 3cUiged $lel U AT gcal ofdTdl
g Fgifh AT oeTd AT 3T & 3186 g Srar gl

Questions / 90T
1. (2 Marks) Explain the two conditions necessary for a firm to achieve producer’s
equilibrium.

foell B & I Scurceh HJolel UTod &l T & 3aeTeh Adi . TASAST|
2. (1 Mark) What happens when Marginal Revenue is greater than Marginal Cost?
S AT 3T AT ORI & 3778 gl g, of &1 8lam §?

3. (1 Mark) At equilibrium, what is the relationship between Marginal Revenue and Marginal
Cost?

Aol &1 Rufd &, @aArd 3ma 3R @aid aera & &S F1r e gdr g?
4. (1 Mark) If Marginal Cost is rising but still less than Marginal Revenue, should the firm
increase or decrease output?

afe AaATT aetg 9 W & Afer 3l off dFia 3 @ & & a9 v
3cTes dglaT dIgT AT gelaT aTfgu?

Case Study 5:
A wheat farmer in Punjab increases his supply when wheat prices rise but cannot instantly increase

output due to climatic and land constraints. In the short run, supply is inelastic, but in the long run,
the farmer can use better technology to improve supply responsiveness.
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gSlls H U g fohare A H1 PAT Jead T IMYf Ferdr g, dfthed STefary R A A
STM3HT & HROT Sculeel R A8l del Hehell| edrafer # 3l Selluer gl g, dfehel
drafafer & fhareT g dehelleh &I 3UANT @eh MY T Fdeerfleldl & FUR AT
el &l

Questions / YT

1. (2 Marks) Explain the difference between movements along the supply curve and shifts in
the supply curve with examples.

YT ash R Haolel AR MY ash H Feorra (RI%e) & & 3T 1 3Ge0T

afed gASEU|
2. (1 Mark) What happens to the supply curve when production technology improves?

S 3cUles deheiteh H FUR BT g, Al AT dsh O &A1 Y371d ISl g2
3. (1 Mark) If the price elasticity of supply is greater than 1, what type of supply is it?
gie IMqfd &l Hed o 1 F 38 &, dr g T TR T 3fe 82
4. (1 Mark) What is the price elasticity of supply when supply is perfectly inelastic?

STe 3Mfd 9 TRE deraeR gl &, dl S8l Hed ol &1 gl &2
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