Question Bank
ECONOMICS

UNIT-II (Consumer Equilibrium and Demand)
HYT—PHINY (Assertion-Reason) (01 Mark)

Answer Options 3¥R fa&eq( (for all questions)
(A) Both A and R are true, and R is the correct explanation of A.

A 3R G TET 8, 3R, A ST TE STTEAT B |
(B) Both A and R are true, but R is not the correct explanation of A.
A 3R R 21T T E, ARt R, A T TEY AT FET F
(C) A s true, but R is false.
A FETE, Afehe R AT B |
(D) A is false, but R is true.
AT g, ifhel R TR &

Questions

1. Assertion (A): A rational consumer continues to consume a commodity until the marginal
utility from the last unit consumed equals the price of the commodity.

HYA (A): Ush ThGIT IUFAT fohdll & T 30T A deh AT § oI ofeh 3HTAH
ghIS A IIod WA SUIIRNAT a&q I HAT & SR o g S|

Reason (R): Consumer’s Equilibrium is achieved when the marginal utility of the last unit
consumed equals its price.

FHROT (R): SYHNFAT TJelal o TICT BT & ST HTAH goprs o WA 3TANAT 38T
FIAT & & gl gl

2. Assertion (A): The Law of Diminishing Marginal Utility states that as a consumer consumes
more units of a commodity, the additional utility derived from each successive unit decreases.

HYA (A): AT ITANAAT Tead FT HAIH FHgar g 6 SQ-SQ 39 fonell a&g &

3R SHEAT FT IYRET AT §, I3 JfaRead e T gred 39AF[ar gedr S &
Reason (R): The Law of Diminishing Marginal Utility applies only to luxury goods.
FROT (R): QAT TN Teet T AIHA Fael [Forflar i awgs3 it 9T ofrey giar &

3. Assertion (A): When Marginal Utility is zero, Total Utility is maximum.
YA (A): T AT IUANAA LT g &, A ol 3TN AR gl &

Reason (R): The relationship between MU and TU is expressed mathematically as. MU = =il

AQ
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W(R):mﬂﬁmﬁmsﬂ?gﬂmﬁﬁmwmmﬁ?ﬁwmﬂMuz%m
gFd far ST g1

4. Assertion (A): Indifference curves are convex to the origin due to the law of diminishing
marginal rate of substitution.

FYA (A): 3G T Hel g &I 3R 3el gid ¢ Fifeh FTaeuTeT $r HAT I
g & e AR g gl

Reason (R): As consumption increases, the consumer is willing to give up less of one good for
more of another.

HROT (R): SYHFAT HTAH YA Fel W Teh a&J & ool q@ I&G Pl AR AT
STOT H T ST &l

5. Assertion (A): A consumer's budget line represents all possible combinations of two goods that
can be purchased given the consumer's income and prices of the goods.

FYA (A): SYSIFAT T ToTec @M &l TE3T & 37 Felt FarrdaT HATSTal bl 2iielt §
e 3aer 3T AR g3t f Fadt H e F @A gU Ger ST ahd g
Reason (R): The slope of the budget line is determined by the ratio of marginal utilities of goods.
FROT (R): TSI WM T Gellel aEI3N I WATT STAAA & 3e]ured earr eiRe gar
gl

6. Assertion (A): A fall in the price of a commodity leads to an extension in demand, causing a
downward movement along the demand curve.

FYA (A): Thdll T T HAT A TRIae @ AT # @GEAR giar g, Sad #Alr ash
s & 3T I g B

Reason (R): Movement along the demand curve occurs only when price changes and other factors
remain constant.

HROT (R): AT Joh o TTYT I hdel dd gl & ¥ AT H dgald gl IR 3T IR
FRafdd El

7. Assertion (A): An increase in consumer income leads to a rightward shift in the demand curve
for normal goods.

HYA (A): 3UHIFAT T AT H Jef& AT T3 HT AT dsh Hl s 3R TARAATRA
R &l &l

Reason (R): With increase in income, the demand for necessary goods also decreases.

FROT (R): T A i & @Y AT €T HT Aler off e S0l g

8. Assertion (A): The price elasticity of demand for a necessity is generally less than one.
FUT (A): AT T3 H Hed o FAGIT: T § HHA gl g
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Reason (R): Necessities have more elastic demand as consumers can reduce consumption.

FROT (R): 3TeTh TEJU 3T oI aTell gichl § Fdifch SUHIFAT Sofehl YT e Y
gohd gl

9. Assertion (A): Higher indifference curves represent higher levels of satisfaction.

FYA (A): 3TAR 3GEIAAT doh 3P TAIY & TR Hl a2 &l

Reason (R): Higher indifference curves reflect the limits of consumer’s preference.

HROT (R): 3TIR 3GIAAT dsh 3YHIFAT I GHG hr WA T ST &

10. Assertion (A): Price is the only factor that affects the demand for a good.

FYA (A): HIA & THATT HRb g i fohdll T&T HT AT AT genfad e gl

Reason (R): Demand is affected by factors such as income, taste, fashion, and prices of substitutes.
FROT (R): AT &S HRepl A FTIAd il § S 311, Fare, HereT 3R Ficredmas a&qg3it
&I A

11. Assertion (A): The total utility curve always increases even when marginal utility becomes
negative.

YT (A): T 3TN T FAAT el &, Hel & WATT 3TN AHRIcHS gl ST
Reason (R): When marginal utility becomes negative, total utility starts decreasing.

FROT (R): 6 AT STATNAT FAhRIcHS g1 Sl 8, Al el 3R geat e g

12. Assertion (A): A consumer reaches equilibrium when the marginal utility per rupee spent on
each commodity is equal.

FYA (A): 3UHIFAT A Holel H BT § S Yodeh a&J W T &I 18 Gl d9d &r
AT 39N FA=T &l

e MU
Reason (R): The law of consumer equilibrium is expressed as P—x ==
x y

MU,

FROT (R): 3THFAT Tfelel 1 478 2 = Z2 % &7 & ogoFd A el ¢

Py Py

13. Assertion (A): An increase in the price of coffee leads to an increase in demand for tea.
FYA (A): T AT AT Tt W AT I AT §¢ ST g

Reason (R): Tea and coffee are complementary goods.

FROT (R): T1F 3R HBT b TEJV 2

14. Assertion (A): If the price of petrol rises, the demand for cars is likely to decrease.
HYA (A): Ui FI AT TGa7 I BRI FHI AT GC Tohell &
Reason (R): Demand for complementary goods moves in opposite direction.

FROT (R): Wb TEI31T 1 Al faodia feem & =orch gl
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15. Assertion (A): If total expenditure remains constant when price changes, demand is unitary
elastic.

FYA (A): T Ho IRGdT W FHel 87 FWR T 8, Al ANT TehlcaAs @ arell gielr
gl

Reason (R): The total expenditure method helps in calculating price elasticity.

$ROT (R): Tl ¥ AT e S & 10w & Fqgrdeh gl &

16. Assertion (A): Inferior goods have a negative income elasticity of demand.
FYA (A): BT TE3NT T 3T T HOMcHS gl g
Reason (R): Demand for inferior goods increases as consumer income rises.

FROT (R): SYINFAT S 3T Fel T BT TEIINT T AT §¢ STl ¢

17. Assertion (A): The law of demand states that price and quantity demanded are inversely
related, ceteris paribus.

FYT (A): AT FT [FTH Fgar & 6 37 @ SR & AT Tl W/ Hed 3N AT
$r AT § JAwdia ey g1ar g

Reason (R): The law of demand is an exception to the law of supply.

FROT (R): Al & e 3mqfd & a7 &1 o 3@ gl

18. Assertion (A): Goods with many close substitutes tend to have more elastic demand.
FYA (A): [T a3t & S Aehe faehod gl &, SeTehl AT H—h & arell gl g
Reason (R): Availability of substitutes does not affect price elasticity.

FROT (R): [dehetl &I 3T Hod &g & JTiad d81 |

19. Assertion (A): A perfectly inelastic demand curve is a vertical straight line.
FYA (A): I 3HellT=A1T AT gsh Teh AL Sgad @M gl gl
Reason (R): Perfectly inelastic demand means price change has no effect on demand.

FROT (R): TOTd: el AT &7 371 § & Hoa aRads &1 Al | 1S gema 781
qsdr|

20. Assertion (A): Giffen goods exhibit an upward-sloping demand curve.
FYA (A): TNt TEI3AT T AT Th IR S 3R Gellel aTell Blell g
Reason (R): Giffen goods are generally consumed by high-income groups.

FROT (R): el TEI3T T 3UHIET FAIS: Iod AT G917 a1 foham S g

gglddbcdid 797 (Multiple-choice Questions) (01 Mark)
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1. The Law of Diminishing Marginal Utility states that as a consumer consumes
more units of a good, the marginal utility derived from each additional unit:

i SRR & Ted FrEH & AN, S U R aEq B AR et
YNNI HFIAT ¢, df I3+ AFfaRed sa$ ¥ yrcq A g

A) Increases continuously / eRTTAR S&al g

B) Decreases continuously / e9TdR el g

C) First increases, then decreases / CI'&'»T‘«T dedr %’, Y gedr %’

D) Remains constant / &R Tgdr %’

2. A consumer attains equilibrium when:

TF 3UHFAT Wt @ Fufy 7 gar § o«

A) Marginal Utility of a good = Price of the good / I 1 HATd 3gAfar = a¥d I hrAd
B) Total Utility is maximum / el SYANAT HT&hcd gl &

C) MU of X / Price of X = MU of Y / Price of Y / X &I AT 3uAfar / X g = Y Hr
AT 3UAFEr / Y S HAT

D) All of the above / 3T T

3. In indifference curve analysis, the consumer’s equilibrium is attained where:
serdierar aF AT #, 3usiFar dges F U a9 yrog war ¥ o=

A) Budget line is steeper than the indifference curve / S5 Y@T 3GIAIAT dsh & ™S Tallel
arelr gl &

B) Budget line is tangent to the indifference curve / 1€ QT 3eriiTdr g Hl TAY AT §
C) Budget line intersects the indifference curve / SoTe I®T 3GTHIAAT dsh I Hledl &

D) Indifference curve is downward sloping / 3GIIleTdT dsh #ATd ehl 3R Telled dTell &Il g

4. The slope of the demand curve is generally negative because:

AT a%F &Y ST HHAR T AFRICHAF il ¢ FA1T:

A) Price and quantity demanded have a direct relationship / PFT 3R ALK 35 AT H gcgeT
Hety gielr &

B) Consumers prefer expensive goods / 3THIFAT HGIT d(—g&-ﬁ P TG Fd ©

C) Law of demand states an inverse relationship between price and demand / AT &7 FTa
AT AR AT & FrT GoshARIIA HaEr gATar §

D) Supply affects demand more than price / 3-1ch;% , PrAT ST delelr H At o1 318 ganfaa
A &
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5. If the price elasticity of demand for a product is greater than 1, the demand is:

IRy feelt Seure Y AT A AT v 1@ W §, @ A g
A) Perfectly elastic / E[UﬁT-TI ararefrer

B) Elastic / elrarefier

C) Inelastic / 37T olraefiel

D) Perfectly inelastic / q\UﬁHi CEIGLEARS

6. When the demand curve shifts to the right, it indicates:
I AT 9% GI¥ RA¥e FIar &, dY I8 g2far &

A) Increase in demand / AT 7 a;qﬁr

B) Decrease in demand / AT J FY

C) No change in demand / Al H P15 gRadel =gl

D) Fall in the price of the good / T&] $r FrAT FH FRIaT

7. The budget set consists of:

d9c dc #H afAe gar ¢

A) All affordable combinations of two goods / &r ER-_SB-]T & gt agdT gIdrereT

B) All possible combinations of two goods / G ER—T:@-]T & gy gsnfaad gt

C) The combination where consumer spends entire income / g HdToll STGT 3UHIFAT 3IaAT
o 3 T T

D) Only one combination of goods / hael Teh HIToTel ER—T;B—]T ol

8. Which of the following factors affect price elasticity of demand?
fPafaf@a & ¥ Fl9-8 FRE AT K qeg AT F wRGT T
A) Availability of substitutes / FTIEUTTeT T ITcTEIT

B) Nature of the good / I¥J T FIHT

C) Income level of the consumer / 3THIFAT T 3T TR

D) All of the above / 3TN THT

9. In the total expenditure method, if total expenditure remains constant when
price changes, the demand is:

Fa =97 veHfa #, IR Aew IRade & aaeEg Fa Uoed U war § @ At g
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A) Elastic / airzrefrer

B) Inelastic / 37eq olraefiel

C) Unitary elastic / spls oraefie

D) Perfectly inelastic / q\UﬁH: 379 eraefier

10. The point where the budget line is tangent to the highest possible indifference
curve represents:

fiig et aorc @1 3TTan WHT 3SAdT aF F T FICA §, 99 ST 8
A) Maximum satisfaction / 3Tf&ihdeT Flﬂ;l%d'

B) Minimum expenditure / daIdH <IT

C) Minimum satisfaction / =geIdH H@W

D) None of the above / 3IRIeFd H & HIg =Tgl

11. The marginal rate of substitution (MRS) is given by:

dAT gfaeage g (MRS) & STt &
A) AX / AY

B) AY / AX

C) MUx / MUy

D) MUy / MUx

12. The price elasticity of demand is more in case of:
7ew Aradiear wfw g ¥ o

A) Necessity goods / 3TdTh d{-gik\’y

B) Luxury goods / f[aemf&ar v ?ﬂﬂff

C) Inferior goods / gleT ?ﬂﬂff

D) Giffen goods / [TheT aﬁffl

13. The indifference curve is convex to the origin because of:

3ertaar g% Ao feg ¥ gfq 3q« giar ¢ F4ifF:

A) Increasing marginal utility / §Gct THIT 39T

B) Law of diminishing marginal rate of substitution / Ifa€ATIeT &I Tedr AT &I FT =IgH7
C) Law of equi-marginal utility / GH-HHATT ITANRNAT &7 AT

D) None of the above / 3TRIFd & & HI5 Al

14. Which of the following is not a determinant of demand?

farfaf@a & & *la aAvr 1 FuRE adf
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A) Price of the good / d¥ &I hrAd
B) Consumer’s income / STHIFT I 3T
C) Production technology / 3cUTGel deheilch
D) Tastes and preferences / 3/a=m 3R grafAedae
15. The total utility curve is:
Fel 3UAfAar a% g
A) Upward sloping / 39 T 3R ST §3-1T
B) Downward sloping / =T T 31X SIehT §3-IT
C) Horizontal / 81fcret
D) Vertical / F€aTER
fafRaa Sai¥lg g97 (One word/definite answer questions (01 Mark)

1. What is the utility derived by a consumer from consuming an additional unit of a goods
called?

39T EaRT Rl a& &1 Teh HTARFT SHIg 3TN el & UIecd ITAN AT T
AT FEd ©?

2.  Which law states that as consumption increases, the additional utility derived from each
successive unit decreases?

P I AT Iarar § F -9 3UHET FedT §, IAS FaRFd S F gred
AT ITAfaar gedr S &2

3. What is the condition for consumer’s equilibrium in marginal utility analysis?
AT 3UTENAT faReIvoT H IUsferl Helel T EUfT =41 glelr 82

4. What is the graphical representation of different combinations of two goods providing the same
level of satisfaction?

al g3t & faffies TAIST Sl AT A Yeled X 8, T AR fFE9or a1
hgellcll g2

5. What is the graphical representation of multiple indifference curves showing consumer
preferences called?

3USIFdT HT ARSI T g2 aTer 5 3AIAT dohl T IR fAFIoT Far
hgellcll g2

6. What is the table showing quantity demanded at different prices called?

gg arolt 5o JAfiea Froal ) ATl a8 AT ges Sy &, 39 F41 Fgd 82
7. What is the graphical representation of the demand schedule called?

AT e & TET eI B T Fed §2
8. What is the term for a movement along the demand curve due to a change in price?

Hod H aRadel & HNOT AT dsh & A glad dlell T BT FAT Fed 82
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10.

11.

12,

13.

14.

15.

16.

17.

18.

19.

What is the term for a shift of the demand curve due to changes in factors other than price?
Hed & IHolal 3 hRepl H IRAc & HROT AT dh I EATT H Teelrd i a2l

Fed 82
What do we call the responsiveness of quantity demanded to a change in price?

fonell a&q &1 AN a1 AT AT Hed IR F I FdeAMAd B FAT FEd 72

What is the method of measuring price elasticity using percentage changes in quantity
demanded and price?

AT T Heg elraeiierdr & gfaerd IRads f&afer @ As 6T 9fshar i 41 Fgd 82

What is the method called that uses the change in total expenditure to measure the price elasticity of
demand?

HlaT T 7T crafierdl T AGA & AT Fel 7 A w1 3977 Fa 1 gfehar
HI FAT FEd &7

If the price elasticity of demand is greater than 1, what type of demand is it?
giE AT S Hed drariierar 19 318w g, ol 38 hd bR 1 AlT gl STl 82
If the demand curve is a vertical straight line, what type of price elasticity does it represent?

Iie AT g5k Teh dada AL @M &, o I8 fohd T T Hed wrasiielar T gaifdr
e?

Which factor affecting price elasticity is related to the availability of close substitutes?

HoT elrRiieldr @l JHITAT el aTell ®lel AT HReh Aoldlehl FTaEATT=AT
3YcleUdT ¥ I&fid g2

What is the set of all possible consumption bundles a consumer can afford given his income
and prices called?

Sl T T AR TG F Hed F CAT A @A gV 9§ A o 3T
ATl P GG X ThdT §, 3 Tl HeMfad Feeadl & HHg I FAT Fgl Sl
g7

What is the graphical representation of all combinations of two goods that a consumer can buy
according to their income?

foreiy SUsierdT SaRT 319 3T & HTHR TG ST Aehel ITell & T3 & FofY
OISl I ATHII fARAUT AT FHgelldr g2

What is the term for the point where the budget line is tangent to the highest possible
indifference curve?

ag g ST8l Soic W1 3TUdA §d Serdieiar ah $ T97 el 8, 38 FAT Hed 62
What is the condition for consumer’s equilibrium in the indifference curve approach?

3l dsh YeHTd H Il Tceled hr AT FAT Bl &2
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20. What is the term for the marginal rate of substitution being equal to the price ratio in
equilibrium?

HJole # GTATUTs T WA & & Hed eI & STaT glol T AT A FAT Hedl
82

o7y Gcavig o7 (Short answer questions (02 Marks)

1. How a consumer attains equilibrium using marginal utility analysis when consuming a single
good?
3YIFAT Tehel TE T WA o GRTT HHAT STATNAT FARATT I 3TN Fleh

HJoleT & UTC T 87
2. A consumer is consuming two goods X and Y. The marginal utility per rupee spent on X is
greater than that on Y. What should the consumer do to reach equilibrium?

e 3UHTFAT & FEJU X 3R Y 1 3UHNET T T@T & 3N X W 77 & TS Tedeh
Tl WATT IYAAAT Y T 37987 3fh &, A Holed TIed e & faw 38 41
HLAT ATRT?

3. If the price of a commodity rises, how does it affect the consumer’s equilibrium under the law
of diminishing marginal utility?
Ife fonell g &1 AT Foall &, o Tt AT TR & s & dad
3YSIFAT Tclolel I SHHT FIT T YT

4. Can the Law of Diminishing Marginal Utility be applicable in the case of money? Justify your
answer.

T gl AT 3SYANANAT &1 FIA T & TG # AE g7 Hehell 82 el 3R B
3faa SgsT|

5. A consumer starts consuming a good but experiences an increase in marginal utility instead of
a decrease. What could be the possible reasons for this deviation from the Law of Diminishing
Marginal Utility?

e Y Tohdll T T 3UHNET AT YE HAT § olfched WATT ST Tt
& FoIT d6dl g, dl gedl THAd 39ARar & @ad & 59 fadaee & @ofad dRoT

FIAT g HHhd o7
6. Explain how a consumer attains equilibrium using the indifference curve analysis.

3T Ik faRelNuT T 3UAT Fh IUNFAT Tdeled Ha JIed FIAT §?

7. If the budget of a consumer decreases, explain with the help of a diagram how the budget line
will change.

Ife IYMFAT FT dolc HH &l Siidl &, dl gole IET F gl aror IRadsT & 3R dr
TerIdT & HSSU|
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10.

1.

12.

13.

14.

15.

16.

17.

How does the slope of an indifference curve help in determining the marginal rate of
substitution?

3T ash I e WA Ifaage ¥ Ui s & 3 ggrar axdr 82

Suppose a consumer’s preference for good X increases due to an advertisement. How will it
affect his indifference map?

gie fordl faaiael & HROT 3ustierar 1 fodll a&d X & 9id e §¢ St g, ar

SHHT THIT 3Tch 3TN AT W Hd T89m?

What happens to the budget line if the price of both goods falls proportionally? Explain with a
diagram.

e el aEI3T 1 hIAd AU § & Tedl §, o Folc 3@ W T Je71d
39 3RE Afgd TISC Y|

A rise in the price of tea leads to an increase in the demand for coffee. What type of goods are
tea and coffee? Justify your answer.

I HT HAT H G gt W FHhr H AT d¢ S g1 T AR FHrhr G gmR

$r ER—T:I;U §? 39a7 3R ol 3T sEsU]
A firm finds that a 5% increase in price leads to a 10% fall in quantity demanded. Calculate the
price elasticity of demand and interpret the result.

Ife [Py BT & gar TATT & F 5% HAd Toar & AN 7S AT F 10% Fr Rrae
T 8, A Hed AT o i o w AR aRone dHr sarear #¥)

If the demand curve for a good is vertical, what does it indicate about its price elasticity of
demand? Explain with an example.

gie fohdl a& &1 AT ash oidad g1, dl Jg ST Hed HET &g & R H &40
golfar 82 T 3greXor afgd Tase |

Suppose a government imposes a price ceiling on an essential commodity. Analyze its possible
impact on market demand and supply.

AT AT & THR T 3Maedsh av] W HShaA Heg @ FuiRa w1 o
gl SR T AT AR 3T W FHS HATIAT FTEl 1 faRewor fife

If a commodity has many close substitutes, how will its price elasticity of demand be affected?
Explain.

I fordl a&q & & e gfaeuvs 3ucey g, a1 S0 Hed AFT ol O 4
THTT 939M? TASC HhY |

Distinguish between movement along the demand curve and a shift in the demand curve with
the help of suitable examples.

HlaT goh & WY I IR AT ah F v F T IIGFd 3eevil H Tgraar &
HW TS AL

If the price of petrol rises, how will it affect the demand for cars? Explain with the help of the
concept of cross-price elasticity of demand.

Ife deter I A g ST &, A SRI T ART W SHST FIT YT YSIM? AT T
foRST A Fr 37aUROT & TG FH TAST HY|
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18. If a government wants to increase tax revenue from a particular good, should it impose a higher
tax on a good with elastic or inelastic demand? Justify.

gie THR Tohdll AT g & oY Ui T+l Tga &, of 38 S F eluer
I 3elreR AT dTell g 9 o9l UIgu? 37T Sersy|

19. Suppose the demand for a commodity remains unchanged despite a rise in consumer income.
What does it indicate about the nature of the commodity?

AT NfAT & susirar 1 3 7 g & arase Rl avq @ Ao saRafda
TG &1 TE aFq T TPa & X 7 FAr gar

20. The demand curve for a necessity good is less elastic than that for a luxury good. Explain why
this happens.

fonell 3T a&q &1 AT gsh AT a&q HT Jolell H HH R glar gl T
FAT BT 82 TS HY|

oy Fi¥lg §o7 (Short answer questions (03 Marks)

1. frelt avg At ford & g @ W AT 3TAfrar fedwor & sqEr v
3ustierar $@ yiafar qam

How will a rational consumer respond if the price of a commodity increases, according to
marginal utility analysis?

2. A ITAAar # wA w1 e R swsiEar B w afFa @ F e
How does the Law of Diminishing Marginal Utility influence a consumer’s purchasing power?
3. afx Rt avg &1 Hea 40 ¥ AR 3usiFar A deria sgAfaar 35 gfewr & at
3T HJeeT # g AT AF FAT AR I
If the price of a good is 40 and the consumer's marginal utility is 35 utils, will the consumer
be in equilibrium? Justify your answer.

4. F IUHEAT F T TR qeaf W g Rarf@ar 1 awqgait 7 sftw A w3 2
$H SYaeR H YA Rguia F aRIeT & TUve H

A consumer demands more luxury goods when income increases. Explain this behavior using
the concept of utility.

5. 3criedr 9% gARM Iade F4I @1aT & SHRT HRUT TIST FHi|

Why is an indifference curve always convex? Explain the reason.

6. afg 3usFar it 3w Fux g 3k Pl avg X & fira 93 I, @ T9¢ W@ w
FT YT g9 R wfga Tuse F
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If the consumer’s income remains constant and the price of good X increases, what happens to
the budget line? Explain with a diagram.

7. @ a¥q3t & fAC susFar 1 serflear g 1 arer FAT g {2
What does the slope of an indifference curve represent for two goods?

8. 3orfidr a% #3ft ot vh-q@y 1 ufa=de FT gt A FyT Wl 3w
Why do indifference curves never intersect? Justify your answer.

9. TH gq & fav fawafaf@a Aver anoft & 71§ 81 AT 9% F90 AR IEF TAT B
IS Fl
The following demand schedule is given. Draw the demand curve and explain its slope.

A (3) | AW R G A (Q)
20 100 |
140 80 |
160 150 |
10. "3 T 3R afaEU9eT wIg AeHT AT gF FY AT Y 3T AT T9d &1 59

HYT HT HTEAT F
"Income effect and substitution effect together cause the demand curve to slope downward."
Explain this statement.

11. 9f wF avqg X & fAa gedt g, @ IHAR AT qgdl 1 W FYT F ALY IF A
TEIAT & TISE I

If the price of good X falls, its demand increases. Explain this statement using a demand curve.

12. 77 & AURFT #§ @ FH w1 997 F 3R 379 99T F AT 9% 7 IRadsT
F T H ¥ F
Choose any one determinant of demand and explain its impact in terms of a shift in the demand
curve.

13. AT 9 H FaaT 3T FUEiaor (Rwe) § 471 a7 & R gfed 39¢ )
Differentiate between movement along a demand curve and shift in demand curve with a
diagram.

14. #ART & A" F gidrd Radd @ & 7@ F @ &1 37/l i wws

Write the formula for calculating price elasticity of demand using the percentage-change
method and explain it.

15. iy AT 7 20% #r g gt § 3R Alr 7 10% $ir FAr g §, @ AT Hr Fra
AT AT =
If the price increases by 20% and quantity demanded falls by 10%, calculate the price elasticity
of demand.

16. AT A FAa AT F Fo 77 BT @ Wuor F B s

How is price elasticity of demand determined using the total expenditure method?
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17. U 3TEeTF GG Y AR A AT IAAR W FH gl ¢ FafF Renfdar
gegat 1 7fF el ¥ FROT FTHSE
Why is the price elasticity of demand usually low for necessities and high for luxury goods?
18. qUId: @Yadle AT a3 gAAT Feare F4t gar g2
Why is a perfectly inelastic demand curve always vertical?
19. TH HYAl YA 3cUIG HY FAT TGl ¢, AR IFFT F Aoed U AT g1 31T 59
3cqrE @ AT A AT F IR A FU1 sHy AFe gha {2

A company raises its product price, and its total revenue decreases. What can you conclude
about the price elasticity of demand for this product?

20. I TFR Y i aar 7 0t gefr Fe 8 at suF Raeul v Afr w F
THTT Y3

If the government significantly increases petrol prices, what will be the impact on the demand
for its substitutes?

21. o9 felt fhame & g A A AAS wue @il @, A a7 IS T F FHAE
T4t IaTaT §?
Why does a farmer suffer economic losses when he has a bumper wheat harvest?

22. &1 O FE Ufa & aFdl § 81 FAT Fea g AT Y 922 30T Wigd 3IW
.y

Can there be a situation where demand increases despite a price rise? Give an example.

23. 39 AGE Acad JAaHT A AT 9T F AT & AT i @ @R sgamea i
F?

Which method would you use to measure the price elasticity of demand for mobile network
services and why?
24. The MU curve slopes downward due to the Law of Diminishing Marginal Utility. Based on this
graph, explain why a rational consumer stops consuming a good at a certain point.

AT 3YATRAAT dsh (MU) AT T 3R ToldT g Fifeh Ig gedr AT 3TN &
foa T 3TEROT AT Bl 56 A & IMUR W FHSSV o Ueh fqaehr 3T

forel a&q 1 wua ve AfREd fig o Fat da aar Bl

25. Interpret the reason for the rightward shift of the budget line from BL1 to BL2. How does this
impact the consumer's equilibrium?

golc Y@M & BL1 ¥ BL2 T 30T ST TATAART g7 & HROT I AT Y| Ig
3UHIFAT & Hlolel 1 HY THTAd AT 82

26. Explain why IC2 represents a higher level of satisfaction than IC1. Also, why do indifference
curves never intersect?

FASIST & 1C2, IC1 & Jolell # 3T W TR &4t gATar g1 a1y &y, Serefetar
ash el Uh-g@Y dl FT 8l Hed?

27. Identify and explain the difference between "movement along the demand curve" and "shift in
the demand curve" using the given graph.
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feT 7T ITH T IYJT FE "HET g & GIY AfQ” 3R "HET g FH deaa” & O
% AT P FASABU|

28. Compare the price elasticity of demand in case of elastic and inelastic demand curves. Why

does elasticity differ for different goods?

craeier 3R Jreireelier AT ash & HHA H Hod ddreaRiierar $r gofer | fafdes
TEIT F T aAraRierar JreeT-3eer #4 g 87

A ST goT (Long answer questions (05Marks)

AT STNAAT FARITOT T FAIT I §U ITHIFAT Helol T AT T SAEAT HIfSre|

Explain the conditions of consumer’s equilibrium using the marginal utility analysis.

T IRAR gfdfeeT gy & AT delad Al g1 ggel ot 37g 1 eflex @ 5 gfeeT
YA A, ga fea 2 ofler @ 9 gfew, iR &t 3 e & 12 gfeer 3R =19
feet 4o @ 14 gfee UG ared g5 WeAid 3TN & A &1 33T
i AT w6 T8 IRAR fohdell AET 0 dJelel AIed M|

A family consumes milk daily. On the first day, they get 5 utils of utility from 1 liter, 9 utils
from 2 liters, 12 utils from 3 liters, and 14 utils from 4 liters. Using the Law of Diminishing
Marginal Utility, analyze at which quantity the family will reach equilibrium.

FIEAT WA 3TAAAT I & AR 3THFAT TTER H T A6 GaNT T
|

Explain consumer behavior using the Law of Diminishing Marginal Utility with the help of a
graph.

3UHEFAT A IAT FH 39 IATT Ih & HHR D TATAT Bl o7
How do consumer preferences affect the shape of the indifference curve?

HET T ST Solled gALM 1 & 3N FAT gidr 82 3T Rt afga Tose H|
Why does the demand curve always slope downward? Explain with proper reasoning.
IR AT fhd 9hR IfFaerd ART & ffeet gldl 82 T aredids Sfiael 3610l
S THSSU|

How does market demand differ from individual demand? Explain with a real-life example.
gie fordl a&q &1 ANT 38% Hod H HAl & daole 61 e, of 30 Fufd &
ITfad SROT FAT & Thd g7

If the demand for a good does not increase despite a fall in its price, what could be the possible
reasons?

AT g H afd 3R AT g% # dead & ST FAT AR §? AH GIRT GHSST

What is the difference between movement along the demand curve and shift in the demand
curve? Explain using a graph.
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9-

10-

11-

12-

SR fer I seie A 3R sie WW@T (Budget Set and Budget Line) 3 HHSABT 3R
TS I i TR @ 3usiFar deet H Rufa gzl

Explain the concept of budget set and budget line, and illustrate the consumer’s equilibrium
using a graph.

Budget Line and Budget Set

Budget Line
Budget Set

Quantity of Good Y
(%]
o]
]

Quantity of Good X

3TN dsh AT 1 IYANT Hleh Teh YNl & Hcolol P FASST| Explain
consumer’s equilibrium using the indifference map.

IfE T SUHIFAT HT doic 35008 AR T8 al IEg3T A 3R B &I T &, e
A A 350 IR 225 9fd Ifae §, dr a1 glam Ife g A S HIAT et 260

gl STw? sofe 3@T & IRadsT H IF gaRT 2T
If a consumer has a budget of 500 and buys two goods, A and B, priced at 50 and 325 per

unit respectively, what happens if the price of good A increases to X607 Illustrate the shift in
the budget line using a graph.

srd fSU 91T arfelsr & 3MYR W #ART g% d180 3R TUSe Rt fh g8t TorreT
TPRIcHS FIT gldr &

Construct a demand curve using the given table and explain why its slope is negative

Price (X) Quantity Demanded (Units)
10 50
20 40
30 30
40 20
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13-

14-

15-

17-

18-

19-

Price (X) Quantity Demanded (Units)

50 10

He WA (Price Elasticity) S FoAd el Tl Y@ SRl T <ArEam H |
Explain the major factors affecting price elasticity of demand.

fAFAfaf@d SRl & 3MUR W gfaerd 9Rkads @i @ Jea dradn T 9w
HIfST (Percentage Change Method &T 3TN HJ):

Teh qE&q I HIAT 20 @ Fgahe 258l STl & 3R gl AT 100 $H1$ @ TEHhT 80
SIS B STl &

Calculate the price elasticity of demand using the Percentage Change Method if the price of a
good rises from %20 to 325 and its demand falls from 100 units to 80 units.

Fol oJF Yeufd & Ho oliadl S Al HiT Ifham I FHASST

Explain the process of measuring price elasticity using the Total Expenditure Method.
HioT-H TEIC TS elraeR gl § 3R HieT-dr FHa? 3eTeIor Afgd arear H |
Which goods are more elastic and which are less elastic? Explain with examples.

Teh HedlaeTol hUell o 3Uel §1SS G & &IH 5% SGIU, olfchel AT H Shdol 2% Hr
FAT S| 37 ATT H AFT T S HASBU iR 3UHFAT sgagR &1 faeevor
FifaT]

A multinational company raised the price of its branded milk by 5%, but demand decreased by
only 2%. Explain demand elasticity in this scenario and analyze consumer behavior.

Teh TEIE3T ANGISe TSl & dhdd "erehd 2100 ¥ 350 F T g, foad 38
ST3eTells T HEAT 5000 F FhT 12000 8T ST 1 3T X g FT 0Er ¥ 3R
AT sAifd 9T IHIT TASC Al |

A startup reduces its mobile application price from X100 to %50, increasing downloads from
5000 to 12000. Calculate the elasticity and explain the impact on business strategy.

Teh TPR Uglel W AfeHs! gl W AR FT @ g1 USiel Sl HART 9T SHHT &1
THTE TSI Hed oIl & Tioceshior & faeaivor i)

A government is considering removing the subsidy on petrol. How will it affect petrol
demand? Analyze from the perspective of price elasticity.

Teh HEIT s T ufsql 1 AFT HAT 967 & TG 96 W ol FAT Tg WA
AT [ATAT & 9%y g2 3nfdes cfiehor & 38 gAsnsT|

Despite an increase in price, demand for luxury brand watches is rising. Does this violate the
normal law of demand? Explain from an economic perspective.
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Case Study based questions

Case Study 1:

Law of Diminishing Marginal Utility

Rahul loves eating chocolates. On his birthday, he received a box of 10 chocolates. He eats the first
chocolate with great enthusiasm, but as he eats more, his satisfaction starts decreasing. After eating
the 7th chocolate, he feels full and does not want to eat anymore

el I dichele WA dgd THe &1 38 SeAfeed W 38 10 dieheled 1 fear fAem|
a'g{q%‘c-‘l’rulqmc & 5(‘HI61}|{9II<-II g, difeheT SIA-SIE dg 38 @iel g, 3§h Hfve
g o & 7&W@ﬁ$aﬁ,3ﬁﬁ€m§mﬂwm%3ﬂ?a€3ﬂ?m
$r TOM Tl I@dT|

Questions
1. The above case represents which economic law?

3ed fRufd fora snfdes s @ gefdr g2

2. What happens to the marginal utility of a good as its consumption increases?
fohell a&q 1 @I doa W 3HRT HAT 3TANAAT TR FIT Jeqd IScT &2

3. At which point should a consumer stop consuming chocolates to achieve equilibrium?
3YSIFAT I HJelel Il A & I dlcholed T Adel e Aeh &l ART?

4. Explain the Law of Diminishing Marginal Utility with the help of a diagram. (2 Marks)
g 3TNFNar & gead FIF F e T H GE"ar T gHSST|

Case Study 2:

Aman has %100 to spend on either tea or coffee. A cup of tea costs X10, and a cup of coffee costs
%20. He prefers a combination of both drinks rather than spending all his money on one. His
choices are represented in an indifference curve, and his budget constraint is represented by the
budget line.

3HA & 9T 2100 &, [Sog 98 T A7 PP W @T R Tohdl gl TP ST a1F U0 H &
3R TH T HHBT 20 H §l TE hadl T g&] W [ G0 T F H qog A=A
TEQHT o THHOT & GrATASAT ST §1 3HhI THe @l SMlTdr dsh ¥ RiMAr el g, 3R
3G Fole WAT I dofe 3@ ¥ 2T S
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INDIFFERENCE CURVE AND BUDGET LINE (CONSUMER’S EQUILIBIRIUM)_

gt —— Budget Line
— |Indifference Curve
8F ¥» Consumer Equilibrium
@
e 7f
[ ]
= B
G
s
==
=
s
o 4
3 -
2 -

2 7] 6 8 10
Quantity of Tea

Questions
1. What does a budget line represent? (1 Mark)

dofe Y@ &y gafdr &2
2. If the price of tea increases to 15 per cup, how will the budget line shift? (1 Mark)
Ife g &1 AT ST HT gl S §, dr dolc 3T 8 TAIRA gl
3. How does an indifference curve represent consumer preferences? (1 Mark)

3TATFAT hr TATARARN F ISEAAAT 9 HY SATAT 272

4. Explain relationship between indifference curve and budget line. (2 Marks)

3T dsh 3R Fofc 3@T & ALY TG H TAASC|

Case Study 3:
Due to an increase in petrol prices, many people started using public transport instead of their
personal vehicles. As a result, the demand for petrol decreased in the market.

Uglel T ShIACT # Fefe & HRUT &g oIl o el {o¥all el & ST Hidolfelen
WWWWQKWWIWWWgﬁT%WﬁWﬁ#ﬁT
ge TS|

Questions
1. What is the relationship between the price of petrol and its demand?

gelel $r FAT 3R 3THT AT & & FAT TG g2
2. If the government provides subsidies on petrol, what will happen to its demand?

Ife PR g W AfeHsT Ul Rl g, dl SHT AT T FIAT JFHG TSI
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3. What type of demand does petrol have — elastic or inelastic?
gerel I AT fFg g 6 g1dl & — deR AT 3eR?

4. Explain with a diagram how a demand curve shifts when the price of petrol increases. (2
Marks)

SIS e T RIAT Tl § Al AT g% hA TAAARA 81T §, 39 Th [T garT
HASATST|

Case Study 4:

Price Elasticity of Demand

A shoe company launches a new brand and prices it at 2,000 per pair. Initially, the company sells
1,000 pairs per month. When the price is reduced to 21,500, the sales increase to 1,500 pairs per
month.

Teh [l &Yl o Ueh AT S5 dlled fohaT 3R SEHT AT 22,000 I ST T IR
H, Y= 9fa AE 1,000 ST ST A F9 AT 21,500 FX & 9718, dF T FgahT 1,500
ShEr gfa#mE g ol

Questions
1. What does price elasticity of demand measure?

AlT &7 AT T (Price Elasticity of Demand) FIT HATIAT g2

2. What is the formula for the percentage change method of measuring price elasticity?
AT T HIAT o T AGH F JiArd IRacel f&afr FqF 241 g2

3. What happens to the revenue of the company when the price is reduced?
I HHAT gl ATl §, dl Ul &7 3T W FAT YHT gsdT &2

4. Calculate the price elasticity of demand and interpret the result. (2 Marks)

AT H Hraa o i 7T HY 3R gRomE Hr sarEar 7

Case Study 5:

During the summer season, the price of air conditioners remains constant, but more consumers
purchase them due to rising temperatures. However, during the winter season, the demand for air
conditioners decreases even when their price remains unchanged.

This situation reflects a change in demand due to non-price factors such as weather conditions, not
due to a change in price.

At & WA A, T HFIRER B HAT TR @l 8, e adaE= A gefd & FRor dfHw
3HFAT 3¢ WS &1 I8, At & HuE &, 59 aAe w5 & Jdr &9 Had 7 A
SCTd 7 Bl & ddoe U HSRIER T Al € AT gl

Ig Teufa e FR)- (S8 Algds HRT Al § 9Rads # gefdr § (7 & 77 # agama

% $RUT|Questions
1. What is the key difference between movement along and shift in the demand curve?

AT Th & M AR TAHAROT RAFe & fra q&T AR 4T §?
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2. If only the quantity demanded changes due to a price change, what happens to the demand
curve?

afe Fad HrAd & INTdd F FROT AT Sgal, dl AlT Ioh I FAT AT I391M?
3. What causes a rightward shift in the demand curve?
AT g T g5 3R RAFe FS & FAT FROT 82
4. Explain with a diagram how a demand curve shifts when consumer preferences change. (2
Marks)

SIS 3YAFAT HI TS deeldr &, ar AT I e Re giar §, 38 vh T ganr
HASST|
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