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PREFACE

This report presents Economic and Functional Classification of budgetary
transactions of Haryana Government Budget for the year 2000-200! (Actuals),
2001-2002 (Revised Estimates) and 2002-2003 (Budget Estimates). The present
Economic and Functional Classification scheme is based on the recommendations of the
Committee on Regional Accounts of Central Statistical Organisation (CSQ), Government
of India. The classification of government transactions follows basically the technique of
social accounting and groups together similar types of transactions after eliminating
internal transfers.

The Economic and Functional Classification is an attempt to recaste the
state government transactions in order to assess the economic and functional significance
of these transactions

The economic classification groups together the primary items of
commodities and services, consumption expenditure, subsidies, current transfers, capital
formation out of budgetary resources, savings of the government etc. This is, therefore,
an attempt to classify |, regroup and consolidate the data scattered in the budget
documents to a set of three accounts namely °

1. Income and Outlay Account of Administrative Departments.

2. Production Account of Departmental Enterprises.

3. Capital Finance Accounts of the State Government.

In addition to the above Borrowing Account is also added separately.

Functional Classification groups these according to the particular purpose
or function they perform such as general public services, civil defence, education, health,
social security and welfare services, housing and community amenities, cultural,
recreational and religious services, economic services and Other Sources .

These two types of classifications are integrated into “ Economic and
Functional Classification” which presents in a consolidated statement, the economic and
functional characteristics of the government budgetary transactions.

It is hoped that the analysis presented herein will be found useful by

administrators, planners and research scholars engaged in the study of the budgetary




transactions of the State Government. Suggestions, if any for improvement of the
publication are most welcome.

The report has been prepared by Shri Hari Mohan, Research Officer with
the assistance of Shri Sunish K. Katyal Assistant Research Officer, Shri Suraj Bhan,
Junior Field Investigator and Smt. Sunita Gupta, Senior Scale Stenographer under the
supervision of Shri Ram Narayan , Dy. Economic and Statistical Adviser and overall

guidance of Shri R K Bishnoi, Additional Economic and Statistical Adviser

Ranvir Gupta
Chandigarh Economic & Statistical Adviser
the 23rd May, 2003 to Government,Haryana
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CHAPTER-I
INTRODUCTION

The expenditure in the Government Budget is classified department-
wise, Though the Budget is divided into revenue and capital accounts, many items of
revenue account are included in the capital account and vice-versa. Moreover, the
items shown in the budget are too detailed and scattered and not necessarily based on
distinctions and groupings required for understanding the economic impact of
Government transactions. For instance, from the study of Budget documents, as they
are, It is not possible to get a clear idea of capital formation out of budgetary
resources, savings of the Government, contribution of the Government towards net
product from public administration for the estimation of State Income etc. The
Government’s transactions are significant only in terms of such items and so, they
have to be sorted out, reclassified and re-grouped into meaningful economic
categories.

The * Economic Classification’ reveals only the economic magnitudes
but does not reveal the ultimate object or purpose of the expenditure. Thus, besides
economic classification, the expenditure of the State Government needs to be
classified by the purpose categories viz. general government services, civil defence.
education, health etc. This classification deals with the categonsation of Government
expenditure according to different types of services provided directly or financed by
the State Government through current and capital grants or loans.

The ultimate aim of applying these methods of classification is to
relate information obtained on the Government sector to similar information made
available on other major sectors of the economy, It is designed to obtain the kind of
information on Government transactions which are required for determining
aggregates of state income and expenditure and for tracing their inter-relationship
with other major sectors of the economy. The Government sector is, however, so
important that a proper analysis of its transactions is highly valuable in itself,
especially in developing countries, like India, where economic statistics are not yet
fully developed and where the Government plays a predominant role within the
market economy. The importance of an Economic and Functional Classification,

therefore, cannot be over- emphasised.
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CHAPTER-TI i
PRINCIPLES OF ECONOMIC CLASSIFICATION |

Government Sector can be divided into Administrative Departments
and Departmental Enterprises . The Central Statistical Organisation has been
preparing economic classification of the budget of all public authorities and
publishing it every year in the annual publication “National Accounts
Statistics"(NAS) in the form “A set of three Accounts”

The economic classification scheme presented here is based mostly on
the schemes already used or recommended by the United Nations in its reports
entitled, “A Manual for Economic and Functional Classification of Government
Transactions, 1958” and “A System of National Accounts ” Tt is based on generally
accepted concepts, definitions and classification, developed in the field of national
accounting for analysis of various sectors of the economy and their inter-relationships.
The system of national accounts presents an inter-locking system of accounts for the
transactions of the whole economy and government accounts appear as one element of
this whole system.

The classification of government transactions basically follows the
technique of social accounting and groups together similar types of transactions of
the government after eliminating all internal transfers. The revenue account in the
budget, for example, shows certain transfers to and from the capital account, which
are mere accounting transactions or transfers. These have to be eliminated since they
do not have any impact on the economy. In many cases, revenue expenditure or
capital outlays are reduced to the extent that they are met from transfers from funds.
This deflates the expenditure and does not give the total expenditure or aggregate
demand made by the government on goods and services available. For a correct
appraisal of government demand for goods and services which could be related to
available supplies, revenue and capital expenditure have to be increased by the
amount met from these transfers from the State operated funds. Reference may also
be made to a third type of adjustments made in the classification scheme. The
demand for Grants in the Budget first show expenditure gross of all recoveries but
subsequently recoveries are deducted and only the net figures are shown in the
Financial Statement. For purposes of this study, expenditures are shown net of

recoveries from all outside sectors except recoveries which are in the nature of the
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sale of goods and services. These recoveries in turn are deducted from the purchase
of goods and services of the Government.

It is only after reclassification and re-grouping on the lines indicated
above that it will be possible to analyse the economic impact of the State
Government’s budgetary transactions on the rest of the economy. The term "rest of
the economy” refers to all the entities other than State Government and includes the
Central Government, other State Governments, local bodies, statutory public
undertakings, private commercial and non-commercial corporations or companies and
individuals.

This system of classification adopted here is based on a series of
distinctions useful for analysing their economic impact on the rest of the economy
Current transactions are distinguished from capital transactions end under both.
transactions in goods and services are separated from transfers The current
transactions of the departmental commercial undertakings are on par with those of
producers and of the purely administrative departments with those of consumers
Current receipts of the former constitute sale proceeds of goods and services supplied
to the rest of the economy while purely administrative departments have little or no
income of their own and largely draw upon the incomes of other sectors to meet their
expenditure. Current expenditure of Commercial Undertakings like working expenses
of productive enterprises are intermediate expenses that go to form prices of goods
and services supplied . These are different in character from the current expenditure
on wages and salaries and goods purchased by the administrative departments which
are in the nature of consumer outlays and represents demand for goods and services
for final consumption.

The Committee on Regional Accounts, in their first report, have
recommended a set of Standard Accounts /Tables, of which Table No. 5, 6 &7 relates
to the economic classification of the Government Budget.

The Standard Accounts/ Tables adopted for the NAS are on the same
lines and are given below -

Account -1 Income and Outlay Account of Administrative Departments

Account-2  Production Account of Departmental Commercial
undertakings
Account-3  Capital Finance Account of the State Government




THE SET OF ACCOUNTS
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ACCOUNT-I

Income and Outlay Account of Administrative Departments
{Rs. lakhs)

Items 2000-2001 2001-2002 2002-2003
(Actuals) (Revised (Busget
Estimates) Estimates)

2 3 a4 5
Receipts i

Income from Entrepreneurship 5818 23203 29988
and property

1.1 Profits (313718 (13196  {)14143

1.2 Income from Property 19536 36399 44131

1.2.1 Net Interest Receipts 8381 20666 23943

a) Local Bodies - 38 40

b) From Other Sectors 8381 20628 23903

1.2 .2 Other property Receipts 11155 15733 20188

2, Direct Taxes 11430 18360 20568

2.1 Land Revenue 299 416 463

2.2 Other Taxes 11131 17944 20105

2.2.1 Corporation Tax 1941 14778 16559

2.2.2 Income Tax 9058 3025 3389

2.2,3 Other Taxes on Income and 93 96 107

Fxpenditure

2.2.4 Wealth Tax 39 45 50

3. Indirect Taxes 453914 526221 585886

3.1 Excise 84056 87000 94000

3.2 Sales Tax 257339 305600 345000

3.3 Stamps & Registration Fees 41924 45000 49500

3.4 Other Taxes & Duties 70595 88621 97386

4. Fees & Miscellaneous Receipts 42096 51856 54699

5. Revenue Grants from Other 47814 65679 86411
Governments

a) Centre 47814 65679 86411

b) States - - -

Total Receipts (Item 1 to 5) 561072 685319 177552
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ACCOUNT-I
Income and Outlay Account of Administrative Departments
. (Rs. lakhs)
ltems 2000-2001 2001-2002 2002-2003
{Actuals) (Revised  (Busget

Estimates) Estimates)

1 2 3 4 5

Disbursements
6. Consumption Expenditure 312570 353979 360721
6.1 Consumption of Employees 287662 318173 324145
a) Wages and Salaries 239464 265063 275792
b) Pensions 48198 53110 48353
6.2 Net Purchase of Commaodities 24908 35806 26576
and Services

a) Purchases 24647 30867 32643
b) Maintenance and Repairs 17261 23893 23854
c) Less Sales 17000 18954 19921
7. Net Interest Paid 141678 170900 201536
7.1 To Public Authorities 66360 689382 71617
a) Centre 66360 68082 71617
b) States - - -
¢} Local Bodies - - -
.2 To Others 90346 118629 148204
1.3 Less Commercial Interest 15028 16711 18285
8. Subsidies 37694 120530 30291
9 Current Transfers 110511 131465 154103
9.1 To Public Authorities 8218 13275 2103
a) Centre - - -
b) States - - -
¢) Local Bodies 8218 13275 8103
9.2 To Other Sectors 102293 118190 146000
Total Disbursement 602453 776874 846651
0. Saving on Current Account (-)41381  (-)91555 (-)69099
Total Disbursements 561072 685319 777552
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ACCOUNT-2
Production Account of Departmental Enterprises

(Rs. lakhs)
Items 2000-2001  2001-2002 2002-2003
(Actuals)  (Revised (Budget
Estimates)  Estimates)
i 2 3 4
Receipts:
| Sale of Goods and Services 46613 51009 53524
2. Imputed lrrigation Subsidy 21127 30827 40457
3 Total Receipts 67740 90836 93981
Expenditure:.
4, Purchase of Commodities and 29376 34685 37345
Services including Maintenance
5. Compensation of Employees 35131 50527 50337
5.1 Wages and Salaries 29245 42093 42828
5.2 Pensions 5886 2434 7509
6. Interest 15028 16711 18285
7. Consumption of Fixed Capital 1923 2109 2157
8. Profits (-)13718 (-)13196 (-)14143
9 Total Expenditure 67740 90836 93981
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ACCOUNT-3
Capital Finance Account of the State Government
. (Rs. lakhs)
Items 2000-2001 2001-2002 2002-2003
{ Actuals) (Revised (Budget
Estimates) Estimates)

1 2 3 4 5

Receipts:

I Consumption of Fixed Capital 1923 2109 2157

2 Capital Transfers - - -
Z.1 From the Other Governments - - -
2.2 From Rest of the World - - -

3 Net Borrowings 149733 219283 182761
3.1 At Home 149733 219283 182761
3.2 From Other Sectors - - -

4 Other Liabilities 18861 21028 43870
4.1 Extra Budgetary Receipts 47364 22917 GO80Y
4.2 Less Net Purchase of 28503 1889 16939

Financial Assets
5 Savings (Balancing item Account No.1) (-) 41381  (-)91555  (-)69099
& Total Receipts . 129136 150865 159689
Expenditure:

7. Change in Stocks 53940 35716 28795
7.1 Administrative Departments 53940 35590 28669
7.2 Departmental Enterprises - 126 126-

& Gross Fixed Capital Formation 59900 87883 92057
8.1 Administrative Departments 30550 65652 70463
8.2 Departmental Enterprises 29350 22231 21594

@ Net Purchase of Physical Assets -541 -410 (-)1156
9.1 Second Hand Assets - - -

(a) Administrative Departments - - -

(b) Departmental Enterprises - - -

9.2 Land -541 -410 (-)1156
(a) Administrative Departments -541 -585 {-11386

(b) Departmental Enterprises - 175 230

10. Capital Transfers 15837 27676 39993
10.1 For Capital Formation 15808 27544 39861

10.2 For Others 29 132 132 N
| 1. Total Expenditure 129136 150865 159689




THE BORROWING ACCOUNT
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Borrowing Account

(Rs. lakhs)
Ttems 2000-2001 2001-2002 2002-2003 '
___(Actuals) (RE) (BE.)
Receipts Expenditure Receipts Expenditure Receipts Expenditure
1 2 3 4 5 6 7
1 Borrowing at Home
1. Internal Debt 389103 289237 425364 257174 463972 338585
2 Small Savings, 95893 46026 98994 47901 113814 564410
Provident Fund,etc.
3. Other Debt - - - - - -
Total 484996 335263 524358 3050735 577786 395025
Net Receipts 149733 219283 182761
1l. Borrowing Abroad
|, External Debt - - - -
2. Other Debt - - - - - -
Total = - - R 2 _
I, Extra Budgetary Receipts
|. Loans and Advances  695] 28207 7000 31109 7500 22053
by State Government =
2. Loans from Govt 31850 19241 40198 22352 39320 24524
of India
3. Inter State - - - - - -
Settlement
4. Contingency Fund - - - - - )
%. Reserve Fund 14502 Ta52 12666 12702 13146 13458
6. Deposits and 113025 114000 146016 133716 136100 11RBO0
Advances _
7. Suspense & 808812 765844 1051000 1051000 1002000 975000
Miscellaneous
8. Remittances 128502 125760 128400 128400 130000 130000
9. Cash Balance (-)16836 (-)29729  (-)29729 (-)4BB99 (-)48899  (-)69119
10. Fund 229 6473 198 343 209 1694
11. Consumption of Fixed 1923 2109 2157
Capital
Total 1087035 1039671 1355749 1332_332 1279376 1218567
__ Net Receipts 47364 22917 60809
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CHAPTER-II1
MAIN FINDINGS
The significant economic magnitudes emerging from the set of three

accounts given in the previous section are presented as under- -

I —Total Expenditure (excluding operating expenses of departmental enterprises)
The total expenditure of the State Government (excluding operating

expenses of departmental enterprises in Account-2) is estimated to increase Fom
Rs.960737 lakhs in 2001-2002 (Revised Estimates) to Rs. 10¥5332 lakhs in 2002-2003
(Budget Estimates) thereby showing an increase of 8 81 per cent in 2002-2003 (B.E.)
over 2001-2002 (R.E.) as compared 1o an increase of 2187 per cent in 2001-2002

(R.E.) over 2000-2001 (Actuals). The break up of expenditure by major types is set out
in Table -3.1.

TABLE - 3.1

Total Expenditure (excluding operating expenses of departmental enterprises)

(Rs. lakhs)

Item 2000-2001 2001-2002 2002-2003

(Actuals) (RE) (BE)
2 3 B

1 Final Outlays 425869 477168 480417
54,02 “49£7 ) (46°9§

a) Government Consumption Expenditure 312570 353979 360721
(vide item 6 Account -1) (59:45) (36:8Y) (34 51)

1} Wages & Salaries and Pensions 287662 318173 324145
(vide item 6.1 Account -1) (36.49) (33.12) (31.21)
i} Net Purchase of Commodities & 24908 35806 36576
Services (vide item 6.2 Account - 1) (3.15) (3.72) (3.50)

b) Gross Capital Formation 113840 123399 120852
(14.44) (12.87) (1L8&)
1) Gross Fixed Capital Formation 59900 87883 92057
(vide item 8 Account - 3) (7.60) (2.15) (8.81)

1) Change in Stocks 53940 35716 28795
(vide item 7, Account -3) (6.9 (3.72) (2.75)
¢) Net Purchase of Physical Assets (-)541 (-)410 (-)1156
(vide item 9 Account -3) (-)(0.07) (-}(0.04) (-)(0.11)

2. Transfer Payments to the rest of the 305720 450571 525923
economy (3978) (48808) (5031
a) Current Transfers*(vide items 7. 8 and 289883 422895 485930
9 Account -1) (G6:TT) (44,02 (46.48)

(b) Capital Transfers (vide item 10 15837 27676 39993
Account -3) (2.00) (2.8%) (3.87%)
3. Financial Investment and Loans to the 54710 L2983 32992
rest of economy (728 (Z4B) (373)
Total Expenditure 788289 Q60737 1045332

(100.00) (100.00) (100.00)
* Current transfers include subsidy and interest
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The final outlays are the direct expenditure of the State Government
on goods and services, consumption expenditure, gross capital formation as well as
net purchase of physical assets. It was Rs. 425869 lakhs during 2000-2001 (Actuals),
Rs. 477168 lakhs during 2001-2002 (R.E.) and Rs. 480417 lakhs during 2002-2003
(B.E.) The percentage increase over previous two years were 12.05 and 0.68
respectively. The corresponding contribution of final outlays to total expenditure
during the above years were 54.02 percent 4@«47 percent and %5'¢2 percent
respectively

The Government consumption expenditure is the expenditure on wages
& salaries and pensions as well as net purchase of commodities and services. It was
Rs. 312570 lakhs during 2000-2001 ( Actuals), Rs. 353979 lakhs during 2001-2002
(RE) and is estimated to be Rs. 360721 lakhs during 2002-2003 (B.E) Its
contribution to total expenditure during the above periods were 38«65, 3 &-S4and
3451 percent respectively.

Gross capital formation of the State Government i.e investment on
buildings, roads. other constructions, machinery & equipment, acquisition of fleet and
acquisition of stocks amounting to Rs. 113840 lakhs during 2000-2001 (Actuals) ,
123599 lakhs during 2001-2002 (R.E.) and expected to be Rs. 120852 lakhs during
2002-2003 (B.E ). Its share to total expenditure during the above periods were
14.4412.87 and 11 5€ percent respectively.

Transfer payments consist of both current and capital transfers. It was
305720 lakhs during 2000-2001 (Actuals),450571 lakhs during 2001-2002 (R E.) and
estimated to be Rs.525923 lakhs during 2002-2003 (B.E.) Its contribution to total
expenditure were 3878 percent ,46:9¢ percent and 50 3\ percent.

The financial investment and loans of the Government was Rs S&7/0
lakhs during 2000-2001 (Actuals), Rs.22998§ lakhs during 2001-2002 (RE) and
estimated to be Rs 8992 lakhs during 2002-2003 (B.E). Its contribution in the total
expenditure was 9.26 percent during 2000-2001 (Actuals), 343 percent during 2001-
2002 (R.E) and estimated to be 3 73 percent during 2002-2003 (B.E).

2. Financial Assistance for Capital Formation

[n addition to its own capital formation, the Government also assists the rest of the
economy through grants, loans and investment in share capital for capital formation .
Such an assistance was of the tune of Rs. 69639 lakhs during 2000-2001 (Actuals),
Rs. 57172 lakhs during 2001-2002 (RE) and expected to be Rs 75903 lakhs
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during 2002-2003. The allocation of the financial assistance in different forms is
given in Table 3.2,

TABLE - 3.2

Financial Assistance for Capital Formation

(Rs. lakhs)
Items 2000-2001  2001-2002 2002-2003
(Actuals) (R.E) (B.E)
1 2 3 4
L. Capital Transfers to Non Government 15808 27544 39861
Bodies(vide item 10.1 Account -3)
2. Loans for Capital Formation(includes Loans an 25328 27739 19103
Advances used for Capital Formation only)
3. Investment in Shares(vide item 4.2 Account -.3) 28503 1889 16939
Financial Assistance for Net 69639 57172 75903

__Capital Formation

3. Total Gross Capital Formation out of Budgetary Resources of the State
Government
If the figures of gross capital formation by the State Government is
added 1o the figures of financial assistance for capital formation to the rest of the
economy, the resultant figure indicate the total gross capital formation out of the
budgetary resources. The details are given in Table —3.3,
TABLE - 3.3 '

Total Gross Capital Formation Out of Budgetary Resources of the State
Government

(Rs. lakhs)
Items a 2000-2001  2001-2002 2002-2003
(Actuals) (R.E) (B.E.)
| 2 3 4
Gross Capital Formation by the 113840 123599 120852
State Government (Vide Table —3.1)
Financial Assistance for Capital 69639 57172 75903

Formation to the rest of economy
(Vide Table —3.2)

Total Gross Capital Formation out of 183479 180771 196755
Budgetary Resources of the State Government
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4.  Current Receipts of the State Government

Current receipts of the State Government shows the sources of finance
to the Government and also assess the economic implication of Government
expenditure. The receipts of the State Government was Rs. 561072 lakhs during
2000-2001 (Actuals), Rs 685319 lakhs during 2001-2002 (R E.) and estimated to be
Rs. 777552 lakhs during 2002-03 (B.E.) Thus , the increase in the current receipt over
previous year was 22.14 percent during 2001-2002 (RE.) and 13.46 percent during
2002-2003 (B.E ).

Tax receipt is a major source of current receipt and its share in the total
current receipts was 82.94 percent during 2000-2001(Actuals), 79.46 percent during
2001-2002 (R.L.) and estimated to be 78.00 percent during 2002-2003 (B.E.) . The
current receipts of the State Government under different heads are given in the
Table 3.4,

TABLE -3. 4
Current Receipts
(Rs. lakhs)
ltems : 2000-2001  2001-2002  2002-2003
(Actuals) (RE) (B.E)
1 - 2 3 3
| Tax Receipt 465344 544581 606454
(vide item 2 and 3, Account -1) (82,94) (79.46) (78.00)
2. Income from Property and Entrepreneurship 5818 23203 29988
(vide item 1, Account -1) (1.04) (3.39) (3.86)
3. Fees and Miscellaneous Receipts 42096 51856 54699
(vide item 4, Account -1) (7.50) (7.57) (7.03)
4. Revenue Grants fram Government of India 47814 65679 86411
(vide item S, Account -1) (8.52) (9.58) (11.11)
5. Total Current Receipts 561072 685319 777552

(100.00)  (100.00)  (100.00)

4. Current Outgoings of the State Government.

The current out goings of the State Government constitute consumption
expenditure as well as transfer payments of the State Government. The current
outgoing of the State Government increased from Rs. 602453 lakhs during 2000-2001
(Actuals) to Rs. 776874 lakhs during 2001-2002 (R E.) and estimated to increase by
Rs.846651 lakhs during 2002-2003 (B.E.) , thus showing an increase 28.95 percent
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during 2001-2002 (R.E.) and 8.98 percent during 2002-2003 (B.E.). The details are
given in Table 3 5.

TABLE 3.5
Current Qutgoing of the State Government
- (Rs. lakhs)
Items 2000-2001 2001-2002 2002-2003
(Actuals) (RE) (B.E.)
l 2 3 4
1. Consumption Expenditure 312570 353979 360721
(vide item 6 , Account -1)
2. Transfer Payments 289883 422895 485930
(vide items 7,8 and 9 Account -1)
3. Total Current Qutgoing (1+2) 602453 776874 846651

1]

Net Surplus of Departmental Enterprises
The net surplus of departmental enterprises is the excess of gross
receipts over operating expenses. This is taken as profit to income and outlay account

of administrative departments of the State Government. The details are set out in
Table -3.6

TABLE - 3.6
Net Surplus of Departmental Enterprises
(Rs lakhs)
ltems 2000-2001 2001-2002 2002-2003
- (Actuals) (RE) (BE)
1 2 3 4
I. Gross Receipis* 67740 S0836 93981
(vide item 3, Account -2)
2. Operating Expenses (vide items 81458 104032 108124
4,5,6 and 7, Account -2)
Net Surplus (1-2) (-)13718 (-)13196 (-)14143

* Includes Imputed Irrigation Subsidy .
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6. Estimates of Net Product from Public Administration
TABLE -3.7

Estimates of Net Product from Public Administration

(Rs. Lakhs)

© Ttems 2000-2001  2001-2002  2002-2003
(Actuals) (RE) (B.E)

1 2 3 4
I. Administration (Total Wages & Salaries) 287662 318173 324145
Less Wages and Salaries in

2 Construction 10874 11074 114001
3. Water Supply 13679 14773 15342
4. Other Services 153721 171444 172038
a) Education 125124 141316 140120
b) Health 28597 30128 31918
¢) Sanitation - - -
5 Sub Total (2 to 4) 17R274 197201 198781
6. Public Administration (1-5) 109388 120882 125364

Note: Wages and Salaries include pension. Total pension is proportionately
distributed in public administration and departmental enterprises.
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CHAPTER-IV
PRINCIPLES AND DETAILED EfF FUNCTIONAL CLASSIFICATION

For purpose accountability, expenditure is usually charged according to the
immediate object of expenditure at the time the money is spent i.e. wages and salaries,
purchases of goods and services, grants, loans . purchase of machinery and so on, The
economic classification groups of all these primary items of expenditure by their
economic character, i.e.current and capital expenditure, transfer payments , loans and
investments whereas the functional classification groups them according to the particular
purpose they serve The functional classification is designed to show how government
expenditure is divided between different types of services provided. The main objective
of the functional classification, therefore,is to show Government expenditure according
to the immediate or short run purpose they served and to provide information about
public expenditure devoted to a particular service or group of services, say, education,
health, agriculture, etc. The term “purpose” as used in this study refers to different types
of services provided directly or financed by Government agencies through current and
capital grants or loans, etc.and not long run objectives such as promotion of economic
development and maintenance of full employment.

The Functional Classification excludes current expenditure on goods and
services of Departmental Commercial Undertakings, which produce goods and services
that are sold largely outside the Government sector. Their current expenditure on goods
and services is an intermediate expenditure which represents cost of production and not
expenditure on final goods and services provided by the Government.

It may also be noted that the functional classification is not applied 1o
receipts except to those which may be considered in reduction of expenditure included
in this type of classification, such as proceeds from sales, of goods and services by the
Government administrative departments, All other receipts including proceeds from
taxes or loans are considered as contribution to a General Consolidated Fund from which
expenditure of all kinds is financed.

In the purpose classification scheme |, all the items of expenditure have
been grouped under different broad functional categories regardless of their sequence in
the budget. For example , expenditure under “education’’ given in the functional
classification includes not only expenditure under demands for grants " education™ but

also the expenditure on the agricultural education. medical education, engineering
24
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education, etc. shown in the demands for grants under different departments. The
exceptions to this rule are educational activities which are iny Thus, any expenditure on
education regardless where it is shown in the budget has been placed under the head
“Education” in the tegral functional classification The exception to this rule are
educational activities which are an integral part of other services provided by the
Governmert. The police training schools which are treated as part of the police services
is an example of this type. The entire expenditure of the state government has been
broadly divided into nine major categories. The major categories are ( 1) General public
services (11 ) Civil defl‘ence (i11) Education (iv) Health (v) Social security and and welfare
services (vi) Housing and other community services (vii) Cultural, recreational and
rehigious services (viii) Economic services (ix) Other services.

The following table presents the detailed functional classification of

the State government budgetary for the years 2000-2001(Actuals), 2001-2002 ( RE)
and 2002-2003 (BE)
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TABLE —4.1
Functional Classification of Haryana Government Budgetary Expenditure
B (Rs. lakhs)
Items 2000-2001  2001-2002 2002-2003
(Actuals) (RE) (B.E.)
B 1 2 3 4
1. General Public Services 119690 149953 165928
1) General Administration 119433 149338 165422
i) General Research 257 615 506
2. Civil Defence 708 284 139
3. Education 163433 184143 204262
1) Administration, Regulation and Research 5400 8432 9146
i) Schools, Universities and Institutions including 158033 175711 195116
Subsidiary Services
4. Health 33791 38226 44167
1) Administration, Regulation and Research 2566 3177 3119
ii) Hospitals, Clinics and Individual Health Services 31225 35049 41048
5. Social Security and Welfare Services 47582 52977 55000
1) Social Welfare Services 15394 19285 20559
i) Social Security Benefits 32188 33692 34441
6. Housing and Other Community Services 22689 32898 25563
7. Cultural, Recreational and Religious Services 2785 4953 3821
8. Economic Services 253426 322488 342173
1) General Administration, Regulation & Research 6182 6394 6402
1) Agriculture, Forestry, Fishing and Hunting 77298 89438 93897
iii) Mining, Manufacturing and Construction 13152 15914 5327
iv) Electricity. Gas, Steam and Water 81386 130170 155443
v) Atomic Energy - - -
vi) Transport and Communication 18848 40805 4TBES
vii) Other Economic Services 56560 39767 33219
9 Other Services 144195 174815 204279
1) Relief and Calamities 2517 3915 2743
i) Interest 141678 170900 201536
Grand Total 788299 960737 1045332




TABLE- 4.2

Functional Classification : Percentage Distribution of Expenditure

Items 2000-2001 2001-2002 2002-2003

= (Actuals) (R.E.) (B.E)
. General Public Services 15.18 15.61 15.87
1.1 General Administration 15.15 15.55 15.82

1.2 General Research 0.03 0,06 0.05

2. Civil Defence 0.09 0.03 0.01
3.  Education 20.73 19.17 19.54
1) Administration, Regulation & Research 0.68 ).8% 0.87

i) Schools, Universities & Institutions 20.05 18.29 18.67

including Subsidiary Services

4  Health 4.29 308 4.23
i) Administration, Regulation & Research 0.33 0.33 0.30

ii) Hospitals,Clinics & Individual Health 3.96 3.65 3.93

Services

5 Social Security & Welfare Services 6.04 5.51 5.26
0.  Housing & Other Community Services 2.88 3.42 2.45
7. Cultural, Recreational & Religious Services 0.35 0.51] 0.37
8. Economic Services 3215 33.57 32.73
1) Administration Regulation & Research 0.78 0.66 0.6l

i) Agriculture Forestry,Fishing & Hunting 9.81 9.31 898

ili) Mining Manufacturing & Construction 1.67 1.66 0.51

) Electricity,Gas, Steam & Water 10.32 13.55 14.87

v) Atomic Energy 0.00 0.00 (.00

vi) Transport & Communication 2.39 425 4.58
vii) Other Economic Services 7.18 4.14 3.18

9. Other Services 18.29 18.20 19.54
9.1 Rehef & Calamities 0.32 0.41 0.26
9.2 Interest 17.97 17.79 19.28
TOTAL 100,00 100.00 100,00
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CHAPTER -V

ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION
The Economic and Functional Classifications have been combined into a
single two-way cross-classification by significant economic functional categories. This
classification shows how expenditure for particular purpose is divided between economic
categories such as current expenditure on goods and services , capital formation and
various types of transfers and loans It also shows how expenditure in a particular
economic category is divided according to different purposes or types of services
provided by the Government Economic-cum-Functional Classification of transactions
provides macro-economic data and is useful mostly at the policy formulation level and
enable the decision makers to review in broad terms, the pattern of resource allocation
and its impact on rest of the economy . Such a cross classification of the Government’s
budgetary expenditure is of great value in drawing up a programme of projected
expenditure covering a period of years and in evaluating the progress of actual

expenditure.

Present Economic-cum-Functional Classification of Haryana
Government budgetary expenditure relates to the years 2000-2001 (Actuals), 2001-
2002 (Revised Estimates) and 2002-2003 (Budget Estimates), The table classifies
horizontally the expenditure on each service for the year under review into significant

economic categories and vertically into different functional categories .



$30IAJAS ANUTILILIO])

€9111 - - €026 0961 $Z9% S8<9 OLS 8001 L00S 1O pue SuSnoy g
881T¢ = = L8LIE 10% 0Zs 126 057 911 GLS S)jauag AJUNoas [B100S 76
ci67l - Tr0l  181E TCLO1 T8 POSO1L LE81 7051 SOt S30IAISS BIEJ{SM [BIOOS 178
muu_ﬁum u.Em_u L___._.____r
OILy - P01 REGFE €Z111  ZTO9  SZLII L90T 8191 0¥08 3 AJunoag B0y ¢
SA0IAIDE L}[BSH [ENPIAIPU]
bL66T - Al 0Ly ZESHT  EIET  SPRIE LT Z6LY 908ET pug $91u1|7) ‘S[eNdSOH T¥
nu.ﬂ.m.umu.n_ ﬁ_nm
1261 - - b6 E LTSI - LTS 0SE L6l 086 UONRINGY" UONENSIUIUDPY [
SHRIE - | b8 6S01E  €I1€£T TLEEE LGSE 6R61 ORLYT PEIH ¢

sa0IAIRS AIRIPISONY
Fuipnjoul suonnnsu|

9sL9%1 - - IOZ1E SE6ST1  Eve6  LobYTI PLEL F960T 651v01 7 SANISIDATUY S[00YIS T°E
YoIuasay
0SES - - N 0%£S . OSES 99t C58 (R34 UONEINTIY UOHBNSIUIWPY | ¢
901Z91 i ¥ 10Z1E Co60El  The  LPBIL] OPo1 G1R8IE 16EB0T uonpednpy €
80L & = * 80L LIT  5T8 29l [t css ouaq ) T
I - - ¥ LE 8¢l SLI LZ 4 £Zl oseasay [eloual) T'
060Z11 m 2 €e0LE L906L  OV8E LOGTR 008zl 9pkLll 19£8¢ uoTIELSIUILIPY [BI3Ual) | ']
LEIELT - - LTOLL POl6L  8L6E CBOER LTBTI TLLTT p8F8S §92IAIRS 21N [RIRURD |
cl I 0l 6 8 L 9 5 ¥ £ Z [
a4 es IDUBUILIBA
aanj -puadxg  apis 7 §301A19G _
-puadxyg Apis 1ajsuei]  uonduwns mno I spoony jo _
W2MIN) Jsasau]  qng JUaLnD)  -UC) BN $897  [BIO], asgyoingd  uoisuag  AJR[ES UONEILISSR[D |RUONOUN] ON
«x[BI0] = e 2IMipuadxy yuaLmny) . JUDITRDLISSE]) QIWOUODH  J§ _
(stpre) sy)

(1Y) 100Z-0007 2annpuadxy L1ew3png JUINNIIA0Y) CUBLIEF] O UOIJEDISSE]) [BUONIUN ] WN]) JIHIGHOY

I's -41aVvL

r

iHe




‘supjeLIapup) [erosswwo;) [euswiteda(] jo sasuadxa Suneiado apnjoul 10U SA0P 1] 4
Apisqng uoneSiuy painduwi] sapnpout Apisqng . T3ION

€SVZ09 8L91p1 V69LE (1011 OLSTIE  000LI  OLS6TE  8061b 8618y POP6EL [B10L
8LO1F] Sighi- = - - - - - - 1S2121U] 776
g - - - = gL obp1 & ilad! 8IPI b 81 SONIWER) 79 JSRY 16
16ZEk1 8LIIVI- L1 0Pl 5 Ok givl ¥ 81 SRS BP0 6
65€7 - STI - b€TT 08¢ 182 AT AN 5 S A §901AIS JIWOUCIH Y10 [ R
UOHEDIUNUINIO)
L9grr - - It 97911 19 L8911  S6LS  L86  SO6F ¥ vodsuel] 9'g
- - - - - - - - - - Afpug onuoly ¢y
IBIEp W
69LFE - 898€l - 1060  S68T 96LET  TRO6  SIET  66BII wealg ‘sen) * ANOLIA[Y {8
UOLINIISUO) 79
8E¥T - 1 L1E 0zTIZ Z1l ZETT €28  9€T  £LII Suunggnuepy Suium £'8
Jununy 7 Sulysiy
C89€E - LE£9TT  1TE bTLOL 0TS bPTIl  bLST  OLSI  00SL * Ansa1o* amnoudy 7'g
2ieasay » uonensay
€ - 6 11 Z109 9 L9T9 SLE  L86  SO6Y " uoneNSIIIWPY [EJOUAD) |'§
LY016 - Ob99E  06L L19ES  €Thb 0b08S 11161 €Z59 90KZE SA0IAIRS DIWOU0dY '
§221A135 SNOIBNY J2YIN
600 - ! 6§ 59T = ¥S9T 9ls  8S€  DSLI % [puonpaIRy * [RINN) L
< 01 6 8 L 9 S b ¢ B L I

TPIOD 'S 9jqEL

113




SA0IAIRS

68977  9ZSII €65 €108 - 9611 - - t Q9LT ANUNWLWIO) ISYIQ pue SusNoy ‘9
8RIZE - > - - - - = n - syyauag AJLIN0ag [B100S 7°¢
PEEST 6LY = €T 89 H . - 061 ¥61 SI0IAIRG BIBJ[OMN [BIDOS |G
Z8SLY  6Lb - €T 89 b - - 061 p615801AIRS 2uj[om ¢ Aunoag [eog g
S30IAI2S YIEaH [ENPIAIPU]
STTIE 94 - - - = - . 6LE TL8 pue satul)’ s[endsoH 'y
aieasay] pue
9957 $Ho . . : - - - 5H9 - uone[nFay‘ uonEnsINIWpPY ¢
16LEE 9681 - - - - - - ¥Z01 TL8 © e f

saojalsg ABIpIsgng
Fuipnjour suonMsu]

EEORST  LLTI = = : 1 - . I+ ZTel 7 SaIlIsIaAU " S[00YDS 7€
yoreasay
00b< 0s = = o - - = 0s - uonB[NEY " UORNSILIWPY |'f
gereol  LZel - - - il g = 16 ceel uogeonpy g
80L - % = 2 5 = = = = -edusje(j M) C
LST 91c . = = 91t & = * e Yaieasay [BRURAD T 1
EEPOLl  EVEL N - LST1 6591 0Ls(-)  8L1I 6961 0s8I UOHENSIUIWPY [BI3Ual 7]
069611  685L : . £S21  SL81  oLs() LI 6961  0S8I AVIAIRG J1[qNd [BIRUBD ]
(4 1T 0T 6l 81 L1 21 Sl vi £l [ [
uon} quswdmbyg  uonoru
uondwn -puLoyg areug $198SY uad -15u09
amnyip  suo)jual  jende) ul 19 Aydjo  s¥o0I§  -SUBIL Jagio
-uadxy - 104 10 Jusuns  -SuBL] dsBYIING U pAu psim
[e10], reude) SIDUBAPY  SUBCTT -3au] [ende) PN 9Bumy)  -myoey -ping UOIBOLISSE]) [BUOoUN]
pueiy 0 - = amyipuadxy [ende) JUOHIEDLISSE] ) JIUOUODH 'ON IS
(supye] “s)

(spEnIdV)1007-0007 24nupuadxy Livjedpng juawniacos vutiivy JO UCIBIISSE[) [FUONIIUNG W) JNUou0dy

"prao) 1§ J14V.L
LE




66T88L  9VRS81  6L87  87EST E0SBT  LE8ST  1#S(-) OV6ES  6Z0F  1L8SS [0

8LOTFI - - - - - - - - - }83101I] 76

L15T +06 - " - - 9i(-) - . 086 SSRIUBED % JOIRY ['6
S6lFrkl P06 . - - - oL(-) - " 086 SAMAIAG JATI0

(959¢ 10Z¥s 9zg S66 wL(-) " . 19428 0L £81 §221AI2S DIWLOUODH JAIO L8
EEEQE:EEGU

87881 1812 - - - = SO1 . €07  £.%9 79 uodsuel] g'g

A ! - = = - - - - - AfIBUg SnuoIy ¢'g
Jalem I

08518  L199F - OvT6 £8b97 - - I 88 66L01 wea)§ sen) ‘AN0LN03T ']
UOIPINIISUOY) 7%

ZS1El PILOT - 15001 bt 91z - - z I Fuuniaenuey ‘Summy €8
Furuny 79 Sumnysig

86ZLL  9I9ty - - 5TE 61 - - TIE  88b0F “ Ansazo ‘amynoudy z'g
Yoseasay iy uonemAsy

819 0s - - ‘ = - - 0< - 'UONBHSIUIUPY [RioUan 1'g

9IPEST  6LET91  9TE Z6ZT0T BLILT  LOLZT  SOI TOLTS S99  phERP 390IAI8S JIUOUODH

S20TAISG SNOIBI[IY 1a1]10

s8Lz vzl - s - Iy * = 98  15e() P JBuoyraIsay * [BIIny

zT 1T 0z 61 81 LT 9[ Sl 1 £l i

“PIIOD [s-aqqe L

43




S30MAIRE

6LO11 - - 86401 126 GERS 959 195 PEOl  191SANUMUWO)) ISyl pue BUISNOH ‘9
GI9EE - = Z81€E CEY S5 886 62T LZ1 Z€9  sigeuag A1Lnoag [e100s 7§
16881 - REI1 ZEhb IRTET SIL 968£€] ZLOE £TL1 [098 S30IAIRG IBJ[9A\ [BIOOS | 'S
mﬂum}.ﬂum
9oFZS - 8€11 FISLE FILE] 0L9  b8ER] 10€€ 0S8I €ET6  2IBJ[PAN P Alnosg [0S ¢
$IO1AIS YI[BOH [enprAIpU]
081€€ - 901 €06 [LITE $SST  STLPE L6SY 6205 660ST  PuB SO S[RUdSOH Z't
ﬁu..—.mumu_.m ﬁ_ﬂﬂ
L1Z2 - - 275 689 1 - 6891 81¥ Z1T 6501 uouRNSY* uoHRNSIUIWDPY [f
L6ESE - 901  1Ep1 098EE bSST  PIVOL 5108 1+25 85197 wyel b

seo1A1a§ Aseipisqng
mE_”__EuE suonnysu] ¥

6rLPLL - - t9l1E 9BSEV | LEb 6l10v¥l EOLE G8SET  LTLLLL  SOINSIBAIUMY'S[OOUDS T'E
0IBasay ¥ uonensay
LOVE - - 0% S06L " S06L SETI el LSS uonensuwpY g
O51e81 - 2 c£oglt 16161 A o peoeisl BEOE COLPT  ¥BTECI uoneanpy g
[4:14 z = " [4:14 43 PIL £S 0Ll £ sduajad] WMD) T
[8E - - ! 08¢ 1 18¢€ 0T 0€ Ll Yoleasay [eieU=D 7|
SIBEET - > ECrey TOESE 616E 11268 vT8TI1 L9LT1 OTLES UOHRISIUIUPY [BIaUR0) [7]
S6lIFEl - - vivar CLLER 0T6E 76968 8Z0L] L6LT] L9BES SaolAalag oljqng [eisusl) |
cl [ 0l 6 8 L 9 s ¢ € E [
JES 2DUBUDIUTRIA
unyp aunpipuadxsg apis 2 5I01AI3G
-tladxq Apis  Jajsuel], uwondwns ngo ¥ sSpoon jo
JUSLIND 1SAI2U] LGNS JUsLM)  -u0) BN $597  [BIOL ' oseyoing uoisuag  AUR[ES UOLIEDIJISSE]D) [EuUOldUN]
«#I210L, SIIpuadXy JuoLm.) JUOIRILJISSE]D) SNUOUCIT ON IS
(swpref s¥)

(AW Z00Z-100T 2anupuadxy Ligjedpng jnowniososy eug LivH JO UOIIUINJISSE] ) [EUONIUN] WIN) IWOWODH

TSATAVL
£f




sSupfenepu) [BoBWWO) [EJuswTRda(] jO Sasuadia duneisdo apnjoul Jou S0P ],
Apisqng uoyeduuy paindw sapnjour Apisqng . eI0N

PL8ILL 0060LI O£SOZ1  SOPIEl GLOESE  PCO81  £E6TLE 09LPS OIl%5C £9059¢ ) B30,
0060L1 0060L1 - % - = = = - - 15910 76
CLlE = = S0 LOLT e LO9LT 88l S ¥C SOINLIEIET) 39 J2113Y [ 6
CLOVLD QOGOLI - SOv LOLT 2= LOLT BLLT g ¥C SaNAIDG N0 g
0ELT - LZE = £0PT £bs OF6T oce ey 8C1T SI0IAILG JIWOU0OH Bl ']
ﬂﬂﬂmuEnEEDU
el - - Iy £06T1 0zl £C0El CRIG  CTII a19¢g um_tcnm.nﬂ,r 98
- - - - - - - - - - AB1aug onuory '8
RIEM B
CO9E0] - LEVIL - COLLT 16T 0800€  TBISI L8PE LIpZ1 weaig 'sen * fomoe|d g
! :Omﬁ_agwnﬂu um...
CRET = 01 gLl OFZC 96 OffT . 158 8t LETT wntjpuﬂ_.ﬁmi nm_,H__._m_,.___H £8
Sununyy 29 Suysty
§QzZES - COSETy  LLT £8r01 LIR 00€L1 9TTI Z89] COER ‘Ansaso,] ‘amynouBy z'g
Yoreasay 7 uonenday
81£9 = L ra gl 6619 B8T L8F9 0o 9101 [LOS ‘uonEnSIINUPY |eIdUd) 1'g
HZI181 - 98T6ll  €9¢ £6Elg GLLY TLIGY LOTFT 0669 CEEFE SI0IAJRE JHUIOUOYY] g
S20IAIRS snoifijey Jayin

T8ty # “ £09 6LLE [€E ol 6Z81  [BE 0061 ¥ jeuonesIddy ‘feayny 4

Z1 [l 01 .6 8 L 0 < t g e |

Tpe) g aqe

FE



§301AIBS ANUNWILIOY)

868C¢  6ITIT 058z 9¢19 - P59 s . LS LS9% JeyQ pue Juisnoy ‘9
Thite  LL * " = & ? = LL = sijauag] AJLnaag 81008 7'6
cBTO6I  peb - 4| 68 4 - - 691 851 SaDiAlag aIejlap, [BI00S 1°¢
SIDIAIDS dIBJOM
LL6TS IS . vl 68 ¥ - ¢ OPT 8¢l aIBj[ap 79 AJINOIS [BIOOS ¢
$IVNAIRE Yj[esH [enpialpu]
6V0SE 6981 " - . " . €701 98 pu® SO’ S[ENASOH ¢
0JBasay pue
LLIE 096 = 2 = 2 2 2 096 5 UONR[NBAY" UOIBISIUIWPY ['f
OTT8L  6I8T - - - - - - £00¢ 9Z8 YHE3IH ¥
§901A13§ AsRIpISqNS
Suipnjour suonmnsu]
LILSLT  T96 - - - 08 - - 66 £81 2 SOTISIPAIU(Y S|OOYDS T'€
yoreasay ¥
ZEP8 ST - : . - ; - 5T - UoHEMIYY 'UOHBASIWIWPY | '€
EFIFEL  LE6 m = ™ 08 = = ¥Cl £8L uoneonpy ‘¢
214 T g * § g g i Z 5 TN [1AT) T
SI9 vET - . ] £0T . . - 1€ {aIeasay [BIAURD) T']
geeorl  £LeSl " & % 7] £0€(-) 0% T58L 809 UOHENSUIWPY [BJaU3D) [ ]
£566F1  LSLEI - - - 6L0T £0¢(-) 08 TS8L 6L09 SI0IAIRE J[qnd [eisuag) °|
i I 0z 61 81 L1 ol €l vl £l < [
uon Juatdimnbg EOIOTL
uondwn -euLo,]  Sareysg s1as5y nod -18U0)
aimp  -suo Rl [enden u ‘Aydjo  syooig SUel], 1o
-madxg -m) Jog 10 JUSWNS I2JSUBI], 9SBYOINg ul % Kiou 79 $8u1
210l [ende) SIOUEAPY ¥ SUBH]  -9aup  [ende) BN 98uBy) -TyaBpy -p[Ing  UOIBDIJISSB)) [BUOHOUNY
puziD) [RIOL aImipuadxy [ende)) TJUOTIBIJISSE]D) JIWOUCDT ONIS
(syxe| )

("T19)Z00Z-1007 2nppuadxy L1w1aSpng IUIMILIPACS) BUBAIE]] JO HONEDJISSE]) [BUONIUR,-WUNI-DIUOUCIT
P TS - A14V.L

L




LELOYE EORE8I  OLEE GELLT 6881  9.9LT OIp(-) o9l1L5¢ 55Tol  8Z9IL [EIoL
006041 - - - - - - - - - 1S9l Z'6
SI6E £l - . = & L8Z(-) - - 0£01 SanIWele]) @ J2IRY ['6
SI8PLI £FL - - - - L8e(-) - - 0£01 SIOIAIRG JAY10
LOLOE LEOLE 0TS ChE €Ts - - 6E5SE 01 001  S231AI2G DIWOUOIH AU L'
UONBITUNUWIWO )
C080% 19842 - - = - 0¢ - 65ZS ZLSTT ¥ yodsuei] g'g
- - - - - - - - - - AB1ouy oMuOlY §'g
1B M P
OL10E1 89597 - 9978 0001 84T - I 88 ZELP1  wedls ‘sen) * Apounald g
uoponisuoD) i
P16SI 6ZSET - 8L6TI C8T 997 " - 6% [ Suumpoeinuey ‘Suiuny £'g
Fununy » Sumgsty
REVHS €L19¢ - - zz 06091  SPI 9zl 88k 7061 ‘Ansaio, ‘aamynouly o'y
Youmassy p uonwnSey
POED oL - : - < = = 9L - ‘UONBLSIUILPY [RIaURD] '
88YTTE A B YA 68617 0081  ££981  sil 990Gt 0%6% LOLOS -S201A498 DHUOUODT
$I0IAIOS SNOITIaY 12410
€56 LS - - - zo1 = » 1z 88¢ P [RUONEIDAY * [BAMND
i 12 0z 61 81 L1 91 4] ¥I €1 : z

“pIue) Z's-aqe,

of




$301A12

8806 - = £THS 599 1S€9  910L 19 GS6  ObpS  Anunuuuol) S0 pue SuSNOH 9
SOpPE - - SEObE OLE 665 696 61T TI1  8£9 sjjauag AJUNDaE [BID0S 7'6
75007 - £L11 ZS6¥ LT6El 66 9z0v1 OIZF  #OP1 TSES  SIOIAIIG SIBI[AA\ [BIOOS |'S
mmuMEm u._d,hu}___,
LSYPS - €LI1" L868E L6ZFL 869 S6611 6Zb  OLST 0668 3 fjunoag [EI00S G
S901AI9S YIESH [ENPIAIPU]
L96LE - €65 ¥/8 OrS9f  1E8C  ILE6E €Syl 19Ly  LSILT pue somur) s[eNdsoH 7'y
_.ﬂu._.mumu.m_ _u:.m
TIET - - LpS SOLT - coLl €T 677 POE1 uoHERNFIY UOHBHSILIWPY [ 't
6LZOF - £55 1Tl cogse  1g8T ofiiy  S89L 066k 19WST yedH ¥

so01Alag KIeIpISqng
Suipnjoul suOHNIISU]

glolel - " 8Ty O6LTrL  ¥PS PEEECPL  PIZE  TO60T SITEI1 79 SONISIDAIULY S[OOYIS Z'€
yoreasay
96L8 " = OLIT 9799 = AT TLL £L8  [86p UONENZY' UCHEBNSIUIWPY ['E
rige6el - - 86£05 118052 S 4 44 0966¥1  986E SLLIT 661¥CI1 UOLEINPH 't
SEL % = - GEl 98¢ IZL gs 66 Pas U ALY T
162 . * 3 88T = 88C sol LT 9c1 yoJeasay [BiBUD T']
pssevl - - CEVES 168 508t 8TOHT6 €6511  BEITI 9£Z69  UOHENSIUTWDPY [BiaU3D) ']
Sy8TFl - 3 SEVES OlF68  908f  OIZL6 85911  991T1 T6£69 SA0IAIRG JNqN4 [BRUBD) ]
zl [ ol 6 8 L o < b £ [4 I
S0UBUANITRIA] B
amupuadxyg ajes ¥ S301AlRS
-uadxzy Apis  Jojsueiy  uondwns pisINQ ¥ spoop jo
WaUND)  1S8IAU] LGNS JUBLIND  -U0)) BN 5377 [PIO] osEyoing uolsudqd AIR[e§  UOHBOLISSE]) [RuUCHOUN
«4[BI01 QINMIPUSUX WAy T JUDIIEDL}ISSE]D) DUUOUDOH “ON 1§

(sye| sy)
(7°9) £00Z-zo0z 2mpupuadxy L1eedpng JUdWNISA0S) BUBLIBE JO UOHIEILISSE|D) [BUOHIUN] WAT) JNLOU0YH

“pruao) €S -TIdVv.L
LE




SOUD{RLAPU[) (R0, [Riuswpeda(] J0 sasuadxe Funerado apnjour j0u sa0p 1]
" Apisqng uonefiu panduwy sapnput Apisqng , 0N

15998  9LS10T 16T0E1 €0I¥S1 IZLO9E 1T661  THOORE L6HOS E€SE8F  T6LCLT [B10].
9€S10T  9€510T - 3 - - - . - - 1sa10u] 76

01zz - . gS1 cs0T - SS0T  9Z0T ¥ 5T SanIwWR[R]) @ JOIRY 16
OVLEOT  SESIOT - 39 ssoz - C0T 90T ¥ 5T S90IAIRS IO 6
POLTZ " 091 - bPST  OLS vITE  9LF  p6e PPTT SIDIAIDG DNUOUODH IOy £'8

UOHBIIUNWIWO,)
SLLEL - : 2 PELET 971 098€1  8TLO  pOOIT 8909 ¥ uodsueiy 9'g
- - - - - - - - - - AZiaug ooy ¢'g
oem ®
oLt - cBOP8 - 919LT  §10% 1£90€ LLISI S0fZ 6P1E]  wexg 'sen ‘ Aomosy g
uonanIsuo)
TLST - 0l 661 £9€T L8 0S¥ €88 pET €661 Buunoemue Sulny ¢'g
Sununy 7 Buiysig
£p6Ss - 01€ky 9ZF  LOTI1 <98 TLOT1  TTLL  #¥SI 9088  Ausasof’ eimnouSy z'g
yoleasay m uonenday
The9 - - vl 8L19 €Lz 1659 €8¢ 968 ZI1S UOMEnSINUDY [eldUsn ['Q
LEBTOL - $9S8TI 06L CBSE9  OE6F  BIS89  69LST  LEHY TILYE $30IAI3G IWOU0dY 8
SIDIAIRG SNOITIRY Jay10)

0SE€E = 5 ve 9S8 691 STOE 149 %3 €002 ¥ |euonEaINdYy  [eIMN) 7L
4! il 01 6 8 L 9 g 4 £ z I

PO £'G-9jqRL

HE




$30IAIDG

€96ST  SL¥91 0S6T 5589 T Ztel 08 - £9 615 Apunuiuoy 12YIQ pue FUISNOH 9
Ibbbe  9€ - - - " . 2 9¢ e sigeuag AJUNO3S [BOS T'S
65S0T  LOS 2 " Sy 1 - . 681 69T SIVIAIDG BIBJ[IM, [BIOOF | 'S
SIVNAIRG
000SS  E£bS - s S - 4 $TT 69T arejjop  Aunoag B0 ¢
§301AJ9S Y1[8aH] [eNpIAIpU]
8pOly  180€ - - = % < | 8I1LT  £9¢€ pue soruij) s{eNdsoH 'y
yosessay uonendsy 7
6LIE LO8 - - - - = 7 LOB 1 " UORENSIUIWPY |
L91bP  B88L e : < - - : STt £9€ YHeeH v
sanialag AIBipisqng
Fuipnjoul SUOTININSU]
911561 860¥ * = - 0Ell : = 88t 08ST 7% SANISIAAIU)" SJO0YIS T'E
(oreasay uonemsay
9v16 0StE 2 2 : s - - 0sE - it L T
A TA VA ) 3 5 # O£l e t 8tL 085T uonEsnpy ¢
GEl v < : - " - i L4 - U3 [1ALD) E
908 Sz 2 " " rol T - X 1z yoleasay [eieuan) T 1
Zers91l  898CTL - . - E0STl pL11(-) 0s ovCE E¥eo UoleNSIuIWLPY [Blauaf) [ |
8T6SOI  £80ET = = g L69¥1 pLII(G)  0S  ovTE  ¥9T9 §92IAJBG OTjqNd [BIRUD) |
L 1z 0z 61 8l L1 91 Si ! £l (4 [
uon uawdinby  uonamId
uoidwn  -BULIOq §j088y pod  -jsuo)
spaanyp -suo) jual [epde)  s2Ieys ‘AygJjoas  sHO0IS -Suell 1o
-uadxg 1) o4 104 Ul uaWs  IaJsuRi]  -BydIng ur wAwlu 3@ siul
(0], [ende)) SIOUTAPY Fy SUEOT] -aau]  pende) BN 98uey)  -IYOBN  -P[INg  UOEDIJISSE|]) [BUOHIUN]
pueiy [ew0] = ainpuadxy [ede) JUOHEDIJISSR]) DIUIOUCDT "ON 1§
( syxe| s9)

(3'g) cooz-zoozeLnnpuadxy Lie1adpng Judwnizacs vue iy Jo HONEILISSE]) [EUCHIURJ-WNI-JNUON0IF

“piue) € S -ATHVL

513




ZELSPOL 189861 056 0161 6£69]  L666E 9S11(-) S6L8T LELEI 0ZE8L oL

9£510T - - 4 - - - - 3 - 18219101 76
EPLE £€S - - - - zeel-) - - S8 SOIWE(ED) 3¢ 1Y 16
6LTHOT £€6 - f - 5 z6Tl-) - = SZ8 S3UAIIS IDYID ‘6
61ZEE s1sog - TEs 1§54 S - 81987 ¥¢ 001  S32IAIDS JIWOUODH JBYID L8
UONEDIUNUIWOY)
CR]LY OI1¥E s - - - 0f - agis rPaRT % uodsuri] 9y
5 - e & . - " - - E AG1ouf om0y ¢'g
REem w
(N9 TPLEY - 91L6 00EST  9LTS b I 59 PREEl  wedlg sen ‘' Anown2elq ¢y
ﬂﬂmqu._m:OU u%
LTES §SLT = 000Z 891 [ZS - - of 0z Buumpoggnuepy ‘Bului €8
duiuny % Surysig
L68EG PSHLE - - S61 8891 00T 9Tl ELY ZI10Z ‘Ansaio ‘aumnouBy 7'y
yoreasay p uonenay
09 091 = % = = - = 091 - UOHRLSIUIWPY [Blauaf) |'§
ELITHE 0CT6RI - 8Tl P6ROT  SH9ZT  0£Z SHLRT bl6S 09579 S201AI2S IWOU0DH g
$22IALRS SNOIBIoY JPYID
[Z8¢ LY 5 = . SR - - i 4 T % [BUONBIIYY © jBaTIIND
zT 1z 0z 61 81 Ll o1 Sl bl £l Z I

TpIIoD £ - 91qe
0




41

CHAPTER -V1
RECONCILIATION STATEMENTS

A reconciliation of the figures of revenue and expenditure given in

the budget ( Financial Statement) and in the economic and functional

classification is given below. The various adjustments made in the classification to

arrive at the figures mentioned are spelt out in detail in the following statements:-

CURRENT ACCOUNT : REVENUE
(Rs. lakhs)
Item 2000-2001 2001-2002 2002-2003
(Artuals) (RE) (B.E.)
] 2 3 4
I Current revenue of Government 657389 792278 892511
administration shown in the Financial
Statement
Il Less
1. Revenue receipts netted against -, 17000 18954 19921
expenditure Sale of Goods and Services
(Account No.1)
2. Interest Receipts from Deparimental 15028 16711 18285
Enterprises {Account -.2)
3. Revenue attributed to Departmental 46613 51009 53524
Enterprises { Account -2)
4. Sale of Land & Property 729 2790 4366
5. Fund (Borrowing account) 229 198 200
6. Pension (Receipts) 3000 4101 4511
T Add:
1. Profit Transferred by Departmental (-)13718 (-)13196 (-)14143
Commercial Undertakings (Account -2)
2. Rounding error - - -
IV Total Adjustments (-)96317 (-)106959 (-)114959
Current revenue of Govt. 2. ministration as 561072 685319 777552

shown in the Economic Cli sification
of Budget (Account-1)
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CURRENT ACCOUNT : EXPENDITURE

(Rs, lakhs)

Item 2000-2001 2001-2002 2002-2003
(Actuals) (R.E) (B.E)
1 2 3 4

L Revenue expenditure as shown inthe 718137 000326 898134
Financial Statement
I Less

1. Revenue receipts netted against 17000 18954 1992]
revenue expenditure-sale of goods and
services (Account -1)

2. Interest receipts from Departmental
Enterprises (Account -2) 15028 16711 18285

3. Expenditure of capital nature in 21448 40745 54991
revenue Account
4 Current expenditure of Departmental 81458 104032 108124

Enterprises
5. Fund (Borrowing account) 6473 4428 6108
©. Pensions (Receipts) 3000 4101 4511
oI Add
1. Expenditure of revenue nature in 7596 16692 20000
Capital Account
2. Imputed Irrigation Subsidy 21127 39827 40457
3 Rounding error - - -
IV Total adjustments (-)115684 (-)132452 (-)151483

vV Revenue expenditure of Government 602453 776874 846651
administration as shown in the
EconomicClassification of Budget
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CAPITAL ACCOUNT : EXPENDITURE

(Rs. lakhs)
Item 2000-2001 2001-2002 2002-2003
(Actuals) (RE) (B.E)
! 2 3 4

I. Capital Expenditure as Shown in the 144516 127406 141589
Financial Statement

I Less
1. Financial Investment in Shares 28503 1889 16939
2. Expenditure of revenue nature 7596 16692 20000
in capital Account
3. Fund (Borrowing Account) - (-)}4085 (-)4414
4. Sale of Land and Property 729 2790 4366
m Add
1. Expenditure of capital nature in 21448 40745 54991

revenue Account

2. Rounding error - - 2

Total Adjustments (-)15380 (+)23459 (+)18100
Capital Expenditure as shown in the 129136 150865 159689
Economic classification of Budget

<2
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TOTAL EXPENDITURE

(Rs. lakhs)
Item 2000-2001 2001-2002 2002-2003
(Actuals) (R.E) (B.E)
1 2 3 -4
1. As per consolidated fund shown 1199338 1347368 1524886
in the Financial Statement
II  Less
1. Current expenditure of Departmental 81458 104032 108124
Enterprises
2. Revenue receipts netted against 17000 18954 19921
revenue expenditure —sale of goods
and services (Account ~1)
3. Sale of land and property 729 2790 4366
4. Fund 6473 343 1694
5, Interest Departmental Enterprises 15028 16711 18285
6. Repayment of public debt 308478 279526 363109
(Borrowing account)
. Pension (receipt) 3000 4101 4511
I Add
L. Imputed Irrigation Subsidy 21127 39827 40457
2. Rounding error - (-)1 (-)1
IV Total Adjustments (-)411039 (-)386631 (-)479554
V'  Total Expenditure as shown in 788299 960737 1045332

the Economic & Functional Classification
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APPENDIX
1- Notes on the Accounts and their Derivations

Account -1 : Income and Outlay Account of Administrative Departments

This account deals with the current revenue and expenditure of
Government administrative departments, All the departments other than those
which are commercial in nature, are considered as administrative for the purpose of
economic classification. These include organs of the State, collection of taxes
.other fiscal services ,interest payments and services of debt, administrative
services like police, jails, supplies and disposals, pensions, etc. and economic
services like agriculture, animal husbandry, etc. The management of expenditure of
various funds like those of famine relief and dreught relief funds etc, are also
included. The current expenditure of administrative departments consists of the
final outlays of Government on current account which represent Government’s
current consumption . The final outlays are made up of purchases of commodities
and services and wages and salaries. Besides, Government makes transfer
payments, such as interest, grants, subsidies etc., to the rest of the economy which
are added indirectly to the disposable income of the community. To meet these
current expenditures, Government appropriates a part of the income of the
community through a variety of taxes, miscellaneous fees, etc. accruing in the
course of administration. In addition, Government has an investment income from
property and entrepreneur-ship and also receives revenue grants, contributions and
recoveries from the Central Government and the rest of economy .The excess of
current receipt over current expenditure denotes the * Saving® of the Government
administration available for domestic capital formation. Some of the items
included in this account are explained below:
Compensation of Employees.

This item comprises of pay of officers, pay of establishment,
wages paid to casual labour, allowances and honoraria other than travelling and
daily allowances, contribution to provident fund, pension payments and payments
in kind such as, the cost of liveries and uniforms and ration supplied to police

personnel.
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Commodities and Services.

This item includes all expenditure under contingency such as office
supplies, rent, rates and taxes, fuel and light, printing, travel expenses, telephone
and telegraph charges and other items of current operations and the whole of
expenditure on current operations and the whole of expenditure on current repairs
and maintenance, less sale of commodities and services by Government to
enterprises and households.

Interest Paid

Interest paid on public debt and other obligations other than on
commercial debt which is included in Account-2,
Subsidies

These are grants on current account which private industries etc.
receive from the Government. These may take the form of direct payments to the
producers, of differentials, between the buying and selling prices of Government
trading organisations. All current transfers to public corporations, irrespective of
whether they are made to maintain the price level or for other purposes, are treated
as subsidies. Rebate on the sale of handloom cloth, loss on the sale of fertilizers,
improved seeds, pesticides and agricultural implements, loss suffered by the Co-
operative Societies etc. are also treated as subsidies. In the case of Irrigation, loss
incurred by the Departmental Commercial Undertakings is treated as subsidy.
Current Transfers,

These include grants to local bodies ,grants to aided schools,
scholarships and stipends and other current transfers to households, such as
pensions for distinguished and meritorious services, territorial and political
pensions, old age pensions, family allowances, prizes, gratuitous relief to famine
stricken people, awards and other miscellaneous compensations and contributions
etc., to private non-profit institutions.

Savings on Current Account.
This represents the excess of current receipts over current

expenditure.
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Income from property and Entrepreneur-ship

This flow records, the income receivable by the State Government
from departmental commercial undertakings as well as, the net rent and dividends
accruing to it from the ownership of buildings and financial assets.

Interest Received

Interest received can be classified into three broad categories, from
the households, the local bodies and the departmental commercial undertakings.
The interest received from departmental commercial undertakings appears as a
payment item in  Account - 2.

This item, therefore, is deducted from both interest received and
interest paid so that there is no double counting.
Direct Taxes

These include taxes on income,
corporation tax ,other taxes on income and expenditure , taxes on wealth and
land revenue,

Indirect Taxes

These are defined as taxes assessed on producers that are chargeable
to the cost of commodities and services produced or sold. These include Union and
State excise duties, stamps and registration fees, sales tax, taxes on vehicles, taxes
on goods and passengers, electricity duties. anel 2 Har. LAyl [ETRER iy W2

A list of direct and indirect taxes is given below: -

Direct Taxes Indirect Taxes
| Taxes on Income 1. Stamps and Registration fees.
2 Land Revenue 2. State Excise Dulies
3. Corporation Tax 3. Sales Tax
4. Other Taxes on Income and Expenditure 4. Taxes on Vehicles

5. Taxes on Wealth . Taxes on Goods and Passengers
. Taxes and Duties on Electricity

. Other Taxes and Duties

~] Oh Lh
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Miscellaeous Receipts.

Include fees, fines and forfeitures.
Revenue Grants, Contributions, etc.

Grants received from Government of India have been divided into
revenue and capital grants, Only revenue grants have been detailed here.
Account -2 : Production Account of Departmental Enterprises

The departmental enterprises or Government trading enterprises may

be defined as Government agencies producing commodities and services, that are
not provided free of charge. The operation of thess enterprises, are in the nature of
entrepreneurial activities of Government. Current expenditure of these enterprises,
like working expenses of productive enterprises, constitute intermediate
expenditure that enter into prices of commodities and services, as these are sold to
the other sectors of the economy Hence, expenditure of these enterprises is
different in character from final outlays by administrative departments. which have
no income of their own and draw upon incomes of other sectors to meet their

expenditure Other main characteristics are :-

i) Departmental Enterprises are subject to market forces i.e, demand
and supply.
if) The activities of such enterprises are subordinate 1o legislative control and

are owned, run and managed by the Government.
1ii) The intention to make profit is not the essential characteristic and the
activities of such enterprises may be carried on deliberately at a loss.
iv) The operation of departmental enterprises usually involves the use of
expensive capital equipment and the holding of stocks which may be
subject to large fluctuations and the provision for depreciation may,

therefore, be a significant element in the total cost of operations.

V) Commercial accounting methods have to be used to determine the profil
or loss.
vi) To maintain their operations, departmental enterprises must both give and

receive commercial credit,
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Independent Statutory Corporations and Boards set up by the State
Government are excluded from the purview of this account .In this study, the
following have been classified as departmental commercial undertakings :-

[rrigation.
Education (Only Sale of Text Books)
Road Transport.
Forests.
Civil Aviation
Printing and Stationery
The expenditure side of this account consists of the following items

R

of current expenditure of departmental commercial undertakings, such as
compensation to employees (i.e. Wages and Salaries) purchase of commodities and
services (including maintenance and repairs), interest, consumption of fixed capital
and profits. The loss on irrigation is treated as subsidy and is shown as negative
expenditure on the expenditure side of the account .The sale proceeds are furnished
on the receipt side,
Account -3 : Capital Finance Account of State Government.

This account deals with the total capital formation by the State
Government administration and its departmental commercial undertakings,
together with capital transfer payments which are mostly for assisting capital
formation in the rest of the economy The capital expenditure of government
administration and departmental commercial undertzkings are given separately,
whereas, the sources of finance are common to both.
Expenditure on Capital Account.

Items of expenditure appearing under this account are discussed
below:-
Change in Stocks

Change in stocks represents the value of the physical change in raw
materials, work-in-progress (other than the work-in-progress in buildings which are
included in fixed capital formation) and finished products which are held by
departmental commercial undertakings and in Government stockpiles. The net
increase or decrease in stocks needed for construction works and stocks of

departmental commercial undertakings are differentiated from change-in-stocks of
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Gross Capital Formation

Gross capital formation represents the gross value of the
commodities which are added to the domestic capital stocks of the State. It
comprises of expenditure on acquisition of fixed assets, as well as, the value of the
physical change in stocks. The gross fixed capital formation, appearing under this
head, consist of new outlay on buildings and other construction and machinery and
equipment .

Buildings and Other Construction

Buildings include all expenditure on new construction and major
alterations to residential and non-residential buildings including the value of
change in work-in-progress Other construction include mostly expenditure on
construction of roads and bridges, works on power and irrigation projects, flood
control ,forest clearance, land reclamation, water supply and sanitation.
Machinery and Equipment

This item includes ,expenditure incurred on the purchase of various
equipment, such as buses, jeeps, trucks, tractors for road haulage, power generating
machinery, agricultural machinery and implements, office furniture ;machinery and
equipment and instruments used by professional men,
Net purchase of Physical Assets

The major component here is purchase of land . occasionally,
purchase and sale of second hand capital assets are also shown in budgets. These
transactions of both land as well as second hand assets are treated as sale/purchase
to arrive at new purchase of physical assets and they are classified separately.
Capital Transfers

It covers grants 1o finance the construction of buildings, purchase
of machinery and equipments and for public works, water supply and sewerage
disposal schemes, etc. There are intended to assist capital formation in other
sectors of the economy.
Receipts of Capital Account

This part deals with the financing of the capital formation and the
sources for the same are discussed as under:
Savings

The savings on current account is directly taken from Account-1.
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Consumption of Fixed Capital

This is brought over from Account-2
Capital Transfers

Includes capital grants received from Government of India,
Net Borrowings

Includes items like internal debt, small savings, provident funds etc
Other Liabilities

All investment in the share capitals of statutory corporations,
cooperative societies and others are classified as financial assets and are shown
against other liabilities, as a negative figure. Also included are the extra-budgetary
receipts like loans from Government of India, loans and advances by State
Government, Inter-State settlement, Contingency fund, Reserve fund, Deposits and
Advances, Suspense and Miscellaneous, Remittances and Cash Balances, besides,
there are some funds maintained by the government like famine relief fund ,road

fund ete, which are also covered here.




2- NOTES ON FUNCTIONAL CATEGORIES
1.General Public Services
1.1General Administration includes:-

Organs of government viz.; expenditure on Governor including his
staff, library, research and other facilities, District and Sub-Divisional
establishments, State Legislature including expenditure for Ministers ( Pay,
allowances, T A ., expenditure on elections)

1.2 General Research includes:-

Institutions and organizations engaged in basic and general
research and promotion of such research and in general scientific knowledge.
2, Defence

Civil defence services include expenditure on Home Guards.
3. Education.
3.1 Administration, Regulation and Research include : -
(a) Administrative expenditure on Education.
(b) General regulation and promotion of school system, institutions of higher
learning and adult and other educational activities ie. expenditure on Board of
Higher Secondary Education, University Grants Commission.
(c) Research into objectives, organisations, administration and methodology of
all types of education ie expenditure on production of text books, collection of
educational statistics etc.
3.2 Universities, Schools and Other Educational Facilities include:-
(a)  Educational Services i ¢. all types of expenditure for primary and secondary
schools, colleges, universities, technical training institutes like medical colleges
and schools (including attached hospitals), nursing colleges/schools, veterinary
colleges/schools, engineering colleges, art colleges/schools, music colleges and
schools etc. This includes all expenditure on education for backward classes, adult
education ,education for displaced persons, non-custodian type schools for deaf,
dumb and blind. Items of expenditure, like intraduction of Hindi in Universities,
development of Sanskrit Education, Central Institute of Fisheries Education,
Marine Engineering Training Schools etc., are also included. Expenditure on

custodian type schools for deaf, dumb and blind is, however, excluded and grouped
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under welfare services (Class-5). Expenditure for development of anv language
like development of Sanskrit ,development of Hindi etc., are also excluded and
classified as cultural services (Class-7)

(b)  Scholarships for education and research i.e all type of scholarships for study
in schools, colleges, universities or for research in any subject in India or abroad
including payment of maintenance allowances for students doing research or study
(This does not include maintenance allowance for in service trainees)

{c) Loans or grants for education 1.e. ,grants to Universities, colleges, schools,
educational institutions or to individuals.

(d)  Subsidiary educational services ie, expenditure for mid-day meals for
students, free transport to attend schools, colleges etc., or free supply of textbooks
or any other facilities to attract attendance in schools.

4. Health

4.1 Administration, Regulation and Research include:-

(a) Administration of Department for Health i.e. expenditure of Department of
Health.

' (b) Administration of National Health Schemes ie. expenditure for medical
insurance schemes.

(c)  Expenditure for regulation of hospitals, medical and dental clinics, doctors,
dentists, nurses and mid-wives This includes-expenditure of Directorate of Health
services, expenditure for drug control etc.

(d) Registration of information on vital events, diseases i.e. expenditure for
registration of birth and death, expenditure for collection, analysis and research on
vital statistics, This includes apart ( vital statistics) of the office of the Registrar
General,

4.2 Hospitals, Clinics and Other Health Services include -

(a) : Hospitals and dispensaries ie all expenditure on hospitals,
dispensaries, health clinics including insane asylums and care of mentally
defective persons .These include expenditure on drugs supplied, provisions of
applhiances, cost of construction and maintenance of hospitals, dispensaries and

their development.
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(b) Medical and health schemes ie., expenditure on drugs and
appliances of National Health Scheme or programmes for immunization,
vaccination and other expenditure for eradication of epidemic diseases like Malaria
Control Programme , Falaria Control Programme etc.
(c) Loans and grants for medical or health purposes to private
hospitals, clinics, health centres, other bodies and individual doctors.
3. Social Security and Welfare Services
3.1 Social Welfare Services include :-
(a) Administration i.e. expenditures of Department of Social Welfare,
Department of Family Planning etc.
(b) Public relief i.e. expenditure on civil supply or rationing systems,
subsidised food scheme, etc.
(c) Child welfare services i.e. expenditure for child and mothers care,
maternity benefits, child welfare clinics, institutions/homes for child and maternity
homes, orphanages, etc.
(d) Care of aged, disabled persons ie. expenditure and grants to
imstitutions for care of aged and other helpless persons, blind, dumb and deaf
women home ete,
(e) Family Welfare Services , ie expenditure on family planning ,
family guardians and widows allowances, applied nutrition programme,
(f) Other Welfare Services, i.e. payment of pensions to freedom
fighters, territorial and political pensions unspecified and general expenditure on
welfare of Backward Classes, grants, loans etc., to institutions or orgnisations
engaged in welfare activities like Red Cross Society and Contribution for
unspecified charitable purposes.
3.2 Social Security Benefits include : -

Social Security Benefits i.e. expenditure on unemployment benefits
» old age pensions, accident injury and sickness compensation and other benefits to
compensate loss in income. This includes expenditure on personal injuries,
compensation insurance schemes, state insurance schemes,‘ grants to Life Insurance

Corporation etc,
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6. Housing and Community Services
Housing and Community Services includes:-

(a) Administration, regulation of standards and promotion of activities
and facilities in respect of housing ,community development and sanitation
(&) Housing and related slum clearance activities i.e. expenditure for
provision, assistance .or support of residential house building activities, cost of
acquisition of land for housing or urban development loans to individuals or
organisation for construction of residential houses, expenditure of the departments
engaged in mortgage and financing for Residential buildings, the liabilities of
which are solely to the Government.
(c) Town and Country Planning ie, all types of expenditure for
planning and development of towns, colonies etc,
(d) Urban and rural renewal and municipal amenities i.e. all types of
expenditure for collection and disposal of garbage, refuse, development and
maintenance cf sewerage and drainage system, street cleaning ,smoke regulation,
etc:
(e) Community facilities i.e. expenditure on community development
schemes (general and unspecific items), national extension schemes, local
development works etc.
7. Cultural ,Recreational and Religious Services

Cultural, Recreational and Religious Services include :-
a) Administration concerning with culture ,recreation and religion i.e.
expenditure of department of Culture, Directorate of Physical Education and
Sports, Department of Tourism.
b) Cultural and Literacy activities ie expenditure including
grants/loans for studies of Civilisation Language, Literature, Libraries etc.
¢) Recreational places ieexpenditure on maintenance and
improvement of botanical and zoological gardens (excluding botanical &
zoological surveys and research), development of tourism, maintenance and
development of tourist places, museums, parks, play grounds, swimming pools ,

expenditure for camps

¥

hostels and other lodging places (excluding student

hostels), uplift of youth welfare, including N.C.C, physical education and sports.
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d) Religious Services i.e. grants for religious purposes including
repairs and maintenance of ancient temples, contribution to religious institutions,
8. Economic Services
8.1General Administration , Regulation and Research include:-
a) Expenditure of departments, concerned with the General
Administration of Economic, Commercial and Labour Affairs.
b) General regulation and registration of business, i.e. expenditure on
wage board, price control  board, regulation of markets, shop's establishments,
regulation and standardisation of weights and measures etc.
c) Labour affairs of general character . i.e. expenditure on employment
exchanges including training centers for unemployed persons with the object of
fixing them with employment,
expenditure on factory inspection (un-specified or general), expenditure on labour
arbitration
boards, labour tribunals, etc.
d) Research on technology engineering market, labour and similar
other research not allocable to any specific kind of industry expenditure on market
research, research on manpower, employment, un-employment surveys etc,, are
included.
8.2 Agriculture, Forestry, Fishing & Hunting include :-
(a) Administration, regulation and research je. expenditure on
depariment of Agriculture, Forest, Animal husbandry, Horticulture and Fisheries.
(b) Development of Agriculture ie. expenditure on agriculture farms.
its implementation of improved method of agricultural practices including its
demonstration, exhibitions, publicity , etc, distribution and control of seeds and
fertilizers ,storing facilities for agricultural produce, marketing of agricultural
produce ,expenditure on agricultural price support schemes, expenditure on grow
more food scheme. This also includes expenditure on improvement of conditions
of agricultural labourer, development of cash crops etc
(c) Development and use of soil ie. expenditure on soil conservation,
irrigation and drainage of lands, reclamation of waste lands, land settlement eic.
This also includes consolidation of holdings, flood control measures and

settlement of land disputes.
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(d) : Forest, i.e. expenditure on preservation of wild life, forest fire
protection services and hunting etc.
{€) Livestock and animal husbandry, ie. expenditure on veterinary
hospitals, research on animal husbandry, development of animal husbandry and
livestock ,expenditure on poultry farms, fodder development schemes and research
on it, expenditure for development of milk production, wool production etc.
( Expenditure on manufacturing ,grading and processing of  wool etc. are
excluded).
(f) Fishing, i.e. expenditure for production of fish, mechanization of
fish catching station, construction and improvement of fish landing station fish
nurseries, fish preservation and cold storage for fish, This also includes
improvements of working conditions of fishermen, contribution fo fishermen
cooperative societies,

8.3 Mining ,Manufacturing and Construction includes:-

(a) Administration, regulation and research ie expenditure on
Department of Industry.
(b) Mining, i.e. expenditure for promotion, investment, grants subsidies

and assistance for extraction of mineral ores, expenditure for development of
mines and working conditions of mines including labour welfare activities.

(c) Manufacturing i.e. expenditure for promotion, investment, grants,
subsidies and other assistance for industrial development including village and
small-scale industries This also includes khadi industries and marketing of khadi
and village industnial products.

(d)  Buildings and other construction industries, i.e. expenditure for promotion,
development of building materials, etc.

8.4 Electricity, Gas, Steam and Power include:-

(2) Electricity, gas and steam i.e. expenditure on promotion, regulation,
research, investment, grants, subsidies and other assistance for generation,
transmission and distribution of electric power, gas, steam, heat etc. This includes

loans and advances to bodies like State Electricity Board etc. ( Subsidies given for
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consumption of electric power for the benefit of a particular industry say khadi
industry, is excluded from here and taken into account in that industry).
(b) Water supply i.e expenditure on promotion, regulation, research,
investment, grants, subsidies and other assistance for storing, purification and
distribution of water, development of tanks and other water reservoirs in the rural
areas, digging on wells in the rural areas for drinking purposes,(Tubewells and
other water resources for Irrigation purposes are excluded)
8. 5 Atomic Energy includes :-

Administration and research ie. expenditure of Department of
Atomic Energy.
8. 6 Transportation and Communicatien includes :-
(a) Administration, regulation and research i.e.expenditure of Transport
Controller and Department of Civil Aviation.
(b) Highways, road, bridges and tunnels, ie expenditure for
construction, repairs, maintenance and ther outlays for highways, roads, bridges
and tunnels, development and regulation of car-parks and other type of parking
places, terminal facilities for bus, truck, etc. (Bridges, tunnels, car-parks, highways
etc. for which tolls are charged are excluded)
(c) Waterways and other navigations, ie expenditure including
assistance, loans, etc., to commercial enterprises for promoting, providing for and
maintaining facilities for inland regulation and control of waterways. This includes
expenditure for dredging of canals, rivers,
lakes including construction and operation of lighthouses, buoys, etc.
(d) Air transport and other communication, ie, expenditure as
investment, grants, subsidies and other assistance for air transport.
8.7 Other Economic Services includes:-
(a) Storage and Warehousing i.e.,expenditure for promotion, regulation,
research and other outlays  for storage and warehousing of general
character(storage for specific items are grouped in  appropriate category of that
item),
(b) Cooperative activity, i.e. expenditure for promotion, regulation.

research and other outlays, assistance, loans, etc. for cooperative activities of
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general character. This includes expenditure of office for registration and control
of co-operative societies.

9. Other Services

9.1 Relief Operation includes :-

(a) Flood relief, drought relief and relicf work on other disasters and
calamities (expenditure on specific purposes like education, health etc. incurred
under these heads are excluded and classified under concerned categories.)

(b) Refugee relief and rehabilitation, ie expenditure of the
Department of Rehabilitation, feeding and other expenditure of refugees,
management of camps, grants/loans to refugees for business, etc.

9. 2 Other Miscellaneous Services includes :-

Itincludes interest payments except interest expenditure incurred
on departmental enterprises,
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