
RLB Release No 7812024-25
AMOUNT TO BE CREDITED IN THE ACCOUNTS OF THE STATE GOVERNMENTS

F.No.8(4)/FCDl202s
Government of lndia
Ministry of Finance

Department of Expend iture
Finance Commission Division

Block No. XI, 5th Floor,
CGO Complex,

' New Delhi-.| 10003.
Dated:-. l-4l.l.ut{

To,

The Sr.Accounts Officer (State-Loan),
O/o the Chief Controller of Accounts,
Department of Expend iture,
Ministry of Finance, North Block,
New Delhi-110001.

Subject:- Release of Rural Local bodies Basic grant (untied) as recommended by the Fifteenth
Finance Commission (FC-XV).

Sir.

The undersigned is directed to convey the approval of the Competent Authority in the Department
of Expenditure, Ministry of Finance, Government of India for release of FC-XV recommended Rural
Local bodies Basic Grant (untied) amounting to a total of Rs.22597.50 lakh (Rupees Two Hudred
Twenty-Five Crore Ninety-Seven Lakh and Fifty Thousand only) to the State Government(s) as per
details given below;

SI. Name of the Statc
No.

l. 
i - 

Run;ab

t 1 Basic grant (untied) 
|x 'l'otal 22597.50 x

(*)\4/orked on pro-rata basis for eligible bodies only.

2. The State Government (State Finance Departrnent) is advised to ensure that the above grant is
allocated to General Areas and lixclirdcd Areas, if any (where Part IX & IXA of the constitution does not
apply) within the State usirrg population of 20ll Census with a weight of 9Oo/o and Area with a weight of
l0%.

3. Crants apportioned for General Areas shall be distributed as per the inter-se share finalized for all
tiers of Panchayats and distributed within each tier across the State on the basis of accepted
recommendations of the latest State Finance Commission (SFC). llowevcr, in case of non-availability of
SFC recommendation tbrdistribution. the allocations should be on the basis of population and area inthe
ratio of 90:10.

4. Grants apportioned fbr Excluded Areas (if any) as per para2 above shall be directly transferred
by the State Finance Department to the concerned Autonomous District Councils(ADC)/Village
Development Boards(VDB)/Gram Sabhas (as the case may be) through the concerned Administrative
Departments/nodal Departments looking after Panchayati Raj/ADC/VDB matters.
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5. The States (State Irinance Department) shall transfer grants-in-aid to the concerned entities within
ten working days of receipt from the Urrion Governnrent without any deduction. Any delay beyond ten
working days will require the State Government(s) to release the above grant installment(s) witli interest
as per the effective rate of average interest on market borrowings/State Development Loans (SDLs) for the
previous year.

6. The above basic grants are untied and can be used by the local bodies for location-specific
felt needs under the twenty nine subjects enshrined in the Eleventh Schedule of the Constitution,
except for salary or other establishment expenditure. However, expenditure required for auditing
of accounts by State Government approved external agencies may be borne from this grant.

7. 'fhe above local body grant shall be governed as per the recommendations of the FC-XV[Final
Report], contained in Chapter-7'[impowering Local Governments'and the provi_sjq4s-sa4ai!1ld i! tlre
@ the subjeqliqsuqd_by$e_Dqpa(ne$ qf Eape4d!1ur_e_ yide OLtNo. Ir. l!,(2_)
FC-X V/FC D/2020-25. dated _tA1W292 I .

8. l'he State Governments/ Autonomous District Councils / Excluded Areas shall have to ensure that
a separate Account of each Council/entity has been opened in any SchedLrled Commercial Bank for trC-
XV grant, linked it with PFMS and rnaintained tbr every transaction lbr the full award period.

9. PAO-State Loan, O/o the Chief Controller of Accounts, Department of Expenditure, Ministry of
Finance, North Block, New Delhi is requested to advise the Reserve Bank ol'lndia, Nagpur to credit the
above amount to the accounts of the respective State Covernment(s).

10. -l'hepaymentsareadjustableinthcaccourrtsof 
theMinistryol'FinanceinDemandGrant No.42-

l'ransf'ers to State Government(s) for the year 2024-25 under Function Head 3601071020100, Object
Head 31, scheme code 2084 as Grants for Local Bodies(4.01 Rural tlodies).

(Kandarp V. Patel)
Deputy Secretary (FCD)
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Deputy Secretary (t- CD)
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| 4. l-The erOget Division (States Section), Oea. Norttr Block. New Oelhi. 
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e Secr"tury(Fin-oncel. concernEd Shte Core.nr*nt(r),

10. _!!sstt. Director (Hindi Sectio,n), D/o Expenditure. North Block, ND for Hindi version. I


