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AuditOnline: Overview

• Launched in April 2020 to facilitate

online audits of Panchayat accounts

• USP: Configurable as per the

respective States’ Audit Rules / Acts.

Reflection of exact audit process

followed

• Integrated with accounting module of

eGramSwaraj for ease of access of

account information

• Operational Guidelines of XV Finance

Commission recommendations

• Availability of audited accounts –

mandatory condition for release of XV

FC grants
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AuditOnline: Status

• 3rd year of AuditOnline application – State adoption has significantly increased

• For Audit period 2020-21; > 2 lac Audit Reports generated

• States currently carrying out audits for the period 2021-22

• Except for few States (Ar. Pradesh, Goa, Manipur, Meghalaya, Mizoram, Nagaland, Punjab); all others

are onboarded

• Satisfactory progress of States on AuditOnline for audit period 2021 – 22

Particulars Audit Period

Target 2019-20 Target 2020-21 Target 2021-22**

No. of Audit Plans Created 63,976 1,44,418 70,161 2,38,193 2,79,456 2,40,029

No. of Registered Auditors -- 9,382 -- 9,382 -- 9,382

No. of Observations Recorded -- 12,56,667 -- 21,56,692 -- 21,35,090

No. of Registered Auditees 63,976 2,57,150 70,161 2,57,974 2,79,456 2,56,893

Audit Reports Generated 63,976 1,29,805 70,161 2,13,767 2,79,456 2,05,432

*for release of funds in FY 2023-24, Audit of 100% PRI Accounts for 2021-22 is mandatory
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AuditOnline: Enhancements

Standardized Audit Certificate (SAC)

• O/o C&AG “Guidelines for Financial Audit of PRIs” released

in November 2021 focusing on enhancing and strengthening

audit mechanisms at grassroots level

• Format of Standardized Audit Certificate prescribed by O/o

C&AG incorporated in AuditOnline

• Will also include audit observations recorded and Annual

receipt & payment statements of the Panchayat

• SAC mandated to be generated from audit period 2022 – 23

Sample Report

https://apcdeloitte-my.sharepoint.com/personal/sgurjar_deloitte_com/Documents/Documents/02_MoPR/04_FD/01_AuditOnline/09_ATR%20Launch/Audit%20Report%20of%20Gram%20Panchayat_CAG%20Created.pdf
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AuditOnline: Enhancements

Observation Analysis Report (OAR)

• Increasing number of Audit observations

• Analysis of observations - insights

• MIS dashboard to showcase top audit observations at the State level

as well as Local Body level (i.e., across the three tiers of Panchayats as

well as TLBs)

▪ Provision for further analysis of sub-categories for each of the top

audit observations

• States to make maximum utilization of report to monitor performance
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AuditOnline: Enhancements

Action Taken Report (ATR) Module

• Currently, access to the general public limited to Key Performance

Indicators (KPIs) viz. Audit observations recorded, whether audit

reports generated

• Action Taken Report (ATR) Module being introduced to provide

status of action taken on audit observations so that the audit report

be displayed in public domain

• For a given year, audit process to be undertaken for Panchayat

accounts for the period ‘Year minus one’ as well as the previous

pending reports.

Year minus 1 + earlier years:

Current procedure of AuditOnline 

workflow to be followed between DLFA, 

Auditee, BDO / DPRO

Final audit report to be produced 

including Para’s not to be dropped by 

30th September of the year in which 

Audit is being carried out

AuditOnline application to send a 

system generated reminder to 

Panchayat for acceptance of Report

Audit report to be placed before Gram 

Sabha during the period Jan – Mar in 

the year in which audit is being carried 

out

If Audit Report not finalized by 30th

Sept; an alert would be notified to 

complete the same at the earliest 

Remedial measures / action to be taken / 

initiated against the Audit observation 

discussed in the Gram Sabha
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• Action taken against observations, i.e., addressed or unresolved, to

be intimated via ATR and to be placed before Gram Sabhas /

Mandal Sabhas / Zila Sabhas

• ATR procedure to be completed by 31st March of the

corresponding year in which ATR is being carried out

• If the audit observations are not addressed by 31st March of the

corresponding year, Audit report to be published online through

AuditOnline automatically

• Discussion paper shared with States (inputs received from 14

States) – National Consultation held in this regard on 10th March

2023

AuditOnline: Enhancements

Action Taken Report (ATR) Module (continued..)
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Steps to be followed for ATR

Step 1

Generation of a Draft Local 
Audit Report & sending it to 
the auditee for their 
response

Step 3 Step 5

Step 2

Response by auditee 
against every audit 
observation and reverting it 
back to Auditor

Step 4

Verification of observation 
by the Auditor and further 
review of Senior auditor

Review of observations by 
Senior auditor and sending 
for further follow up

Generation of final 
Audit Report and 
initiation of ATR

Step 6

Updating ATR status by 
higher authority of the 
Auditee

Step 7

End of audit process if 
all observations gets 
dropped, else remain as 
pending objections

ATR

Display of ATR in 
the public domain
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Guidelines on ATR Module of AuditOnline

• Timely responses to auditors

• Fixing of responsibility

• Prompt audit of provisional accounts

Elements 
of ATR 

Module

• Adoption of Standardized Auditor Certificate from audit period 2022-23 onwards

• Additional information / Chapterizations required by auditors shall be appended to the report 

• Detailed information to be made available to the auditor

(Sankalp / Resolution of Panchayats, Gram Sabha recordings through GS Nirnay, demand 
charges vis-à-vis collection etc.)

• Audit of Panchayat accounts to cover sum-total of all the transactions of the Panchayats (viz., 
salaries, office expenses, grants-in-aid, wages etc.) regardless of the source of funds

• Placing of audited reports of Panchayats in the public domain in the form of ATR after due process

• Non-addressal of audit observations with the timeline; ATR shall be deemed completed
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Action Points for States

# Action Point Description

1 To complete 100% audit for the period

2021-22

• Deadline of 30th June 2023 given to States

• Leading States (10) - Telangana, Kerala, Tamil Nadu,

Sikkim, Gujarat, Odisha, Tripura, Andhra Pradesh,

Uttarakhand, Gujarat, Chhattisgarh

2 To commence audit for the period 2022-

23

• States to complete 100% audit for 2022-23 by 30th

September 2023

3 Adoption of Standardized Audit

Certificate

• Generation of SAC by the Auditors

• Chapterization as Annexures to SAC (if any)

4 ATR process for 2022-23 audit to be

initiated

• ATR process to be completed by 31st March 2024



THANK YOU
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AuditOnline: National Consultation on Online Audits & 

release procedure

• One day National Conference held with State Audit Department, State DLFAs to discuss issues

related to Online audits and ATRs on 10th March 2023

• Different mechanism currently in States for completion of the ATR processes,

• Viz., submitting to the concerned legislature Committee for overseeing the corrective actions

in some states

• Post completion of these processes, audit reports to be brought in public domain for the

information of the general public

• Proposal: Audit observations along with the ATRs on the various paras should be brought

before the Gram Sabhas / BP general body/ DP general body

• Certain States already have such provisions in their Act/Rules, other States may have to enact

suitable amendments in this regard
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Main issues highlighted during the Conference

User management: AuditOnline login IDs currently on individual basis. To be done 
per Panchayat wise

Access to additional reports (GPDP), Bills of purchases while auditing  

Shortage of Staff at DLFA, State Audit Dept. State advised to onboard O/o CAG 
empanelled CA Firms

Training / Handholding on AuditOnline. Trainings provided as per demand


