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AUDIT OF PANCHAYAT ANNUAL ACCOUNTS

• MoPR fixed 25% GP Audits to be done through Audit Online for the 2019-20 but Telangana 
could complete 40% of GP Audits. 

• Necessity of engaging CAs never arose.

Financial 
Year

Total No. of RLBs in the State
No. of RLBs audited 

online
No. of RLBs audited 

offline

Zilla 
Parishad

Mandal 
Parishad

Gram 
Panchayat

Total
By State 

Audit

By 
Empanelled 

CAs

By State 
Audit

By 
Empanelled 

CAs

2019-20* 32 540 12796 13368 5132 0 8236 0

2020-21 32 540 12769 13341 13341 0 0 0

2021-22 32 540 12769 13341 13341 0 0 0











IMPORTANT PROVISIONS IN 
TS PANCHAYAT RAJ ACT 2018

Audit on the Accounts of PRIs 
has to be conducted by the 

State Audit Department under 
section-284 of TS PR Act 2018

As per section-34 of TS PR Act 
2018 – “A Sarpanch and 

Panchayat Secretary shall be 
deemed to have been removed 
from the office as such if they fail 
to get the accounts of the Gram 

Panchayat audited within 31st

December”



SEC-9: On receipt of the audit report the
Executive authority shall remedy any defect
pointed out in the report and shall place the
audit report, together with ATR before a
meeting of the concerned local authority within
a period of two months from the date of receipt
of the audit report. The Executive authority
shall also within one month of the said
meeting, send a report of his having remedied
the defects or irregularities to the Audit Officer.

SEC-10: Disallow every item of expenditure
incurred contrary to law and surcharge the
same on the person incurring or authorizing
the incurring of such expenditure.

IMPORTANT 
PROVISIONS

IN
TS STATE AUDIT 

ACT 1989



STRATEGY TO STRENGTHEN AUDIT 
INFRASTRUCTURE

1. Allocation of funds from XV 
FC Grants is required as the 
Hardware/SW infrastructure 
is much lagging in audit 
dept when compared to 
auditees.

2. Allocation of funds from 
State Government for 
capacity enhancement 
measures.





PROPOSED PROCESS OF ATR BY 

MoPR
▪ Placing of Audit Report in the Grama Sabha / Mandal

Sabha / Zilla Sabha within two months from the date of

receipt of Audit Report.

▪ The Grama Sabha / Mandal Sabha / Zilla Sabha has to

discuss the audit observations along with the action

taken on the lapses/irregularities/violations.

▪ On successful discussion if the Grama Sabha satisfies

with the ATR then those audit observations can be

dropped.

▪ There may be a possibility of non-submission of ATR for

some audit observations then the above process should

be continued till all the audit observations are settled by

the year X+3 (X is ATR year and X+3 = Y the grant

releasing year). If not done, then the pending

observations shall be published in the audit online portal.

▪ Release of funds shall be linked to closing of account (Y-

1), completion of audit (Y-2) and completion of ATR

process (Y-3), and it shall be enforced. (Y = Grant

Releasing year)

EXIST ING PROCESS OF ATR IN  
TEL ANGANA

▪ Placing of Audit Report in the Grama/Mandal/Zilla
Sabha within two months from the date of receipt of
Audit Report.

▪ Submission of replies to the audit observations within
one month from the conduct of Grama Sabha.

▪ Dropping of audit observations if the replies are found
satisfactory.

▪ Issuing special letter (warning letters) to the
concerned Panchayat Secretary or Sarpanch on
serious irregularities (within 4 months compliance to
be submitted by the erredofficer)

▪ Issuing surcharge certificates for recovery of
amounts on non-compliance to the above serious
audit observations (within 2 months the surchargee
has to comply) else Revenue Recovery Act to be
enforced for recovery.

▪ Placing of Consolidated Audit Review Report (CARR)
in the assembly: Without placing the report in the
assembly, the State Audit department can not place
the audit report in public domain.





▪ Mandatory to conduct Grama Sabha under the 
chairmanship of MPDO and placing the Audit Report in the 
Sabha

▪ Mandatory to conduct Mandal Sabha under the 
chairmanship of CEO and placing the Audit Report in the 
Sabha

▪ Mandatory to conduct Zilla Sabha under the chairmanship 
Additional Collector (LB) / District Collector and placing the 
Audit Report in the Sabha

▪ Inviting discussion on Audit Objections in the Grama Sabha, 
Mandal Sabha and Zilla Sabha

▪ Making one Auditor from State Audit Department to be 
present in the above meetings as external observer for 
ensuring needed suggestions. 

▪ Submission of compliance report to the Audit Authority

▪ Release of all grants shall be based on the compliance 
report and it shall be enforced without any compulsions.

SUGGESTIONS 
ON ENFORCING 
COMPLIANCE 
TO AUDIT PARAS
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