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To 

No. 1101.5J2/20i2JD (Lands) (:ot) 
Govel11m.,nt of India 
Ministry of Defence 

1. The Chief of Arrny 
2. The Chief of Air Slaff 
3. The Chief of Naval Staff 
4. The Director Gener<ll Defence E$1ates 
5. The Chairman, Ordnance Factory Board, Kolkale 
6. DG QA, New Delhi 
7. DRDG, New Oelhi" 

New Delhi 
Dated, 23'" July, 2020 

Subject: Transfer of Defence lend fur Publlc utiliti"s alid PU!:,;j(; Illfrastrllctur~ 
Projects. 

Sir/Madam, 

I am directed to refer to the Ministy of Defenc1; polil}jI !ell<;li No. 
11015/2i2012lD(Lands) dated 2'" February, 2016 and to say thaI, the Io/iowlng 
amendment is hereby carried out in Para 5 (8) of the said polit:y:-

For:·"Para SiB) Transfer of land on leas .... When !t,e land Is neltJler iequired 
permanently nor its ownership rigl'lts are required to be transferred, it may be 
transferred on lease hold basis, as per me requirs-merit, on payrr;ent of an annual 
rent and on time premium. Rent and premium would be charged by adhering to 
the following general principles:. . 

a) For public projects being Implemented by the Central or statG Govemment or 
by organisationslborlies owned or fully controllEKl by it and by Icx:al bodIes 
with Government funding, rent will be cal(!!llate<;l <It normal (stes i .... 2.5% of 
value of land computed on the beals of STR, in case of Defence land situatG<! 
within the limits of Cantonment. For Defence. land located outside the 
Cantonmen~ rent will be calculated @ 2.5% of v~Jlue based on 
Circle/guidelines rates notified by the- State Govsmmenl If this is not 
available, value a{ land will be calculated by taking average sales statistics bf 
the past three years. No premium snail be charged for gram of lease in the 
above caSQS, These conce.~sional terms will only be available if :ouch projects 
are prO\liding services to the PubUc or to Defence organisations frea of cost or 
at concessional rales. These terms will also be applied where surface rights 
on tOO land being leased remains with tlie MoD as in the case of Under 
Ground section of Metro projects. Petroleum and Gas main pipelines etc." 

Read:-"Para 5(B) Transfer of land on lease- When the land is neither required 
permanently nor its ownership rights are required to be transferred, it may be 
tl'13nsfl<rred on lease hold basis, as per the requirement, on payment of an annual 



...... ; 
rent and on t'me premium. Rent and premium would ~-e charged by adhering to 
the iollowing gen"ral principles:-

s) For public projects being implemented by the Cantral or State Government or 
by organisatlcn$/bodies owned or fully controlled by it and by local bodies 
with Govemment funding. rent will be calculated at normal rates i.e. 2.5% of 
value of land computed on the basi. of STR, in case of Delence land situated 
within the limits of Cantonment. For Defence land located outside (11<; 
Cantonment, rant will be calculated @ 2.6% of value based on 
Circle/guidelines raies notified by the Steig G()vernment. if this is not 
available, value of land will be calculated by la{(lng average sales statisti~ OT 
the past three years. No premiUm shall be charged for gr~nt of lease in the 
above cases. These conr.:esslon~llefms will only be available tf such projects 
are providing servi00810 the Public or to Defence organisations free of cost or 
nt concessional rates. These terms will also be applied where surface rights 
on the land being leased remains wtlh the MoD as in the case of underground 
sections of Petroleuln and Gas main pipelines eie. In cas" of undergroune! 
tunneling 01 metro proi"cts, nO lea"", rent will be charge<! subject to lhe 0 
condition that Ihe indenting ag.ney will ensure deepening and 
strengthening of the saId sactiQn to allow furtl>lu use of ilia sul'I'ace by 
the land owning a!l~ncy." 

2. This issuas with the concurrence of Minislry of Deienoo (Finance) vide their UO 

No 1221 Fin/W-Ii 2020 dated 23.07.2020. 

Q.OllY 1<:\:-

1. Tne CGDA, De\ni cantonmenol I IsloI1'" I) New Deihl 
2. M'n'lstryof Defence (Finance v "",-, . 
3. T~e DGA (DS), L-Il Block, Brassey Avenue, New Deihl 

4. QMG BranchlPlg (LandS) 

5. O(Air-lt) 
6. D(Navy·lII) 
7, O(Q&C) 
8. O(R.&D) 
9. O(QA) 
10 O(GS-IU) 
i j·.DMA, HQ IDS 
12 OG 61"0 rei 
13·.Oir (Infra). Coast Gil" 

Yours iahhWlly. 

Q&\~£~\<?(\j 
[pankaj Srivastavz) 

Director (L&C) 


