No. 12(2}/E.Coord./2010
Ministry of Finance
Department of Expenditure
(E. Coord. Branch)

wk kR

New Delhi, dated 2™ August, 2010.

OFFICE MEMORANDUM

Subject:- Non-Submission/delay in submission of ATNs/ATRs-
Constitution of Standing Audit Committee(SAC)-reg.-

Attention is invited to this Department's O. M. of even No. dated 1% July,
2010 on the subject cited above wherein it was indicated that Standing Audit
Committees (SAC) would be constituted in all Ministries/Departments for which
detailed instructions would be issued in consuitation with C&AG. In pursuance
thereof, it has been decided that the composition of the Standing Audit
Committees would be (i) Secretary of the Department; (ii) Financial Adviser; and
(i) Any other member the SAC may wish to co-opt. The nominee of the C&AG
at the level of DG/PD will participate in the SAC in respect of Ministry of Defence,
Ministry of Railways, Department of Revenue (CBDT and CBEC) & Deptt. of
Telecommunications. The SAC, as a nodal agency. will monitor and review cn a
monthly basis the submission of ATNs on C&AG's Audit Paras and ATRs on
PAC recommendations and take appropriate remedial measures.

2. Further, the Terms of Reference (ToRs) of the Standing Audit Commiltee
(SAC) will be as foliows:-

(i} The main objective of SAC will be to ensure that ail Audit Paras printed in
CAG's Audit Report are responded to within the time-limits to be specified
by the SAC concerned and in any case not later than that prescribed by
CAG, and constder fixing responsibility in all cases of ncon-adherence to
such time-limits.

(i} The SAC should cover the ATNs /ATRs pertaining 1o not only the Ministry
but also its subordinate offices, PSlUs and Autonomous Bodies.

(i)  The SAC shall hold reguiar meetings to deal with the pending ATNs/ATRs

by classifying them in any manner that they may deem fit (eg.

- thematically, department-wise, age-wise etfc.) in ordér to ensure speedy
compliance. _ R I

{ivi The SAC may also oversee the effectiveness of functioning of Ad hoc
Committees, where these have been set up in terms of the instructions
contained in the letter No. 12(9)-E.Coord/84 dated 1% January, 1985
(copies enclosed), which aims at settlement of audit paras at the initial
stages when it js issued through Inspection Reporis (IR). At this stage,



(vi)

(vii}

(viii)

3.

-9.

if suitable remedial action is initiated or compliance made, it will have a
positive impact of, on the one hand ensuring better governance and on the
other hand saving time on dealing with ATNs.

The SAC shall ensure dissemination of the assurances given in the final
ATNs so that the cases where audit contention has been accepted, are
promptly complied with by afl concerned, in the department and there is no
recurrence of such cases.

SAC may consider suitable incentive/disincentives to ensure settlement of
pending ATNs through speedy compliance of audit observations and
circulate best practices in this regard.

SAC shall hold discussions regarding systemic and other changes that
may be necessary in order to prevent recumrence of persistent irregularities
coming to their notice which may require change in any rule, procedure
etc. which normally do not get addressed at the lower levels leading to
audit objections remaining outstanding despite exchange of replies.

Any issues where there is difference of opinion between the Department
and Audit regarding interpretation of Rules/Notification could also be
discussed by SAC to reach a mutually acceptable conclusion and action
for inclusion in the ATNs.

A Nodal Officer may be appointed by the SAC to coordinate all matters
relating to ATNs/ATRs

All  Ministries/Depariments are requested to constitute the SAC

immediately. A copy of the order issued in this regard may be endorsed to this
Department.

1.
2.

Madiad P rasad__

( Madhulika P. Sukul )
Joint Secretary (Pers.)

All Secretaries to the Government of india
All Financial Advisers

Copy for information to :

1.

2.

Cabinet Secretariat (Smt. Mala Dutt, Director), w.r.t. CoS Meeting held on
17" June, 2010,
Smt. Rekha Gupta , Dy. Comptroller & Auditor General
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