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OFFICE MEMORANDUN

Subject: Payment of service charges to local badiss in respect of Centra
Government propeartiss ~ Suprems Court Order in Civil Ap zal

Vs, UCH &
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No.8458-63/2003 -Rajkot i\,.mictm Corporatio;
Oihers ................. i

The undersigned is directed to State that the Hon'ble Supreme Court vide its
rder dated 18.11.2008 disposed of the Civil Appeal No.8458-83/2003 - filed by Rajkot

Municipal Corporation & Others Vs. UOI & Others(copy enclos’*d) refating to payment

of

service charges by Central Government Departments to Urban Local Bodies, with the

following directions:

{1

] The Uul & its Departments will pay service charges for the services provided by
appellant Municipal Corporations. No Property Tax will be paid by UO bui
service charges calculated @ 75%, 50% or 33 1/3% of Property Tax levied on
property owners will be paid, depending upon utilization of full or partial or Nil
services. For this purpose agreemenits will be entered intc UOI represented by
concerned Departments with respective Municipal Corporation. '

(2) The arrangement at {1) is open to modification or revision by mutual consent. In

the  event of disagreement, the same shall be resolved by a 3 member

Mediation Committee  consisting of a represeniative of Central
Government, a reprasentative of concerned Municipa! Corporation & z
senicr representative (preferably the Secratary in charge of Department

of Municipal administration) of the State of Gujaral,

(3) in the svent of any Depart ment or Railways owning a properly changes t'”we
Agresment  uniiaterally or fai Is to reach ssillement through Mediation
Conﬁmx the concerned  Municipal Corporation could iake such aclion as it

D
b approaching Courts/Tribunals for reliefs.

The Municipal Corporations shall not resori te cosrcive sieps (such as sioppage
of services) nor resort to revenue recovery proceadings for recovery of service
chargas from UQI or its Depariments.

(5) The services payable by UCI shall not be more than the service charges paid

by State Government for its properties. Wherever exemplions or concsssians
are granted to the properies belonging fo the siete government, the same
shall also apply to the properties of Unian of india.
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if Railways do not abide by the insiructior
containag  in lh!— 4 circulars dated ‘J A i g
consensus set out above, it is opan to Municipal
suitable action as is permissible in Law
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the ;tst ','rn:::*.f_ t;!' s:-:rv'ce chargs
; fif _ ferr ihs above jud
connec ion, it is stated ih:u the arrangement mentioned in point {2} acove of para
specific to the Staie of Gujarat and State Governments hazl— peen re:;t.eyte

consider appropriate dispute resolutlon mechanism in respem of their States.

3. The above orders of Supreme Court are hereby brought to the notice of all
MinisiriesiDepariments of Central Government with the reguest to issue necesseary
instructions to the concerned authorities under their administrative control for sitable
compliance with regard to regulating of service charges payable by UCI & its

Departments to the Urban Local Bodies for their properties.
14 \/M?

(R. Sathyanar yanan)
Under Secratary to the Government of Indiz
Ph. 23061072

To
1. All Ministries/Departments of Central Government

2. DG(W), CPWD, MOUD.
Copy forwarded for kind information to:-

Sr.PPS to Secretary (UD)

P.S. to Addl. Secreiary & all Ji. Secretaries of MOUD
P.S: to Director (LSG)/Dir.(UD)

Guzrd file/spares.
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