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OFFICE MEivI0(,V;~~DUM 

Subject: Payment of service Ch2['geS to local bodias in resiJect 0; Ce1tr2 
GOl/ernment properties - Supreme Court Order in Civil Appeai 
No .9d 58-63/2003 -Rajkot Municipal Corpor? iio~ & Others Vs. 001 e, 
Others. . .i 

The undersigned is directed to Stale that the Han'ble Supreme Court vide its 
order dated 19.1 i .2009 disposed of the Civi! ."'ppeal NO.9458-63/2003 - filed by Rajkoi 
Municipal Corporation p., Others Vs. UOI & Others(copy enctosed) relating to paymen t 
of service charges by Central Government Departments to Urban Loca l Bodies, 'NUh the 
followi ng directions:-

(1 ) 

(2) 

(3) 

(4 ) 

(5) 

The UOI & its Departments will pay service charges for the services provided by 
appellant Municipal Corporations. No Property Tax wi il be paid by UOI bu: 
service charges calculated @ 75%, 50% or 33 1/3% of Properly Tax levied on 
property OWflers will be paid, depending upon util ization of iu ll or part ial or Nil 
services. For this purpose agreements will be entered into UOI represented bv 
concerned Departments with respective Municipal Corporation. -

The ~rrangement at (1) is open to modification or revision oy mutu?1 consent. In 
the el/ent of disagreement, the same shall be resolved by a 3 member 
Mediatbn Committee consisting of a representative of Central 
Government. a representative of concerned Iv1unicipa! Corporation & a 
senior representative (preferably the Secretary in charge of Department 
of Municipal administration) of the State of GujarJ t. 

In the event of any Department or Ra iiways ovming a property changes the 
/;g re~ment unilaterally or fails to reach s:3 ttlemen: thrDugh iVlediation 
Committee I the concerned rIJl unicipal Corporation Gould lake such action as ii 
deems fit by app, oaching Courtsrrribuna!s for reliefs, 

The Municipal Corporations sha'lI not resort to coe rcive steps (such as stoppage 
of services) nor resort to revenue recovery proceedings for recovery of service 
charges from UOI or its Departments. . 

The services payable by UOI, si1 atl not be more than the service Charges paid 
by State Government for its properties , VVherever exemptions or concessions 
ere granted to the properties belonging to the state government , the same 
shall also apply ~o the properties of Union of india, 



, 

(51 

o 
<. 

i ~ Ra '>.vci·~ j~ r.c:: abide G'I we '"'::s.r Jctions c' i\':i·~;.- "-, ~.! ::;. 2n~:;:' as 
cont8ined in the ~ circulars aa:ed iJ .5. 195~ ,'(3 .3. ;~e,S . ':9'/13 2,.,: 
26.S. ~98c and 9·,3neral consenSlJ~· se ~ QUi a~O\ie, it i~ open:o ~.\ unjci p al 
Corporat:on ro :ake sU itable action as is permissible in L2 W 

.: .. :1 Sta t.?' G OV8T.;ren!s h a\'~ been request~d to notz: tt-e above orders of Supreme 
COw:-: cL,G 3::'.:::e . ~.=!~ UiQan LOGa oodies in ~e9 U! 2t ing ti-e p3yil~::!i,: aT s~rvice charg0 s 
'1 :e":~,8;~~ c: ;:~ l:~;; ::;;)'.'e~~'il~:":t rrcpe:-tieE ,:", ter:r~ Q~ :rl~ ab:: "'? ~ :"cj;erGi"~ !r. thi3 

connection, it is stated that the arrangement il1entionE::c in point 1,:2) 3~O\/e o ~ P8f2 1 13 
soeclfic to the Staie of Gujara t and State GO'lern:lI ents h ;lVe been requested 10 

c~ns i der appropriate dispute resolution mecha nism in respeci of their States . 

3. Th e above orders of Supreme Court are hereby brought to thll notice of all 
Ministries/Departments of Central GC5vernment with the request to issue necessary 
instruCiions to the concerned authorities under their 2dministralive conirol for suitable 
compliance with regard to regulating of service cherges pa yable by UOt' & its 

Departments 10 the Urban Loca l Bodies for their propert ies. // jNZ;:-~ 

(R. Sathyanariyanan) 
Under Secretary to the Government of India 

To 
1. 1',11 MinistrieslDepartments of Centre I Government 
2. DG(W), CP'IVD, MOUD. 

Copy fOfv\'arded for kind information to:-

1. Sr.PPS to Secretary (UD) 
2. P.S. to Add!. Secreiarj & all Jt. Secretaries.of MOUD 
3. P.S: to Director (LSG)/Dir.(UD) 
J Gucrd iile/spares. 

Ph. 23061072 


