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AGREEMENT l~lt:lfWLEI'~THE GOVERNMENT OF INOlA,
MIN1STRY OF DEFENCE A NO MIS INDIA. t"J OIL CORPOR}\ TION L TD~

An agreement made this Thirteenth day 01 December 1908

between the President of India {hereinafter referred to as "the Govern-

menlO of the one pMt elOe! llw Mis Indian, Oil Corpor a rion L td., herein-

at t er ref erred 10 as "the Corpora lion", (which expression shall, when:

the context so adrni ts include its successors and assigns) of the other

par r.

Wlif.REAS the Corpor a uon is.' engag ed in the business 01

storage and supply of aviation fuels and the Government is ln tcrested

in t.he : supply of aviation fuels for its aircraft op er ateu by the Indian

Air Force {lAF).

"lOW IT IS HEREBY A GREEl) BY 1\ ND between the par ti es as Io llowsr-
-:

1. The Government shall obtain supplies of aviation fuels Ircrn

the Corporation to such an extent as to meet the requirements of

the tAF at the airfields where the Aviation Fuel Stations are construe-

red/operated by the Corporation.

2. The Government shall give as rnuch notice as possible

if any !iU\J~ tan ti a l variation in off-rake is expec t cd at any airfi eld .

. " ., , . , .. '" ,... ~..., .. ,.. ,. .. ..,.,



A.GREEMENT ()IETWEEN THE GOVERNMENT OF INDIJ\,
MINISTRY OF DEFENCE AND MIS INDIA.I\! OIL CORPORATION LTD .•

",

, .

A n agreement made this Thirteenth day 01 December 1988

between the President of India (hereinafter referred to as lithe Govern-

i r rnen t" of tilt: one part ario the Mis Indian Oil Cor pora ti on Ltd., herein-
I .-. .••. _-

after r e f err cd to as "the Corporation", (which expression shall, when:

the context so admits include its successors and assigns) of the other

par r.
i
I

WHEREA S the Corporation is' engaged in the business o t

StOrage and supply of aviation fuels and the Government is lntcres ted

in the· supply of aviation fuels for its air cr af t op er at ed by the Inoian

Air Force{lAF)~

t'IOW IT IS HEREBY A GR[ED BY 1\ ND between the pur ti es as Io l lowsr-

1. The Government shall obtain supplies of aviation fuels from

the Corporation to such an ex tent as to meet the requirements of

the IAF at the airfields where the Aviation Fuel Stations are cons true-

ted/operated by the Corporation.

2. The Government shall give as rnuch notice as possible

if any suus tan ual variation in off-take is expec ted at any airfi e ld.

" \1, ,;,1
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3. The Gover nment
x,

Corpora tionL use suchshall perrni t the

Where no such facilities exist, the Corporation shall arrange for the

same or shall rnak e alrer na te arr angemen ts.

4. The Go vernrn en t shall provide bows er s for r ef ue lling unless

the Corporation pr ovid •...>-S the same on mutual agreement.

5. Normal r en t would be charged for lund/building to be

made avai lab le \OllIe oil companies for acco rno da tion purposes at

places where ins ra l lation nappens to be far away Ir orn civil areas or

where re si den ti al facilities for the essential staff are not r eadi ly avai Iab le
-> .~~-:; _ ~ r_:. ...-_~: ...,- :--: ~ .

in the vicinity of oil ins ta lla tions.

6. The Corporation shall

Supply aviation fuels conforrning to the sp ec if ica tious

indicated by the Government, in the quantities and at

loca tions required by case theGovernm en t.the In

Government require the supply of aviation fuels which

are no t In the current range of the Corposzion to meet

the specified need of any particular type at aircraft,

the terms and conditions of supply shall be mu tua lly agreed

upon.

(L Hold Res er ves of a vi a uon fueh d:> required by the

I

I
Ii

i\
!,
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Cover nment. As and when required by the Government,

the COrpOrd110n shall provide Iacilitics to the representatives

of the Government to physically inspect and verify the

availability of the reserves agree~ upon.

(c) Take part in the exercises or ganised by the Government

to demonstrate and prove the capacity of the Corporation

to supply aviation fuels at various airfields under wile

time condi lions, when so required by the Government.

(d) Train and f ami Ii ar ise a few of the employees 01

the Government at each specified airfield, in the operation

and main tenarice of BuH< Pe tro Ieurn Installations !;G thai

the Goverrimcn t could take over and op era te the .ins ta llaricn

in case the Corporation is unable to do so lot' tiny reason.

(e) Provide training In quality control and allied rnar rer s

to the nominees of the Government on terms and conditions

murua lly agr-eed upon.

(0 Enter into Rate Contract with Directorate Geuer a l

of Supplies and Disposals or any other Organisation norninat ed

by the Government for the supply of aviation fuels.

7. The Corpor atioin shall construct A viation Fuel Stations

at airfields and at such other places as may be r equir ed by the

Co vcr nrn en t Iron) ti me to time during the curr-ency of this agr eernen ~

J"



aoci complete thl' (OIl<.lllIClio[\ wi ttiin rnutu.i llv agreed ti rne lidlk which

this will n01 apply to the aiel co r.uni trn en ts made by the oil co mpaui es

In CUlllleC uou Will, LU::'lIIC:i!> clw.:lrded ro t hc rn at IOCdllUI\::' ~>pt'cl1JeJ

In the Annexure. The quantum of secured tankage at such airfields

shall be such as to hold the min: Ilium quanti lies o l fuel r equucd/specif ied

by tile Go v e r r.n nen t lor iha t a ir Ii e l d. The secured [.lnk~J[;l· ::'~hdl be

s. The Corpora Bon sha l! bt" responsible tor the CQ)3H. rnain t e-

nauc e and, generJI uuk eep In SOUllcJ working condi t ion 01 A via ti on

Fuel stations ariel [~ujk Petroleum lns ta lla uons at their cost.

9.
at their CO~;l tile l\ulk I't·truieUIll lnst all a tion beJonf,lng to Of rons uuc t ed

so required by tile Co vcr nrnen t , Tht~ Cor por a tion shzt11 ei ih«r purchase

the Government lns ta l l a tion at <:1 mutuu lly agreed price or Pd)' annual

rental as Io llo ws

Of I t ak e for No! 1- L'\ F Purpo ~ic-:
nOT excecdillb 5U'>\:,o I the to t.i l
offtake.

5% of the co s t 01 cor.s trucu on
j or the idUit t i•..-s prc vr de-d.

b) Offtake for t'JcI!I-lAf purpo:>t:s
exceeding 50l)G oi the to tal
o if t ak e.

10% 01 the co s t o I
r u c t r o n of Ihe
provr d ed,

the cons t-
j .J.cili ties.



A ny major r ep lac emen t of existing equipment that might become

uns er vrc cab Ie ~I)all) iI the I)PI is taken on r cnt by the Cor por a u on I

be under taken by the Corporation. The cost 01 sucl: replacement sha ll ,

however 1 be borne by the Covcrnrnen 1.

10. The Corpor a ti on shall, if called upon to do so, undertake

construction of aviation fuel secured tank ag e or other aviation fuel

handling Iaci li ties at any location required by the Government for

its own purpose under t er rns and condi tions to be rnu tual ly agreed upon.

Cost of COilS true lion will be borne by the Co vernmen t ,

</'11. The Co ver runcn t 51)<111 make avai l ab le to the Corporation

land tor tl u- CO'lSllUCUOII of A vi a tion Fuel StdtlUns/Bulk Petroleum

Ins rat la tions u t ai r f ie lds at Air Force Stations. The quantum of land

shall be agreed mutually and the rent will be levied as follows:

f

I (a) OJ f t ak e for Non 11\F purposes
less than 25% of the to tal
offtake

Nominal rent of Re.l/-
per" annum

5% of the market value
of the land per annum

10% ot the market value
of the land 'Per annum

(b) OU take for non 11\ F purposes
ranging between 25% - 50% of
the total offtake

-- (c) Of I take for non-IA F purposes
exceeding 50% of "(he total
o II tak e

This clause will be applicable to all such lands where secured tankages

have already been constructed. For the above purpose:; land value and
-·---·---'--,,~.- ..,,__ ._w_,~~ _

tile u11 t.1l<.: will lw rc-vi cw ed every ) years. Lcu se agreernenl sha l!
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be signed ill ec.ch case incorpor a ting usual terms and condi uons. r/

i2. Tile Cor pora t ion shLdl provide h y dr an ; pressure Illllllt;

faciJi ties wi tli metering equipm en t ill Government cos t wher-ever required

and as mutually agreed between the corporation and the Cover nrnen t ,

13. The Corpora t ror i shall allow the au t hor ised represen ta ti ves

of the Government to inspect the Depots at any time and to make
I.,

such suggestions Io r tile improvement of the Depots as considered

.and advi ~e tll(' Co vcr nm cn t of the action proposed to be taken on each

sugge~i lion. The Cor porat ion stlall b e bound to curry o u t the dir ec ti ons

of the Government that may be givt:n to the Corporation in this behalf.

The cost 01 such i rnprovernen t will be borne by the Government.

14. The Corpora tiou shall serve such cus torner s as it deems

fit Iro rn the stocks held by them at Air Force S'ta tions /Eulk Petroleum

Ins t al le ti ons subject to prior concurrence by the Government and main-

t a ining tile rnir ri n iurn siock in di c a t cd by the Government.

15. TERMINATION OF A VIA nON FUEL STATION

a) In case the faci li ties are owned by the Corporation and

the con tract Ior the supply of evia lion fuels from any

IhJrticuJar Avid {ion Fuel S, [.1 tio n IS no t a war rlcd to the

corpor a uon tor continuous period oj one y<:M, the cor por a uon

will h.ive the op uon to retain tile ~.dld (iepol, IlIdltlldlrl

and oper ate the s arue i I it so desires, or remove the said
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depot a t I ts own cost, provided the Government do nor

u r u c: b c l otc: lilt' expiry o l the period ~>1no u ce , her einaftcr

111t'l1lI011Cci.• by .1110W1I1[; full co mp en sa u on lit depr e ci a t cd

LH)l)1< value. Tile Corpor ation shall give a i Ie as t six month s
no t i c c 10 the Government of their inatJiJi ty to supply

fuels at ;iIIY of the depots or of IlS intention to r crno ve

the said depots as herein provided.

b) In case the Iacili ties ar e owned by the Go verrirrien t then

In case of terrnination of con tract, Corporation can retain

the facilities subject to consent of the Government at

mu i ua l l y- ag r eed terms.

16. Stocks of A viation Fuel Stations

by tilt Corpo ra t iou !,k.dl bc louj; III the Corpor ation ,

17.

The Company sh,dl undertake the refuelling, of VIPjVVIP

and other Air Force aircraft at airfields as r eques te d by Air Force

under the Casual Visit Scheme as per the Rate Con tr ac t in force between

DGS&D dnd the Corporation. The Corporation shall be en ti tied to recover,

over and above tIle Posted Airfield Price (PAP) at the n ear es t airfield,

the our of POCI,CI expenses incurr ed as well as the delivery charges



I
, 1\

from the ncur est 1\ FS haviJll~ bowscr s r c-fue lliug facility. Such out of

po ck e t e xp enscs ~11 ~ClUaJ:; will be recovered even when no fuel IS

uplifted pr(JvJ(jcd the arr ang cm en t s are made at the behest of the

Co ver run cn t ,

18.

'l lu- Corpor a uou shall supply such .rviu uon Iucls a:~ may

be ordered by [he Cover rim cnt under separa re ra t e con tr ac ts to be !
!

-\cnt ercd in u. by Illl!111 w i t.h I)GS6D ()r :lIly o t her uq>lllis.Jtion on beha lf

of tlu- CovI:nlllll'lll. The r at cs opplicdhk for such ~.LJPplies, inclusive
I,!

exceed 111 t: '"U,' lilt:

Price (j)A [l) l or l"dCI1 arr l ic ld I ro m u me lU ti m e, TIll' Corpor ation shall

charge The Covernruen t the Posted A irIields Price (PA I)) or corresponding

running rate con tr ac t price whichever is lower.

Sales Tax, local levies, Oc troi e rc wi II be paid by the

Go verruu eu t ;) 1 the r a t es app hcab le Ir om tirne to time if so provided

for in the appropr ia re DCS&D Rate Contract or Posted Airfield Price

(PA P).

20. Delivery char g es from the Corpor ations storage to the

places other than the nominated airfields, landing grounds or he lipads

will be negoliciled by the Corpor a uon with DGS&D C1C. and fixed by

~.'"e pa yab Ic by [he Government when availing of such f ac i li ri es.
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11.

l I",' t" I po I " II' >I, :.1,. II I 111.1111 I dill " t .i l l II 1111':. till' 1111111111 ,1111

deliver by the spectlic cJ31C and time such quantities of aviation fuels

and (J tiler products ~~ lilLI/ be ordered by the Cuvernrnent from time

to u ruc In accor dance wi ih The contracts of supply' placed with the

Co r po r a u on ,

22, Should the s to ck level Ial! be lo w tile mutually agreed

nuru rnurn, the Co vcr nmcn t shal! be entitled at their option to recover

an arnoun t equal 10 the cost of fuel that was ~,llort of the rnini rnurn

lor each da y or part of the day during which such shortage existed.

23.

deli vcr the required qU.JIlli ties 01 a vi at ion fuels wi thin the stipulated

pcr io d, lilt" \.UV('ITlllll'lil '.II,dt be cu u t lc d dt thr-ir UP11(1I\ ci th er 1-

(<.I) to recover I ro m the Cor por a uou as agr eed Iiqui da led

cL.lfll'-lges and not by way of p en a l t y a sum of 2% of the

prices of the fuels for each month or part of month during

which the supply may be in arrears, or

(b) to , purchase els ewher e without notice to the

Corpora tion on the account and at the risk of the Corporation,

the quan n t y of fuels not delivered without cancelling

I Ill' ~lglcellwlll If) respect of the c<)I1~1!;nrnen t nor yet

due for deti ver y , or
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(c) to cunc e l the agr eernen t ,

Nci u u-r llll: Covt'nllil<:lll Ilor· IIIC CUI por a t ion shall b c

r espousrb le for any l ar lur e to per Ior m any t cr m of tlus <.1grcclllenl,

il till' p,:rlurfllillice 11<.1:. beeu delayed, hindvr cd or preven tcd by any

(;lrCUIII::.L\lI'l'~. no t w i ihin the control 01 the CovefllJ)wllt or the Corporation,

.)~ the case rna y be.

25.

TI\(.: Corpora i ion , its scr van ts ~JI)d ~\gcn IS shed! not di vulgc

to t hei r knuwkdg.:, to ~llIy un.iu thor ised person.

26. The Cor por a ti on shall obser ve "(he securi ty r equir eruen 15

of the Go verruuen { as .Jdviscd by the A. ir Force author itics in the proce-

ssing iliid dissernina t ion of information.

27. Tile Corpor a uons employees ~lJ"ld dbents shall strictly

28. The emptoyecs and vehicles of the Corpora ti on or ar.y

o tlkr vet.i c I(:s/persons autho r ised by the Cor por u "(ion sha ll have access

to Aviation Fuel S[<.lrions/Bu!k Petroleum ln s t a Il a t ion s at all ti m es.

The Corporation sha l! provide to the local Sta ti on Corn nander par ticu lar s

Pc tr o lucrn lns t a lla tiorrs shall be regul(..ltcd the local sccurr ty
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2'3.

1\ y ear s commcnclilg l rorn [he date of this agreement, t er rninab le by

either pany t;lvmg to tIle o t hcr J no t ic.e of six mon th-, o I i ts intentions

[0 tcr nuna u: the agreclTlcllt. The par u es may ex t end the term of

1h c (:l!~rr- ell \ I.:n I Io r ~ II Ch J III t I \I . r p(,( i0 d all d :> LI h j cell d ~.lJ~. 11 1Cfill ~. ,Ill d

30.

t er rninat e this ~lgl('ecllent by f.iving three cul eridar uion t h 5i notice to

that e l: tel to tile par ty in default. Such termination st.all be without

prejudice to ltlc flghb o l er iher par ly that may have accrued prior

to such t er rnina [ion.

31.

Any notice to be given to the Cor por at ion uCIC..!c:r the, terms

LInd coridi uions of the /\ !:;rC'l.:CIIt:llt skill be considered a s duly served

if posted by rq;i~tcred mai l 10 the Cor por a ti on at its rq;lstcred o t l ice

at Bombay. Si mi lar Iy, any notice to be given to the Cover nrnen t shall

be con si dcrco tlul y ~.<':Ivc d If dell vcre d to, lei r lor or pos t cd by regis t er cd

n r.i i l to lilt' ~."., 11.'1:11 Y t o lIH.~ CdV("rIH)ll'lll of Illdld, 1\11111,.lr), uJ De f cnc-e ,
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be born e by t!1t" ClivCrlHIll'l1 l.

33. J2~:1)lJres and Di I j er ences

/\11 di sput es dnd differences art sing out of or in any way

her cmb cf ore provided for, :-.hiJll be referred {O tile: sole arb i tr ation

of a per SOIl naured/nornina l~d by the Secr etar y to the Go ver nrn en t

of India in the Millistry of Defence or the Secretary oi the Mlriistry

solely on t he ~;rourld tlldl tilL: no nuncc in C()VerrH111.~11l scr vi ce h~d to

[he course (If Ili~i duties as Cov~rnment servant aud h3d expressed views

In a l l ::,ucll UI JIIY ot till' m.i u cr s in JiSpuLC or di f l c-rcuc.e. The uw ar d

of suet: ar bi tr a tor shall be 1inal and binding on both the parties. In

the event of (he ar bi tr a tor to whom the rna t t er is originaJJy referred

being tr ans I er r ed or vacating his office or being unab le to - act for

any reason such Secretary as aforesaid shall appoin t ano ther person

to ac i LIS ;:Irbitrator 111 acco rdanc e w ith the terms o I [his ag r ee men t.

Such other no nun ee ~>h;tll b(:- entitled to proceed w r t h the r e icr enc c

! rom the s t~jF,C l! 1 wl.irh tile proccccJlflg,S were left [:'y his pr edecessor ,
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]lJ. ~,ubjecl <15 a lc.r csai d, the Ar bi tr a uon I~C( of 19l;0 or any

s t a t utory modi f ica ti on or r e-en ac t m en t th er co f lor the same being

in force .•.if-.d any r ulc-s '11<.Ide thereunder sha l! <:1,pply to the arbi tr a ticn

\)('icnu:: Li ai son OJJic('r will be jJ[()vldl'lJ w i rh sui t ab le

o f l u.e oc.::ornrnocLttion Willi appr opri a t . .u ln u r u x tr .• IIVl' i a ci Ii t ie s , in c lud-

He a d \.)J llC<' Co mp l e x o l (lie Cor por a t ion ,

IN WnN[~jS WI-I[IU:UF Shn V.N. lL.ikIUU(, Join t Secretary,

Ministry of Defence, New Delhi for and on betlall of the President

of India nas hereunto se t his r.and arid the cons ii tutco attorney of

the Corpor anon h.:1S her cuuder set his hand tlli~i day and first above

written.

/b-.-/~,-,0.
(ILK. IV\ KI !:)HI)

!)1!~LCTt;:)R MA RKElING
FU!{ « ON l.~[t-lALF OF

INDIA [\I OIL CO!·Zj't,.)!V,TION LIMITED.

(V.N. i\A iI)\ DlW.)
JOI NT 'SI:C~ LTf\ R Y
MIt'JISTH, Y OF DlYLNC[
GOV[J<f'JMrNT OF INDIA
NEW DlLHI
FOP A NI) Or~ 1\[11f\ L1- Ol~ Till::
OF:- THE 1<[I)UBL!C OF INDIA

Will)('s::,
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Term Agreemc-nt entered between Mini~.try of l)('lulce and Indian

Oil Cor por a t ion Li n n t c d c1dt('c! 13-17-ILJ8H;

rIV-
••••. f'J I I ..•••


