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Ordnance Factory Board,
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(wi t.h 80,. spare copies)

Sub :- Policy 'guidelin~~for licpnc'p/leass of land/building
'in .Ordnance Factories .Esta·te.

'Sir,

i. . FopnulatioDQ'£PO Lt.cy guidelines for lease/licence
, 0 f defence larids/bU'ildings"invar:-i6uS'~ OrdnancejEquipment
Fa'ctories ..Estatehas~been. under.cohsicaer:at:ion of the' (3ovt•.
for some .time.' ~he ~e'edfo~ ~dOPtionofuniform policy fo.r
recmlarisa~ion of the unauthqrised oc.9upa~ci~s of' lands/ .
bU~l'dings has been .feltwhil~~onsi~ering extension of lease
period~fsho9S ipO.F .. Bh;ridara ~state •. '.After pro Loriqed

. - . -, . .

discussions/dei:i,beratiohS wIth the oonce.rried agencies such
as DGDE~Integr~i:ed Finance; Legal Adviser (Defence) and OF

" .
Bo ar d, .the policy'. guid~lines have been, formulated as .contained

Ln the'l'.nhex~r~ toth:Ls letter. 'J;'h~~e.vlLL]~be.fbllo\,7ed by .'
OF Board ins,?pe'rs~ssi'o~/modification~of ~arlier instructions

. ".' . ". .

in this regard. The.£o.ilawing .po i.nt.s .will .alsobe,.kept in
view, by OF.Board, <inadditiont,o 'the ~ncl.osed gUidelines:-

, .'
a) Conv~ance.deeds for. licences and leases shol.;l.lCl.

~ . . , . I. • '.

bestandardiseqand.the . f'o.rrnaf; 'pres<;:!ribed by toe OFB
in consulta.tio~~wi th their. Associated Fin'ance and..~, . :. . .' ....., . " ' . ..

the Legal Adv i.ser , Lnoo r'por a't.Lriq the features' Li.s t.ed
: Ln tbe. A;:mexureto·'this -,lett·er., :Li'cences and leases

. .

. will ·qe exec ute d, in 'the' name.of the Pres·ident of India
by ,tl).~GeneralNanag~r; ....Ordnance Factory. Under-whose
char:;Je the. estate is.

b) i".i(:' oa t i.c at.i.on, if any,carried out in the policy

guidelines by the Department of Defence will suo mora
be cippl..ll":dble r.o 'I:-hp 0" .•.•'" (JI:'';3nisaticn ..

') I
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c) The perspective plan, for prooer de'\leloI:")Elentof OF

Est~tes" should be dravJDup so as to ensure development

of proper parks, playgrounds, green belts and to

, prevent gro'Vrthof slums and proper developm2nt of

these shouLd, invariably, be, ensured. The land
eannarked for parks/green belts should not be diverted
for ot.rier v uses.; The people/res id~nts 9£ the estates

and aour ro'urrda.riqa.r'eas, desirous of availing Of the
facility of playgrounds 'available in OFEstat_es I

(other than playgrounds availctble in schools) Should
not be denied access to the facility by the O.F.

man aqernerrt ,

d) While no new.Land may be leased/licensed for ,
agricultural. purposes, ;k.itc~en-gardening should be
,E;pcOuri3.ged to; ~m,eet:t:ne,\iegetaQle requirement of the

i'nhabit, ants of ,the eS.tate ..,

a) Nol:and should be leased/licensed for cultural
. -, .

purpoSes. However permiss ion for fixing of tents etc ..

on temporary 'basis for cultural activities of the
, empLoyeesi-ehouLdnot be obj ected to by th~ management.

f) As for the ,extent of Landitio be licenced/leased
, , '

. outa, \J.lli;fC?frn polity ",till be decided and followed by
OFB. _

g) Only licensee Govt. servants should be allowed to
live,:'iri --the 'facto;r:y "s acconmoda+Lon,

h) Chairman,OFB should issue administrative directions
toO,aJl. General Manageb3 that any deviatiorisfrom the
guidelines "viII be-'v'fev!ed seriously.

2.. On matters not covered by this letter and in cases of
doubt, decision of i::be"OFB'wLLl'be'sought by General Manager
of 'the factory,.. OFBw,ill- have, di'sCretion' t.o'clarify 'the doubts

-' I
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"Iithin the impoSt of the guide-lines or to re£}r i';::' -"::.c ,,',:0. :':::,y./t.

as deemedfi t. All matters not covered by· the qu i de Li.ries shall

be decided with Govt. aparova l .

3. This issues in consultation ~ith 6ui Integrated Finance

(DP-I) vide I.D. No. 1150..i.S/Addl.FA(C) dated 31~74.90 •.

Copy to:-

1•
2.
3.4 •.
5.6.
7.-
8 ..
9.
10.

Yours faithfully;

~~i~~CAh/~
(S .L. TRIPATHI)
DESK OFFICER.

The CGDA1 New Delhi.
DADS, New Delhi.
The Director of Audit COFs), Calcutta.
The Controller of. Acc ourrt s (F¥S.), Ca'Lcu tt a ,
The Chief Internal Audit Officer, OFB, Calcutta.
TF(DP~I) ,
DFA(Works)
DOO(Coord),OF Cell, New Delhi.'
DqDE1 RK Puram, New Delhi.
D(Lands)
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ANNEXURETOMINISTRY OF DEFSNCE'LETTBh i>JO•. 4( 3) /8'l/IjD(Fy .11)
date d , ,.J,C',:::g~,q 6:',

FOLley GUIDELINES' FOR LEASE OF DEFENdl~L,MmS"
FOR ORDNANCE F ACTORYESTJ{TES.. ' , ' " " '.:, , '~~.~ ~_~= ....~:=oc:._=-=---~~_..,..~_-,~"...--~._~~-=- ..""....---,-:.",",~~-"",::.""

1.Se~ Pri'nci,El§, '.'
. .

No private' estate will be permitted' to be created in'
the ·es,tates of, the Ordnance' F'ac tor i.es .Nor~ally"lands"and
buildings .w i.LL be, on1yii~ensed arid not'leased·out. A license
will be.~ivenonlYto· provide facllifies or services ·t6the
Fa~t cr-y- and" ,it13 .ernp.loyee s .",

",' -;. . ' ' ....
. - . .,"": .

2. Ullq.uthoris~,d·,'Qccu~nc ~es,

2.1 .'; The Gerieral'Manager holding charge of evey Ordnance
Facto r-ytesta'te 'shall"~9auseto be prepared, .as on the dat e of
is,suaI1Ceof 'thiSP6liqy' directi\Te-, a compl~te, and~ccurate
recorddf all OCcuParlCiesofalllands q~dbUil'~i~g~bY.
'persons and ehtities6ther'than theOrd~~cE:! FEictorY,.with
;~rtl~~i~rs<iike"ideritiiication: and extento!.t~"land; .'."
buiidiri;g':~clipied;<the·'name-sHnd;·.addresses "oi'th:~·.p~rsons/

..e9tit{es' .bc·c~g.:tng:<'tl1€-lahd/building;the ,dat~' of'. commencement
of contihUQUSOCcupancy;·the Tee paid, in thepast;,the .period
,for Whichfee:had,heen'paid; and the purpos'e'of :U:SE.:!.and t.errns
of approval~he~~ve;'th~ 6~cUP~CY::h~d b~~n'ci~t~orised,at the
st ar-t, a'~dthe" use tciwhich'th~ p~Opg,{tY'~~:"~~~hgii)ut, ',.:,"

:.':";, .

.'.;,- . .' .... .: ,. , ., .~- .:..;,

~.~2 .Tl1e,Generq,l Mariager96nth~'basTs>' of the ,General .
Pr.iricipi est~:t~<i ,':Lnpa;'ci'··{abp\TE;\".~h<?-~J.qecide,whi:~h of' the
urt~uthOr.iS~q~;bcd'uPfu,1~6i:~s~.hdu:fd>:~;·'r~g}-lt~ris'ed~··'.,,' ".

?':3 ImrneC;licite'actiol1' 'shall .be taken to, terminate all
occupancie~ ~hich do ri~t ·cie~~rve'to't>~·;,~gulari,;'~d.'This

. ma:y', b~ .dOl1e:eitber~ th;~';gh~d~i~ist;~tive,rn~as'~;es'ior .by
recourse to the 'Public" Pretnis~s d~~iS'tioBofUti~uthorised
occ;upar\ts). Abt{971~~'"'" ..', .'", ,,' :! .;.,. '.' , .

·~~~4~n~!~~f~~~t~;~~~;~fd~~;~~~:~'~~i~";:t;::~:!ter
~xped~ttou~ty~ "N()"r'eg~l:ar~sation' V:;i;li.'be '.donein'a~y

.. '- . :.';. - '. - ::,;'- .. ", .... :.""" .

these qapes. .... ' .:

" .... _ ..:..... ,.-: ...

the

of
..• ' e 1".• 2/-:-
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3. Existing ~u~l?-or1-~§e1~9_cc~~l].()~es·' ..
:.' AiY'·exi~·ting·,,:~uthorised··oc:(nlpanCles s:1211 be crougrrt
wi thinthe·.'Trame:;work'and the·do~-urtienta.ticino:f the polie y
cont:a'in~d herein on time~ bound: basLs arid Ln:no case later'
than .the date bywh Lch the existing .Agr.eements .are.· to expire •

. . .

. .".. ,~. Regukayisati-..:onof UnauthbLj.se=ct_Oc9Jd,.l?~<ib.9j:es..;
"."....: ..4~.1· '. The.unauthdr'is ed occupanc ie~·c6ulci·be;\.rith 'or without

;:',..". "'j .•.structure •. No interm'edi.ary i'nteresiishould;~;all'6wed
.' , •• '. '.. ' "; .~. " •. :. . .' . '. . : .' "" .' " : , ,;" : . ,'. . . . </' ' •

while regulari.sihg the u.nauthorised occupanc Les . Thus 9 if.

dUfi~gth~.period of the.unaulh~ri~ed occupanci the
. pos ses s Lon iof the property 'ha,~'changed,han4(s), the

unaut.hor'Laedc.occupanc y should ~'~t'&e;'regularised and the
premise~!,,~hdUldbe .go't vacated •. For'-'t~ep~rioduntil the
COPlIDe~C'emen'tof a .r-agu'lar- licence, an amcurit or iicence

'..fee/damages should be cLa.i.med 'and r-ecovc r-ed, ,The,licence
fee/damages' f9r'theunauthorised period should be ,fixed
by the Gen~ralM~ager, '~n c onsu.lta 't i.on with the .Def'ence
'Estates Officer having juri.sdiction.;inthe area, ,and the
Rep ';0£ 'the Membe.r-{F'Lrianc e') OFB~giv'ing due" r-egaz-d to the
principles' pr-eva'Lerrt.in 'regard' to other d.efence lands. If
the demand, of 'l:L'cence f:ee~<iamage,sto .regularise t.he past
occupancYisnot.l·1quidatectwithin a r'eas onab'Le period, as

", . -, . " . ,,', - -'.~' '. ....,. .

speci.fied by th~ General '~ana'geT9 and', the terms of
-regularisation, as wouLd be commund.ca'ted to the, occupancy
ho'Lder , are .rf~t.::9-ctepte'd by him' theo:t:fer for r.~g~larisation
'shall '8e'tanceii~d ai1ci"act'ionshould t,e' taken to remove'

, ;tJ.-:l~, uhauthorised' occupancy. Baving 'r'~gulariseq. the
unauthorised occupancy for the' past perLod , .t.he continuance
of the. occupancies for future will be regulated as indicated

. . .!

in .the s ub:-par.a f 011 owarig , ' , '

4.2.1 '\'lhere occupancv of the land is w.itriout; permanent or
semi-perma~ent s tir-uc.tur-es ( Le.,llkeplatform for selli.ng
f r-u.it, 'vege,tables eto,~J .the 'l,and':may' be 'ticericed for an
.iri.i, tial '\;eriodof 5 ~~ars' on a 'licer1~'~' fee to 'be fixed in
the manner indicated in th~.pt_ecedi'I).gsub:,para:~: This:
period of5 years should r-eckon from the' date' of '6 ommenccmerrt

,; ~

, ··~·.:JI-·
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of the authorised occupancy. At the end of this Ln.it i.a'L

pe r Lod cof 5. ye ar s if the . facility being l).rovidea by: the
.. ; .

license.e .Ls required t Q be .con'tLnue d, a .fresh lic~nc2'
may be given after havi~~'a,ne..w licei1c~' Agreement for a
further period of fivey-e.arsand the new licence fee to
bef ixed .by tlle 0:eneralMapager,.inaG:C::; or-dance 'w ith the
pr-oc edu re 'given in para ~·.,1 .above, butYllthp-'m:lnimum .
~nhan~ement of'25,ra, over' the' rat~ ofl~cence fee" of the'
~r~eq,iatel~: preceding pe.r Lod •. ,Fresh licence~maY be given
·iike'~,wis'e. o-n'e~~hexpiryof~t0e licence,the site shall
b~: tak~n over/handed·over.. ..' , ;':. "" ,.

,' ..

"_'f: 4.2.Z . Every licen~e' Ag're,ement;shallprovide for vacation
oithe .sLtepe'aceaiiy ~ f';ee f~~m' any ,enoq~bFa~c'e'~:pn giving

'~ne'm;nthlsnoti~ein writ:~g if t'h~;.Gener~i r18,nager holds
'. that th~'si te'i~ req~iredfor ?ny' publiq purp~se'~ No
"c 6'inperis,a\:ion,s~C3-:ll',b~:eiC3.irnab~e asa ,~onsequenc~'"Of
canc~il~tion :6fthe'lice~c'e~ .'o~ the te;mination .of the .

.", .. ,; :".. ":' :.~". .- ... . . . -' .

iicence ~..'. the; i'i~ens~e ,shall'be f;'ee. to" remove. any."
.materials he may haye'kf;pt·on. the si te;

4~3'Where the oc~up~nthkls' constr.ucted·permal)'ent or
.:semi~pe;lIfanen t·stru~ture~' on. t11.,e'site'~,' these, ;wiii-:Ves.t
wi th" the b'r~C3.nce'Fac't ory>: mahagement~'The :ii~~nQe: .fee

.fO,be' deter~nirn:id' .insu6h ca~es~ .wiil b~'ori the. sarne lines
~s,'indicated: in' s~b~pa·ra;4.2.1i·,-4.2.2 abov~. 'A~ and. wh~n

..the' 'site isr'~sU:med'tn~,-t-.icen~e'e vvill"be~llDw~ci t.c remove
.the: .'struct~.r~;~ '~hd ·tak~ __.~~~·~i..:therei~a,~:~~,'m~ltE;?r~al',but this
proces's :has'tO:be cbqlIA~t~{by .hi~~withJ~o~:e' ,mqnth:'of the
order· of r~'suniption 'iSs~'ed,_.by,:'*iie:'Qrdn~~ce.,Fa.t±:6~y.. No
Compensa't Lon "fO:r:'th~ st:r;c'tu~e~ wii{' be ~~YClbl~~:<'Where,
ho~eve~,th~ '~t~u~tu;~s,~ere ere;~~d ~ith'th~ permission.
of'the oFB/Factory'Management,: compen;atio~,as .'.fixed. by
.' . . . . .' . . ...., .~: ". .' .' ',:.' . .' ~ : .'. . '"

the Ccrie r-a'l ,Marlagerinconsul 't a'tion withI)E9 (haying
ju;,isdlction i~th~i:"-a~ea,)iand', rep:" ()fMembE?r, 'Fin .. may

. -•... ~ • , . ',' - • • ,,-: '. • • . • • • ..• - '" .' '. I . . • '

be paid to the L Lc enc ee. ·
..

. -
••..•. ,,"" ,"'·.1 '.

"' ... ",'. :-

'.,

.'.~,;4/-

'.' ;,- ..
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, ,s. SettiQ.g,up, Shopping Complexe~. '
. ,:

5~1 "N,o land shall be ,leased or licensed, except by vlaY

of the' regularisation of the past occupanc ies, as referred
to abo~e 9 for setting up' shopping comp'Le xes , If, such
facilities' are required to be created,' or supplemented,
in, any, estate', ,the same shall be create?' in the following
manner:",:,," '/

.. i

The General Managersha'll get from 'the ,MES
(~):thelay_ou:t; (b) the design ; (c) thedeta,ile,9-' plans
;i the,'Complex;and' (d') ,theestiniated cos ts of t.he complex

" \ • h' • ~ ~ • ,._. • \ , .' ,

includingprobable,escalCitions. Based on, the estLmate d
CG.9:ts",unit.:..wise cost s "iqclt.tding the' share of cost of
eriVironmentaldevelopment and of public convenLerrc'es ,

.ehouLd be worked, out • .orice the OFB has approved the
estimated cost and the unit 'costs, the 'right of occupancy
,of every unit on Lf.c.ence basis,:fo.ra~,0itiq:l period of
15"yeaiis should be, put to auction f6ra-lic~nce~fee. Only
such per-sona/terrt LtLes wpo,are-willing t,; d~~osit, Ln:ag.~ance
Rs •••••••• ( " ')( ;this should be eq~a~):othecost

,of the unit being auctioned)' and to also deposit the'
'earnest' money (10% of the deposLt in advance) should be

eligible to bid 'at'the, auction'." Every uni{ of the' Shopping
Complex sho'uld be lice'nsed ~to the'hlghes't., bidd,er,'provided
the· bid Is more than the Reserve P;ic~to,-be, fixed by the
OEB,in consul.ta t.Lon withthe:Lr Finance . The bua.Ldrng s

,ai?-dfacillties will be' construe ted through the .agency of
the Generai Marl~gerp>takEmun the Register of'the Factory,
and .ma'i.rrt af.rie d like' other Defenceb'U:iidin~~. From the
completion and the handing over' of the possession of the
Unit of the buildi~g the licensee shall p'aytmon t.h'ly , in
advaA6e~'theam6~tof'Licence Fe~ -~ettled with him through
auction held for the purpose after adj"ustmentof advance
,already deposited' at the rate of 50% o:f the L'i.cerice Fee or
1/180th oL't.he depcisitwhichever is higher. 'I'he r'eaf t er ,
full due licence fee shall be paid monthly in advance. The
advance paid shall not bear any interest, for any purpose •

. . . ·5/-
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On the expiry of the af6resaid period of 15 years~ the
licence. ieeshall be revised to a fair crmO\.L'l\t: J-uileV0.4j- ~&DA...
the' dat~ . but subject't6 a minimum 'of' 50% enhanc emenc- ove.r '.'

. ~. . . '" ,

the rate of licence fee .for the immediatelyprevious
period. This w.i l.L remain 'in force for a period of 5,years.'
Th~ procedure indicated. in Para 4i,l above will be fo Ll owed
for fixing fair'ILicence Fee. "'Similar r-eriewaf.s may be made
atthe"end ofe'veryfl've yec3.rs~·with a. minimum enhancemerrt
of "25% over the Licente Fee' ·for the Lmmedj a'te.Lyjp r-eced.Lng
period';' Every Licence shall.: pr'ov.Ldevf'o.r vaoation.o:t:the / -',

premis~s 'p'e~c~aBIY9"'fr:~e'from encumbraricespon g~ving.':,one
month is' notic~,'iri' vlri ting ·:lithe· General Manager.ho1,q,s that
the premises are require'd -f or- anyvpubfLc purpose. ·.·Qn'>
terminati,bn. of the Licel1ceor on the. Licensee surrendering

, . .... ';'":-'." ". . ..•. ::.: .

theLicenP~;,e'arlier, the.·;Licenseesh?ll be ipa.i.d by the.. ,', . . - .. '- : ".". - ...:. ,-'. .'-:-,-.

General Manager th~ unadjusted balance .cf, amount; out of th e
advance paid net. of thevde mands, if any, of the General
Manager"o~a~count, ofar~~ea~s of .'LicenceFe~ and damages,
if any . si~iiariY in, c~,se'bfdeathof Lic'enseeb~1:~r~ the'
expiry~f 15:ye~:rS':frqIIlth~d~t~ '~i tak'ing over possession
of shop, the'un'adjust~cf, ba\~ce of advanc e deposited will be
refunde~ to the legal heir oflicensee,aft'er',adjustment of'

'due's,if any.' ->,

5:.'2 .•...Th~,pre~is~s . .thElt pecomevacaht '6'bnseqlieh-t"L1pon.:-

·~:~;rt:;i~~~~li~S;~~J2~i~~g~bj~~~;J;~::o:sjh~~~~t:~:e
.:f~or"breach of:"theterrJ:ls~:'1naYfi:( .not req1ii.redfbt" the ,use
.>of·:the Racto:ry,: ",beTi¢e~E3,e,g.,.:?fre~h, throU~~,\B4~lJCElU~t ion'

orbe-'reriewedin,thejnanner indicatedabov~.: .. "
'. .. ' ", . '" -~. ..,'. ".:. -.. .; ..- ... :, ~- '. ::. -'" ~. .. , '"', . '. .~.' -,. ;.; .,: ' .. ',.:. .,.

..5.3 'Any' buildingo{,c{heOrdnanceFactory that.canbe
spa'red" t 6;'provide:<"service!facili ty :f()r:thei';Factbry~ndl o~
i,ts wor-ker-s may 'be'licensed f.o the highest .bidder at:public
auct:Lonat.aLicence F~e'~ n'~t:'l~ss than, the.-ReserV:edLlcence
Fee';to ,be ,deterlriided;'ljythe Ge'neralManag~r:in cons'ul t.ati.on
:v{ith~p~' Member(F;in,3.~ce) . 'The 'Licence will bef~r e: '

'~:~;:\,:5!s~~e~~e~f~h~:~~~!,~{e;~s~~~:;!e~~'}t~:~c:h:~e.
- prln6ipl~:s'~num~rated 'in par-a 4. 2 above.:'



6.
. . .

6.1 Lands and..buildlngsdesired by the K2c:C:.~"j.=?: cli.d_=~ls,y,9.

Sangathan fo~e~tq:~liShingschoOlSmay;,be given en. 1,ong, .
term lease in ace ordance with theSchem~ c orrt a.i.ned in the
Ministry, oi' Defence~"'Jjepartment of' Defence Let te r=No. PC(2)

. to MF 125/251 ADM/L&C/888-'C/D(GS-II). da;ted.-the24thHay, 1976, . '

. as :a~ended Vide letter:,No.3(7)/77/b(G~.II)!da~t:?d 25.5·78~,;
.No. 3( 4)!85/1900-B/D(GS.II). dated 2;5.7. 85~No ~3,(4)/E3?,-59'-B/
D(GB.TI)· dated'9.t. 86, ,No. 3( 4)!85-2334-B/n(Gs.II) ,da-yed
23. t3.'1986 ,'al1cl'N0.;'1 f3!3;3!L/L&C/67/1.384-I3/D(GS.II ) dated

.: '. '. '" ." . . - . .

31.8. 89~ Inimple~meil.ti;ng thLs scheme:- ,
, .

{i);thepowers delegated to ,theGOq~in;...C. Command
· .. OJ., 'the're.ih"will' ba·.Qxer-ci.5ed by'..the.: o'rdnance .

. '. .

.Factory B'oar-d,

(ii) the powers and, functions gLveri to the ·Officer
Commanding the St'ation and ,to the Defence
~statds ,O££icer will be exe~ised by the

, Gener'al .Manager. of the F~ctory: ..
. ;6.2 . :.L'imds, reqll~;L,reA~.forestabl'ishil1geducation9-1

-Lris titutions{ other t.han 'Degree C oll'ege s )by':i:'heSt'a te
Government ~l'ltl1:e~,,_estai;~~'to meet predomi~~~'tl;' ,t~e'~eeds
,of' the', chilcire~'of"the~'~'~rrip:L:~oyee,s'ol th~tac't'ory. may' 'lE

leased ~s in:~t,~,~,~'El.~~"~f:k~:~d~iY~ VidyalaY:a';sangatha~ •
. - . ~. . . - ~,.. '.

6.-3 . Licence for use' of -Def eric e land: for play grounds
(:~ther than '<for D~gree 'Colieg~sr,toregistered e'duca't Lorral,
insti tutions< will .bc ':regulatedas 'per::instruc tions' .

.'cohtainedin:the';'Ministryof Defence, 1~tterN(j.740/1lL/
L&C/70/3if.61/D(Lands) ~':d\3.te=.,d:,tre·~th~1qy ~",1973,:"with. the. . . ". '. - '. . .' ..... , . ., " " -" ,,' .. ~
OFBexercising the powers entrusted. to the Seivice HQrs
and to .the. Director~Military: Lands, &,Canton~ent<s·· (now
the. Dire~tOr'Gerl'erai;:'De:fe~'9:~ Estat~s): ~nthat i~tt~r.

. . . ,'" ;"

' ~.7/-
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registered societies and public Trusts for establishing

and maintaining educational institutions (OH~'~1
Degre'~:c-oii~ges). The lease may initially be for' a-
period of 30 years 1 renewable for t.wo like perio~.~. ,-,The
lease rent fo~ the first period of 30 years will be 1¥4
(one and a quar-te r ] percent of the estimated mar-ket
value of the land at the .ti.me of grant of the lease with
a premium, equal to 121f2 (twelve and ,half) per cent of
such market value. "The market value will beasqertained
by the General -Manager from ,the Local Revenue Authority_
'I'he Advice of pefenceEstate Officer/Director Defence
Estates having jurisdic tion in: the station/ area :;:;.h~Ul
also be procured. This advice is necessary in all
matters of valuation, wherever nE;!ededand whatever may
be the purpose of lic'ence/lease. At the' tirrieo.fren~,,.jal
of the lease,' on the expiry of the 30 y earvper.Lod, the
r~nt, sha11be enhanced 'but theext'ent ofenha:ncement
shalln:otbe more"than 50'% o.fthe "immediat'elyp:receding
rent • There 'should be' one' leaseinrespec:c Of the land
,required for putting up construc'tioris .f or-..educational.
build~ngsandfor t heland'appurtenantto such~bui:ldirigs.
In addition,whereasepar;:atepiece of landis required'
for play-ground, the .gr~nt,thereforsho'lJ.ld t~ke. tl1e.-fqtm

of q.licenceon ariOrti:Lna;Lfe~ of Rs.1 I-per, Y~ar•.:;Thi~"
, licence ,'maybe 'iJqr, "apeI"~qdof .5 yearsata,,,,time .and:,},{Quld

b~, sllbJectto:tpe '.~QnditiQh;thatcnb', c.onstr:-ucti~6hs"except
, te,n.lPor~'ry.sl1$'ds.required.for _;storin~ :sP0r'J;s ki tset,c'.:.,or
barbedvrire :f~n.G.~iareQQnst~Qt~cr'and 'thatt()O;-aft~r

.. '. -'..'_.:'. ., _. .'.~; .1' ... ',,' ~,., -"'" . c".· ':: ":, " _. ",' '..;':' - ' - - -.:,"': _ • ,',' ".'

obtaining pe'rmiss,ionfrQm" '.tbe' Gener:al,Man,ager. ,'.The:
lic en6eWo~d.also'besubje'ct;to the 'conC1.i,t{onthatth~

',land.~~?u~d ,he-,r~s,~a1?le':'a ta.1'lY .t:ime,wh~~reqi"lir~(lfo,r
~Ublic:p~rpose, ':~ithout(p~yn1ent_ ~f'_COmpE;Xl$.'ati;n.The
lease .forthe :porti0rl'pther:thanthe plp.yground '6ha1,1 .be
on:(ormas in ,99,hedule VI:q; onP92tq '95 of .the }Ul:Ltary
Lands,Man.ua1 (1945 -Edi tio~) ,to·b~suita~ly.modified!by ,

,0 r-drianeeFac t oryJ30ard. "APproval of the. leas eWili" be':'..
~ivencbY ()rd~anqe F,~ctory'i~ar-d-'andt~e <deedwil'l_b~··

" ", .

c:l.uJ.ddmillib Lered by T.11eG-eneralHaDC3.ge r.,
. '

°1 '• 1(1' ••. ~ u _.



SuCh cases will require to bereferr'ed to -:'he

Department _,of D3fence Production and Supplies for decision. ,

8.
, , ,

Lie ehce 6fsl te's' for Natiopali EJ'ed§_ndC~9oper~tL'\[,g
Bahk~'" ',.. ~~ ,;

,-,

C~s~s maybe referred to the, Deptt. ofDe~ence
. ~ ; '.

Production and Su:pplies., for decis ion.

'9.~c~nc~ of ,sjte s :tor, C~neII!as.

9jt ',. No land will' be :given- f or' the construction of' a new
Cinema••building. ' ' ' "

9.2 Regu+.!3-r.iEatio~ot thE; : existing .occupanc.i-es will: be
consid~red{)ythe Deptt~' of. pefence,Productionand SupplSes
after also tak.j..ng arrt o account the .v.i.ews .of OFB.

1Q. LJ_cef!£..s...9f~an...df~j.,.gi9U~ ,J2V.r12ose~~'

10.1 No land shall 'be"allbttedto any' re+igious/~haritable
. lristituti'~n.'", -' ,

'1022' Existin~f:2,Cc u:t;anc.ie's for' reli'gious purposes may be
,r~gUlar.:Lsedil.:the::prope:i:-tY is beihg' man~gedan:d maintained
by a ,registered"-'society or' Public,-Trust anCl-'lf 'the managing
body pays~ri' ~~unt eqLia~ -Eo 'th'e 'e~timate~' m~rket 'value of the
'site'a:t' tiH~fime of:t.eghlari·sation~the market value being
asce:{--taihed:by the "GE?neral'Manager' from the Local Reve'nue
Authority'.' 'The'si te' viiii'~ in such case,~' b~ transfe:rred
free on perp~{ual: lea~e;'; subject' to the' condition that if
the sitebr part\l1e'reof l.EcLLverted. :for'~any ~ther' use , the
lease ,will ;be-ter~inated'viith611t paymerrt of comperis',ation
and the 51teresU~~d'~, 'Thelandailotte~for'T~gul~l~isation
shall be the ·mlriimumrequir~'~and used for therelig:rous
purposes and shaff riotCafe'y.' £orany'allied ':purpo~e~"l ike
,lhdll!ld6I1dla. l'he_r~guia:r,i!3.<;l.tion'of<lea~'e will require
approv'al of'the OFBbut be' axecut~d and ~d~inistered by +he

, Gene ral' 11o..nage'r.
" .. "S;:' ..
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11 • JLll<?~.n:L_9..f..,.~t9n<LJ:.9,.,,tl1.s.J:_~l}t~a=l--2Q£~t~~~.~~~'1!.?-,r~r.Oy.t-.

~helr-12~w.€.ni§'<J?Jl~~Lg.}1t.21J-~Q.,.i?~e.,.Q,.~.o,rvn'cl?~"l{j,l,\~. ' ,

11 .1 Where land is r'equ.i r'ed for establishing l)G.i,l,-,:,2 " ,

post/Police Statiotl~Telephone Exc hanve , Po~t/Telegraph
Offic ~~',~lectricity' Slib.c,station~· State Trans:oort p.uthority
etc. the Department/IJnd,e;taking requiring thesi t.e may' be
'lie ~heed~he minimum requir~me.Qt for ~'uchpurpDseoria
no~ihaJ- .fee of Rs~1J~per annum, f or i an nitial Period of'

'. ". ..", - ," ,

thirtyyea:rs 'and t.he r-e-eaft.er' the 'licence be renewed
~Likewise~il'th~ f acLl.Lty/ ser-vLc.e b~ing provi'ded is ma,inly

"'>:fQ;"~the berief tt rof the 'F'actoryand its employees, As and
whe nc the. sites are not required or uae.dvf.orv-t he.rpur'pose
the site ,should revertt,o the Factory", ,The Deptt./
Undertaklngmay put up the m.tntmumconst t-uct Lons r-equLrcd

, "..for thei'r'PUrpc5Se{at the~r c ost, , On ,their :vaeating t.he
s:Lte" wherr.ho :longerrequiredby them~ they may d i.smarrtLe
the structu~~' a~d' take aw~y the releEise'dP:iateria+. If,
however~the' site 'is ,resumed at theins~tance.of the

.. .' ". . ... ,'... .

OrqnanceFabtoI'Y;fairdepreciated value of 'the structure
will be .pa.Ld to the De.partnient/Undertaking• " '

11.2 If land is required by any of the "aboveme.ritioned '
Dypar~rnent/Undert~king or other Centra.:LGovt. D~partment/
stE;teGoy,t ./Publi¢$ector Under-tak.tng fortpeir. normal

',aCtivi tie's' ,aridri6t,'be~'aiise oi~~-Y:·de'mabd ;raised :by'the
-£a~t,ory" andth~:l~d,"c~n'b~~.tran~.f~rre~ without .'ad~erseIY
arf~ ctin:~'thelori~'te ~Ih'requi~eme~,ts'oftheFact;ry', the
l;'.r;d.mayb~ trans£eired on, ;ayrnent ofth~,estiD1ated.' '"
rnarketvaiJ.e'with the'speCUic:prior,ap}Jroval ,of the 'De pt t ,

of Defence J?rodubti6n&'Supulies.: '. ' ., '.' '.:'. . '. '.. '. ',,- .:",:::::>., .:.....

c :.. ,.•.. .,. .:,,'

..' ~.

, Lic eps~:L~gof~.iaRdf~~.a~rI9ui.:bJL9.T purp9.§:§13~~_'

No lahdwill, be le,ased/l icensed, ~oJ' agr Lcu'Lt.ur-a'L

12.

purposes ._

, . ..... 10/-
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12.2 ' Where any site is already in occupancy on
agricul tural.lease/li~enc e or'on~xpired le8.sc!/:;' ..tc;'2rJ~e ~

the perinis~ion'may be. c~n1::inued f c)~'a'periodof 5 years
at 'a·time~teTInina..bl~ Q-t."one'rnonth's hotic:e~ p-,:covided
the C'ul,tivation is ~ingc,arriedout "by a RegLst ere d
Cooperative Society of the ~mployees Or their spous es

. andsu¢h80c'i~tY>i~ cr:'~?ted to work' fo'r the ,benefit of
.. theempl.oYees'of the ,Fa~tory. For such, cases the

LicE§nceFee will b,e determined by the"'DEO having, '
jurl~di'ction in that ar-aa •. In all' othe r cases the
:ex'isting'oc9~pancies 'will' 'be -got 'vacated:'?~dPosses,s,ion
'()fihe:site:t ake 11 ove r-,

~•...••. -. .

>". ',13 •.

13.} No land shallbelease.d or Licensed tOCu;ttural
Societies or if'o r- 'such 'activities except as indicated in

'. "'"'.

" 13 •.2 '.'H()We,ver~:Re'giste(red <Cooperative, Wel£are"'SocLe t i.es
.of the ·Sei-v:J.J.j~'em~16Y~es-,bf':the:Fa.ct ofyan9.yrwA', m~y be
.Kfven a ~'it0'On: 'litericefortheir, approved weii~~~activi ties.
T~~S'lll;y';bedone' on payment, Of~'Li6~hc~:Fee- ::?~:'.fl5>~1/-per

. annlllnf~r arpe r-Lod. of,5:years,at a' time~ on the~'ondi'tion
t~at. Ld.ce nce" can h'e 'termiAated .at .on~ month I s'notice~ In

." . ".,:,." ,.,.;!,',' ..•.

no ic ase ,lapd wil'ibe ..licenceuior rl;.ll'ining,:acinemai.

14. Licenci.DE _o_ldLx2fr.£§idenii~l CU?9ommodatiphof the
F.actory.· ,. .

. .

14.1 No .r-e.sLd errt.i.a'L accommoda't i on of the Factory will
be" licensed or r-errt.ed out to 'anybody ot'he~than an employee
of the Factory.

14.2 However, any residential accommodation already
provided to ~Inployec(s) of any State Govt~/Ceritral Govi~1

- - \ .

PlJblic Sector Or-gan i sat Lon n~rHlel'in!; service to tlJ":'
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Police or the Electricity Board may be regularised? by
~icencingthe same in favour of the r'2l2Va::bt' oY~~,LS[t:tlo)1)

on .a normal Licence Feebutn?l_ .i.n the name of 2·::1Y

employee of any of the Organisation. The liability for
payment of the L.icence Fee shall be of the organisation
concerned. After regularisationofthe past period~ the
Licence may be renewed from year to year. Also~ where
the General Manager is of the view that such organisation
does not have accommodation.within a reasonable distance
'f'rom the Factory and that. it would be in.theinterest of
the better working of' the Factory that such employee
should be living in mhe Factory estate~the minimum
residential accommodation required maybe licensed to

. '.

the organisation on a normal' Licence Fee, on year to year
basis, for a minimumperiod.

15. Delegation of' p~we~~

Full powers are vested in the OFBf'or sanctioning
the regularisation,iic ensing and subsequent r-enewat.s
of the 1icenc es/le ase s in ccnf orrnf ty with the above
guidelines. The OFBmay also delegate. any of' its powers,
for any of the purposes specified in .tns se guidelines~
to any General Manager or Nember of the OFB. Every
.del.e gatLon of power shall be with the c oncurrenceof' the
Member (finance), OFB. The General Mq.nager aha'l.L

exercise, his dele.gated power with the concur renc e of the
Finance/Accounts Officer nominated byvt.he Member{Finance).
Where the value of any piec,e of land is to be estimated,
the ,advice- of the' Defence Estates Officer/Director,
Defence -Estates having jurisdiction in the Stationl
area shall be procured •

.. ...-.


