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Govern::tent of In.dia 
Tid.nis"cry of Finance 

(Department of Expenditure) 
• • • • • • 

New Delhi, Dated the 0 39.!h Jo'-!..~,.198f" 
8th Sravana-;-190~\75aKa • 

Q.EfI ~E J1§.H? rtbNI!.JJj 

Subject: Delegation of enhanced financial powers to IvTinistries/ 
DepartmalJ.ts - Amendment to Government of India t s 
decision (I~) below rule 18 of the Delegation of Financial 
Powers Rules, 1978. 

• •••• 

The undersi[jned is direct'ed to refer to this l'1inistryt s 
o.n. ~\Jo.F.9(6)-E.(Coord)/86, dated 31st December, 1986 regarding 
settin{i:: up of a COEJlnitte2 of Non-plan Expenditure.. Under these 
ord·:~:::,s 82.1 non-plan expenditure proposals exceeding R'5.3 crores are 
re:luircd to be reiel':::,(:;d to the Coowmittee on Non-plan Expenditure 
for its consideration. Non-plan proposals are, therefore, not 
r~quired to be referred to EFC/PIB. 

2. The existing Government of India's decision (4) below 
rule 18 of the Delegation of Financial Powers Rules, 1978 0 

incorporated Vide this Ninistry's O.i1.No.F.1(11)-E.II(A)/85, 
dated 11.4.198F'Under which l\1inistries/Departments with Integrated 
Finance Scheme have pO\'lers to sanction expenditure on s,"hemes, 0 

the total of which do not exceed ~.5crores has been modified in 
pursurance of this Ministry's orders dated 31.1'2.1986 referred to 
in para 1 above. It has been devided into two parts, one, exclusi~ 
ly for plan-schemes 'and other for non-~lan proposals. A copy of 
the revised GoVt. of India's decision l4) below rule 18 ~ is 
enclosed. 0 0 

3 .. Hindi version of this O.rvI. is enclosed. 

i .. ),,~-~ 
( D. &I-cl'AGEsWA1~ ) 

lE\iDERSECRETARY TO THE GOVT. OF INDIA. 

All ~he Ministries/Departments of the 
!_<)vernment of India, etc. 

Cnpy forwarded to Comptroller & Auditor General of India, 
J':;'3C, (;-:;0. as per st~'.ndC!rd endorsement. 

o t, ;\ 
.\ \\ . ~ ... 4"""'" 

• (\ D. '~~~~iRAit) 
SECRETARY TO ~~E GOVT. OF INDIA. 
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Substi tut e the following for the Govern:91t of India I s 
decision (4) below rule 18 of the Dele~:::c:,\tio:, ~)i Financjal Powers 
Rules, 1978 which vIas earlier substi tutec'. 'y~_~~~ Yiinis-Lry of 
Finance (Department of Ex:per.'diture)ls O.il.';·oll.1(11)-};;.II(A)/85, 
dated 11.4.1986 :-

~Q.Y~em1._of 1..D~s deciq,j.2n (4): (A) With the setting up 
of the system ot Integrated Financial Advisers, it has been 
decided, by vlr~ueof ·proviso to rule 26, that the administrative 
Ministries may exercise powers to sanction expenditure on a plan 
scheme with a to-t81 outlay not exceeding rupees five crores 
provided the scheme has been accepted by the Hinistry of Finance. 
Where, however, ~uch schemes have a staffing c:)mponent costing more 
than rupees thirty lal~hs p2r annum, they will be outside the 
delegated pm'leI's of the :1inistry and should accordingly be referred 
to the Irrtegrated Financial Adviser concerned for clearance on 
behalf of the Flinistry of Finance, who will obtain the oreiers of 
Secretary( ExpeLlditure) /Finance Secretary, where necessary. Plan 
Schemes/projects involving expenditure exceeding rupees five 
crores and less than rupees twenty crores shall be considered by 
Expenditure Finance Committee and these costing rupees twenty 
crores and above shall be considered by public Investment Board/ 
Expenditure Finance Committee. The cases which involve investment 
of rupees twenty crores and above or where the revised/firmed up 
cost is in excess of originally sanctioned cost by twenty percent 
or more would require approval of the Cabinet also. 

Each r,Unistry may set up a Standing Committee on Schemes 
under the chairmanship of the Secretary with Integrated Financial 
Adviser and Joint Secretary/DirectC'T of the concerned Di visio~ 
as Members and with provisi on for inviting representatives of the 
Planning Commission and any others that the Secretary/Integrated 
Financial Adviser may suggest, for sanction of all such schemes. 
The Standing Comrni ttee will exercise the delegated powers of the 
administrative Ministries, viz., sanct1.on of expenditure on 
schemes already approved bi~:-81e fJIinistry of Finance. 

It has been pointed out that even projects within the 
competence of the Hinistry require prolonged inter-Ministerial 
consultations and apuroval from the Ministry of Finance'and 
Planning Commission.~ To avoid this delay it has been suggesteb. 
that a Project Implemeritation Committee should be constituted 
in each Ministry having representatives of the Ministry of 
Finance and Planning Commission etc. to take a final decision on 
all such proposals. The suggestion has been considered and it 
has been deCided that each Ministry/Department should also have 
appropriate Project Implementation Committee, as may be deemed 
necessary. 
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The exercise of the enhanced pO\'\ierS will continue to be 
governed by procedural and other instructions issued by Government 
from time to time like general economy instructions ,. ban on 
creation of posts, ban on filling up of vacancies, ban on new 
construction, etc. 

(Min.of Fin.(Eeptt •. of Exp.)O.1'1.~'Jo.F.1(11)-E.II(A)/85, dated 
11.4.1986, O .. lvI.No,F.1(17)-E.II(A)/86, dated 30.7.1987 and 
O. M.No.F. 9( 6) -E. (Coord) /86, dated 31.12.1986). 

(B) A Co'nmittee on Non-Plan Expenditure(CNE) has been 
constituted with Secre-!:;ary, Department of Expenditure as Chairman 
and. the followinG' l'.'Iembers :-

1 .. Secret:-lry to th(: Prime Minister or a 
reprc~sent::ti 'Ie. 

2. Secretary, Planning Commission. 

3. SGCret8ry of -ehe j\'linistry/Department concern.ed. 

The following types of cases require submission to the 
ComlY.:i ttee on Non-Plan Expenditure:-

(i) All Non-Plan proposals involving expenditure on a 
new service irrespective of· the amount involved. 

-(ii) All Non-Plan proposals for expansion of existing 

(iii) 

. services or on a new service involving an 
expenditure of over Rs.3 crores, recurring or non­
recurring. 

Any other non-plan proposal vlhich a Ministry/ 
Department may like it to be considered in the 
CNE. . 

Consequent upon setting up of CNE, nq item of non-plan 
expc">.YJdit'.lrG will henceforth be referred to the Expend_i ture 
Finance Gommittee( ~FC) andihe Public Investment Board (PIB), . 
w:lile tbe power of a Ministry/Department, with Integrated Fihance 
Scheme, to sanction non-plan expenditure stands reduced .to it,ems 
costing'upto ~.3 crores. Procedure for submission of cases to 
G.\E will. be the same as for submission of proposals to Expenditure 
Finance: Committe\!: and public Investment Board.. The Fin,aneial 
Aci vL;..c:r of the concerned Ministry/Department shall function a's the 
S'"'c:Y-·)::2r'iat for the Committee on Non-Plan Expenditure.' 

C lin. of F'in. (Deptt. of' ExpO')O. M.No.-F. 9( 6) -E. (Coord) /86, dated 
31.12.1986 and O.M.No.F.1(17)-E.II(A)186, dated 30.7.1987 ) .•. 


