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Government of India’

Ministry of #inance
(Dapartment of Sxpenditure’

® a8 08

New Delnl, dated the 27th Novemoer198
6Th Agrahavana, ’191’7"! aka)

OFFICE /E/DRANIVA

Subject: Enhanced financial powers to sanction plan schemes -
' -Amendment to the Delegation of Financial Powers

Rules, 1978, .

a0 e

The unders:.gned is directed to gefer to this Mlmstry's
O.MIu‘IO 1 15)=B.11(A) /88 \dated 16th Marek, 1989 under whioch,
among other things, the Government of Inéiaa’ s decision (4) :
below rule 18 of the Delegation of Finaneisl Powers Rules,1978
;was amended .to delegste the power to Degpartments in respect of,
inter-alis, plan schemes upto Is,20 crores, Some doubts have

" ‘been raised by various authorities about the Committee which

-was -to . congider the enhanced power and the monetary limit upte
which such Committee was competent to sanetion plan schemes,
© Arfter constderation of the doubts, it has bBeen decided that
- while-the plan 3chemes costing upto f,50 lakhs may continue

' to pe constdered by Departments vide rule 18 of the Delegation.

- of Finam#del Powers Rules,1978,the plam sehemes costing beyond.
- Bs,50 lakks sfd upto .5 crores will be aonaidered by the _
Standlng &mittee of the Department comessrmed and those .
costing beyempd k.5 crores but less than B, @0 crores will be
considersq @y the Expenditure Finance Compittee chalired by the'
. Secratapg pf the administrative Department, The Government of
India's desdsion (4) (A) below rule 18 ihid relating to sance.
tion of piss schemes has accordlngly been. revised as enclosed

2. Hindi version of this O.M ia tﬁélosed.
YACESWARAN )

. UNDER SEQRETARY 'l‘é GOVT; OF INDIA- .
To B ot '

. A«}} Pinistries/Departments of v“he Government of India,
etc. ete, : : B
Mo B USRI /65 Dated_

ﬁg roller and Auditor General of India, Union Publ.x.c
wao: hmgssion, otc, as per standarﬁ andorsement _




AVENDHEJTS TO i DAEGAPION OF MAAMCYL OWEIS RULES,1978.

o
)
s

RULE-18 GOVARLME T OF 7 iDLA' sDECTSION (43 (4)

Substitute the following for the Goveramsnt of India's
decision (&) (A) velow rule 18 of the Delegation of Financial
. Powers Rules, 1978:- ’

" GOVEIWMENT INDIA's QgﬂiSIQﬁ (LY (A):- §ggg§;gp of Plan
‘Schemes: Notwithstanding the limit of .50 lakhs laid down in-

~.Tule 48 to sanction expenditur: on schemes; a Departient of

'Central Government having Integrated Financg Advice system may
- exercise power to sanction expenditure on a plan scheme costing
- 1eéss than k&, 2 crores, provided the scheme has been accepted

© by the Ministry of Finance at the pre-budget stage, rhe

enh%nced power will, however, be eXercised in the way mention-

- ed belowi= - ‘ : :

' COST OF PLAY _SCHEME ' COMPETENT <UDMORITY TO ACPROVE THE
a) Upto %, %0 lakhs, Department conserped, in normal
hl : course, ’
1b)'Beyond m;ﬁo lakhs Standing Committee on Schemes of the

o and upto 8,5 crores.. Department counCerned under the chalr- .
S . manship of the Secretary with Finan- -
cial Adviser amg Joint Secretary/
Director of tne ovncerned Division as’
' members with prewvision for inviting .-
/ning representatives of the PlanlfCommission
- and any others tast Secretary/Finans
cial Adviser wmay suggest, e

. ©) Beyond #,5 crores = Expenditure Fimenmce Committee chaired.
: but lsegs than by the Secretary of the administrative

B, 20 crores. o Departuwent with the Secretary(Plann-
o I ing Commission)} and the Secretary - -
(Expenditure) or their representatives
as members, Representatives of other
appraising agencies mdy.also be invit-
ed,. The Financial Adviser of the .
Department will aaqt as Secretary.of
the Committee,. S

7. Bwwgyver, the plan schemes which Mave a staffing compo-
nait of wpe $nan 10% of the total outlay,w}l be outside the
enhancad dpdefsticn mentioned above and #hgwld accordingly be
reforred o the Integrated Financial Advd ser concerned, for.
Clearancg s Benalf of Ministry of Finapce, who will obtain
the ordeiy #f Secretary(Expenditure)/Finanee Secretary, '

3 Zhe glan schemes/pro jects involving expenditure of . -
B,20 croras aafl atwve shall be considered by the Expenditure . *
Firence Committec Sheirad by the Secretary(Expenditure) whére .
the schema gugs not imglve returns, or by the Public Invest- ~
nent Bogyé wiere thie schime will give returns, However, the. =
Cases whorg Ihe o¥pendiidrsz involves an investment of B,20 -
Crores or W% would retuire the approval @f the Cabinet also, "

Conﬁd..;;Z/'»f
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b, Where revised/firmed up cost of a plan schema/project
exceeds the 1imit of the competency of the authority who
approved the original cost of the scheme, the approval of the
higher competent authority will be obtained,

5. The enhanced powers would be ¢xercised only where
funds are availaole to mect th: requirements in the Annual
Plan and. the Five Years Plan outlay &5 per phasing of the
project/scheme, The enhanced powers will further continue

to be governed by procedural and othar instructions issued by
Government from time to time like gensral aconomy instructions,

_ban on creation of posts, ban on filling up of vacancies, ban
~on new construction, etc."

(Ministry.of Finance( Department of &xpenditure)O,M. No.F.1(11)~
E.II(A)/85, dated 11,4,1%86; 0,M,No,F,1(17)-E.I1(A)/86,

dated 30.7.1987; O,M. No.F.1(15)-E.II(A)/88, dated 16,3,89 and
dated 27.11.1989 ), |
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