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No.F.1(1j)-B~II(A)/88 
Government of India 
Yli n1. stry i) f ./i (wace 

(D?partment of 3xpendi ture) . . . . . . 
New Delhi, dat ed the 27t .. h N ovemb~r,.il2?...2. '. --lnn-AgranaYa-na;-T~~ \ Saka) • 

o FFI CE 1\t3\{) RA NW 11 - ., .... ~-:. .. .....,.~ ... ----.,. ........ , ... _".-
Subj~ct: Enhanced financial powers to s;;lnction plan schemes -

Ame:ndment to the Delegation of iinancial Powers 
Rules, 1978. 

• • • • • 

!n. undersigned is dL .... ected .'ttl ".fer to-this MinistrY's 
O.r1. No.1(1').$.II(A)/88\dated 16th !1ar'*; 1989 under which, 
among other things, the ·Governme..Ylt of lniSJ,at s deci sion (4) '. 
below' rule 18 ¢f the Delegation of Fit~~~~l Powers Hules,1978 
was 6,112nded .to delegste the power tq ~rtments in respect of, 
int~r-aliat plan schemes upto It5. 20 ero~. Some doubts have 
been raisad ·by· various authorities about the Committee which 

. was :tooons1d.~r. the enhanced power and the monetary limit upto 
which $uchCommi ttee was competent to sanction plan schemes. 
A f't€1?con,siderati on of the doubts, it has oeen decided ·that 
while .tit. ))l.an schemes costing. upto Rs .. 50 l.akhs 'may continue 
to be coU14.,i~edby Dep8 rtmeri'CS vide rul. 18 of the Del,egat~Qn 
o f Fi.na~t.1 ,po,.,rers Rules, 1978J the ·plaa MA.mes: costing bey~Jpd 
Rs. 501ak. *' upto 1\').5 crores will be __ dered by the 
StandiOl c.-.ttee of the Department ooAOft"n.ed and .those 
costirs.g ~_"'Ad Rs.5 crores 'but less thatl .. aocrores ,will be 
conside~. ·. __ the Expenditure Finance ~ttee chaired by tpe'~ 
Secreta.." .$' the administrative Depart-.nt. The Gbvernmerrt( ·Qf . 

. I:1dia' s. ..... 1on (4) (A) below rul~ 18 ~ relating to sanc~; 
t l.on of ~. schemes has accordingly bee· revised as enclose~ •. · 

2. 

To 

'EtC. e't~. 

.Ad1 version 'of this O. M- ia ~losed. 

~ ............... ' .-'r"""r---. 
jtt1ESWARAN ) 

.GOVT. OF INDIA. 
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Substi.tute· the following fo~" the Gov,:>.nl'~J2nt of India's 
deci sion (4) (A) ()('l.)w rule 18 0 f ti1e DelegJ"!ti0 'I of Financial 
Powers Rules, 197&:-

•. f1 ~~~ME~TT QF I NDl,A t s J~91.S1.0.Jj· i&jJ..J..: - .§lLl}Sli.o_n 9-fl:~ 
'Schemes: ot\'1ithstanding the limit on. 50, 18.khs lara clown in-

: rU1.e:fS to sanction expenditur,:: on schemeSj a Departir.ent of . 
'., 'C-entr~l qovernment having Int2grdts,d Finanoe Advice system may 
," ex~rcisepo~r .. to sanction' expenditu,re on a plan scheme costing 

l:ess than 1Is.20 crores, provi.dedthe scheilJe has bee~ accepted 
bY-,the .Min1,$try of Finance at the pre-budget stage. J~he 

. ~ erih~:nced power will, l1owever, be exercised in the way ment1on­
, ed below:-

a) Upt 0 It. SO lakhs. , . 

. b} Beyond 1'3.·50 lalr,:hs 
and upto fa.5 crores •. 

Lning 

c) Beyond •• , crores 
but l~ ... ,. than 
It~ 20 o~J"e •• 

bepartment co ttoer-eed, in normal 
course • 

Standing ComJ4tteu on Schemes of the 
Dep8rtment coi'l~.rned under the chair-',' 
manship of tb~ Secretary with Finan,,-- .. 
cia1 'Adviser" Joint Secretary/' 
Director of tQ8 concerned Division as 
members with p~sion for j"nviting ,-. 
representati Yea t)t the Planl,.Commiss10p.­
and any othera ttlat SecretarY/Finan","'.' 
cial' Adviser ., auggest. '. 

Expenditure Fi,.-.ce Committee chair~~ 
by the Secrbftary of the administrati ve 

Departn:ent With the Secretary(pl~nn­
ing Commission.) and the' Secretary' _ . 
( Expenditure) or. their representat'+ ves 
as members. RelJresentat1 ves of' other: 
appraising ag$1\01.8, ~yalso beinvit­
ed.' The' Financ1al Adviser of the .. ' 
Department will'aat as Secretary.o·f 
the Committee. 

~, ~r, thi:.: plan schemes whieb be .... a staffing compo-
n~l7j:; of .,. than 109-& of the total outl ..... l1 be outside the 
€nhaW~ed 4;tlM~t~cn mentioned above and .bould -accordingly ope 
ref:.:rr\1 t. ,be Integrated Financial AdvS.a. con(jerned, for· 
?lE;aran~ •• _half of I'1inistry of Finane_, Who 'will obtain 
c;ha orde ...... ' " hcretary( Expenditura)/F1_ Secretary. . 

3. "he. tilan sehemes/pro j~ct s invol viDa expenditure Of'.' 
Rs.2O cror.,g; ·a,.lrl a':iove shall be considered by the Expenditure _ 
Fil':ancG ~tte(.rjha.ir(::d by the S'.::c~etary(lxpenditure) where .. 
th~ s~he~ C,~. not in~l-!Jl ve returns, or by tbe public Invest~ -­
merIt J303r4 "".:"1". 'tile SC~,·~rr.a will gi ve retUJ"t\e.. However, the.' 
cases \vrl~r. t-l'tItr ',:>:p(;n:llttl":"a irwolves an investment of ~,20 
cror~s 01" .n 'Would r8~uf\e the 8pprovU.1 the Cabinet also.·.· 



-~-

4. Where revised/ firmed up cost of a plan 3ch.ema/pro .. iect 
exceeds the limit of the competE:ncy of the authority who 
app roved the original cost of the sC~leme, the approval of the 
higher competent authority will be obtained. 

5. The enhanced powers w::>uld be ~xercised only where 
funds are i?-vailable to me0t th2 reqLi.irements in the .Annual 
Plan and. the Fi va Years Plan outlay 8S p~r phasing of the 
pro ject/ scheme. The enhanced pO'Ners i:,rill furth~r continue 
to be governed by procedural and otht:r instructions issued by 
Government from time to time like gen'.3ral economy instructions, 
ba~ ori creation of posts, ban on filling up of vacancies, ban 

. on new construction, etc. n 

(l\1i.nistry of Finance( Department 0 f E;xpenditllre) 0, M. No. F.1( 11)­
E~II(A)/85, date4 11.4.1~6j O.M.No.F.1(17)_E.II(A)iS6, 
dated 30.7.198.71 O.M.No.F.1,,15)-E.II(A)/88, dated 16.3.89 and 
d at ed 27 • 11 • 1 9ts 9 ). 
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