No. 8(4)-E.II(A)/98

Government of India

Ministry of Finance
(Department of Expenditure)

New Delhi, the 17th December, 1998

Subject: Purchase of Computer Systems by
Government D-partments.

. The undersigned is directed to invite attention to the
provisions of GFR 102(1) and the Annexure to the sams according
to uhlch "Wpen Tonder " system (that is, invitation to tender by
public advertisement) should be used as a general rule in all
cadses in which the estimated value of the demand is Rs. 50,000/~
and abovas. '

2. It has been brought to the notice of this Ministry by
Deptt. of Electronics that certain Ministries}Deptts etc. 1ssue
tenders for purchase of personal computers whers they specify the
internaticnal brands like IBM, Compag, HP, Digital, DELL or
Gateyay Micron. This vitiates the guidelines for open tender
systam laid down in GFRs and deprives other brands including
domestic manufacturers of an cpportunity to participate in the
tender. Further Deptt., of Elactronics have pointed out that
brand names do not have any great advantage since at the broad
level there is hardly any difference betueen the competing
products tecause thay predominantly use Intel microprocessors.

3. Separately, "GS&D have informed that generalised
sbecifications for pesonal ~omputers have bzen firalised and

the process of ccicluding vite contr ~* is bheing initiated.

4., It s, ther-fore advised that Miiistries/Drpsrtments should

follow the open te dc- system without vitiating it by specifying
brand nam<s in ac. r~inee it™ the provisions in GFRe for purchase
of personal compbuters till a rate cor.ract for computers is
concluded hy DGS&D. Thereafter, compuctars could bz purchased on
rate contrict basis,
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Under Sucr-otary to the Govt. of India,
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Ministry of Finance

Department of Expenditure
E.II A Branch
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New Delhi, dated the2p May, 2003
OFFICE MEMORANDUM
Subject: Purchase of IT products by Government Departments.

The undersigned is directed to refer to this Ministry’s circular no. 8(4)/E.Il A/98 dated
17.12.1998 wherein all the Ministries/Departments of Govt. of India were advised to follow
the open tender system without vitiating it by specifying brand names, in accordance with the
provisions in GFRs for purchase of Personal Computers.

2. Lately, it has been brought to the notice of this Ministry that certain
Ministries/Departments, etc. are issuing tenders for purchase of IT products viz. Servers,
Computer Peripherals and Networking Products, where they specify the brand names in the
tender notices for procurement of these products. This vitiates the guidelines for open tender
system laid down in GFRs and deprives other brands including domestic manufacturers of an
opportunity to participate in the tender.

3. The matter has been considered in this Ministry in consultation with Department of
Information Technology and in partial modification of this Ministry’s above referred circular
dated 17.12.1998, Ministries/Departments are advised to strictly follow the open tender
system without vitiating it by specifying the brand names in accordance with the provisions in
GFRs for purchase of Personal Computers, Servers, Computer Peripherals and
Networking Products. Further, the organisations eligible for participating in the Govt./PSU
tender should be approved ISO 9002 or equivalent companies.

4, In this regard, DGS&D has separately informed this Ministry that they are in the
process of entering into agreements with reputed manufacturers, for most favoured customer
prices for highly technical and specialised items like Servers, Peripherals, Networking
Equipment etc. and till such time, rate contract for these items is concluded by DGS&D,
Ministries/Departments are advised to purchase such items through proper tendering
procedure (without vitiating by mentioning brand names). Thereafter, these items could be

purchased on rate contract basis. Q\M Q‘L‘

(RUBINA ALI)
Under Secretary to the Govt. of India
To,

Financial Advisers in the Ministries/Departments of Govt. of India.



