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Subject: 

No.1 (9)/E.II(A)107 
Government of India 
Ministry of Finance 

Department of Expenditure 
E.II(A) Branch 

••••••• 
New Delhi, the 28th January, 2008. 

OFFICE MEMORANDUM 

Enhancement in the Financial Powers o f Minis tries/ Departments 
with regard to expenditure on Non-Plan Schemesl Projocts. 

The undersigned is directed to refer to thiS MU'lIstfy's O.M No 

1 (11)/E II(A)103 dated 0209 2003, under wtllch revised guidellnesl financial limits for 

appraisal and ::ItJproval for expenditure on Non-Plan Schemes! Projects were 

prescrrbed After careful consideration. rt has now been decided to further enhance/ 

re"i;o tile power of Minlstrlesl Departments for sanctioning expenditure on Non-Plan 

Schemesl Projects from e;o; lsting Rs. 15 crOfe 10 Rs. 25 crore and \0 streamline the 

procedure thereof. The Government of India Decision below Rule 18 of the 

Delegation of financial Powers Rutes, 1978 has been substituted accordingly as 

per the amendment enclosed 

2. Hindi version of the Office Memorandum will follow 

To 

U 
(Meena Agarwal) 

Joi nt Secretary to the Govt. of India. 

(i) AU Ministriesl Departments of Government of India 
(i i) All fAs 
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I 
AMENDMENT TO THE DELEGATION OF FINANCIAl f>O'Iy'CRS RULES, 1978 

RULE 18 GOYERNMENT OF INDIA DECISION NO, 4(8 ) 

Subsl~ute the following lor the Government of Ind,,'-s deciSIOn 4(8) below Rule 18 of 
the Delegation of Financial Powers Ruies, 1978· 

4{B ) Sanction of Non.Plan EKpenditure· 

A Cor1lrTlll1ee on Non'PIan eJ<pend~Ufe (CNE) has been consbtuted with Secretary, 
Depaf1ment of ExpendIture as ChalfTl\an and the following members 

(i) Seeretaoy, Plann;"!) Commission 
(ii) Secretary of Ihe Department concerned 

CNE Wlil serve 81 an appraIsal forum and Ihe following types of cases shall require 
wbmission to the Committee on Non-Plan Elpenchture, 

(i) AU Non·Plen proposals involoMg eJ<pendrture 01 over Rs 25 aore I'8C\IIl1ng or non­
reeumng, on. new service Of lor expansion of el<lSting !.ervoen 

(0) Any other Non'Plan ploposal which a Department may like to be considered If] the 

C"' 
No item of Non·Plan e~pendit u re will be referred 10 the EFCfPlB Procedure lor 

submISs ion of cases to the CNE willtle the 5ame lIS for submission of prO!)OSals to EFC and 
Pia The Integrated Finance of the concerned Department shall func1Jon lIS the Secretariat for 
IheCNE 

A Department of the Central Govemmenl wtlh Integrated Finance Scheme. may 
exerCISe power to sanction Non-Plan expendrture on $.Chernes in the manner mentooned 
below subject to the condItion thai (i) NO N<m-Plan post WIll be crealed and (ii) No 
aulonomous InstitutIOn will be set up. The powers WI ll continue to be gove'ned by procedural 
and other instructions I$sued by Government IrOl1,1 t ime to time, e.g Generat Economy 
Instructions 

Financiatlimrts of Non-T---'",C;;"';;;;'"~;'"'''~;;;;m;;;----''C'~;;;;'''''"~'~"'A'"C,._;;;; .. ,,;;-, 
Plan Scheme' approve the scheme 

7aJ Up 10 Rs 10 crore,-J'MC,"'"","",,,,o."'''';;;;"~_;;;;";-;~;;;o; mol m 
I the normal course 

(b) Beyond Rs to Standing Finance Committee of the 
crore up to Rs. 25 Clore Department concerned under Ihe 

heirmanship of Secrelary with 
F inancia l Ad~lSor and JSJ Director 01 
the concerned Division IS me-mbe!'S 

(e) Beyond Rs 
crore bUlless than 
75 crore 

R. 

'Ih provlSiOll for onOlitlng 
representatrve from any other 
Department that the SEICI8\ary /FA 
may suggesl 

C"' 

eeretary of Admlnislfative 
MInIStry 

iniSler'ln-ctlalge of 
M lnostry! Department 

inislet ·ir't-ch.arge 
MlnlSlry' Department 
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d) R, 75 crore a~ I eNE ~ini$ter.jn.d\erge of 
bulless than Rs MIMtry/Depaftmenl "'" 150 crole he MI/liSIIIf of Flnaoee 

III) Rs 150 crore ,," eNE CablneVCCEA ...... 
" Proposals for new eNE CabinetiCCEA 

utOnomOOB 
rganlzatlOl'1s I -~ irres !tVB of OIJtla~ 

'The financialllffirts speCIfied are for the composIte plOject and under rIO CIIcumstances, Shall 
a Pfoposal be split (e.g land acqulsmon for projeCt site and construction OCIlVltles thereon) so 
BS to avoid apPfi';sallapproval by the Competent Authority Therefore, MInistries/Departments 
are IKM&ed not to Incur any expend~ure 01'1 Bccoont of investrTl(!t1\ in land and buildIng unless 
schemes/projects are appraisedl approved by tile Competent Authority 

""'-Yo! F,,...,.,. (DOEl 0 M No F. 1(11~ IltAl/Md_ 30 187 0 N No F 1115)o-E.'l(AYIBd_ 163111j 
OM No 'C I1 )IE"' .... V03 _ 292OOl & O M foIo 11~""'I(1<II07_ <'3 1 200II 
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