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MINISIRY 0F LAW, JTUSTICE & C.e.( DEPAhT;!.ENT OF LEGAL AFFaIq5 ;
AD'.IICE (e) SeCrrox

The questlon for canslderation ls as tn who is the
) person responslble:frr deduction of tax at source for thepurpcse of sectlon 204 ai the Incorae-r-ax Act. .i961 in the
) gase of payment of cpmpensatlon under the Land AcqulsttionAct.

A A prima facie view was expressed by us in the matter
c n ,hle a s surnpt ion tha t CoI.l.ec t.rr, Land Acqui sition i s ,.he
p€fej.n making oayment a:rd as sucir he is .esp.,nsible f r.l1
making dg{u6t,ion at source Ln terms cf sectl.rn 20.i (ii:)af the Income-tx Act. Hrwever, we had recues+-ed the
Dgpartrnent +,o conf irm the factual positiori fron tlre Ministryof Rula L Devel.pme rt,

The Departnent of RuraI Developnent have stated that
the person responsib.l.e fbr payment rf compensatian under
Land Acquisitiorr Act is the CilJ.ector. In $aldeep Sinqhvs. LOI & Anr. (1993) 199 ITH 62rJ ip&H) the Punjab
Hlgh Court held thatrrthe Court is n^t the person responslblefor payi.ng anl/ incrne by way of interest, the JeqaJ, inr:idents,
the legal persrjn :esponsible for paying. ingrrae by way ofj.nter".st j.s thl LarrC Acquisitlcn Coileat.r vrhe had the noneyin his posse.s:on irnd was responsiLrie f:'.r nal:ing the pairoeni
.f that income +-o ,he pertitlone:rs. , . . " " The court is acting
only as a c. nduj t. fo: getting r.lre F,aynent tc the pertiti"oirer
in execuLion of a docree passed in his favour,'r 1n vLevr of the
above, we cL nf ird: the view.: e-xpr+ssed by us e,1!lier, :ef crrerl
to ab\:ve.

Tl',e Acl'ri;,; s+-r,.tj-ve Department have stated that wb.lle
there n:ay he nc ob iect lon to TDS heing made by Collector,
Ln such cases a plactical difficulty that may arlse j.s t,hat
the CoLlector woulo be iequired by the C3u!t to deposit
the er,tire amount of compensation and interest with it and
if the Ccllecto! deducts tax from that amount it would ire
regarded as disobediance of the courts rs order.

In thj,s connection the fol.Iowing obselvation made
by the .q';prrine lcurt in Lt. Col. K.D. Gupia Vs tDI (19a9)
46 taxmen 124 SC is considered very lelevant.

"he see n'r justificatitn to initiate any contempt
proc€eding against the responcients for with lrolding
a sum.f Rs.ir2o,000/- out.f the sum of Rs.4lakhs
dlrect,ed to Si piia tc the petitioner. Rs.l,2C,000/-
have been withheld on the plea that unde. Chapt-er
XVII . f the Inccme-tax Act' r96'l (tl,c l|ct) ' ttre
Uni.on of India has the abtigatton t'c deduct inconrc-
tax at source. The intenticn of the prayer ln the
faci-s ..f the case ftr wlthholdi.ng the amaunt can
n.: !- be held !o be eilher mala fide rr is ther', anY
sc-pe to inpute that tile r4spondents intended tt
vi:l.rte t,hs direct.j on of llris-C/ruxt.
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b
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copy to: -
1. J.rint Dire.ctcr, DE1

Idj.nislry cf Defence,
Shi 1tc ng .

2. All f l:Os.

3. Al 1 AIlEOs.

I n!e-r na,l

'l . AII Oif j.cers DG[E.

2. Al" l Sectiorr DGDE.

as per rjecision af Apex Court in the case of Lt.Col. K.D.
cupta vs tDr ( 198?)46 taxman 4;21 sc whercin it lras been
held that the t-tni.oh cf Indla.has tl-.e obligation tc dcouct
Income-Tax at 90 urce .

5, In view of the above, all DEOs/..UEOs ' under your
command may please be directc'd to fo.LLow the above
pr.) ced ure .

1 l. .-t-t\ _./

'l- 
l\''-'/

Director General
Defence Es iates
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21 st Sept 94.
To

lli 9li"f Commissioners of rncrne_Tax.Arr. !lJectOrs-Gcne.ral of IqC.:: -Tax.- 
.

Subject:- fntnrest ""Til!" under the Land Acquisition Act,i694 - Debuction of taz ;l-";;;;"'unrler secticnIe4_.i e; the-income_r"x ect]- is;i :ilt^thJii iy.,,resprnsible fc: dec.tuctioii-_Buqi, jing _

c{ r

. I arn d j:'.e.:ted to say that it har, !ecentL,/ come tothe notice 1f '.he irard rhat i;Leie ,r-.:s ",i-J^ii..rr"irl.ii."in vogue in the mltter ol deduclion ci iar-at source .,r3m
interest .c)/me:jys awa:ded :ry tie C-.'uttr 

-"i 
:-.," i_n Lanrj

Acry';j-si ii';i e a.:es. At ce.tarl piaces, such eje.'uction was
be i nc :,: ;e i:; .e Lan,l p..-1.:i ::'.icrr ;ut,hori l.z .rv.r.r r.rls
respo:s'ble i^r c:.ying th, .- rmnlr..a!; on (: r- -, nor,,"ith in:ercsr.)
to the pe:.cirs whose Ia:ro iraa b3qr a6quitea ,,,tCer the Lanc
rrcguisit-io:: ,1g+, whilc .ai or-irer p:. crs, such cieducticn.r^ras
being made b',/ the C..ur+- nf l-aw w)..ici: 3rvsrcle,d ::;r. com:r€.n'ration(with :;r,-eles...) aiier i-h.r c,:irijcl-r'id aul,hor- Ly l,,l.l depi 3ited
the en't.i.re a'noi.rni w,.'-h t.he C,ru:t, lor pai'men't to ihe ccncerned
parties 1:1 a.r.ordanca with the ,laere'? passed by the Court.
In tna lalter case, ir: is observed rhat certain Courts were
seekinq essi:tance of the concerned Incomo-Tax Authorities
fcr el-jec l-i'rq iexxle,l|l!l ioll at source. ,
2. It has now been Cecided in consultation with the
Liinistry of Law & Justice that the rcsponsibility for
makino iteduction of tax at source under section 194-4 -of the
i;;;;;-i;;-iii, tror,-should be that or the coilector(Land
Accuisition) or any other authority empowered under the
t-iio ;,coulsition A;t' 1894, to acguire land for a pubric
;;;;.-'; 'as .Laid c-.:.r'bv th;t Act. 

"ihen 
the concerned

;;;Ii;;. -*noie rana l,as been acquired, go to the {:ourt qf
["".-..Ltil,; ij qi.. .o*p"nsatiori (with interest) a r'd thg
iluit-"ij.*i r.hoir ciaiirs, the concerned^autlrority which 

.

irJ- ".o,,ireO t:et.r 1and, snall *nile pa7lng the ctmper'sation
;;;r.i-a;;-;l sour." from thc amo.rnt of int+rect formlng
.rii'Jr - 

ih*--.o,np"n"ution' and deposit the lem'rinin; amnunt
iiin ii'r. r:"ui r bf Lalv, f or 'dl sh'n':emerrt t-o thc su^cesqf uI
lirir!1rrri. The eamc authority shaI.l also issue the TDS

""iiii;-atts to the concorned partics in tl:c' PrG'^:'it'c'l f r'Ir
(16-A).
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;iii"';i#"{n:T" itli "" f:':f.1," ::i"l:x,;::,,:f.

4. rr,e so.

Imrr*fltut#H#ffikt#ffi5. Hindi. version wilL follow.

ccpy to: -

yours fal thful I ),,
sd/-

,1#:.:"I chandra )
ce n tra r ".:':io t;;.;i.: 

; I. :t Ia xes .

ce ntra, El*x"fug,,"," 
" 

.

ifl{tr#:lT.g,ili,l."ri';'ii:,q,r'i$rii,*iirii;
I #fr il+jx *f**r_::* 

;il::* ",



yIlJfIIi glr41, rl;;:rcE & c.A.( UtPelIniEM AF'LEct\.L rrn:Rd"i
ADVTCE (S) secit0N

The questl,on fcr consideration is as t6 who Ls thepers.n responslble f+r deduction of tax at source for thepurpcse of sect.ion 2e4 of the Income-tax Act. f96f in iir'Jcase of paymeni of compensation u;:der the iand n"qri.fiiinAct.

A A prima facie view was expressed hy us ln the natter
"n rLile assumption that CoIIector, I_ana i"qrf"itiin i;-$;pericn makinq-i,afnent and as such he is respcnslble forma-krng deducf.ion at source in tetms of section 204 (ii1)r:f the Lnco'ne-tax Act. Hcwever, we had ieo,tested theDepartment +J .onfi.rm the factual p.s:t j.cri from the Ministryof Pura I Devel-ixre.it.

.. The Pepar'-nent of R]..aI Devel,opment have statert thatthe.person responslble f.r payment .f comp.nsation r:nderL.and.Acqulsiti.rn Act. is ihc CiLlac-or. ln l:J.cjr:op Sin;h-
Y:.. mf a Anr. ila93) 199 _TR sr.n ip&!t) the pu,:jib
Hlgh Co.rrt htld that"tha Ci,. r.- ,9 r.;. .lha persen responslble
1?: f llln-.11i-!n1.:me by.';,oy ot in:,,rei:i, in" ;"qai-ii,.,i;;;i",
:l: loS?.t. person_ responsjbla for pavin; Jncrnre b1: wav :frnterestr ... thr La,lC Ac?.ris:.+.icn.CoIIeit.,r wh<, hid the mor.evi1 h1s poss"csi.,n an,l'wa, re..ronsibie-r^, 

""i'int'ih;";";;icf that incore to ':.ne pert;.ti(.ners. , ... , Tire court is acr,inoolly as a cond.rit f 'ri getting the payment to tfe peiiiaio;;;in executi.on o. a decree pasied in'his favour." In vleyl of theabove, we confr:& tlte vj.ews oxpresscd by us e.irJ.ier, referredt; absve.

Thc,r ;'nin i 3i.: ,, t:-ve Department have stated that whlle
there nay t'e no ob-ie.tlon to TDS being made by CDllecto!,in such c.rses a t,ra:ticaI difficulty Lhat may-arise is tiratthe C.rilet -n:r: .,!culd be required by the Court to deposltthe euti.r-e amo'rnt, ,rf ccmpensation and i-nterest with lt andif thc Ccl]?ctcr deiucts tax frcm that amount it lrould he
regarded as disobediance of the courlsis crdor.

In thj s connection the following observation made.
by Lhe -q,ipl .r:ne .3curt in Lt. CoI. K..). Gupt.a Vs u}I (19e9)
46 taxmerr 124 SC Ls considcred very relevart.

Itrie s.'e n. justificatitn to initiate any contempt
proceed-nq against the responcients for with hcldlng
a surn rf Rs.1rXrOC0/- out .rf the sum of Rs. 4 lakhs
directed to u6 piia tc the petitloner. Rs.l r2€,o00/-
have been '.r,ithheld on the plea that undex Chapter
XVII of the Income-tax Act, 1961 (tt,e Act), the
t-rnion cf india has the cbllgation te deduct incosre-
tax at source. The intention of the prayer 1n the
facts nf the case fcr wlthholdinq the amrunt can
nnt be held to be either mala fide er ls thero an7
s6:pe to inpure that the respondents intended to
vir.late tlio directiolr of Llris-C,turt.tr

ccntd,..
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To

r{o. 2 o 4,/ v 31 / AC O/vrC /DE
co\t. of f ndla, ltln of Deferce,
Dte Genelal Def,erEd Estates,. west ELock-W, . RK prrJiafil,
frew De1h1-66i fli oct'sz.

The Dl rect-r DEl,tlnlstry of Deferce
lgs ternrcertral/Es tern /!,rortlrern/Souther"y'Nl'fE
cha nd L ga rtauc knoq/ca r cutia,/.anri/ punvlE;rut
Subr DEUlgffON Or I!€OME ?AX AT SOUnCE UIIDERsEerroN 194!A OF THE rlEorg TAXACT 1961rN ACQITSf?ION OF IAI{D CAS]i

i_-:: -.-l cw lf the above, t1.11 f,urther orrJere andr. -1 1t ()a declslon of CBUr, the followlng
i--: . 1'l be a J:Oted: -
-.: '11 D:os/ADEos nay be directed to deduct*-.:e fncome Tax florn the el" ernent of interestpa1,ab1e cn the enharced conDensatlon lnc.nsultatlon wlth th€ concei-ned IrEorrB taxl-:]thorltles before d€posltlrE the conpen-satlon 1n tha court a;d lnfoirn the coircaccordlogLy.

r P.T.O.
t

\/

6s,+

. .Rcfererce thl8 Dte ceneraf letter t{r .2\4,/L/t7/Acy'./DE dated 21 June 1991.

3l-- -s"t! aguut-s have betsn'ralsed by \,,arl.ous DEosbecause. of the drrferrnq -t;t;6GL[i";-ii ti,.:pf:" l?1,, oelscn- 
""""5n"ti";-G;-r; Jltron rsa_AL',. Ltre lrcome Tax Act, The natter has already teentar<en uD bt, us wlth tire chafrd;-6.n'Ii.ai-i"urr or

.:.,.r1a: ::1.:_,b,, oerrrl toi-trr;I;;i;;;i"itlon as to
;;: i: :,1=,_ ":r:on rasponslbler ln caees where rrconre:J^ J.J L.J oe oeducted.frpm the llnterest, pa rt of theac guI's I ti on compensa tlon. rii.r" "iJ*icat:.ovo*islonas an,l uhen recLived, wlil b"-;;r*uni;;;;.
;:,,.,.-u'3.k":-_l9y.l.T recelved a copy of A:nJab and,.,_;;T"":g:.r"".! Judgrent dated 16.s.gz tn 6n ro.ozer -,yt laj.c.ieeD slnoh etc v5 uor. The operatlve part-: the Judgrnent is is under: ---'

r':.r.the foregol ng reilsons, the :revl,s lonpet::tlons are accepted, tire lrrnronearr:.'er cf the trial court iJ ""il"io"lntl 1t is held that the c-urt-{s-nor,1:]:" person r.esponslble roi-oa}."" ; an
...j.1me by ray of lntereat to' tire ieti-:-rL.1ers uhlle dcecutlnq the decreL. ,,
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Iltul*y .o* D6fencei (oam),,l{eet Bl-ock No. e; n.f . nrrii;
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ffiffi ft*i#Jiru;;{*.T3ffif ffi:ia6 ! e'*.qr.rd, rr,ra li..,,ur:
ilotat Db.ecto:r, DE, ghLl.3'oag.:

BubJeotr- Deductlou ..1 I*.*a!." et Bouloo uadcr Seotl.oa194-a of rh"_r!";;LE il1r? ia a,oquisii,ionof iarrd oa6osr

*:::F:if o:i.:";i,3:il'!iiliil.i,li:k.iTo"*ffi ;5"_ .*
::i,1,::i:;i.I;*j:I H*:i:iil=:ii:+r+ H:x-.T"ffn .o
unde:f -:ho p:"ovie j-onn
}3 ,+ +;/-ai u;;';-::t"t"*;:":t;l*# ;E*:$3r:;#i;il:
;1"*"i::::3"1'f :TSI jX"i-rl*":^;;-:-:T:ii33;31.'ff J;r""n
o o:rsiil6::Eat o1r J.aJ.oa I.a the !aatte!.

LA(Dof) hae op&rad 68. urrde:lr-r4Dy pe:rsoa uho

,Tili$r;: ?si fld:ffhy":ilJ,#rr*"
;iru*":itiit, Hiiii}iTgril,ffi:* ;t*;ii;*.
ffigti';Ii=-kiqi tiliil:,Trt 

i iitr.ffi ::"
-H*l'H:$Hifl #i:LtTtffi j#ii;ffi

i# T* :*t*: "m, 
=ft 

:L iff"* I; 
lII: 

" 
:ili;: 

" 
*:FL# "'

tr"ffi-i;,ilr. "**I;H, iH:ii" :*_.p;ffi g"*:r"
i:ffi5";H.:1.:l Hy..**ro_uu-*r," .Iid.It. o! retereet <rue to
c ourtc ;"- di;b";"I'"Jniitffi :H*Etrlar"H;f";::"$:",*":

. 0oatd..:, . .
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Xt rtl1, tUua. !1,tUe1" dr{y to deituot the Iaoordga,:r payabJ-sby tho er-Iaad.osaerq 

. froa tl" "ruilot of i.atereot La guoll
in, iffifi":""j5iii.ii"fl;"::Ii;*i t#ffi:"i'tfrI' o.o-t

rt vr.rr. bccver, be tbr aruty of au the orflo.rs (war
iilffi)"p:#Xc rurrdi ot tr,e al.io,or-or i.irJiiiilTi*uZ ,**-t=h*&L "eyor? t ixre money 1E ,rerec,ooi-io'-oiy' orr. of, tl1o6e aqthorLt!,eaby {.'c o:r1r orat i:rg. tho r.ii""i"c"pH r,. th6 lott.r thlough rhiohthe obequo for. th€ *ouIrt -i"le'ii-io 

tu"r.
n It 16 the. drrty_ of the &!ebur.6tDg OffLoer uad,e:r eectica19#A of tho Ine cme-f.* A;;-i" cled.uot frou the intoi.estpart of tho poyno:r* bei.''g releas6d., tho elenant oiInc oaa-llc.x pn;rabIs by tUi Dor.G,oa to whou the pagrE;rrt teboinJ} :.ej.oqead., Ihis- p=""fif 

"r" riadr Dloaae be kept {,, .
vlarl jo:. e-r=lr:* ooup1.-l.a:rce 

"irfr" i_i.."i"g- iui--;"._t.t\o c.:-rc:rrll, sr co<trc*,ed ;; ;; depoeLtod r..a the Oolrt.ITLF - -.- -.,3^ \,+r r4.jr-, u_l,lirr -;:-,c rrl j_,.....iu!t HEe,d uud.cr, {ntiuot1on to the.I:rc or. "B- :aa z .A.uih.,:-=,t r c s 
" "la "rrr "l ar. no c oesa:rJr c er* Lf Lootoa

? : r, - f ili ; :r"i: e :: ;:",Yif * 6!?,7 ;,, ifl;o il 3i:- igg, 
^39 

l, $Z?,aB :.-n 'l 9'lO-91 wbich are releve:rt ln thl.e o€!a6 a,ro enc]-6ee6,hsrorith.

PLeaee oataofedg€ leoaLpt.

Def ocao tretatee.
Oopy to r-

arl D8oE/A,!OB.

Inte:o:zrl- ca.eo fllo No. Ar1/1r/EOr.rOX/ACe/UB.

Et-!

Dlr56t or Geueral
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fnterest other than rfnterest on seeurltles,,.
194 A. (1 ) an

"iirliuii' rlH#*;:, #":"*H., ii.':::"::.yl^"I^"_ ql9}
:t;. iH lr:t{rii;mgr**dil.ffi rli }";"" u.'.
SI"*.i:::* h :r;:t ffit+il'=i.'lil IIHTJ.I.XEI. ."such incorre ta ti."ii --"" / e-.19j!r, dE Eoe clrE ot credlt o
payrnent therccrr ,- ^-::":: :l P: pavee or. e!-t&s-31se--o.i
F-H".,,,T:ifl I I :" " _n--?.. ;; i'"-"5-; ; 

=. "i r,ffi.*3"9;;Fs-v iry'"u',Ii iloE]''r .,r ov lssue or a cheque or draft
rax thereon ar- rho ;_Il1?I"::" ls earller, ,igaaij*il_tr, Jtru199l! ar the ites ln foree:
Provlded that no srrch- deductloB shall be nade 1n a casewhere the person {not r.,ernt-a--;;",p.;lr'";a regls tered f lrm)eatLtled to receLve sucrr^ fricone-H;ir;." to the petE onrespons lb1e fgr,nak{ng tfr" payi*i_

(a) an afftdavlt, or
(tr) a staienent ln qrrltlng,

declarlnrl that his estlnBted total ineore aasessable forthe asse:-sn.,.nt rrerr next foi.lo'lid t;;-;inur-ial .rear lnirhtch rhe trv:r.:;ra i, c.u.il!.la-Ii'"ltj"irir be less than themLnlrn]m I lar31e io lnc?o?"_rax.
(Er)lanatlon: lbr the ')tlr-clses of thts sectlon, wh erre anyl ncorne by wav of lnterest as afoiesaid is errgdLted to anyaccount, whether cal Ie.J ,,f nt".rt*"rJfrbt'. 

"""orrnt,, o."suspense_account,, 
", py 9"i-"i;;r;;;. in the books ofaceount of the Derson ri"uii, t;';y';ff; lncome, suchc.redtttns sharr be 0".".J-ii iJ ilail'lir s,ch lneor€ tothe account of tte r

"i,"ri-ipiii ii"i[rffiIii 
and 16E provl'sl'ons of th16 sectlon

_--..Q) _The I tateDent in wrltlnE referred to Ln sub-sectlon (1) shal^:. ar.so conGi-i.;&;;il;; paft:.cutars asnay be prescrlbed, ue vetfted- tnlii"-JiIi""t d ra.nner, bes:-gned ln the pres ence of !_
a ) a tbnrber of Rrllament or a state Leglslatrre, orb) a t,bnber of .a Discrlct Councll or a lGtr{)pol r.tancouncir. a r,rrnlclpal Co"p.iii"i'or r{rnlctparCormlttee, or' 
") 1 Oaaetled Offlcer of the Centr:al or a stateGovernlerlt, or
d) an offlcer of anw lrrntet n,rop€,.trve *l*i "IoTilI'X";"F3Ig;::il Tn:":";,,Bnager,

139-F.: a! a-tt€tat1o:r 
-bv €uch'rBdrcr..or off,tcar to tha€lrroet that ttre peraorr rltr6 hi; rfinT-Ci stnterent tsrnqrn to hlo) .

Colttt,d.. .2/-

.t

Abet,:aqf from fncorle 
"aI 

aet - 19gO



!2t
(3) ttra provl.s lons of sub-sactlon (1 )shall Dot appj.yt-(r) where the arpunt of such income or, aa t}lecase tIAy be, .:he asq.e rrE y oe.. rine agqregate cf the !,npuEtls 0fsuah lncoml e r,_-ril ted or Daid <1r l tt alu t-^ L.^paid or llke1y to be

iliu*Pj^:"-pn rd_durtns. ii,. riL riiii'y$. ryl* f::::^.i:;n.""J- lo=r;";"b_:;;i;; ifr tl3^::o::". of, cr r",- $"-;;;II'ii&.iit.r{:eed (bro trrousana irl^rriniiJ; ;p"."tt(tt) tc sueh Lnconre c redlted or patd bafo re tlrcTst day of O: Eober. 19d?;-
(lti) to such Lncome eredtted or pald to:_

") ?,lI Flfr.q cgolcglr to rhlch rhe Bankin?:ae.,ul r:lon Act, 1949 (1o 
"i-igrJi, appties,

l?::ilI;";:Tffi :*s,isl":I ;ffiitr;i[;:c1n.: a .o_ooeratirr"-i;nj ;_G.ii' bank),orb) an'., flnanelal corooration establ tshod bf or,:1de: a aent(el, stai.-"i"e""."-iiliir Act, orc) t)re r,i.fe f n.srlt3 nee Cohoratl,on of fn6ta.s:a t:l:3tre^ r.nder tl::-r,if "-iis'u[n"" Cono-: r ir-,rn \.t. I cc6 (:f ot i.ie I.'"Ji-.
d ) tha url t T!.r.lat of fnd La establlshed urrr€rthe u:.lrt ?rusr of i;,ri; A;;"iiZj" tsa oci 963 ), or

") ?:I :g:rpny. or.crcoerattve locl€ty carry-1ng on the buslness of insurarne,- 
-or

f) such,other lnstltxrtlon, arrociatlon orbdy (qf ctaB s. of r""trkii""J]-Jr'Io"r.tto*or bodlos) rdbtch rhe-ailGi-6";;Lr,.nt *y,for reasons to ue- recoroE-i"-;.iir"g,
lotlfy tn thls beharf rn ero oeiiJrar.Gazette,

(1v) (to sueh Lncone (a partner "r .h"=:i:|ff or pald bv a rLrm to
(v) tp su.h l,ncone credl.tedopet3tlve society(to aany other co_operatLve

I or par.d by a co-
,rEfiber thereof or) to
socletyr )(vi )

:?_ ""gl lncorE credlted or paid in respect of

3ipfiE,i"ir i:r.;i*?';:* ir,Ftrli.llthe Offlclal cazettet
(vtl) to such incorE credlted or Datd tn resp€ct ofceoosrts wtth a b"nii;; ;;,,,"";; il ir,r"i, ..,"Banklnq Reoutarton act, fslsti6 ot iglgl,aDDl lelr (trrctuarng any Ltnk -or 

tanif.ng lrpt1-tutlon r€ferred to in lectlon St of that act)o-r rith a eo-oDela t r,- soc fely-ir.iiqea fnearyl ng on the b,rstnec! 
"r u."iinq i includ lnga co-o.lerattrre r.rna-rnrt;;";;i..;; a co*oDerattva, land develoo,*;t-L;;i "^

Contd-..!y'-





-C€rtlf tc.te for dGductlon at l cr,er ,!tg.
197. (1,) (luhJect to nr16 ua& undar aub-aeetloa {2 A)r
Il_"fel Lo the cage of any LncorE of aDy person otherclEn a coipany) r-

(a) trcorae-ta x ls requlrred to b€ dedueted at thett:ne of creillt orr aq t}e cass r8y b€, at tlretlme.of nd.ynront at the ratas In f6rce- u:rOei th,.,prqvlrlons of sectr.or8' i9A, 193, 194 A, 194 Dand 19S,
(b) belnq a rton-fesldelt, (tncorae-trx) ls nequl tedto be deducted at the tlrm d paym€nt at t?tel:ates ln f,orcc under tfre provli tins of gectlon.l 

^,- ta,

the -(Assesslnq) Offtcer ls satlsfled ttrat th€ total lncorr
:I !h" rectplint .rusttir^es rh;-d"d,r;d; of lneorre_tAxat any lcfirer !a tei or no. deduetfon oi-ineone_tart as th€caso ,ttty be, the (Assesslnq ) off icer'gtraii, on air appif_catton nade bv tha ass6sssg in thlg bohaii, glve to hlnSuch certlflcate as rra y be uoprop-at . 

---

. ()) qlhe re any.such eertlfleate ts glven, the Derr6res'ronslbl e fo:. oi.,,{ no the i reor,e 
-ii,aif 

l-"ntfl such eer_tlfrcare ts canceilc.i b1. the ?;;.;;i^;i 6rrt""r, doducttneorE-tax at the r tes lDeelfled in .such c.rtlfleate oraleduet no ta x, a s the ease rmv be.

^, ---(2-o) Ttre Boa rd *v, rr"rrrrl r€qp d to th. cowentencegf l.ssef:ggs and tlre rnilre"._"'Ir';S;;";," by notlftcatton
1" tl 9 offtctal &retta, mOc nrtai-s&-Ii*"g the casesln whlch, and ure orro,rhErc";-ffi.;;i;h, an rpprlca_ttoo.nay.be nade for d;-g;il-o;'.-i"Hiii*te undsr sub.,:-tr"! (t ) and *re conarGion; fuJ;;';'rlhtch guctr cer_llIlcale-r'BI be Elaored ""a p*iliEiJi arr othsr nattetrconnected therer.t th. )

D.rtv ot oejrson iteqlFtlns t rc..

_20O. . 
A:ty pen on dcdrrctlng-any sun !.n accordarce rrl th theprovtstons of secrtorxr_1iz-!6 i%-;;;i;; 1e4A (, seq_t1on.1e4B) (, sctton.tgiiai- (;-;ililiiilci - 

i, 
.l*Lion

1.e4P] (, sectton lg+e) (. -eecii;'ifiU.e'sectron 
rs6A)shall pay vlthrn u," oreicjile-;lil; ;il; ;", so deductedt-o the e:-edtt of tr,. iouareal c*#nr';r as tI.e FoE rr!dl reets.

.. . .5/-

e
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l{" d"d"ct1"! t" b" Itd
197A. (t ) [otrlthataDdln, r,.o+rr

it ":f jii;3 a*:i{liifi " 
" ruE li: iSuiSil li"" },

#r#ti+:***;I;'**rfiryrffithc ease roay b-o,eec{iJ, i6ai, a aeclaratlon inrritlng ln dupricate-i; i;;^;;"cr1bea1 fo:u aaitverlftcd ,L_!t: p"""""Iui"#iner to the ef,fectu".F.t (the.-ta.r. on-hls ;;iiiaLt.total incone of-\ r. . . . the pr.lvious-yca=-i; ;i;t'-;ilu ro"o* ls to belncluded rn c6nputins ili;i;;;i lncooe wilr be nir. )(a) me pergor.., j5i,#ffi #igiryi.ii it""H",33*ilr if,Trif
comnission 

cause to bo deltvered to irr.l (Chi?i_
ai"riiliilii""ii:i;3i$,fi ";,i,:*.igr"?i;.3;-,.before *no. 

:u-rr.plaF o"r-oi"tf,I"Iontrr next follorrntl"nfilf' tn rhtch ti," i""iui.[lon ls rurnrshod--:

1,s e' *l' r Si3iilit", 
Hi:i;;al 

"ruTir, rih'?r"xii#" t8xi r

*ffitrff*ffrugffi
$iifu:#$:;i"i:i
ProvLded tbat-

1) ln a case rh€re

m::{i! il:fi: riil"mry:idr"3j:., tr,,tuo3r"_

i:ii#;;f '#n'ii3l":lF'!i"'31"fl oo"illill-::r"
dc. eE€d t ; ii.",t -i5"i"Gii, 

"*\i ffiff :1, xli, lis 
"-

credlt sha1l be stven to, -Ju6f,.iif,"i.p.r"or;
ft) in aDy oth€r cas

*rirm;lx*#:ilffffitrfrt"
.....6/-
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#rffigsxiffir,
ooasoouencee of falltr
zot. (r) *uo, "roo%

#".i:ii: :i if i; t T' illsi :?ii:" rr:,Tr", "

*;lriLs$**:irri*':-:r,;:*ti*"t-

nq+*fffi**ffffi

l gxw;*ww
"'#;ij{?**uB*,**f"#:,^'i

%*0"=.2o'A' (1' 
3xg"r;:":Gr* tar rn o-.

,***fii#$$jiffiffi



-?-

"' ffiFn:fi-x"H:il: i:ffTi.txTffi:#sl
t) 3.ti chaLlaD' lg: t!: ply*ot or any su' 1nsecc:d*nce r"rth the p"o"i"iiir"oi.elctron zoo;
b) la^e.l r_ certlfloatas tseueal_ lD aceoidanco xtthr:1o 1rro?iaJ.ons of sectlJ!-2o1.-""",..,

" 
),}?r;t 

ln jn:"f,ly13 
_ 
d"t lver.ett tn ac 6or.,aanee

2.i,, ! t:'o' 
" 

"#i- 
" I,l ; :;3 " r: I Xi if I ll ri?j; 

aoen-anc

a) tn atf other dott'=.i""i:o;; #"1'";"f: i:I::lli:f l: ;ffi":.nt..r;'..S:i; Cf revCr.,:e. ) -

, lloeling of rpelson respgn8Lblg fgr
2O4. For the DurD.soA nf /6-^.j

i,ii',it:riiitil jrn jiidi}iltrxp;lii":;:i.'.k,.,
rD€&DC!_ --..-esrlon ',persoh responelble ro"-p.ying"

1) 1n the cage ,"' 
i* t* :iif ft1: i I *irri $ii"ryqf 

t:ri,:H 
I 
"'

i;ii:i;,,l!r;:g.lr"ij :.ii, 
" ffi "i$xiiI.fnj. "

tr) tn ths cass ill:Il[:lt" ot iaeooe chsrgeable iraderthe 6se; ,,rnteresi on uoo*iiiJF. oul"" th.opaycrnts *do lI-oI ;"-;;ti;.;; ih" c.ot""rffi::fr;: $-l!" co"rn'oJi'i'oi'"ust"to, the rocar
p,rnc rpai' oi;il3f f l:il:I, " 

o'n*;, rn.r,ia t'rg tiI*
' 
*' 

i*tir' -,t-gi*,${ffi 

i$ffi
asset, yhich j
the duthorisec
such srrtr to tlcreditlng BuclAccoult tralnts
Excharg€ ReRulany rules sp.de

f U ) ( fu .the case of nFo,t r +' -,ryi'*#:,"*.,Tut+:*rr,#rr:ii''

-t-

1



.r

a-

,1-r n.. ...::: j I-" ''.- t,:t:)c

$



eertlftcate f,or tsr de&r3hd.
203. &era person d:fulr r,g tax tn rccorlarncq vltlr the

*ffi*ryl*;:rff$$Efufl-t*

ffi'ffi#-ffiffiH
thr rcFilnlt glroct fuEnd jo|l r$J...o.. ..,I* 

'#:r

-9-g"$g!t-t sgx.g-a(lo of ncglqry.
,li;""T!ry"I"l, j=::erl _gx _by dcduetlon unda

: _r-"P gq0ugu..gL!!.I_!g_&lrr%

ffi
r'

i[h] jlit & ;-ii"i.iHi*trX# tmi?prejudlee to arry other node-J;-;;;;;.',*

. t. .la/-

I
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retutn in vri :rnq srrc,r.,iii;: 
- '" t'!'s Pr=sqrloeo I

a) the narc and ellrlress 9! evcry oerson yho hfurntshed to tilm an afFldavti ii-i-"t"t.rc: l*i: t". orovtso-ao-i"u_i*iirIi ?ri-"i"l.I
o) :l: lT"Int.{ thc inco.lla credttad oilEl), Ene aDount of thc i ncoai|a credltad or '+,ho fin_arclal vear tc eaeh-s,;;;-;;;o,

li5 "l_.i.**s at "'hleh tt,. ""il ;;:,
r: irr,:lI, at lt,hleh the aau| iras. cFaD.lld, as ihe case n_ev trer ana'* "-- -l*

c) su--.h o..her oarttc.:la:.: as nay Ua:on

\

206A. Ar4r perscn !.esrrlnst h.t 6 f r* ^-,_.-_ _
reat t6 tn .o r.i.^- . ^I?*-.lb]-u 

f.rr payinq any Lneotla r6fea-13d tg ln seq4j.-fsiA 
"rr.p:-- w -r. -cuclon .:e4A 3h3}l. p.!:.p1re, end wlthln thtrty-

:_u-I: f:".- the 3tst day of mrirr in-"Ioi.-i... da!.rra- ^-each yea r, dellver 6r:H:_.3.:""*l :::"? ti -9,' e- :(L ;;" fi IU r "ilIi"E:. il"il



Govt of Indla, Mln of Def
Dte GenetaL of Defence Estates
wes t Block-4, R.K. Rrram
Ner*r DelhL-l10066, ., /Jl.tl'v, L994

71

lhe Dlrector, DE
l'fl.nlstry of Def enc e
'r{estern/ Central,/
chandlq'a rh,auclmo/

EE.stern ,/ Northerry'Southerry' NI IA
Calcutta,/ erffny' Pune/ l&erut

SUb : ACOUTSITION OF ],AI.ID IOR TI{E DEFE}I E SERVICES :
RETE:TENC; TO-COUTiTS UiIDER THE IAND ACOUTSISION

It has been noted that sornetitlEs the Defence Estates offlcer
Lnltlate proposals to.-f"ilrt of Govc aanction to defend the LAV
Arbltratlon cases ano -,i--,t[It-lnt - f"curring of expendlture aonnected

th erel'l th and the eut*ltJkomn'enaea.uy-fhe Dlrector' DE' rn ttds
connectLon rt ls klttL;;; ;h";' ;Gific'sanctlon of the central
covemment for the dtE;; 6f."t"fi Ref e renc q'lArblt zatl on case' is
not necessary. The "*i"iJii"*-incured 

tn th€e cases ls to be

debited to the .o"t #t;Ailiiltii-;r-fle-oroiects Ln questlon

for whLch sanctlon or-ttre'cEnint covernmeii-iJ rnvartiur' lssued'

i :;:f#$ffiii;l'i,t;lis"!:*.;i'isii: 
,' *l i: H,:*:r"B'*

ioi yo"" ieference and guldance

*",*.**H::l'
tlef erce Es t-ates

copy to :-

AII DEors/ ADEgts - Alongwlttr a copy of above Gorrt letter

Jol,nt Dlrector,
shll lonq_

INIER}.AI, i ppc (Aca-1 )

rl.:l

t\1

(
i' ?
'ir ''{ .
i **4,

I

l
l

I

I



t*,- 2 6/ 3A3/ ic}!/t"L'c/24'75/D (I3nds )

cove rnment of fndla'

*lt""iilt?'.H'iBii' ""n.'. 
u'

The Dlrector'
iiii r"t" t:'- i""iis and cantonments .'

NE'.; )ELHI

s uB ! t"'3$?l:13-'3'"ffi8'"3f i"iE"SSB i:XX+:H'""
Acr' 1894 

****** *t**** ******

sir,

,.i=,.,-",,;,n*:ii,,:.;iil:iqii.ri$"*ffi =l#{-:::,".'to court of Lavl under
ilal "qii"" 

t Lhe collectors '

3;*"'E=!!"=l'-F:i'#ffi :t"ii:iE.ffi t".rlif;*:#i'-"lH::;; ;;" ;r3c6s sa rY. "'!";i:;;0 1; *rL c os t 
^or o?'St"::l?t;t "H:.rcl.:rcnc*_:-- j. - f;.1''. ,';"''.,r.ri.t.) s ancrion

nm iects Ir- (r'L''- \'-' "
is i:.w:r-'Lr l; 1s:':cc '

3. rhls -issucs.Ti:"j5.":']il"i3lir!iri*""f$".:: 
"'

Fl nance (Defence) vrc

Ycurs faithful lY'

Sdr'- x x x x.x
( }(ASTURT IAL )

,-0." tltll*ty to tt'tt Govt of Indla'

p6le

thr

f1



No. PC_1. 27 s_s/AcQ/cc/b2
S:1.^oa rndir, r4tn of D.jferrcelLe \,en Uetence Is ta tesWest Bt-ock_4, RK puram

?o N_-w Dej.hi-65. 
\ \ Feb,Bg

The D1 lector, DE 
'l i'l

Mlnlsrry of Defence
Centra ]//Sout hern./Wes tern,/E: s tern,/Nc.rr t he-rl) rk)rrtrB ndI+:strn_",V_+i!sl+:s-mqZ;:f edCdis
NIMA
Nl.ret:ut

sub: tfo::u .F sppllcation flled by the parriesu,.: t{,A r__,- t.hc r.A Act f ari- i.IIrJ,,in.,(:r 1I ec -.c,..,,1t r.!,/i1,1.

u o"o ll,l"..Xlil^"1:": corne tb our notlce h,here
e:p; ;6.^ ,-i'-.,n.- ,lr:Y;: '-ro"'t, F"l er'l"rrri :o rlcfend Lhe
oF th- u.i i.,,-ir,I.i iI-'tt. In:ej-e:rcd orr,..ies o/s 2aAr:terrl rir t j ci, ; i 

- :":;: :; i, *.ll l:, rec'- ;;.')r.L(',/ri,.I r. l"
:.r',-. j,.lc.l )v 1..j1e ,rrsi, :-'--"''J:r JS n?!: ,-ira r<'. +-c

:r':', 1-1.'; 
""*-";r;:""1 'ct c')u:" /1':'",i'-i..,t.''r.. j.i,n cl-,r:-

- ' t :' !or, ':ii :^<,7 c>t p)Y lrif it"'r.'rr; rl.ie ii ir-'r;r t"-t#-
'-" ? iile or ,r,^a rJ 

*' ' "" *'r Ehill chr.rre n'\nths f i'on

;:.1:_,,:,_.... ;; ;;;"::."?"IIj;,.|lx ::":;:"4"1:-l::; l; i 
" 
;' ; !oi,ro;. ;''.': : 1 " 

n"a.' 
",.. i,-"".'inn.. tr.,.

s i, i c./r.ir : ::c 
- 

";; .'I""" i !i1;""1:, :i; : :,; ;:.:S;. :;ii::::;(ili;"";5 ;*rfifi'::fuy" !o nu'J.rln.r",j' by Ehe DEo,/
.r 

" 
1 :nos,zi o; 6;' ;ii.;i5' ii i:".;i" ":llT:: I" f 

;::;:i 
iif; ".

\9)

:'

,

.copy - to :

tTK5

The Jt Dlrector-j h1l I on.;.

'  l1 DUO-q,/ADEOS.

oL r ec toFGene ra l
!:ref ence Egta t as

DE

,.i.


