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priority.

6. Extension, Renovation, lfodernisation (ERM) projects

MODIFIED GUIDELINES FOR ’I‘HlE
ACCELERATED JRRIGATION BENEFITS PROGRAMME
: EFFECTIVE FROM 1.4.2005

MAJOR & MEDIUM IRRIGATION PROJECTS

. ELIGIBILITY CRITERIA FOR FUNDING.

Only approved major and medium irrigation projects i.e. projects
which - have been accorded investiment approval by the Planning

_ Commission, which are in an advanced stage of construction and can be
. completed in the next four (4) financdial years and which are not receiving
*-any other form of assistance (NABARD, external aid,

etc.) can be
considered for inclusion in the. programme. Components of projccts not

_ receiving other assistance can also be included under the programme. To

avoid thin spreading of resources, State Governments will have to

“ concentrate only on a few promising projects.
' 2.

+ another project will be considered. However, Fast Track Projects.and pre

- Fifth - and Fifth Plan projects can be included under this programme
mthout this stipulation.

- Only on complet;on of one pro;ect under the programme, mclusmn of

3. For the KBK districts of Orissa, projects cven in the initial stage of
constructmn can be included.

4 The follomng categories of projects will get pnonty for inclusion in
the programme:

)  projects bencfitting tribal/ drought prone arcas

(i1) inter-State projects (All party. States will be eligible 111d1v1duad~r
' for assistance).

(i) projects with larger irrigated arca per unit- of addmonal
investmendt.

S. For large projects, assistance will be given for their phased:
completion so that ad

ditional benefits can slart flowing early. Projects on
which more than 50% of the estimated cost has been incurred will be given

L d

can be
inchuded subject to following conditions:
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70% loan: & 30% grant in the case of non—special category States and 107
lpan 8 90Q% grant in the cast of special category gtates and 3
gistricts of Orissa- "

(
(



3. . The loan componcnt of the assistance is to be raised by the States
themsclves from market borrovnn

gs and only the grant componcnt will he
reiea&.dbytheCcntrc N e AN EIFN ‘“'\J.

"4, Statcs whith are considered ﬁsca]ly wealk and not being able to raisc

loan component by market borrowing, the Central Government would raisc

loan financing for the loan component of the Central assistance to such
St&tcs

‘ 5.' The drought-prone areas, tribal areas and flood-prone areas in the -
country, to be identified in consuitation with the Planning Commission,

shall be treated at par with Special Category States for funding i.e., 90%
grant and 10% loan.

6. Dunng a financial ycar, the grant component will be released in two
equal instalments. The first instalment will be released on confirmation of

project-specific budget provision and recclpt of utilization certificate for the
required expendlture -
7. Thc secr;;;a mstalment will be released on recelpt of utilization

certificate for having incurred 70% of expenditure comprising the released

grant component required loan ‘component to be raised by States a.nd the
. State share |

- 8. ~ ‘Upto 15% of the assistance (grant 8 loan) can be utilized for meeting
establishment expcnd.lture to be ad_;usted against the State loan share.

9.  Central releases will normeally start in June after budgct 18 paseed.
‘ .'Howcvcr for States which utilize the assistance by March, release of

.. assistance in April-May will be considered subject to ava.ﬂabﬂlty of funds.

10. The grant component together with the required loan component

must be released to the project authoritics by the State Govenlment within
'15 days of its releasc by the Government of India.”

11. - If State Govemmcnts fail to comply with the agreed target date for
completion, the grant component released will be treated as loan and
recovercd as per usval terms of recovery of Centrel loans.

- 12. The Uhhzatlon Certificate slhall be 1ssucc1 by the Chief Eng.neer of the

project and countersigned by SecretaIyWVR/ Irrigation)/Secretary (Financs)
of the State Government.
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S
tions for the repayment of the. loan "
. component of the Central assistance if raised by the Centre would be
as fixed by the lending agency. A

13. The terms and condi

14. The “Stafes would be required to submit Audited Statements

Ebcpengliturc on. the project.within 9 months of the completion of i
financial year. : | b

15. "I-‘he State Governments should confirm the project ;sé;c:iﬁc budg;
provision for grant component, State share and loan component raised T
market borrowing. ) : -_ : CoT

C) SPECIAL PROVISIONS FOR REFORMING STATES

. 1) Criteria for categorising & State as reforming

a) Attheend of one yesr, calculation 8 communication of data i
the State government of existing projects category-wise relatit
to actual O&M as Rs. per ha. andnet revenue collection. S
b) At the end of three years - increase water rates to enak
allocation of Rs.225/ha. for minor irrigation schemes at
Rs.450/he. to meajor & medium projects from revenue CATTL
without subsidy as per X1 Finance Commission. . - |
¢) Attheendofd yéars — further increase water rates to meet fi

) O&M costs for all calegory of projects. o - ‘

E 2} | For States which agree to above ‘milestones and ‘qubmit requil
Undertaking {(Annex If} to the MoWR, relaxed terms of assistance will
extended as undcr. . '

a) Fof non special category States 4:1 (Ccntre:State).

b) Fbr special category States and for projects in KBK
identified flood prone, tribal and drought prone arcas, '
1:0 {Centre : State).

3) In case of defaulting States, additional granf ahaxe'released‘és :
celaxed norms will be recovered fully from the States at prescribed ra
" interest. ‘ : ;



D) SPECIAL PROVISION FOR FAST TRACK PROJECTS:

1) Approved projects which can be completed in next two ﬁnﬁhﬁiul years
can be posed by States under Fast Track component of AIBP. '

2) _Th-e pattern of a_ssistanée will be 1:0 (Centre : State). The Central

shfare will be on Normal Central Assistance pattern with grant component

being released by Centre and loan component raised by States. Tl

3} . Establishment cxpcndituré' of projects under fast track will be
enti?rely borne by.States themsclves.

4) " The releases will be made in two instalments of 50% each. The

second instalment will be relcased after full utilizatiom of the 1st
instalment.

5) State governments will sign a MoU with the MoWR for fast track
projects {Annexure-III).

F) MONITORING OF PROJECTS

1) . A comprehensive physical and financial periodical monitofmg of
major/medium projects will be carried out by Central Water Commission
with 'emphasis on quality control. Fast track projects will be closely

monitored. The releases of subsequent instalments will be based on the
. recommendations of Central Water Commission. .

) Monitoring of the programme will also be done by the Ministry o
Programme Implementation. -
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- ACCELERA

MODIFIED GUIDELINES FOR TIIE

TED IRRIGATION BENEFITS PROGRAMNE
_EFFECTIVE FROM 1.4.2005 '

SURFACE MINOR IRRIGATION SCHEMES

(A) ELIGIBLITYCRITERIA FOR FUNDING

1)

. Siklam , Jammu an
_prone KBK districts of

~development cost of these schemes per

1) State Governments will be required to enter

Surface Minor lrrigation(MI) Schemes (
going ) of States of North-East, Hilly States
d Kashmir and Uttaranchal ) and drought

Orissa which are approved by State .
TAC/State Planning Department will be eligible under ‘the *

programme. However, the State Government should submit

only those proposals whets the individual schemes ai€
benefiting  irrigation potential of at least 20 ha. and group oi
schemes (within a radius of 5 km) benefiting total ultimate
irrigation potential of at least 50 ha. The proposed MI schenices
should have benefit cost ratio of more than 1 and the

er ha. should not exceed
Rs.1.00 1akh :

_For Non-Special category States, only those Minor Irrigation
_ Schemes with potential more than 100 hect

: _ are with preference
to Tribal Arcas and drought prone arcas which wholly benefit

dalits and adivasis are to be. included under AIBP. The State

Government would give an undertaking (Annexure-1V) for their
completion on schedule 1n two financial years, beneficiary
contributing 10%  in cost and formation of ‘Water Users’
Assodiation (WUA) for post-r:onstmction maintenance. The

schemes o be taken up will be decided in consultation with
Planning Comimission.

The other conditions Lo be saiisfied arc

mto a
Memorandum of Understanding (MOU) (Annexurc—l) for
cach individual/group . schernes under the programme
with MoWR indicating, ' balance cost, balance potential,
year-wise phasing of expenditure and agreement 19
complete the scheme 1. two Gnancial years with target of
completion date. :

i) The projects whizh ar: alrcady receiving assistance from
external/domestic agencics such as NABARD will not be
1

A
>

both new as well as on~ *
( Himachal Pradesh,:"
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cligible for Central Lo : N
it dur Central Loan  Assistance (CLA} under the -
prograsmume,. . N

1. - The assistance under the p

2:1 (Centre : State) in the cas

-ogramme will be extended in the ratio of
(Centre - State)

_ ¢ of non-special catcgory States and 3:1
m the case of special category States on a projectised mode.

2. The assistance will be on the
70% loan & 30%
loan and 90,
of Orissa.

. pattern of normal central assistance i.e.
grant in the cass of non-special category States and 10%
grant m the case of special “ategory States and KBK districts

3. The loan componcent of

the assistance is to be raised by the States
themseclves from marlet borrowings and only the grant component will be
released by the Centre, ‘ .

4. States which -are considered fiscally weak and not being able to raise
loan component by market borrowing, the Central Government would raise
loan financing fo

r the loan component of the Central assistance to such
States.

S. . The drought-pronc areas, tribal
country, to be identified in consultati
shall be treated at par with S
grant and 10% loan.

arcas and flood-prone areas in the |
on with the Planning Commission,
pecial Category States for funding i.c., 90% -

6. During a financial year, the grant
. equal instalments. The {irst instalment
project-specific budget provision
required expenditure.

component will be released in two
will be released on confirmation of
2ad receipt of utilization certificate for the

7. The sccond nstalment will be released on receipt of utilization -
- certificate for having incurred 70% of expenditure comprising the released

grant component, rcquired loan component to be raised by States and the
State share.

8. Upto 15% of the assistance {grant & loan) can be utilized for mgeting
establishment expenditure to be adjusted against the State loan share.

9. Central releascs will normelly start in June after budget is passed.
However for States which utilizz the assistance by Mg;:ch, rcicase of
sassistance in April-May will be corsidered subject to availability of funds.
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- 1) Criteria for cate

w3,

S

10. The grant componcent (ogether with the required lo

) an componecnt mu .oy
be relcascd to the project authoritices

_ by the State Government within 1S\
days ol its releasc by the Government of India. E E
11. I "Statc Governments fail to comply with the agreed target date for -
completion, the grant component released

will be treated as loan and
recovered as per usual terms of recevery of Central Assistance. .

. 12. The Utilization Certificate shall be issued by the

_ Chief Engineer of the
project and countersigned by Secyetary(WR/ Irrigation)/Secretary (Financc)
of the State Government. \

13. The terms and conditions
the Central assistance il raisc
lending agency.

for the repayment of the loan component Bf
d by the Centre would be as fixed by the

14. 'The States would be requircd to submit Audited Statements of

Expenditure on the project within g months of the completion of the
financial yeat;. .. o

15. The State Governme

“pudget provision for State s
. borrowing.

nts -shenld conlirm the project specific.

hare and loan component raised by market

{C) SPECIAL PROVISION FOR REFORMING STATES

porizing a State as reforming .

(a) At the end of onc year, calculation & communication of data by

the State Government of cxisting projects catcgory—_wisc relating to
actual O%M as Rs. per ha. and nct revenue collection.

(b) At the end of three years _ Increase waler rates 1O ena‘t_ale

allocation of Rs.225/ha. for Ml schemes and Rs.450/ha. to Major:

" & Medium projects from revenue earned without subsidy as pcr
*1 Finance Commission. -

)

'(c) At the end of S years — Turther increasc water ratcs to meet full -

" O&M costs for all category of projects.

e,



2) For States which agree

Undertalcing‘(f\nncx I} to the MoWR, re

laxed terms of assistance will
be €xtended as under. -

aj For nan special Calcgory States 41 (Ccntrc:Statc).
b)"  TFor special category States and for projects in KBK and

identified flood prone, tribal and drought prone arcas,
1:0 (Centre : State) ' .

3) - In case ¢f ’defaulting States, additiona]
. per relaxed norms 'will be r
+ rate of interest.

(D) MONITORING CF PROJECTS_

Monitoring system as given below is proposed for the projects
availing CLA under the programme.

1. ,Monitoring of these schemes has to be
Government mechanism independent of con
These schemes would alse be monitore )
assessed against predetermined targets by Ministry of Water
Resources/Central Water Commission.

3. The State Governments shou'd providcﬁsyfﬁcicnt O&M funds for

these schemes and on completion preferably -hand these over 1o
Tocal Panchayats/water USCrs associations.
- — 1\-—‘_—\—\-

4. Number of sc:hcmés subrnitted by the State Governments should
-be In kecping with the existing staff which can handle these
oplimally.

AN
to above milestones and submit required \



ANNEXURE-1

Memorandum of Understanding between .the Ministry of Water 'Iiesource&

Government of India and Government  of
irrication project.

................. on completion of

"This memorandum of un

_According to the State Goverament, the latest  estinale

derstanding is made between the Ministry of Water Resources,
Government of India and the Governmeni of i e for the completion of the

ONEOWMZ.eenarennsns irrigation project in the next four(4) financial ycars under the central
assistance programme of the Government ol India.

.......... imigation project wWas approved by the Planning Cormumission in
Rs......... crares 1o irmgate.......... ha. annually.

d cost of the project is

‘Rs.......crores, the expenditure till ... is’ Rsooioonm crores and a potential of
............. ha. has already been created.
The balance cgst for completion of the project is thus Rs...o....... crores with a balance

potential of...il.ha.  The physical and financial details of the components to be
covered under-thjs programme are annexed. :

The Mimstry of Water Resources, Government of India agrces to extend Central
assistance to cover the full balance cost of Rs..ooneene. crores for the completion of the
project in the next four(4) financial years subject 10 the following conditions:

1) The project will be completed by the Government of
- completior. will be ‘nformed immediately thereafler to the CWC, Ministry of

Water Resources and the Planning Commission for deleting the project from the
list of on-going projects.

1) The Central assistance will be given i two instalments of 50% cach on year 10
year basis.

| 1i1) The seccond instalment will be released after 70% utilization of the 1¥ instalinent

of CLA alongwith State share.

iv)  The terms and conditions for the repayment of the Central assistance will be as
' prescribed by the Ministry of Finance from time to time. '

v) The project will be closely monitored by the Central Water Commission and the
release of the sccond instaiment. will be based on the recommendation of the
Central Water Comnussion. - v



vi)  The State Government shall ensure required quality
the works. This aspect will also be covered by the C
their monitoring report.

control in the execution of
entral Water Commission in

Signed on the day......... 22000 at New Delhi,

For and on bc-haIf'ofthc Gavr, : For and on behalfof
Ofice Goveiument of... ..
Secretary,

Commissioner(PR)

............. Ministry of Water Resources



L
Annexure-i]

UNDERTAKING BY THE STATE GOVERNMENT OF IFOR

FCONOMIC REFORMS IN IRRIGATION SECTOR

To

The President of India,
Acting through :
(name, destgnation), .
Ministry of
Government of India,

Wew Dellit.

In consideration of the President of India, acting through having agrecd

for pmwdmg Central assistance to States for Economic Reforms in the irripation sector under
Accelerated Im;,auon Benefits l’rog,rammc (AIBP), the Govemor of the Siate of

- actm;:, through ( name, designation), Ministry/Department of

Government of _° " (hercinafter referred to as “the SG7, hereby undertakes

" 10 review and rationalize the water rates for irrigation projects so as to recover full operation &

A
(Y

maintcnance cost within a period of maximurn 5 (five) years for availing financial assistance

under ATBP at proposed relaxed porms in the form of loan.

In pursuance to the aforesaid condition mentioned in the said AIRY, the SG do hereby

- declare and underiake as follows:

1) Calculation and conununication of the gap between actual Q&M cost per hectare of
major/medium irrigation project including multi-purpose projects and minor imigation
projects and realization of water ratcs as on thc date of the undertaking within one year

from the date of signing of the undertakiag shall be intimated to the Government oﬂndxa

" ( hereinafier referred to as “the GO

11) Revision of watcr rate to reach the milestones for 3 year within one year from the date

of signing of the undertaking.

111} Actual net revenue collection cquivalznt 1o cost of O&M al Rs.225/ha. for Minor
Irrigation Schemes and 15.450/Ma. for major and medium schemes within a period of 3

years from the date of signing of undertaking.



vi}’

Vi)

Dated:

Place:

The SG agrees o (uither increase the water rates 1o meet full O & M costs of irrigation

projects within 5 (five) years from the datn of sipning ol undertaking,

AT

Hall yearly progress re port in rCapCC[ of the steps taken by the SG for rationalizing the

walter rates shalt be submitied (o the GOJ by 7" January and 7" July positively.

The SG shall will immediately inform non-adherence, if any, of (he above prograrmme

and thereafler henaeforth shall not make any claim for central assistance at proposcd

relaxed criteria.

In case o[‘Such failure, the SG will make extra cfforts to meet the nilestones set in the

programme within onc year otherwise additional central share as per relaxed norms
provided to the SG shali be treated as withdrawn and recovered in one lumpsum
instabment with interest as prescribed by the Ministry of Finance. Furthcr Central

assistance to the SG will be released as pev CXISting norms.

Signature

Sceretary(WR/Irrigation)

. Govt. of

For and on behalf of the Covcrnor of

the state of

In presence of

(witness)

n
»

(N



ANNEXUR; 11T

Memorandum of Understanding between the Ministry of Water Resources,
Government of India and Government of

projects under Fast Track Programme.

............ on completion of irrigation

R

This memorandum of understanding is made between  (he Ministry of Water
Resources, Government of India and the ‘Government of --------- for the completion of the

ongoing ------ imigation project in next two (2) financial years under. the Central
assistance programme of the Government of India for fast track projects. '

The we=------ irmigation projcct was approved by the Planning Commission i ----- for Rs.-
-m-- CTOTES 10 WTIgATC-—-==-~ ha. annually.

3. According to the State Government, the latest estimated coit of the project 15 Rs,.----—- ‘

crores, the expenditure Uil s Rs.--mmmmmm- crores and a potential of =-----

ha. has already been created.

4.~ The balance cost for completion of the project is thus Rg.-m-mmmemem crores with a balance

potential of —--—--- ha. The physical and financial details of the components 1o be
- covered under this programune are annexsd. '

5. The Munstryof Water Resources, Government of India agrees 10 extend Central
.assistance to cover the full balance cost of Rs.------ crores for the completion of the
project in next two (2) financial years subject to the following conditions :

i) - The project will be completed by the Gevernment of ... (3 ZOSPRR. Its comjﬁlction
will be informed inmediately thereafler to the Central Water Commission, Ministry of

Water Resources and the Planning Commission for deleting the project from the list of
ongoing projects.

- 1) The Central assistance will be given 1a two snstalments of cach 50% of the balance cost.
1ii) The second instalment will be released after full utilization of the 1st instalment.

1v) The terms and conditions for the repayment of the Central assistance will be as
prescribed by the Ministry of Finance from time to tunc.

"v)  The project will be closcly monitored by the Central Water Commussion and the release

of the second instalment will be based on the recommendation of the Central Water
© Commission.

Vi) The State Government shall ensure required quality control in the execution of the

works. This aspect will also be covered by the Central Water Commission in their
monitoring report.

4
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" umc; the 100% Central assistance wil be converted 10 normal

" Government of -m-nnemmo-

Request for extension ol time-limit for comletion will not be normally entertained,
Under specinl circumstanees.  extension

of tune-limit by one more yeur can s
considered by the Ministry ol Water Resources if proper justification is siven Ly tie
State Government, :

In the event of default by the State Government 1o complete the projcc-‘t“in the stipulated

AIBD funding assis{ance
L5 per existing' terms and conditions applicable to the State viz. special or non-special

category and recoveries duc on account of this made from the State Government with
mlerest as prescribed by the Ministry of Finance in one lump by adjusting the same
against the instalments of normal Central assistance.

b

Signed on the day--------- 200 at New Delhi

For and on behalf of the Govt. For and on behalf of
Of-- Govemment of India -
Secretary, T Commissioner (PR)

Ministry of Water Resources



‘Place:

ANNEXURETV

]

UNDERTAKING BY THE STATE GOVERNMENT OF FOR

INCLUSION OF NEW _SURFACE MINOR IRRIGATION SCHEMES IN NON-SPECIAT,
CATEGORY STATES B

_To

The President of India,
Acting through
(Name, Designation),

" Minisiry of
Government of India,-
New Delhi,

In consideration of the President of India, acting through having
agreed for providing Central Assistance (¢ Surface Minor Irrigation Schemes under the

Accelerated  Irrigation  DBencfits Programme{AIBP), the Governor of the State
of ' acting through (name, designation), ~ Ministry/Department
of Government of hereinafter  referred to as “the

© SG”, do hereby declarc and undertake as follows:-

1) The SG agrees for the completion of surface minor irrigation schemes on schedule.

ii} The SG agrees for 10% beneficiary contributing 1o cost.

i11) The SG will form waler. users association for post consiruction maintienance and

formation -of such watcr uscrs association shall be intimated to Government of India
wihin one year from the datc of signing of the undertaking.

1v) Quarterly progress report in respect of the Surface Minor Irrigation Schemes being

implemented under AIDP shall be submitizd to the Government of India by 7" January ,
April, July and Octaber positively.

V) 1n case of failure, the Central share provided to the SG under the programme shall be
' treated as withdrawn and recovered in onc- lump-sum instalment with intcrest as
prescribed by the Ministry of Finance.

Date: Signature

Sceretary(WR/Irrigation)

Govt. of v

For and on behalf of the Goveraor
ol the State

In presence of

PO

{(witness)

*
H



