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File No. .......
Case No. ......

BEFORE THE UTTARAKHAND ELECTRICITY REGULATORY COMMISSION
In the matter of: Petition for examination of claim of Aggregate

And

Revenue Requirement (ARR) relating to Transfer
Scheme by the Hon'ble Uttarakhand Electricity
Regulatory Commission.

In the matter of: Uttarakhand Power Corporation Limited.

........... Petitioner

The humble applicant most respectfully showeth:

1.

Specific Legal Provision under which Petition is being filed:

-Section 86 (1) (a) of the Electricity Act, 2003 defines the
functons of the State Commission as follows:

“The State Commission shall discharged the following

functions, namely :-

(1)  determine the tariff for generation, supply,
transmission and wheeling of electricity, wholesale,
bulk or retail, as the case may be, within the State:

Provided that where open access has been
permitted to a category of consumers under section
42, the State Commission shall determine only the
wheeling charges and surcharge thereon, if any, for
the said category of consumers”

Section 86 (2) of the Electricity Act, 2003 stipulates as
follows:

“The State Commission shall advise the State Government
on all or any of the following matters, namely -

(i)  promotion of competition, efficiency and economy in
activities of the electricity industry;
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iv.

Q

(ti)  promotion of investment in electricity industry;

(i)  reorgamization and vestructuring of -electricity
industry in the State;

(iv) matters concerning generation, transmission,
distribution and trading of electricity or any
other matter referred to the State Commission
by that Government.”

Section 108 of the Electricity Act, 2003 provides as
follows :

“(Directions by State Government): —- (1) In the
discharge of its functions, the State Commission shall be
guided by such directions in matters of policy involving
public interest as the State Government may give to it in
writing.

(2) If any question arises as to whether any such direction

relates to a matter of policy involving public interest, the
decision of the State Government thereon shall be final.”

Regulation 59 of the UERC (Conduct of Business)
Regulations, 2014 stipulates as under:

“Inherent power of the Commission

(1) Nothing in these Regulations shall be deemed to limit of
otherwise affect the inherent power of the Commussion to
make such orders as may be necessary for ends of justice
or to prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting in conformity with the provisions of the
Central Act or State Act, a procedure, which is at
variance with any of the provisions of these Regulations,
if the Commission, in view of the special circumstances
of a matter or class of matters and for reasons to be
recorded in writing deems it necessary or expedient for
dealing with such a matter or class of matters.
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vi.

(3) Nothing in these Regulations shall, expressly or
impliedly bar the Commission to deal with any matter or
exercise any power under the Central Act or State Act,
for which no Regulations have been framed, and the
Commiission may deal with such matters or exercise
such powers and functions in a manner it thinks fit.”

An agenda proposal for filing of additional claim of
ARR as per Transfer Scheme of Assets and Liabilities
executed between UPPCL and UPCL and notified by
Government of Uttarakhand (hereinafter referred to
as “GoU”) on 08-03-2022 was put-up by the petitioner
company to the Board of Directors in the 126t
Meeting held on 04-12-2025 wherein the Board
recommended that, before filing the petition,
Corporation should have its claim examined by the
Hon’ble UERC and for this purpose a request may be
made to GoU to issue directions u/s 108 of the
Electricity Act, 2003 to the Hon'ble Uttarakhand
Electricity Regulatory Commission (hereinafter
referred to as “Commission or UERC"), requiring it
examine UPCL’s ARR claim arising from the Transfer
Scheme in accordance with the provisions of the
Electricity Act, 2003 and the rules and regulations
framed thereunder. It was also directed in the
meeting that once such directions are issued by the
GoU to the Hon'ble UERC, UPCL should submit the
requisite details of its claims relating to the Transfer
Scheme for examination following which further
action will be taken. The certified frue copy of the
extract of the minutes of the 126% meeting held on 04-
12-2025 of the Board of Directors of the petitioner
company are attached herewith at Annexure -A.

On the request of the petitioner company, Principal
Secretary (Energy), GoU vide its letter no. 419, dated
08-06-2026 at para 11 and 12 has directed Hon’ble
UERC, as follows : ‘
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vii.

“11.  Since the Transfer Scheme has now been formally
notified vide Government Order dated
08.03.2022, the issue requires examination by the
Hon'ble Commission in accordance with law.
Accordingly, in exercise of the powers conferred
under Section 108 of the Electricity Act, 2003,
the Government of Uttarakhand directs the
Hon’ble Commission to_examine the additional
ARR claim computed by UPCL in terms of the
notified Transfer Scheme of Assets and Liabilities
between UPPCL and UPCL. This direction is
issued in the larger public interest, having due
regard to the financial viability of the State
distribution licensee and the interest of electricity
consumers in Uttarakhand.

12. UPCL shall, upon receipt of this direction, file the
complete details of its ARK claim relating to the
Transfer Scheme before the Hon'ble Commission.
The Hon'ble Commission may thereupon proceed
to examine the claim and pass such orders as it
deems appropriate in accordance with the
applicable law and regulations.”

GoU vide its above referred letter dated 08-06-2026

" has also directed Managing Director of the petitioner

company to file the requisite details of claim relating
to Transfer Scheme to the Hon'ble Commission for
examination of the same. In compliance of the said
direction, the petiioner company vide its letter no.
3197/UPCL/RM/B-29, dated 10-06-2026 filed the
requisite details of the claim of ARR relating to
Transfer Scheme to the Hon'ble Commission. In turn,
Hon'ble Commission vide its letter no. UERC/6/TF-
854/2026-27/ 2026 /380, dated 17-06-2026 directed the
petitioner company to file a petition before the
Commission in the matter, in accordance with the
provisions of UERC (Conduct of Business)

Regulations, 201
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viii. As per Regulation 10 of the UERC (Conduct of

Business) Regulations, 2014, the above petition
should be submitted under affidavit duly signed and

* verified by the Managing Director / Director or any

officer not below the rank of Chief Engineer /
General Manager of the Company.

ix. This Petition is being filed in compliance of the above
provisions of law and in-accordance with the
procedure specified in UERC (Conduct of Business)
Regulations, 2014.

Limitation:

No limitation has been specified for filing of this petition.

Facts of the Case:

i

The State of Uttaranchal (now Uttarakhand) came into
existence on 09-11-2000 in accordance with the
provisions of the Uttar Pradesh Reorganization Act, -
2000. Section 63 of the Reorganization Act laid down
the broad principles for sharing and transfer of
undertakings, assets, rights and liabilities with respect
to the Power sector between the States of Uttaranchal
& Uttar Pradesh. The petiioner company was
established under the Companies Act, 1956 on 12-02-
2001 as per the provisions of section 63(4) of the
Reorganization Act.

The Government of India (Gol) in accordance with the
powers conferred on it under section 63 of the
Reorganization Act divided the assets, liabilities, rights
and undertakings of U.P. Power Corporation Limited
(UPPCL) and UJP. Jal Vidyut Nigam Limited
(UPJVNL) between them and UPCL and Uttarakhand
Jal Vidyut Nigam Limited (UJVNL) with effect from
09-11-2001 vide its Order No.-42/7/2000-R&R, dated
05-11-2001 (Annexure-B). Accordingly, the functioning
of the petitioner company has been deemed started
w.e.f. 09-11-2001.
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iv.

On 12-10-2003, a scheme for division of assets and
liabilities was executed between UPPCL and petitioner
company in accordance with the provisions of Gol Order
dated 05-11-2001. This division of assets and liabilities was
executed w.e.f. 09-11-2001. A copy of the Transfer scheme
as notified by Government of Uttarakhand is attached
herewith at Annexure -C.

GoU wrote a letter to the Hon’ble Commission on 01-12-
2003 (Annexure -D), inter-alia, stating as follows:

“The Government of Uttaranchal has signed a Tripartite
Agreement with R.B.I and Government of India agreeing inter-
alia, to take over the CPSU dues in the spirit of the Ahluwalia
report and to see that the newly formed UPCL is not unduly
burdened with past dues. It was agreed that the dués will be
converted into long term loans to be repaid by State Government.
The State Government had since then issued bonds and have
therefore agreed to pay the principal and interest on the dues.
Thus the liability of Rs. 572 crores of CPSU dues and the interest
thereof stand shifted from UPCL to the State Government,
notwithstanding the figures shown in the transfer Scheme of
UPCL.” '

As per the above transfer scheme, Gross Fixed Assets
(GFA) amounting to Rs. 1058.18 Cr. were transferred to the
UPCL, but the Hon'ble Commission is considering the
value of opening GFA of the UPCL as Rs. 508 Cr. and
allowing return on equity, depreciation and Interest on
loan on the said amount till now. In this connection, the
view of the Hon'ble Commission as mentioned at para
5.3.1 of the Tariff Order dated 25-04-2005 is stipulated as
follows:

“It will be seen from above that the total assets transferred to
Uttaranchal remaining same, their value has been worked out
differently as given below:

As per the provisional accounts of 2001-02 submitted by UPCL:
Rs. 478.86 crore
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Vi.

vil.

Normative value of the transfer scheme after adjusting for the value
of grant: Rs. 486.18 crore

Value claimed by UPPCL and accepted by UPERC: Rs. 508 crore

For determining the opening value of these assets as on 09.11.2001,
the Commission is accepting the highest of the above three values
which is Rs. 508 crores. This also happens to be the value originally
presented by UPPCL before the U.P. Regulatory Commission and
would seem to be more reliable than the normative value stipulated
in the transfer scheme or the value shown in UPCL’s provisional
accounts.”

As the Hon'ble Commission was recognizing the value of
opening GFA of Rs. 508 Cr., the petitioner company while
applying for Truing-up of expenses and revenue for the
financial year 2001-02 and onwards, considered the value of
GFA as Rs. 508 Cr. instead of Rs. 1,058.18 Cr. Further, the
petitioner company requested the Hon'ble Commission to
recognize the actual value of GFA as on 08-11-2001 on
finalization of the Transfer Scheme. The Hon’ble Commission
in its Tariff Order dated 18-03-2008 at para-6.2.9 stated as
follows in the matter: '

“The commission accepts the claims of GFA and depreciation based
on opening of GFA of Rs. 508 Cr. as the same are as per the
approach adopted by Commission in previous Tariff Orders but
with the correction stated above. The Commission shall consider the
claims of UPCL on opening GFA value as and when the Final
Transfer Scheme is notified................ "

Based on the Transfer Scheme agreed between the petitioner
company and UPPCL, a liability of Rs. 572 Cr. was
transferred to the petitioner company against the power
purchase dues on UPPCL towards Central Power Sector
Undertakings (CPSUs). The said liability of Rs. 572 Cr. was
taken over by GoU and GoU vide its Order No.-258/I
(2)/2010-05/81/2006, dated 09-02-2010 (Annexure-E)
accorded the conversion of the above said liability into share
capital of the UPCL. Thereafter, petitioner company claimed
return on equity of Rs. 572 Cr., but the Hon'ble Commission
in its Tariff Order dated 24-05-2011 rejected the claim stating
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ix.

“Further, the Commission also observed that the issue is related o
the finalization of the Transfer Scheme which can be best examined
along with the other aspects such as opening value of Gross Fixed
Assets only upon finalization of the Transfer Scheme.”

On the request of the petitioner company, GoU vide its letter
no. 117/1(2)/2011-05/19/2002, dated 27-04-2012 (Annexure ~
F) approved the above transfer scheme executed between
UPPCL and petitioner company on 12-10-2003 wherein the
value of GFA has been considered as Rs. 1058.18 Cr. but the
Hon’ble Commission is of the view that this is not a proper
notification on finalization of the transfer scheme and the said
notification is required under the provisions of the Uttar
Pradesh Reorganization Act, 2000. In this connection, the
relevant part of para 4.4.4 of the Tariff Order dated 06-05-2013
of the Hon'ble Commission is stipulated as follows:

“The Petitioner submitted that the Government of Uttarakhand
vide its Order No.- 117/1 (2)/2011-05/19/2002, dated April 27,
2012 approved the Transfer Scheme of assets and liabilities executed
between UPPCL and UPCL on October 10, 2003. The Commission
is of the view that the Transfer Scheme cannot be considered as
finalized based on the documentary evidence submitted by UPCL as
it is only a letter to UPCL from Government of Uttarakhand and
not a proper notification on finalization of Transfer Scheme in
accordance with the Reorganization Act.”

In the meeting held on 17.08.2019 between the Hon'ble Chief
Secretaries of Uttar Pradesh and Uttarakhand, the scheme for
transfer of assets and liabilities between the two States has
been finalized and as per decision taken in the meeting,
UPPCL vide its letter number 1677 dated 30.12.2019 has made
the payment of Rs. 1.56 Cr. to petitioner company. The copies
of minutes of the above meeting and letter dated 30.12.2019
are attached herewith and Annexure -G wherein the issue
has been clarified to be settled forever.

On the request of the petitioner company, GoU vide its Order
no. 263/1 (2)/2022-05-20/2007-TC, dated 08-03-2022
(Annexure -H) notified the scheme for transfer of assets and
liabilities executed between UPPCL and petitioner company.
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Xii.

During meeting held in GoU on 05-12-2024, the matter for
recovery of pending claim of transfer scheme was discussed
(minutes of the meeting attached as Annexure - I) and it was
advised to the petitioner company to seek the clarification
regarding creation of Regulatory Assets of this claim to be
amortized over a period as per the provisions of Tariff Policy
from Ministry of Power, Government of India, New Delhi
and simultaneously file the ARR and Tariff Petition for FY
2025-26 to the Hon'ble UERC within stipulated time
(excluding the claim of transfer scheme). On receipt of
clarification from MoP, a supplementary petition may be filed
by petitioner company to Hon'ble UERC for recovery of
pending claim of transfer scheme as per the clarification
received. Accordingly, petitioner company vide its letter no.
7868/ MD/UPCL/R-14, dated 05-12-2024 (Annexure - J) had
requested M/s Power Finance Corporation (a nodal agency of
RDSS appointed by MoP) for allowing petitioner company for
proposing the creation of Regulatory Assets against the
pending claim of transfer scheme arose for the period from
12-10-2003 to 31-03-2023 and also Secretary, Energy
Department, GoU vide its DO letter no. 999/PS/Secy/2024
dated 24.12.2024 (Annexure -K) requested Secretary Power,
Gol to allow petitioner company for proposing the creation of
said extraordinary regulatory assets against the pending
claim of GFA in a manner that it is not disadvantageous to
petitioner company for Pre-qualifying condition under
Government of India’s ongoing RDSS(Revamped Distribution
Sector Scheme) scheme, aimed to reduce AT & C losses and to
improve quality, reliability of power but no clarification was
received from them till the date of issuance of Tariff order
dated 11.04.2025. '

The Board in its 121st Meeting held on 26-12-2024 had
authorized the Committee of Directors {(CoD) of UPCL for
filing Petition before Hon'ble UERC in the matter of transfer
of Assets and Liabilities between petitioner company and
UPPCL based on response of M/s PFC/MoP, Gol.



xiv.

The Hon'ble Commission also vide its said tariff order dated
11.04.2025 directed petitioner company to claim the impact of
Transfer scheme, if any along with the next tariff filling,
stating as follows:

“The Commission directs UPCL to claim the impact of the transfer
scheme, if any, alongwith the next tariff filing failing which the
Commission will not consider any impact of the same.”

During discussion the officers of Ministry of Power, Gol in-
principally agreed that the recovery of said pending claim
since Year 2003 will not affect the Pre-qualifying condition of
RDSS, though they have not given any formal communication
in the matter.

Further, the Board of Directors of petitioner company in its
126t meeting held on 4.12.2025 recommended to request GoU
to issue direction under section 108 of the Electricity Act 2003
to Hon'ble UERC to examine the claim arising from the
transfer scheme before filing of the Petition.

On the request of petitioner company, GoU vide letter no. 419
dated 8.06.2026 (Annexure - L) in public interest directed
Hon’ble Commission under section 108 of the Electricity Act
2003 to examine the ARR claim arising from the transfer
scheme before filing of the Petition. GoU also directed
petitioner company to submit the complete details of the ARR
claim related to transfer scheme before Hon'ble Commission
for examination.

The details of claim of Transfer scheme of assets and liabilities
executed between UPPCL and petitioner company are as
follows: |

Gross Fixed Assets & Depreciation :

xviii. The details of Gross Fixed Assets and accumulated

depreciation are as follows:
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Table 1: Transfer Scheme - Gross Fixed Asset & Depreciation considered by the UERC

Considered h.IOt
_ Total by considered
Particulars UERC by

UERC

Rs. Cr. Rs. Cr. Rs. Cr.
GFA as per transfer scheme as on 08-11-2001 1,058.18 508.00 550.18

Accumulated depreciation

as per transfer scheme as on 08-11-2001 397.10 190.64 206.46
Net Fixed Asset as on 8.11.2001 661.08 317.36 343.72

xix. The recovery of depreciation on the fixed assets is allowed to a
maximum extent of 90% of the asset value as per the relevant UERC
Tariff Regulations which works out to be Rs. 288.70 Cr. (Rs. 550.18 Cr.
x 90% - Rs. 206.46 Cr.).

xx. Accordingly, the year wise claim of depreciation on the GFA not
considered so far by the Hon'ble Commission is as follows:

Table 2: Transfer Scheme - Claim of depreciation on the GFA

Year IE;;::VE;%;%;?{O&I Value of GFA Depreciation
| (%) (Rs. Cr.) (Rs. Cr.)
1%;[1_%'32_2‘3%;0 7.89% 550.18 2034
2004-05 7.86% 550.18 43.24
2005-06 3.76% 550.18 20.69
2006-07 2.91% 550.18 16.01
2007-08 3.09% 550.18 17.00
2008-09 3.05% 550.18 16.78
2009-10 3.80% 550.18 ‘ 20.91
2010-11 3.85% 550.18 21.18
2011-12 3.82% 550.18 21.02
2012-13 3.81% 550.18 20.96
2013-14 4.57% 550.18 25.14
2014-15 5.21% 550.18 28.66
16.76 (Limited to
2015-16 5.21% 550.18 Maximum allowable
depreciation)
Depreciation 288.70

xxi. Hence the claim on account of depreciation is Rs. 288.70 Cr.
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Return on Capital Base (12-10-2003 to 31-05-2004):

xxii. The Schedule VI of the Electricity (Supply) Act, 1948 lays down the
principles based on which the capital base is to be computed. The
Hon'ble Commission while Truing-up the expenses and revenues of
the petitioner company allowed return on capital base as per the
provisions of Schedule VI for the period up to 31-05-2004 and
thereafter applied the provisions of Tariff Regulations issued by the
Hon’ble Commission from time to time. These regulations provide for
a return on equity in place of return on capital base from 01-06-2004.
The return on capital base have been computed as follows as per the
values of the Transfer Scheme:

Table 1: Transfer Scheme - Return on Capital Base (12-10-2003 to 31-05-2004)

. 31-03-03 31-03-04 | 31-05-04
Particulars (Rs.Cr) | (Rs.Cr) | (Rs.Cr)
Capital Base approved by UERC (203.03) 14.15 73.51
(+) Difference of GFA as per Transfer Scheme 550.18 550.18 550.18
(-) Difference of Accumulated Depreciation
as per Transfer Scheme (Rs. 397.10 Cr - Rs. 190.64 206.46 206.46 | 206.46
Cr.)

Capital Base as per Transfer Scheme 140.69 357.87 | 417.23

Reasonable Return

g0 .

(i) 16% on Capital Base 99 51 9.54

(ii) 0.50% on the amount borrowed from

organizations or institutions 212 0.05

approved by the State Govt. )

Sub-Total 24.63 9.59

5% of the amount of reasonable

return to be as the disposal of the undertaking 1.23 0.48

Total Reasonable Return 12.11* 10.07

Allowed by UERC : 1.04* 045

Net claim of Reasonable Return 11.07 9.62

Claim of Reasonable Return for the period from 12- 20.69

10-2003 to 31-05-2004 )
*Note:

Total Reasonable Return for FY 2003-04 works out to be Rs 12.11 Cr. ((Rs. 24.63
Cr. + Rs 1.23 Cr.) x 171 days / 365 days = Rs. 12.11 Cr.)

Reasonable return for FY 2003-04 allowed by UERC in the Tariff Order dated 18-
03-2008 has been adjusted for the period from 12-10-2003 to 31-03-2004 (Rs. 2.23
Cr. x 171 days / 365 daysf Rs. 1._04 Cr.)
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xxiii.

Hence the claim on this account is Rs. 20.69 Cr.

Return on Equity / Capital (01-06-2004 to 31-03-2024):

XX1V.

XXV,

XXVi.

It is a well-known principle that the funds for operations of any
business is managed through working capital ie. current assets
less current liabilities and the funds for the fixed assets are
managed through capital, i.e., combination of loan capital and
equity capital.

In this connection, it is submitted that a liability of Rs. 572 Cr.
was transferred to the petitioner company against the power
purchase dues on UPPCL towards CPSUs. This liability was
taken over by Government of Uttarakhand by issuing the power
bonds @ 8.5% p.a. to CPSUs on 18-08-2003. GoU vide its Order
No.-258/1 (2)/2010-05/81/2006, dated 09-02-2010 converted the
above said liability into share capital of the petitioner company.

The petitioner company had claimed Return on Equity based on
the discharge of Power purchase liability as above, however, the
Hon’ble Commission in the Order dated 10.04.2010 did not alIow

the same and held as below:

....... Further, it is to be noted that converting the power bonds into
share capital would amount to increase in equity base of UPCL.
However, as per Regulations, only that equity which is invested in
creation of fixed assets is entitled for Return. The Commission has
considered all the means of finance including equity for the approved
asset base and, hence, no further ﬁnancmg through equity of current
asset base can be considered...................

Accordingly, the petitioner company has claimed the Return on
Equity based on the fixed assets and the capital by which such
fixed assets are funded as on 09-11-2001 as mentmned herein
below:

Table 2: Funding of Fixed Asset as on 09.11.2001

Particulars Amount (Rs. Cr.)

Fixed Assets

Gross Block of Fixed Assets ‘ 1,058.18

Cumulative Depreciation 397.10

Net Block of Fixed Asset 661.08

Capital Work in Progress 7348

Total Fixed Asset (A) 734.56

Capital Invested in Fixed Asset ' Qa
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Particulars Amount (Rs. Cr.)

Long term Joan from REC 230.64
Long term. Joan from IDBI 8.93
Long term loan from PFC 3.5
Long term loan from HDFC 0.22
Long term loan from CBI 10.24
Sub Total (Loan) (B) 253.53
Consumer Contribution (Grant) (C) 17.5
Liability for CPSUs (Rs. 572.0 dues converted as

equity by GoU vide its order dated 09.02.2010 (D = A- | - 463.53
B-C)

Total GFA (E = B+C+D) 734.56

xxviii. The details of Gross Fixed Assets and accumulated depreciation are
as follows:

Table 3: Transfer Scheme - GFA and Accumulated depreciation (Rs. Cr.)

Not
Total Considered considered
Particulars by UERC by
UERC
Rs. Cr. Rs. Cr. Rs. Cr.
GFA as per transfer scheme as on 08-11-2001 1,058.18 508.00 550.18
Accumulated depreciation
as per transfer scheme as on 08-11-2001 397.10 190.64 20646
Net Fixed Asset as on 8.11.2001 661.08 317.36 343.72

xxix. As such the petitioner company is entitled for recovery of opening GFA
not considered by the Hon'ble Commission so far as follows:

Table 4: Transfer Scheme - Net Fixed Asset not considered by the
Hon'ble Commission

. Amount
Particulars Rs. Cr.
Equity Rs. 550.18 Cr. x 30% 165.05
Normative Rs. 550.18 Cr. x 70% - Rs.
206.46 Cr. (accumulated 178.67
loan "
depreciation)

xxx. Return on equity for the period from 01-06-2004 to 31-03-2024 is as follows:

Table 5: Transfer Scheme - Return on equity for the period from
01-06-2004 to 31-03-2024

Rate of return Value of Equity Return on Equity
Year on equity
approved by UERC (Rs. Cr.) (Rs. Cr)
1-06-2004 o
to 31-03-2005 14.00% 165.05 19.26
2005-06 14.00% 165.05 23.11
2006-07 [14.00% 165.05 2311
2007-08 ~ [ 14.00% 165.05, 23.11
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Rate of return Value of Equity Return on Equity
Year on equi
approvedqbyt{TERC (Rs. Cr) (Rs. Cr.)

2008-09 14.00% 165.05 23.11
2009-10 14.00% 165.05 23.11
2010-11 14.00% 165.05 23.11
2011-12 14.00% 165.05 23.11
2012-13 14.00% 165.05 23.11
2013-14 16.00% 165.05 26.41
2014-15 16.00% 165.05 26.41
2015-16 16.00% 165.05 2641
2016-17 16.50% 165.05 '27.23
2017-18 16.50% 165.05 - 27.23
2018-19 16.50% 165.05 27.23
2019-20 16.50% 165.05 27.23
2020-21 16.50% 165.05 27.23
2021-22 16.50% 165.05 27.23
2022-23 16.50% 165.05 27.23
2023-24 16.50% 165.05 27.23

Total 501.20

xxxi. Hence the total claim of RoE is Rs. 20.69 Cr + Rs. 501.20 = Rs. 521.89 Cr.

Interest on Normative Loan

xxxii. As the GFA has been depreciated till FY 2014-15, the computation of
interest on normative loan has been worked out considering that the
repayment of the entire loan has been made till FY 2014-15. No
repayment of principal amount has been considered during FY 2003-04
and 2015-16 (being part of the year only) and the repayment of the
entire loan has been considered in 11 installments plus interest from FY
2004-05 to FY 2014-15. The detailed computation of the Interest
expenses claim is depicted in the table below:

Table 6: Transfer Scheme - Interest on Normative Loan

Opening Rate Intefest Closing
Period Balance of during Repayment Balance
(Rs.Cr.) Interest the year (Rs. Cr)) (Rs. Ct.
(%) (Rs. Cr.)
12-10-2003 to o
31-03-2004 178.67 10% 8.37 178.67
2004-05 178.67 10% 17.87 34.11 162.43
2005-06 162.43 10% 16.24 32.49 146.18
2006-07 146.18 10% 14.62 - 30.86 129.94
2007-08 129.94 10% 12.99 29.24 113.70
2008-09 113.70 10% 11.37 27.61 97.46
2009-10 97.46 10% 9.75 25.99 81.21
2010-11 81.21 10% 8.12 24.36 64.97
2011-12 64.97 10% 6.50 22.74 - 48.73
2012-13 48.73 10% 4.87 21.12 32.49
2013-14 32.49 10% 3.25 19.49 16.24
2014-15 16.24 10% 1.62 17.87 0.00
Total interest 115.57 A
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XXX111.

Hence the claim on account of interest on normative loan is Rs.
115.57 Cr.

Interest on Working Capital (IOWC)
xxxiv. Interest on Working Capital has been computed keeping in view the

2 months receivables allowed by the commission from time to time.
Till FY 2004 and FY 2005, the commission had adopted the approach
to include the interest on working capital as part of the overall
interest on capital employed. Hence, the interest on working capital
for FY 2004 and FY 2005 hasn’t been considered. Interest on working
capital has been computed based on the interest rate considered by
the Commission in respective tariff orders, however, in certain years,
wherever there has been negative working capital as per the
commission approved Tariff Order, no interest on working capital
has been computed.

xxxv. The detailed computation of the Interest on Working Capital claim is
depicted in the table below:
Table 7: Transfer Scheme - Interest on Working Capital
Receivables Negative Workin. Rate of
Period (2 months) Cap?tal approved 1?;1 IOWC TD;:I I(C:) wC
(Rs. Cr.) true-up (Rs. Cr.) (%) (Rs. Cr.)

2005-06 10.18 - 10.25% 1.04
2006-07 9.11 - 10.25% 0.93
2007-08 9.00 - 10.25% 0.92
2008-09 8.69 - 10.25% 0.89
2009-10 9.12 - 10.25% 0.93
2010-11 8.89 - 10.25% 0.91
2011-12 8.62 - 13.00% 1.12
2012-13 8.36 - 14.75% 1.23
2013-14 9.13 -33.19 14.50% *
2014-15 9.45 -66.78 13.00% *
2015-16 7.20 -43.67 10.00% *
2016-17 4.54 -39.43 10.00% *
2017-18 4.54 -60.1 14.05% *
2018-19 4.54 -60.71 10.00% *
2019-20 4.54 -26.1 13.75% *
2020-21 4.65 - 13.70% 0.64
2021-22 463 - 12.15% 0.56
2022-23 4.62 - 10.50% 0.49
2023-24 4.63 - 11.30% 0.52

Total interest on working capital 10.20

*IoWC is considered as zero from FY 14 to FY20 due to negative IoWC approved by the

Y2

Commission in the true-up orde&rf'espec@ QU
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xxxvi. Hence, the total claim against interest on working capital is Rs. 10.20 Cr.
Carrying Cost :

xxxvii. UERC MYT Regulation 12(10) specifies provision of claiming
carrying cost on past recoveries.

xxxviii. Hence, the total impact of Carrying Cost is given in table below:

Table 8: Total Impact of Carrying Cost

(Figures in Rs.Cr.)

. d: i . um i
Bacameters | OPETINS | durng e | Reveme | 0805t | Comying | e

year Gap cost
FY04 0.00 49.40 4940 | 10.00% 247 247
FY05 51.87 8036 | 13223 | 1025% |  9.44 11.91
FY06 141.66 61.08 | 20274 | 10.25% 17.65 29.56
FYO07 220.39 5467 | 27506 | 1025% |  25.39 54.95
FY08 300.46 54.03 | 35448 | 10.25% 33.57 88.51
FY09 388.05 52151 44020 | 10.25% 4245 130.96
FY10 482.64 54.69 | 53734 | 10.25% 52.27 183.24
FY11 589.61 5332 | 64293 | 10.25% 63.17° 246.40
FY12 706.10 51.74 | 757.84| 13.00% 95.16 341.56
FY13 853.00 50.18 | 903.18 | 14.75% | 129.52 471.08
FY14 1032.69 5480 | 1087.49 | 1430% | 153.71 624.79
FY15 1241.21 56.70 | 129791 13.00% | 165.04 789.83
FY16 1462.95 4317 | 150612, 10.00% | 14845 938.29
FY17 1654.57 0723 | 168181 | 10.00% | 166.82 1,105.11
FY18 1848.63 2723 | 187586 | 14.05% | 261.65 1,366.75
FY19 2137.51 2723 | 216474 | 10.00% | 21511 1,581.86
FY20 2379.85 27.23 | 2407.09 | 1375% | . 329.10 1,910.97
FY21 2736.19 2787 | 276406 | 13.70% | 37677 2,287.73
FY22 3140.83 2770 | 316852 | 1215% | 38331 2,671.04
FY23 3551.93 2772 | 357965 | 10.50% | 37442 3,045.46
FY 24 3954.07 0.00| 387898 | 11.30% , 448.39 3,493.85
FY 25 4430.22 0.00 | 434679 | 1207% | 534.73 4,028.58
FY 26 4964.95 0.00 0.00| 1207% | 599.27 4,627.85
FY 27 5564.21 0.00 000 | 1207% | 335.80 4,963.65

xxxix. Hence, the total claim against carrying cost is Rs. 4,963.65 Cr.
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Summary of Claim :

x1.

The summary of claims based on above parameters for
respective financial years is shown as follows:

Table 9: Claim Against Transfer Scheme Including Carrying Cost (Rs. Cr.)

Interest Total claim
FY [Depreciation Return on| Interest| on Total | Carrying includin
P Equi Loan Workingl ARR |  Cost 8
quity (on Lo orking $ C ine Cost
Capital arryms

FY04 20.34 20.69 8.37 - 4940 2.47 51.87
FY05 43.24 19.25 17.87 - 80.36 9.44 89.79
FY06 20.69 23.11 16.24 1.04 61.08 17.65 78.73
FY07 16.01 23.11 14.62 0.93 54.67 25.39 80.06
FY08 17.00 23.11 12.99 0.92 54.03 33.57 87.59
FY09 16.78 23.11 11.37 0.89 52.15 4245 94.60
FY10 20.91 23.11 9.75 0.93 54.69 52.27 1106.97
FY11 21.18 23.11 8.12 0.91 53.32 63.17 116.49
FY12 21.02 23.11 6.50 1.12 51.74 95.16 146.90
FY13 20.96 23.11 4.87 1.23 50.18 129.52 179.69
FY14 25.14 26.41 3.25 - 54.80 153.71 208.51
FY15 28.66 26.41 1.62 - 56.70 165.04 221.74
FY16 16.76 26.41 - - 43.17 148.45 191.63
FY17 - 27.23 - - 27.23 166.82 194.05
FY18 - 27.23 - - 27.23 261.65 288.88
FY19 - 27.23 - - 27.23 215.11 242.35
FY20 - 27.23 - - 27.23 329.10 356.34
FY21 - 27.23 - 0.64 27.87 376.77 404.64
Fy22 - 27.23 - 0.56 27.80 383.31 411.10
FY 23 - 27.23 - 0.49 27.72 374.42 402.14
FY 24 27.23 0.52 27.76 448.39 476.15
FY 25 534.73 534.73
FY 26 599.27 599.27
FY 27 335.80 335.80
Total 288.70 521.89 ,| 115.57 | 10.20 | 936.37 | 4,963.65 5,900.01
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4.

Cause of Action:

Principal Secretary (Energy), GoU vide his letter no. 419, dated 08-
06-2026 issued direction u/s 108 of the Electricity Act, 2003 to the
Hon’ble Commission for examination of the claim computed by
the petitioner company pursuant to GoU notification dated 03-03-
2022 regarding division of Assets and Liabilities between UPPCL
and petitioner company. GoU vide its above said letter dated 08-06-
2026 has also directed UPCL to file the requisite details of claim
relating to the Transfer Scheme to the Hon’ble UERC for
examination of the same.

Ground of Relief:

This petition is being filed as per direction issued by GoU vide its
letter no. 419, dated 08-06-2026. ‘

Details of Remedies Eihausted:

As the Hon'ble Commission is the Appropriate Authority to
consider the matter, no remedies has been sought from any other
Forum / Court / Authority etc.

Matter not previously filed for pending with any other court:

As the Hon'ble Commission is the Appropriate Authority to
consider the matter, the application is being filed only before the
Hon'ble Commission and no other application is pending in the
matter with any other Court.

Relief sought:

In compliance of the direction issued by Principal Secretary
(Energy), Government of Uttarakhand vide letter dated 08-06-2026,
the requisite details of the claim of ARR relating to Transfer Scheme
are mentioned hereinabove for kind information of the Hon’ble
Commission and with the humble request for examination of the
same by the Hon'ble Commission arld to pass such orders -as it
deems appropriate in the matter.
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9.

10.

Interim Order, if any, prayed for:

No prayer for interim order has been made.

__T_
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4. | Annexure-B (Ministry of Power, Gol's Order 3-6
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5. | Annexure-C (Transfer Scheme of assets and 7-15
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11. Particulars of fee remitted:

Application fee amounting to Rs. 20,000/~ has been deposited in the
bank account of Hon’ble UERC on 19-06-2026. |
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For and on behalf of
Uttarakhand Power Corporation Limited

%
(@:sﬁal)

Managing Director
Verification

I, G.S. Budiyal, S/o Late Shri Soban Singh Budiyal, aged 57 years,
working as Managing Director - Uttarakhand Power Corporation
Limijted, VCV Gabar Singh Urja Bhawan, Dehradun do hereby
verify that the contents of Paras 1 to 12 are derived from official
records, which are true to my personal knowledge and that I have

L
(G.M

Managing Director

Uttarakhand Power Corporation Limited
i, L
. v

not suppressed any material fact.
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AFFIDAVIT VERIFYING THE PETTTION

: I, G.S. Budiyal, S/o Late Shri Soban Singh Bud.iyél, aged 57 years, working as Managing Director
Uttarakhand Power Corporation Limited, VCV Gabar Singh Urja Bhawan, Dehradun, the deporient named abov

do hereby solemnly affirm and state on oath as under:
1. That the deponent is the Managing Director of Uttarakhand Power Corporation Limited who is acquainted 4

with the facts deposed to below. 5 vl
2. 1, the deponent named above do hereby verify that the contents of the paragraph No.-1 of the affidavit and fq
of the paragraph No.-1 to 12 of the accompanying petition are based on the perusal of records which )

PEDUPELURCL URCL GPCL UPCERDS bei:

RCEREL UPCLDRCL U

those .
belief t0 be true and verify that no part of this affidavit is false and nothing material has been concealed. E £ & )
ponent S <N

3

iyal) £

Managing Director
Uttarakhand Power Corporation Limited /
)y of this Stamp centificate should be verified at 'www.shcirestam?.com' ar using e-Stamp Mobile App of Stock Holding.
in the details on this Certificate and as available on the website / Mobile App renders it invalid.

e="of any discrepancy piease inform the Competent Authority. LQ



I, P‘ UA‘Q@T%O-WP '@QMQQ .h‘ ......... , Advocate, do hereby declare

that the person making this affidavit is known to me through the perusal of

records and I am satisfied that he is the same person alleging to be deponent

himself.
(R
(on ,}0[61)
Advocate .
R o1y vy
Solemnly  affirmed  before me on this ....... AQ..... day

LSl 20 16 | by the deponent who has been identified by the

aforesaid advocate.

I have satisfied myself by examining the deponent that he understood the
contents of the affidavit which has been read over and explained to him. He
has also been explained about section 193 of Indian Penal Code that whoever
intentionally gives false evidence in any of the proceedings of the Commission
or fabricates evidence for purpose of being used in any of the proceedings

shall be liable for punishment as per law.

(Notary Public)

This affidavitis sworn before me by

Shn...c.;...fs ..... t».w@.)mf
who is idertifie” by Shri.. MPWKJ ROW\.A,Q,\

at Dehradun on
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Uttarakhand Power Corporation Ltd.
THEE TEY (A. Govt. of Uttarakhand Undertaking)

BRI Rre CIN: U40109UR2001SGC025867

Email ID: privanka dua@upcl.org, Website: www.upcl.org

Date: 19.06.2026

Extract of the Minutes of 126t Meeting of Board of Directors held on 04t December
2025 at VCV Gabar Singh Urja Bhawan, Kanwali Road, Dehradun.

ITEM NO.126.13: Filing of Petition of Additional Claim of Aggregate Revenue Requirement (ARR)
as per Transfer Scheme of Assets and Liabilities executed befween UPPCL and
UPCL and notified by Government of Uttarakhand (GoU) on 08.03.2022.

The Board reviewed the Agenda Proposal as per the factual position stipulated in the Agenda
Note. Thereafter, the Board was apprised that the Assets and Liabilities between UPPCL and UPCL
were divided as per MoP, Gol notification dated 05.11.2001 and the functioning of UPCL has
been deemed started w.e.f. 09.11.2001. Transfer Scheme between UPPCL and UPCL for division
of Assets and Liabilities was executed on 12.10.2003.

The Board was also informed that as per the Transfer Scheme, Gross Fixed Assets (GFA)
amounting to Rs. 1058.18 Cr. were transferred to UPCL, but the Hon’ble UERC is considering
value of opening GFA of UPCL as Rs. 508 Cr (value claimed by UPPCL and accepted UPERC) and
the Commission is allowing Return on Equity, Depreciation, and Interest on Loan on the same
amount only till date. In the absence of notification of Transfer Scheme by the Govi. of
Uttarakhand, the Hon’ble UERC has denied to consider the balance value of GFA ie.
Rs. 550.18 Cr. (Rs. 1058.18 Cr — Rs. 508 Cr) and not allowed return on the said value.

It was also submitied to the Board that on the request of UPCL, Govt. of Uttarakhand vide its
order dated 08.03.2022 has notified the above scheme for transfer of Assets and Liabilities
executed between UPPCL and UPCL. The claim of transfer scheme was calculated from period
10/2003 to FY 2026-27 along with the carrying cost. The accumulated claim of 24 years period
amounting to Rs. 5900.01 Cr. for which Tariff hike of about 50% is required.

The Board was further apprised by Shri Dilip R. Jawalkar, Secretary (Finance) that a Performance
plan has been given to UPCL, wherein tripartite agreement will be signed between Department of
energy, Department of Finance and UPCL, which will provide the basis to clear the regulatory
aspects involved in the aforesaid matter.

After detailed deliberations, the Boatd recommended that, before filing the petition, the
Corporation should have its claim examined by the Hon’ble UERC. For this purpose, a request
may be made to the Government of Uttarakhand to issue directions under Section 108 of the
Electricity Act, 2003 to the Hon’ble UERC, requiring it to examine UPCL’s ARR claim arising from
the Transfer Scheme in accordance with the provisions of the Electricity Act, 2003 and the rules

and regulations framed thereunder@ .

“RreiRar Fr o Tax RiE SOl 999, S VS, JeNgH-248001, TXATE: 91-135-3508204 HIT: 91—135—2768867
“Victoria Cross Vijeta Gabar Singh Urja Bhawan”, Kanwali Road, Dehradun-248001, Phone: 91-135-3508204 Fax: 81-135 -2768867
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Uttarakhand Power Corporation Ltd.

(A. Govt. of Uttarakhand Undertaking)

FTATEE &Y
BRI o CIN: U40109UR2001SGC025867
Email ID: privanka_ dua@upcl.org, Website: www.upcl.org

Once such directions are issued by the Government of Uttarakhand to the Hon’ble UERC, UPCL
should submit the requisite details of its claims relating to the Transfer Scheme for examination,
following which further action will be taken.

Certified True Copy

(FCS No. 9641)

P
<
)
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“Victoria Cross Vijeta Gabar Singh Urja Bhawan”, Kanwali Road, Dehradun-248001, Phone: 91-135-3508204 Fax: 91-135 -2768867
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No. 42/7/2000-R&R

Government of India S oo-1099(E )
Ministry of Power A”MW’& '__'@r
Shram Shakti Bhavan. Rafi Marg,

New Delhi, November 3. 2001
ORDER

Whereas the Government of the State of Uttaranchal have
constituted the Uttaranchal Power Corporation Limited and Uttaranchal Jal
Vidyut Nigam Limited in pursuance of sub-scction (4) of section 63 of the
Uttar Pradesh Reorganisation Act, 2000, and have requested the Central
Govermment to make provisions enabling the Corporations so constituted
to take over undertakings, assets, nghts and liabilities etc.:

And whereas the Cenwral Government convened meetings with the
representatives of the Government of Uttar Pradesh and the Government of
Uttaranchal to ascertain their respective views |

Now. therefore, in exercisc ol powers conferred upon it by clause (a)
of sub-scction {4) of section 63 of the Unar Pradesh Re-oreanisation Act.
2000, after due consideration of vicws expressed by represcntatives of both
the State Guvenments, the Central Government. hercby makes  the
followinz provisional order, namely -

i. - Intns order-

(a) “rato of consumption of power’ means ratio ol conswmption
of power bemwcen the States of Uttar Pradesh and
Urtaranchal. which 1s 90:10 subject to actuai venilcauon.

(b) “rdtic of hydro power capactty’ means ihe iauo of State
owned hydro capacity between the States of Uitar Pradesh
and Uttaranchal. which s U2

2. The asscts, liabilities, nghts and undertakings of ihz s Pradesi
Power Corporanon Limited shall be provisiopaily divided Demween Ultar
Pradesh Power Corporaion Limited and to the Utaranchai Power
Corporation Limited and that of Utias pradesh Jal Vidvwr Nizam bud
benween Uttar Pradesh Jal Vidyut Migam Limited anc Cranncpal Jal
Vidyut Nigam Limited w the following mammer.
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(a) Assefs :

(i) Fixed asscis (land and bwldings, installed plamts and
machinery, ransmission and dismbution systems, etc.) of
Uttar Pradesh Power Corporation Limited and Uttar Pradesh
Jal Vidvut Nigam Limited situated in Uttaranchal. shall be
wansferred to Uttaranchal Power Corporation Ltd. and
Uttaranchal Jal Vidyut Nigam Ltd., as the case may be.
Fixed asscts situated in the successor State of Uttar Pradesh
will remain with Uttar Pradesh Power Corporation Limited
and Untar Pradesh Jal Vidyut Nigam Limared.

(ii) Movable asscts and stores of the field units shall be
wansferred on the basis of location.  Stores, furniture and
vehicles of the Head Offices shall be apportioned according
to the vear of purchasc in the ratio of consumption of power
in the case of Uttar Pradesh Power Corporarion Lirted and
in the ratio of hydro power capacity in the case of Unar
Pradesh Jal Vidyut Nigam Limited. cxcent the
project/scheme-speceific stores which shall be altocated to
the concemed Comporation to whomn the project/scheme
related liabilities are being transferred.

(b)  Liabilities -

(i) Project Asset speetlic liabilitics of the Uttar Pradesh Power
Corporatton Linuted. and Uttar Pradesh Jai Vidvut Nizim
Linited shalt be passed on 10 the Untaranchal  Powes
Corporation Limited and Uttaranchal Jal Vidyur Nizam
Limited. as the casc may be, where such projecy/asscl lias
been transferied 10 Uttaranchal Power Corperation Limited

- and Unaranchal fal Vidvut Nigam Limited as the case ma

be.

(ii) The habiliues of the Utiar Pradesh Power Corperatie:
Limited and Uttar Pradesh Jal Vidyut Nigam Liited winci
cannot be assigned under sub-clause (1) 10 any proj ecr/agsel
shall Le  apportioned berween  Uttar Pradesh Paswe:
Cerporation Lumted and Uttaranchal Power Corporauwi:
Linutcd. and berween Uttar Pradesh Jal Vidyut Nigon
Cinpred and Utaranchat Jal Vidyat Negam Lunited o the
tate of censmpiion of power

S @/C% -
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(c)Rights :

The Uttar Pradesh Pawer Corporation Limited and the
Uttaranchal Power Corporation Limited, shall have the right
to cotbect revenues/arrears from consumers located within the
territory of the concerned Siate.

(d) Contracts -

The Contracts shall be assigued to the Corporations to whom
the scheme. or assets, for which contract has been entercd
mto have been transferred.

(e} Emolovees -

Employees of the Uttar Pradesh Power Corporation Limited
and Uttar Pradesh Jal Vidyut Nigam Limited who arc. on the
appointed day, posted i (he arca falling within the State of
Untaranchal. shall stard wansferred on deputation o
Uttaranchal -Power Corporation Limited and Utraranchal Jal
Vidvut Nigam Limited, as the case may be. The cmployess
of the head office of the Uttar Pradesh Power Corporation
Limited will be divided on the ratio of consumpnon of power
while the employees of the head office of the Uar Pradesh
Jal Vidyut Nigan Lunnied will be divided on the ratio of .
tivdro power capacity existing in two States.

3. Amranecment reeardine Power -

[n exercise of the powers confeired under Section 62 of the
Umar Pradesh Re-orgamisation Act, 2000 the Cenal
Government hereby orders diat the State of Uttar Pradesi
shall have the first right of purchasc in respect of anv surplus
power left over from the power generated by the wnits of the
Uttar Pradesh Jal Vidyut Nigam Ltd., existing as on date g
this mansfer. after meeting the CONSUmMPpLion [eqUIrCINCns i
Uraranchal. The rates for sale/purchase will be decided Y
mutual agreement failling which the rates will be decided by
the Chairman, Cengal Electricity Authonity.  The positien
regarding this clause will be reviewed by the Centrai

Goverument after a pgriod of (wo years.
| @/ﬂ
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Uttar Pradesh Rajya Vidvut Utpadan Nigam Ltd:

All und'cnakings, asscts, rights, liabilitics and emplovecs of
UP Rajya Vidvut Utpadan Nigam shall stand transferred (o

Uttar Pradesh.

This order shal! come into force from 9.11.2001.

Chief Secretary, Government of Uttar Pradesh
Chief Secretary, Goverment of Ultaranchal,
Secretary, Ministry of Cual. New Delhi.

Spl. Secretary, Mimistry of Home Affairs
Secrerarv( Enerzy). Guvernment of Uttar Pradesh,
Secrerarvi Eneray). Government of Uttaranchal
CMD. National Thermal Power Corporation
CMD. National Hvdio-F:lectric Power Corporation
CMD. Power Grid Curporation of India Ltd.
CMD. Power Finance Corpuration

|

l’\‘ﬂﬂ w
{AjavShankar)
Jomnt Secretary

3-11-2001
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<k AS per the Mol dated 13 March, 2001 | ; ,
4 ransmission and distribution of élecu-:u‘ti ﬁmm was transferred to UPCL
7 witheffect fom 1 April2001. . . . |

4. On re—f;cmc made

determined by GOI) based on the draft ransier scheme provided by
_.HPPQLandaccounls.ol'UPC[rAnnexm = e i

% “Methdtology and key assumptions MASE 1ty
T BCODURLS - iveis- S v - o e P

% i - —.-1- -
=-%-.:=, 3 ey . o —g:;_sgn—
NOTE ON TRANSFER §CHEME - - 5

ey,

P

Svethber 8, 2001 (ic. daic of

R -

Methodolggg and Key Assumptions

T

Uttar PradeshReorganisation

liabilities between UPCL

1o the Government of India (Gol), the Gol under section 63(4) of the

on Janvary 14, 2000 it three different. entities and the final
vide GoUP Ordes No. m—1&001—21 dated January 25, 2001.

m@embﬁngﬂhmﬁrofUPPCmekcohﬂw
and distribation of elcetricty i Utiachal - - ver

Act 2000, provided the methodology for division of assets and

and UFPCL vide Order no_ 427772000 R&R_da.led November 5, 2001,

ve.UPCLactedintmstofUPPCLformanagingﬂnmdamkingof
istribution in the state of Utteranch! for the period 1 April, 2001 to 2
mchaﬂexpenmandhmoimforopmﬁonmtoﬂxeacmunlof

6. UPPCL and UPCL have prepared the sbove statement of assets and. lisbilities as on
November 8, 2001 taking into consideration the Iollowing: -

Balances provided by UPPCL in its proposed draft wansfer scheme and audited fina!
accounts of UPPCL as on March 31, 2001.

Balances appearing in the divisiona] books of aceonnt of UPCL

Adjustments 10 the above balances on account of the notificalion dated January 25,
2001 for unbundling of the UPSER

Adjustments on account of rectification of emors/o
Specific assumptions / basis in case of certain items (discussed later in the note -

missions in the previous years

refer para 5) as discussed between UPCL and UPPCL

My
{ & < Oory

O

/
[Mog= :
/
Discussion Deaft Lase printed 127102008 .02 pay
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" finalization of the transfer scheme.

7Thespwﬁcmmpuous!bmsmmpeﬂof mofussﬂsandhabmus
umludedmﬁwabovcstztcmentamsmmmzedmtbclabhbelw

“Assets/Lisbilities o

Assetls

Fixed Assels « The asset class wise amount of gross fixed assets and the

accumulated depreciation as per the mudited balance
sbeet of UPPCL as on March 31, 2001 have been
divided between UPCL and UPPCL based on thc
LI installed transformation  capacity (after -
) : v © escalation in cost for hill area dssefs'to accouwnt Jo the
5 oy hl&ﬁﬂ'mstmumedmsud:)of!ﬂ:‘two
: corporations. e

Hpe 1o mmmmmm&ﬁm
=i | UPCL has been computed sepuntely—forﬂﬁhc .
Transmission, - Distribution igh Voltage), and
Distribution (Medium & Low voltage) assets. UPCL's
share of the total transformation capacity has been
worked out as under:

« Transmission - - - 8:58%-

+Distribution (High Voltage) 9.66%

«Distribution (Medium & Light voltage) -~ 12.06%

+ For Public Lighting assets, the transformation capacity

of the Distribution (Medium & Light) has beea used as

the basis of division between UPCL and UPPCL while

! . for General Equipment Assets, the matio of the total
transformation capacity has been considered.

« For determiniog the value of gross fixed assets and the
accurnulsied depreciation as on November 8, 2001, the
vajues determined as above were increased by the net
sdditions to fixed assets as per the unit level accounts.
The net additional depreciation during the period April
1, 2001 to November 8, 2001 has been calculated pro
reta on the gross block as on 31 March, 2001.

oy

, J
f:‘ —Q‘)‘*‘ LATEN "z'-'-'f‘va \ Q/
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/ AssetsfLiabilities As’snmptions / Basis

Interest  during  construction | Interest during o 'on period (from January 15,

included in Capital Work in{: 2000 to Nove 8,2001) has been computed @

Progress (CWIP) IO.SS%ontthWIPba]masonNomber&Zﬁm
o ‘mﬁdmﬂﬂwsbledavmgemstoﬂoans.

Cash and Bank Balances . Cuml:ﬂatedcashmdbmkhaknosatﬂ:dmmomof
T UPCL (exbept i "headd oftiee of UPCL) have been
. considered. LA
Provisions for obsolete Stores Th:spmidmhasbemmmedasnndm
and Stock

. AtlhenmcofunlmmdlmgofUPSEB the provision for
obsolelestmumdstockwasmdeforﬂ:cmdmded

_ . UPPCL at 59.43% of the total stock and stores amount.
- Accordingly provision for obsolete stores and siock for

> Fon - UPCL as on Jamary 14, 2000 has been calculated at the
: = : oo -mpmonthcvﬂucofhommdstockforthc '

: -1 - UPCL:mtsmonthatda:e.

. Fcrﬂ:suhsqnmpcmdfmmeyls 2000 ¢
November b8, 2001, no provisiom for sbsoleté Eores and
mt:l:hasbemmadebyUPPCL.AccorﬁnglynO-
provision has been considered for UPCL as well

Gross Receivables for sale of | Annexure - II details the methodology and computations.
Power

Provision for Bad and Doubtful
Debts

Annexure - I details the methodology aod compuations.

Net Receivables for Sale of | Annexure - I details the methodology and computations.

Power
v Sundry Receivabl : .
d = These items have been taken as per divisional books of
Advances 10  supplies & account
Coniractors
Investments
Liabilities
Consumer Contributions » GoUP had fully adjusted the Consumer contribution
balances on January 15, 2000 vide Order No. 348/P-
\ g\ 1/2001-24 dated Jamuary 25, 2001 on unbundiing of
W i UPSEB. However this adjustment in the consumer
\t\,-/ y l conlnhutmn balanocs was not done in Ihe,dﬁfﬁﬁsg
S ¢ %'”\*\c‘) {“-———-“
Discusaion Draft Last printed (2/10/2007 7 02 PAf
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Assets/Liabilitics _Assumptions / Basis
' books of account.

* Accordingly, only ; the edditions w0  consumers’

~contribution for the period from January 15, 2000 to

November 8, 2001 have been considered (based on the

divisional books of accounts) for the purpose of transfer
~oeun 1S

—
LoemmTa L

Genemlevidmtﬁmdliability * Detsils for bifurcation of this Kability between UPPCL
mdUPCLmtbehgavailable,Lhisliabﬂityhasbm
comisidered & common lisbility. As such, 10% of the
balance as on March 31, 2001 has been transferred to

. - UPCL, subject to. any required adjustraents based on
L o _ actyal verification and bifurcation of this Lisbility to be |
) ;T "1 adinsted laer. P
L ; g amount - ascertained by . REC - vide j‘l’.“s letter
& | _RECATNLOAN/UPCL/2003-04/2891 dated Septermber

| 04,2003 This amount has been ascertained by REC on
: the basis of locations for which the loans were

PFC Loans * This is a project specific loan but the project wise details

could not be ascertained.

» Accordingly 10% of the total loan balence figure as on
November 08, 2001 has been transfetred to UPCL.

(Refer Annexure - [IT) '
G IDBI, HDFC, Central Back of | » These Joams are common liabilities and 10% of these
India Loans have been tramsferred to UPCL.
& (Refer Anpexure - IIT) -
GoUP Loans

The following ftems have been, considered under s read

* GoUP leans — Transmission and Distribution Works —
these being common Iiabilities, 10% share of

N Uttaranchal has been considered
« GoUP loans — Reform Works — these being common
'1\\ - x liabilities, 10% share of Uttarancha! hes been considered
AN A = GoUP loans — Hilly Development - these being for the
VSV e v area of Uttarancha) have been fully wansfermred-te-RCL
25 U ley
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Asscts/Liabilitics

Assumptlons / Basis

] Thewhﬂmwmpumdonlhtlbovcmm

WWIﬁcmhloamfornummnofﬂtm ;
mdmidmonoouploms ot g

GoUPorGoUloammthehooksofUPCLmﬂdhcdmded

as per the provisions: of—&;cuon‘f?(“) and. 53h0f« M@
me@”@m N S

The aterest accrued and due on GoUP loans transferred
to UPCL kave been adjusted by Rs 7.43 crores to balance

the total asset figure to be transferred to UPCL with the
total Hability figure,

) Liability for Power Purchase

CPSU Habilities

_« 10% of the amount securitised against power purchase
dues by GIUP and UPPCL'to' CPSUS pursuant to the
Gol Expert"Group recommendations (pertaining o the
period'upto September 30, 2001) bas been allocated to
UPCLbemg;oommmhahﬂ:tyumpwdbyGoUPmd
GoU. v T

+ In additionto the above, 10% of the liabilityto CPSUs
accumulated between October 01, 2001 to November
03, 2001 have been allocated to UPCL

SGS Liability

+ 10% of the Liability to SGS (UPRVUNL and UPTVNL)
accumulated till November 08, 2001 have been allocated
to UPCL as follows:

o UPIVNL :Rs 10.59 crores
o UPRVUNL : Rs 54.51 crores
o Total SGS: R= 65.10 crores

« In this connection it should be noted that the transfer

scheme between UPTVNL and UJVNL has still not been
finalised.

W wif W s
- tne kn
et

b
2
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Liabilities

Provision for Staff Related vammmofmemmdmgﬁfmu'

Other Liabilities and Provisions expenses & adminisizsiive expenses for. the period of 8

pmodofldaysmﬁxmonthofﬂomba(mo
Nﬂvmhqo&zool)hashecnmdetcd.

- r,._..,

Pmmonmrupauoftheqmdlmofgenual

days in the month of November (upto November 08,
ZNI)hasbw_nconmdcmd

Smrlcectmecum

Deposit for  Electrification, *

_ = - ﬁ'om Mbﬂmh:ve‘bemﬁkm-aspu-mwob'qf &

mt.
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mmcm-naw-mum ST IR T 1,058.4
Cunwl p Depwracialic umetmuma.11mumm¢dmm 7.1
Nal Block © P h-maj'[ /‘
ICAPITAL WOR! HPROGRESSPE!TAHIGTOWCL

Exp.on Worl Progress a8 on 8.11.0 81.62
Add WG @ ’r‘ sbove 10 In prind from 15.01.2000 4o 6.11.0 11
Total -

( 7
= "
jaion for obs Scrap maderisl on the seve amdhmm‘ o
UPSEBM@M)mﬂnmdmluﬂhmmummﬂ R — _Q
2000 (2442 Croreg) " T e “
. oren Bolar 41.50]
1 )
[ A ey
As per Armexure i attached) ol 2
Anvm_ﬁ_smawpuens&mmk
1o Suppliers & Coniractors 8.09
LOANS AND ADVAMCES T0 STAFE 1
Loans and Advances W Stafl / other joans snd edvenced 0.
Leas:- Advancas shown agamal ex. by Y spavut payment made
stafl 0.41
[Total 0.17
ISUNDRY RECEIVASBLES
[Sungy Recovanes TLH
¢ Grand Total N 1,239.90
1
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Government of UP loan

[{Refer Annexure V)
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- S. KRISHNAN LAS. -k Energy & lingation Deparimant
Principal Secretary
Dehradun: Dated ©} December, 2003
Lot of .

IR LR TET To 5]

1 acknowledge with thanks to Yyour d.0. letter no.
430/UERC/DO dated 27" November 2003. The Govemnment
have carefully considered the matter in the light of the

observations contained in your above mentioned reference.

The Government of Utiaranchal has signed a tripartite
agreement with RB.L. and Govemment of India agreeing
inter-alia, to take over the CPSU dues in the spirit of the
Ahluwalia report and to sec that the newly formed UPCL is not
unduly burdened with past dues. it was agreed that the dues will
be converted into long term -I(-)ans to be repaid by State
Government. The State Government had since then issued bonds
and have therefore agreed to pay the principal and interes! on the
dues. Thus the liability of Rs. 572 crores of CPSU dues and the
interest thereof stand shified from UPCL to the State
QOvernmenL notwithstanding the figures shown in the transfer
scheme of UPCL. |

in respect of GPF dues, the letter of U.P. Government dated
16.7.2003 taking over of these ducs asa consequence of the
unbundling of UPSEB with effect from 14.1.2000, has not becn

-endorsed to us, nor have we been consulted before issutng of the

Secretarial : 4 A, Subbash Road, Dafvadun - 248001 Tal: 0135 - 2712057, Fax - 013592712803 ( 0) 2735656 (R)

—

E-mail : krishnan@ua.mein



to

said order. it is also mandated that GPF being a statutory
responsibility has to be borne by UPCL. If and when such a
liability on GPF dues devolves on Uttaranchal Government from
U.P. Government, it would be our endeavour to transfer the same
to UPCL. _
The views communicated by us to the Hon'ble UERC vide
" our letter dated 16.11.2003 may be deemed to be modified to the:
extent indicated in the above paragraphs. We will be filing our
affidavit accordingly. Inconvenience caused to you is regretted.
Lastly, the State Gov::n:mcm wishes to record that it is
-, firmly committed to the path of implementation of Sectoral
Reforms in the Power scctor and as such the efforts of the
commission in balancing the interests of various stake holders is
deeply appreciated.

Yours sincerely,

/
(S. Krishnan)
Shri Diwakar Dev
Chairman ' .
Uttaranchal Electricity Regulatory Commission
Dehradun.

\/C‘opy to; Shri AR. Agarwal, CMD. Uttaranchal Power'
Corporation Ltd., Urja Bhawan, Kanwali Road,

Dehradun.
(S. Krishnan)
Principal Secretary
s @/
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Chief Manager / Assistant General Manager,
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L ucknow Mid Corporate Branch, Ist Floor - Bohini Mansion, Nawal Kishore Road,
Hazratgan], Lucknow-226 001 {U.F.}

Dezar Sir,
Ve reguest you (0 pigass wansls ihe funds irough RTGS for discharging

our tabilities as agvized beiow -

T 15800000 50
Amount.- - N .
¥ Qe Crave Fifty Six Lakhig) Qnly

Debir A/T Neo..- §B84U25110000004

Beneficiary Name:- UFSL

Aeetuy No. | 0111009302007052 i

Bank Acdress- | PNE ASTLIV MALL DEMRALUN
_ _ 1

IFSC Coge.- P BUNBOOTTIOG i

Thanking You

Yours faithfully,
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In pursuance of the rovisions éi'—cl'ah.sc'ﬁi- of Article a8 of " the Constitution of Todia®.
the Governor is picased W order the publication of the following English wanstation of
Notification No.<& L auns Dchrﬁdun;.dnleﬂ:fﬁﬂi%ﬁch. 022 for gencral information

Government of Uttarakhand
' : Energy Section-2 | :
- Netification No“-_‘(_‘ﬁ'_ 1(2)/2022-05-20/2007-TC
. Dehradun: Dated > 3 March, 2022

NOﬁMHON -

_ Whereas, Government of Uttarakhand vide letter no. 1170(232011-
| 051192002, dated 27.04.2012 had approved scheme for division of assets and
Iiabilinies executed and signed between Unar Pradesh Power- Corporation Limired

: 'énd'Utlarakhand_Powcr Corpomnoanm:ad on 12.10.2003:
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" Uttaralkkhand Power Corporation Ltd.
Wﬁ 3 t%_a;{ (A Govt of Utlrakhand Undertaldng)
CIN « U40109UR20018GC025367
Email ID: md@upclorg, Website: www.upel.org S
No.: 7868/MD/UPCL/R-14 ‘ _ Date: 05.12.2024
To,

Exceutive Director (RDSS)
POWER FINANCE CORPORATION LIMITED

Urja Nidhi, 1, Barakhamba Lane, Connaught Place,

— . Therewere delay occured in notification of the sagcl_T iansfe; Scherne and the notification

New Delhi -110001. © .~
Sub ; Creation of Regulatory Assets.

Sir, |

With refrence to above, the following is submitted:

1. UPCL was established on 12-02-2001 and as per MoP, Gol's order dated 05-11-2001
(Annex-1), the functioning of UPCL has been deemed started wef. 09-11-20C1. The
scheme for division of assets and labiliies between UPPCL and UPCL was
executed/ signed by the officers of both the corporation on 12-10-2003 in accordance with
the provisions of Gol order dated 05-11-2001. In this transfer scheme, the Gross Fixed
Assets (GFA) of Re, 1058.18 Cr. were transferred to UPCL but Hon'ble Uttarakhand
Electricty Regulatory'Commission considering the value of opening GFA of UPCL of Rs.
508 Cr. based on the value dlaimed by UPPCL in the year 2001 and accepted by UPERC
and accordingly all the returns based cn GFA ie. depreciation, interest on loan, return on
equity eic. is being allowed by them only on the value of GFA of Rs. 508 Cr. Hon'ble
UERC vide its various tariff orcers held that the opening value of GFA of Rs.1058.18 Cr.
shall be considered by them upon notification of the said Transfer Scheme by GoU.

was issued by GoU on 08-03-2022.

5 On issuance of notification by GoU, UPCL has computed its pending claim on the
balance GEA of Rs. 550.18 Cr. (1058.18-508) amounﬁng to Rs. 5183 Cr. to be recovered
from the consumers in FY 2025-26. This claim of Rs. 5183 CF. needs hike in existing tariff
@ 47% (approx), which will be in addition to the tariff hike required against the True up
of expenses and revernwe for FY 2023-24 and the ARR for FY 2025-26. |

3. Considering the huge quantum of tariff hike and with view te avoid the tariff shock to
the consumers, the matter was discussed by UPCL with GoU and after discussion UPCL

'is of the opinion that Tariff policy, 2016 meandats for creation of Regulatory Assets in rare .
situations with the provision that the recovery of outstanding regualatory Assets shall be
ensured with carrying cost not exceeding in seven years but the as.per the Para 3.4 of
Standard Operating Procedures (Annex-2) issued by Mop, Gol vide letter dated 01-07-
2022 prohibits for new creations of Regulatory Assets. However, UPCL is of the opinion

that the said %r. pertains to the period 12-10-2003 to 31-03-20w
N m'g- y * )

Ry _ o | SENE—248001, GYAY: 91—136—2766885 HTH: 91—135—2784
Victora Cross VijetaGabar Singh UrjaBhawdd”, Kanwall Road, Dehragun-248001, Phone: 91-135-2768885 Fax: 91-135 -2768567
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claim should not be treated as new claim and UPCL should be allowed for creation of
regulatory assets of this claim withot any non compliance of the RDSS SOPs dated 01-

07-2022. )

You are therefore requested to kindly allow UPCL for proposing the creation of -
regulatory assets against the pending claim of ARR arised for the period from 12-10-2003
to 31-03-2023 due to delay in notification of transfer scheme by GoU and not allowing the
full returns by UERC on the value of GFA of Rs. 1058.18 Cr. which is as per Transfer

(Anil Kumar)
Enag:h‘tg Director

— 45—
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“ U, R. Meeniakshi Sundaram, 1AS.,
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c

Secretary

Govt.of Uttirakhand

'

Department of Energy & Reuewahle
Energy; Planning, Housing

4, Subbash Road;

Uttarakhand Secratariat; Dehradu.nf
Office-+911352712 012

Email- pssecretary76@gmail.com

MM G, D.0.No. 999 /PS/Secy/2024

Dated: 25 f 12, [2024

Subject: Issue of creation of Regulatory Assets in the Discam (UPCL) of
Uttarakhand Reg:

With reference ta abgve mentigned subject if i§ subhitted: that a5 per MboP,
Gol's. axder dated 05-11-2001, the functiening of UPCL has been deemed started
wief. 09-11-2001 and the schigme for divisiofi of Assets and. Liabilities between
UPPCL, and URCL wag execu’cedjéigned by the officers: of both. the corporation on
12-10-2605 in acterda.m:e with the: promsmps of. GoI order dated 0511~ 2@(11

Due to: non-issuance of nohﬁcahon of the said transfer scheme 1]
08.032022, Uttarakhand Eleqtncxty Regtlatary Commission wéas comsidefing the
value of Gross Fixed Assets (GEA) of UPCL as Rs: 508 Cr. whereas fhe said value of
GEA as per fransfer schemne voas Rs. 1058.18 Cr. Now the notification on the fransfer
schemie has béen issued. by Govt, of Utta_raldmnd on 08-03-2022. g UPCL has
cornputed its claim on.the balance valugiof GFA net ¢omsidered by UERE as Rs. 5183
Cr. perimmng‘tm the Peuod"l,?,lﬂ 20&5 to 31032023, The said claim alone will push

As the:said elaim beloags to the Pe‘ra,od from 12102003 to 31-03-2023 henre in
order to aveld tariff shiock to ﬂlmcommem in the ]_Lghf of Prowsmms of emﬁng

‘Tariff Palicy the same "staggered for the-period of 7 years. It Is furfhier requested that
it should not.be treated as treation Uﬁ TEW regﬂa‘to:y asset under the guidelines of

KDS5, ag instead of hamperifg a:ny Hquidity of Discom itoill tather inipiove Hie
liquidity over fhe perigd.

extianidinary regilatoty. -a3sets againist the pariding elaim of GFA and ‘the same will
not be disadvantageons-ta Discom for PQ qualification under: RDSS

Tharking You.

Henee, itis requested 10 allow Dissom f6r 7 Pfeposmg fhe: creation -of said

{R: Meenakshi Sundarzrr)
Sri Pankaj Agarwal
Secretary. (Power)
Gaytiof India
Shram:Shakti Bhawan
Rafi Marg, New Delhi,

S VCQ—/, e
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From,

R. Meenakshi Sundaram,
Principal Secretary (Energy),
Govt. of Uttarakhand.

To,

The Chairman,

Uttarakhand Electricity Regulatory Comn:ussmn
“Vidhyut Niyamak Bhawan”,

Near 1.8.B.T. P.O. - Majara, Saharanpur Road,
Dehradun- 248171

E-mail- secy.uerc@gov.in
Lo /‘ o 2 / ag Lty

Energy Section - 02 Dehradun, Dated..

Sub: Direction by GoU to UERC ufs 108 of the Electricity Act, 2003 for
.examination of claim computed by UPCL pursuant to GoU notification
dated 08-03-2022 regarding division of Assets and Liabilities between
UPPCL and UPCL. :

Hon'ble Commission,

1. Consequent upon the creation of the State of Uttarakhand under the Uttar
Pradesh Reorganisation Act, 2000, Uttarakhand Power Corporation Limited
(“UPCL") was incorporated on 12.02.2001 to tal(e over the fransmission and
distribution functions in the State.

2. In terms of Ministry of Power, Government of India Order No. 42/7/2000-R&R
 dated 05.11.2001, the assets, liabilities and undertakings of Uttar Pradesh Power
Corporation Limited (“UPPCL”) situated in the territory of Uttarakhand were
provisionally divided between UPPCL and UPCL with effect from 09.11.2001.
The Transfer Scheme formalising this division was executed
on 12.10.2003 recording the transfer of Gross Fixed - Assets (”GFA") of Rs.

1,058.18 Crore to UPCL. @ Qq/

_?
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3. In terms of the aforesaid Transfer Scheme, GFA amounting to Rs. 1,058.18
Crore were transferred to UPCL. However, in the absence of formal notification
of the Transfer Scheme by the Government of Uttarakhand, the Hon'ble
Uttarakhand  Electricity Regulatory Commission (“the Commission”

r “UERC") had been considering the opening value of GFA of UPCL at Rs.
508.00 Crore only, being the value claimed by UPPCL in the year 2001 and
accepted by the predecessor Commission (“UPERC”). Consequently, the Hon'ble
Commission has been allowing Return on Equity, Depreciation, and Interest on
Normative Loan only on Rs. 508.00 Crore, leaving a differential GFA of Rs.
550.18 Crore (i.e., Rs. 1,058.18 Crore-Rs. 508.00 Crore) without any
corresponding regulatory recognition or financial return, to the prejudice of
UPCL.

4. UPCL addressed various representations to the State Government for notification
of the Transfer Scheme vide letters dated 22.06.2013,12.10-2020, 24.11.2021
and 27.01.2022. The Government of Uttarakhand formally notified the Transfer
Scheme vide Order dated 08.03.2022. Upon such notification, UPCL. may have
became entitled to prefer a claim before the Hon’ble Commission for recognition
of the full GFA and the corresponding ARR arising therefrom.

5. UPCL has computed the additional ARR claim for the period October 2003 to
Financial Year 2026-27, including applicable carrying cost, at Rs. 5,900.01 Crore.
The break-up of the principal claim is as follows:

(i) |Depreciation Rs. 288.70 Crore
(i) |Return on Equity | Rs. 521.90 Crore
(iii} |Interest on Normative Loan Rs. 115.57 Crore
(iv) |Interest on Working Capital Rs. 10.20 Crore
Principal Claim (Sub-Total) Rs. 936.37 Crore
{v) |Carrying Cost Rs. 4,963.64 Crore
Total Claim (upto FY 2026-27) Rs. 5,900.01 Crore

6. Recovery of the above claim in a single financial year would require a tariff
increase of approximately 50 per cent, which is not feasible without significant
adverse impact on consufners of the State

—4 8-



10.

The Board of Directors of UPCL, in its 126% meeting held on 04.12.2025,
considered the matter and resolved as under: '

“The Bonrd recommended that, before filing the petition, the Corporation should have
its claim examined by the Commission. For this purpose, a request may be made to the
Government of Uttarakhand to issue directions under Section 108 of the Electricity
Act, 2003 fo the Hon’ble UERC, requiring it to examine UPCL’s ARR claim arising
from the Transfer Scheme in accordance with the provisions of the Electricity Act,
2003 and the rules and regulations framed thereunder. Once such directions are
issued, UPCL shall submit the requisite details of its claim to the Commission for
examination, following which further action will be taken.”

In pursuance of the said resolution, UPCL vide Note Sheet No. 9854 / MD/
UPCL/A-1 dated 18.12.2025 requested the Government of Uttarakhand to
issue appropriate directions to the Commission under Section 108 of the
Electricity Act, 2003 for examination of the ARR claim arising from the
Transfer Scheme. A brief note and summary submitted by UPCL in the matter
is enclosed for the kind reference of the Hon’ble Commission.

Section 108 of the Electricity Act, 2003 provides as follows:
“Directions by State Government

(1) In the discharge of its functions, the State Commtission shall be guided by such
directions in matters of policy involving public interest as the State Government
may give to it in writing.

(2) If any question arises as to whether any such direction relates to a matter of policy
involving public interest, the decision of the State Government thereon shall be
final.”

The Transfer Scheme between UPPCL and UPCL emanates from the
reorganisation of the erstwhile State of Uttar Pradesh under the Uttar Pradesh
Reorganisation Act, 2000. Its regulatory consequences, particularly the
recognition of the transferred GFA and the corresponding determination of
Annual Revenue Requirement (ARR), have a direct bearing on the financial
sustainability of UPCL and consumer tariffs in Utta:akhand.r The non-
recognition of GFA amounting to INR 550.18 Crore for over two decades has

" resulted in a significant regulatory gap, the correction of which through a

single tariff exercise could entail an estimated tariff increase of nearly 50%, an
outcome neither desirable nor in the larger publlc interest. The Hon'ble

a g wrE-b

—Yq -



11.

12,

Commission, in its Tariff Orders of 2008 and 2011, as affirmed by the
Appellate Tribunal for Electricity in 2015, consistently held that examination
of the Transfer Scheme was contingent upon its formal notification by the
State Government.

Since the Transfer Scheme has now been formally notified vide Government
Order dated 08.03.2022, the issue requires examination by the Hon'ble
Commission in accordance with law. Accordingly, in exercise of the powers

conferred under Section 108 of the Electricity Act, 2003, the Government of

Uttarakhand directs the Hon'ble Commissjon to examine the additional ARR
claim computed by UPCL in terms of the notified Transfer Scheme of Assets
and Liabilities between UPPCL and UPCL. This direction is issued in the
larger public interest, having due regard to the financial viability of the State
distribution licensee and the interest of electricity consumers in Uttarakhand.

UPCL shall, upon receipt of this direction, file the complete details of its ARR
claim relating to the Transfer Scheme before the Hon'ble Commission. The
Hon’ble Commission may thereupon proceed to examine the claim and pass
such orders as it deems appropriate in accordance with the applicable law and
regulations. '

Encl. : As above

Yours Sincerely,

(R. Meenakshi Sundaram)
Principal Secretary

Copy to the following for information:

1.
2.

Chairman , Uttarakhand Power Corporation Limited, Dehradum.

Managing Director, Uttarakhand Power Corporation Limited, Dehradun with
the request to file the requisite details of claim relating to the transfer scheme to
UERC for examination of the same.

/

(R. Meenakshi Sundaram)

Q%/ Prmc1pa.1 Secretary
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CHRONOLOGY OF TRANSFER SCHEME OF ASSETS AND LIABILITIES
EXECUTED BETWEEN UPPCL AND UPCL

1.
2.

10.

UPCL was established under the Companies Act, 1956 on 12-02-2001.

As per MoP, Gol orders dated 05-11-2001, the functioning of UPCL has been
deemed started w.e.f. 09-11-2001.

The scheme for division of assets and liabilities between UPPCL and UPCL was
executed on 12-10-2003. The value of Gross Fixed Assets (GFA) transferred to
UPCL were Rs. 1058.18 Cr.

As per direction issued by BoD of UPCL in the meeting held on 26-12-2003 / 02-
01-2004, UPCL vide its letter dated 03-01-2004 submitted the transfer scheme to
GoU for information.

Hon'ble UERC vide its Tariff Order dated 25-04-2005 considered the value of
opening GFA of UPCL at Rs. 508 Cr. in place of Rs. 1058.18 Cr. Hon’ble UERC
considered this value of GFA of Rs. 508 Cr. based on the value claimed by
UPPCL in the year 2001 and accepted by UPERC. '

Hon'ble UERC vide its Tariff Order dated 18-03-2008 and 24-05-2011 held that
the opening value of GFA as per transfer scheme shall be considered only upon
finalization of transfer scheme by GoU. -

On the request of UPCL GoU vide its letter dated' 27-04-2012 approved the
transfer scheme wherein the value of GFA has been considered as Rs. 1058.18
Cr. but UERC vide its Tariff Order dated 06-05-2013 stated that a proper
notification of GoU is required in the matter. | -

On the appeal filed by UPCL, Hon'ble Appellate Tribunal for Electricity vide

its order dated 18-05-2015 held that a proper notification is required on the
transfer scheme from GoU. '

UPCL vide its letter dated 22-06-2013, 12-10.2020, 24-11-2021 and 27-01-2022
requested GoU to notify the transfer scheme.

GoU vide its order dated 08-03-2022 notified the transfer scheme.
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17.

On the basis of notified transfer scheme, UPCL has computed additional claim
of ARR of Rs. 5900 Cr. which require 50% (approx.) increase in tariff.

Secretary (Energy), GoU in the meeting held on 05-12-2024 advised UPCL to
seek clarification from MoP regarding creation of Regulatory assets of this claim
to be amortized over a period as per provisions of Tariff Policy so that the
compliance of SoPs under RDSS scheme may be ensured.

UPCL vide its letter dated 05-12-2024 requested PFC, MoP, Gol for such
clarification. Further, Secretary (Energy), GoU vide letter dated 24-12-2024
requested Secretary (Power), MoP, Gol to allow UPCL for proposing the
creation of said extra ordinary regulatory assets against the pending claim of
GFA so that it is not disadvantageous to UPCL for pre-qualifying condition
under RDSS.

The Board in its 121st Meeting held on 26-12-2024 had authorized the
Committee of Directors (CoD) of UPCL for filing supplementary petition before
Honble UERC in the matter of transfer of Assets and Liabilities between UPCL
and UPPCL based on response of M/s PFC/MoP, Gol.

The Hon'ble Commission vide its said tariff order dated 11.04.2025 directed
UPCL to claim the impact of Transfer scheme, if any along with the next tariff
filling, stating as follows:

“The Commtission directs UPCL to claim the impact of the transfer scheme, if any,
alongwith the next fariff filing fniling which the Commission will not consider any
impact of the sanie.”

During recent discussion the officers of Ministry of Power, Gol were in-
principally agreed that the recovery of said pending claim since Year 2003 will

not affect the Pre-qualifying condition of RDSS, though they have not given any
formal communication in the matter.

Hon'ble UERC vide its Tariff Order dated 30-03-2026 again directed UPCL to
claim the impact of Transfer Scheme alongwith the next tariff filing stating as

follows;
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“The Commission, in the previous Orders, has been directing the Petitioner to finalise
the claim on account of transfer schene and subnrit the same for the consideration of the
Commission, however, the Petitioner Ias failed to do so. The Commission, giving one
final opportunity to the Petitioner, directs it to claim the same in the next tariff
filing failing which this claim shall not be allowed by the Commission as the

matter cannot be left lingering on till perpetuity.”

On the basis of notified transfer scheme, UPCL has computed additional claim

of ARR of Rs. 5900.01 Cr. to be recovered during FY 2026-27 as follows:

Particulars Amount (Rs. Cr.)
Depreciation 288.70
Return on Equity 521.90
Interest on Normative Loan 115.57
Interest on Working Capital 10.20
Principal Claim 936.37
Carrying Cost 4963.64
Total Claim 5900.01
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