AK KASHYAP & CO. 37, RAJPUR ROAD

Ao DEHRA DUN - 248001
'‘CHARTERED ACCOUNTANTS

AUDITOR'S REPORT UNDER SECTION 619(3)(a) OF THE COMPANIES ACTY, 1956

M/S UTTARANCHAL POWER CORPORATION LTD., DEHRADUN, FOR THE YEAR
ENDING 31st MARCH 2004

I SYSTEM OF ACCOUNTS:

1. Examine the following systems and give your
view as regards their deficiencies alongwith
suggestions for remedial measures: -

a) Recording of receipts and expenditure. The receipts and expenditure have been properly
recorded.
s, b Drawing periodical Trial Balance. The Trial Balance has been prepared on monthly
s basis.
¢} Compilation of account. Balance sheet and Profit & loss account along

with the Monthly Trial Balances have been
properly compiled. However delay has been
noticed in sending accounls by divisional
office/uniis to zonat office,

d) Recording procurement and disposal of stores. | As explained to us, the procurement is done on

weighted average cost & issues are made at
standard fixed rate.

e) Reconciliation of inter-office accounts, As explained to us broad sheets of inter umnit
transfers are maintained at Zonal level as well as
Head office level, in respect of transfers between
Zones & outside Zones respectively. However
there are very old outstanding Inter units
balances standing in the Balance Sheet,
) involving a substantial amount, which should
have been reconciled,

2, Indicate  whether  expenditure  during | Yes
construction period is appropriately accounted
for with proper alfocation between capital and
revenue expenditure?

3. Are the bank accounts of the company | Yes, but except for few of the units where
reconciled with the bank statements regularly? | various old outstanding have been cartied
If not, describe the failores. forward.

4, Are control accounts and subsidiary accounts | The comtrol accounts and the subsidiary
upto date and reconciled regularly. If not, | accounts are maintained at the Division office
describe the failures. levels that are up-to-date and reconciled

regularly.

5, Examine the accounting policies of the The accourting policies of the company are
Camnnny __Ava thece in_confarmity with the | geBCrally in conformity with the accounting.

WYA
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Company. Are these in conformity with the | standards.
Accounting Standards (National and in the

absence of National Standards on certain

issues, the corresponding International
Standards)? Give particulars of material

departures from these standards, if any.

alongwith their effects on the financial

statements; quantify the impact wherever

possible.

il SYSTEM OF FINANCIAL CONTROL;:

1. Examine the delegation of financial powets | The delegation of powers is generally wilhin the
and indicate whether these are clearly and | limits.
legally made within the Company, If not,
describe the defects in the delegation of
powers and suggest remedial measures.

2. Indicate  whether the credit obtained | Not Applicable
(including overdrafts) from banks were
necessary and monitored regularly?

1 ASSETS AND INVESTMENTS:

1. Have the dates of installation and | As explained to us the dates of commissioning/
comumissioning of plant and machinery been Cinstaltation of transformers/laying of cables
clearly fixed by the authority to whom the | fixed by chief engineer for transfer from Capital
powers have been delegated by the Board? Work in Progress to Fixed Assels is done on

quarterly basis.

2, Indicate whether the property and assets | We were explained that the company is in the
registers are posted upto date and are | process of maintaining fixed asset register. As
reconciled with the financial books? explained to us the procedure followed for this is

in conformity for reconciliation with financial
books.

3. Examine and indicate whether the company | Yes, except in the case of cheques received from
has a system of monitoring the titmely recovery the customers which get dishonored and are
of outstanding dues? Highlight the significant ouistanding, as verified from the dishonored
instances of failure of the system, if any. cheque register. No suitable explanation as fo

their recovery, whether timely or not, was given
to us. There were huge outstanding balances
noticed against few parties.

4, ndicate whether the cash and imprest | Yes, on monthly basis.
balances wete physically verified during the
year on a regular basis by an authorised
officer? Highlight the inadequacies in this
regard, if any.

 I—
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5. Indicate whether the Company has Iaid down | There is no investment policy.
an investment policy? If ves, please indicate
the following: -

a) Authority which approved the policy

b) Is it in accordance with the laws, mles and
regulations applicable to the Company?

¢} In your opinion, are there any defects in the e
policy?
d) Has the Company followed it in cases of all -

material investments made during the year?

e) Were the investments made by the company in
its best interest?

f) Ts the shortfail in market value of the current
investment and permanent diminution in the
value of long-term investments reflected in the
books? If not, describe the failure,

6. Indicate  whether the deposits  with{ Yes
Banks/Tinancial Institutions and others have
been in accordance with laws, rules,
regulations etc, applicable to the company?
Further stalc whether these were properly
anthorized by a competent authority?

1. Is there a proper system to analyse the Sundry | Yes, as per the information provided to us.
‘Debtors ontstanding for more than 3 years,

8, Is there any system to identify Plant & | No system is followed.
Machinery becoming obsolete due to change :

in technology? If so, what is the value of such
Plant & Machinery at the end of the year
inchuding the value of spares?

9. Does the Company have instructions /| Not applicable.
guidelines issued by Government/ BPE in
regard o investient? Were the investments
made by the Company in contraventions of
these instructions?
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1V | LIABILITIES AND LOANS:

L Give the total amount of loans (including |  <eeeee Nil -
interest and defaults penal interest separately)
where were made in repayment as at the end
of the accounting period.

Vv PROFIT AND LOSS ACCOUNT:

1. Does the Company prepare segment-wise | Only Unit wise Trial Balance has been prepared
accounts and profit/loss statement? If so, } and no unit wise profit & loss a/c has been

indicate the loss making segments if any and | prepared.

if not, whether in your opinion, it would be in . .
e y Pl 1 It would be in the interest of the company to

the overall interest of the company to prepare ) . :

. : prepare segiment {unit) wise profit & loss
segment-wise profit/loss statement? . .
statement to depict an overall true & fair view of
the accounts,

Vvl | INVENTORY AND CONTRACTING:

1. Examine whether the Company has prescribed | Not applicable.
the following in regard to the management of
stores: -

) Magimum and minjmum limits of stores and

spares etc.

[1)] Economic order quantity for procurement of
stores.
i 2, Indicate whether the company usually makes | Yes

advance payments lo suppliers /contractors? If
so, indicate whether the company has an
efficient systein for monitoring and adjusting
which advances? -

3. Does the Company maintain approved list of | Yes
suppliers for issuing Limited Tender enquiries
review/ update such list al reasonable
intervals?

4, Are there cases where the Company has | Not applicable
regularly placed major portion of the orders on
individual party even though formality of
inviting linited tenders was resorted to?
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Vil | COSTING:

1 Does the Company prepare cost accounds and | Not applicable as the company is not a
reconcile them with financial accounts? manufacluring company.
2. Indicate whether the Company is following --As above--

the proper system of costing and is computing
the cost of major operations, jobs, products,
processes and services regularly? H not,
describe the failures.

3. Indicate whether the company has an effective --As above--
system for identification of idle labour-hours
and idle machine -hours?

4, Was cost audit ordered in the case of the --As above--
Company? If so, highlight the major
deficiencies pointed ount in the latest cost audit
report.

5. Has the Company fixed any norm for rejection --As above--
in the case of formulations made by it7 Is
there any system of review of actual rejections
with norms so fixed?

VII | INTERNAL AUDIT:

1. Give your conunents on Internal Audit system | In our opinion and according to the information
stating whether its reporting status, scope of | given to us there is an adequate inlernal audit
work, level of compelence, etc. are adequate? | system commensurate with the size of the
If not, describe the shortcomings thereof. Is | company and the nature of its business. As
there an adequate compliance mechanism on | informed to us, internal audit is being carried
internal audit observations? out by the Deputy Director (Internal audit).

2. Does the Company have a system of reporting | As explained to us the major irregularities found
serious / major irregularities reflected in the | in the internal audits are reported to the Board
Internal Audit Reports to the Board of | of Directors.

Directors,

IX | AUDIT COMMITTEE:

L Does the company have an Audit Comuiittee | As explained to us the company has a functional
of the Board of Directors? If so, give your | audit commitice that meels on quarterly basis 1o
comunents on its functioning, discuss and remove the irregularities,
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X ADDITIONAL DIRECTIONS:

‘Part A’

(Applicable for audit of Trading Companies | - NOT APPLICABLE ------
inclhuding Food Corporation of India)

Indicate whether the Company has devised
proper system for; -

a) Specifying the guality of goods intended to be -
purchased/ processed.

) Inspecting the goods after purchase/ -

procurement to see that they conform to the
specified quality.

0 Periodical inspection of the goods in stock to -
safeguard against deterioration and other
leases.

Sale storage of the goods. ——

Indicate significant instances where the -
company has not followed the system and has,
therefore suffered losses {quantify loss in each
case).

Indicate whether the Company takes adequate ——
steps to safe guard against tramsit losses
suffered by the Company during the year
under audit and the amount realised there
against,

Indicate the adequacy of the system of e
accounting for ‘return inward’.

6
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‘Part B’

{Applicable for awdit of Company engaged [  ~eoeen NOT APPLICABLE -----
in Financing)

Has the Company laid down a procedure for
appraisal of loan applications? Is the
procedure adequate?

Indicate whether the loans advanced by the
compatty durinig the year are in conformify
with the relevant Act, Rules, Orders and
. Directions of the Government/ Reserve Bank
g Of India?

Has the company taken adequate steps against -
defaulters during the vyear? If not, indicate
significant instances of company’s failures.

Does the company have an effective systemt of ——
identifving  non-performing  loans  and
advances? Does the criterion in this regard
conform to the norms laid down by the RBI?
Does the company monitor such loans and
advances effectively? Is revenue recognition of
such advances as per the norms?

In case the company is engaged in leasing, is -
the accounting for lease transactions in
accordance with the puidance note/ other
recommendations issned by the Institute of
Chartered Accountants of India?

Note: Directions in respeet of Insurance Companies are under revision and shall be issued

separately.
FORA. K. KASlﬂA.F)fz Co.,
TERERACCOUNTDANTS

PLACE: DEHRADUN — O
DATED: 29.11.2005 F.C.A. PARTNER
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ANNEXURE: -

(This information is factual and should be obtained from the Management)

1.

Indicate the areas where the Company has
computerised the accounts system. Have (he
General and Application controls been reviewed
periodically to derive assurance that the system is
producing results that can be relied upon by the
auditors? State the deficiencies reported by the
internal auditors / statutory auditors’ alongwith
the remedial measures being taken by the
management.

The company is having partly coniputerised
system of accounts.

Some of the units that deal in revenue are
computerized.

Consolidation of accounts prepared at zonal
level and head office fevel ts computerized.

Indicate whether the shares of the company are
quoted in the market? If so, give the following
information: -

Not Applicaksle

Lowest and highest quotations during the year.

If shares have not been traded during the year,
mention the date when they were last quoted in
the market alongwith the amount of quotation.

Indicate the break-up of the equity share capital
held at the end of the financial year by: -

Govt. of India and Govt. of states.

H0% shares are held by State Government of
Uttaranchal

Indian Banks and Financial Institutions,

Yoreign Banks
Institutions,

and  Foreign Companies/

Public in India and/ or outside.

Is the Company facing any legal action on
account of default in repayment of debts? If so,
give brief description.

No

Are the accounts of the company in arrears? If so
state the reasons therefor and {he action taken/
being taken to bring the accounts up-to-date.

No

Is any product in which the company deals
subjected to Statutory or other price control? If
50, list the products and nature of control.

Yes. The company is engaged in distribution
of electricity, the rates of which are being fixed
by the Uttaranchal Electricity Regulatory
Commission,

Does the Company remit rovalty or other
payments to collaborations or others abroad or
make inter-company transfers abroad? if so, give
details.

No
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Manufacturing and Production account:

Not Applicable

Indicate whether the company has entered into a
Memorandum of Understanding with  its
Administrative Ministry? If ves, have the targets
in MOU been split unit wise? If so, attach unit-
wise statement of fargets and achieveinents
against the parameters in MOU.

b)

Does the company present a case for energy
audit? If yes, has the audit been conducted by a
specialized agency?

Has the company provided anti-pollution devices
for guarding against pollution of land, water and
air? Has the company taken up any measute 10
repair environment degradation caused by it? If
not, describe significant faitures pointed out by
internal anditors / statutory agencies alongwith
the remedial measures being taken by the
management.

Has the company or any other authority fixed
norms for losses/ wastages for (i) raw materials
for manofacture of major products, (i) in
storage, transit etc.?7 When were these norms kast
reviewed? Do the norms require revision?

9.

Does the company have adequate systemn for
regularly identifying and monitoring disposat of
non-moving, obsolete or surplus raw materials
stores and spares (excluding insurance spares)
finished goods? What is the age-wise analyses
(upto two years, two to three years, three {o four
years, four to five years and over five years) of
such items?

As per the explanation given to us the stores
department monitors the segregation between
obsolete and non-obsolete raw materials, stores
& spares but no report for this was provided to
us.

As we were not provided by the report we are
unable to comment on the age-wise analysis.

10.

Has the company defaulted in payment ol loans
duaring the last three years? If so, attach a list of
such loans as at the end of the each period
showing the amount of interest, penalty cfc.

No

11.

Indicate the percentage of rejections 10
Production/ Sales al the end of last three years
giving comparative norms/ standards set in this
behalf.

Not Applicahle

12,

Is the manpower employed in excess of norms, if
any, fixed by the company? If so the scheme
introduced, fike VRS, or steps taken by the
company to bring the manpower position within
norms may be indicated. ‘

As explained to us the manpower is employed
in accordance with the norms of the company.
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13. | mndicate whether the company usuafly makes | Yes and the company has an adequate system
advance payments to suppliers/ contractors? If | for monitoring & adjusting the advances.

so, indicate whether the company has an efficient
system for monitoring and adjusting such
advances?

10
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UTTARANCHAL POWER CORPORATION LIMITED

BALANCE SHEET AS ON MARCH 31, 2004

Particulars

Schedule Ref.

Amount (in Rs.)
as at 31-03-2004

Amount (in Rs.)
as af 31-03-2003

SOURCES OF FUNDS

Sharcholders Funds

Share Capital 1 50,000,000 50,000,000
Reserves and Surplus
-Reserves and Surphus 2 562,783,091 193,668.408
_Contributions, Grants and Subsidies 3 2.897,201,786 1,860,318,592
Loan Funds
Secured loans 4 3,191,734,517 2,875,529,743
Unsecured foans 5 5,531,200,845 4,516,267.616
Deffered Tax Liability (NET)-Refer fo Note 258,023,531 71,614,314
Neo.20.
Deposits received from the Consumers for 6 531,670,338 460,149,966
Electrification
TOTAL 13,022,614,108 10,033,548,639
APPLICATION OF FUNDS
Fixed Assets 7
Gross block 12,780,565,347 §£,628,823,002
Depreciation 5,924,127,172 5,084,273,47%
Net biock 6,859,438,175 6,544,549,523
Capital Works-in-Progress 8 1,496,833,078 757,714,622
Current Assets, Loans and Advances
Current Assets 9 14,619,449,328 12,207,308,616
Loans and Advances 10 378,723,085 589,117,473
Less: Current Liabilities and Provisions 13} 11,234,034,314 10,292,375,552
Net Current Assets 3,764,138,099 2,5014,050,537
Miscellaneous Expenditure (to the extent not
written off or adjusted)
Profit and Loss Appropriation Account 902,184,756 227,233,957
{Accumulated losses)
Total 13,022,614,108 10,033,548,639
Signiticant Accounting Policies and Notes to 19 -
Accounts
» SCHEDULE 1 TO 19 FORM AN INTEGRAL PART OF THE SALANCE SHEET"
AUDl TORS REPORT
A ‘R. RTOREVEN DATE"
EOR & ON BEHALF OF BOARD

’ﬁ‘i-‘D Acfp

DATED2 9 NOV \TUO

/ES/
( S.P.S.RAGHAV)
CHAIRMAN & M.D.

{T.PANDAY 7

DIRECTOR (FINANCE)

COMPANY Sk







UTTARANCHAL POWER CORPORATION LIMITED

PROFIT & LOSS ACCOUNT FOR TH

E YEAR ENDED MARCH 31, 2004

Particulars Sehedule Amount (in Rs.) Amount (in Rs.)
Ref. Current Year Previous Year
(A) Income
Gross revenue from sale of 12 9,666,626,128 9,169,395,848
electricity
Other Income 13 441,781,649 419,843,155
Total (A) 10,108,407,777 9,589,239,003
(B) Expenditure
Purchase cost of electricity 14 5,855,353,977 4,723,509,974
Transmission and distribution 15 206,692,459 245,586,080
expenses
: Personnel expenses 16 - 931,113,518 1,033,553,261
) Administration expenditure 17 508,502,724 666,843,173
Interest and other financial charges 18 1,625,220,302 1,600,795,077
Depreciation 7 016,436,379 853,650,025
10,223,319,359 9,123,937,590
(C) Provisions
Provision For Bad & Doubtful Debts 379,630,000 341,160,000
Total (B) + (C) 10,602,949,359 9,465,097,590
Profit before Taxes (A)— (B +C) (494,541,582) 124,141,413
Income tax =
Wealth tax - -
Profit / (Loss) after taxes (494,541,582) 124,141,413

Transfer to St

atutory reserves

Carried down

Amount available for Appropriation

(494,541,582)

124,141,413

» SCHEDULE 1 TO 19 FORM AN INTEGRAL PART OF THE BALANCE SHEET"

AU

"AS PER OUR SEPARATE REPOR
FOR AK.KASHYAP & CO-..

CHARTERED

DITORS REPORT
SLVEN DATE"

A ?QU’NTAN S,

(.l‘

( S.P.S.RAGHAV)
CHAIRMAN & M.D.  DIRECTOR (FINANCE)

FOR & ON BEF

o,

( T.PANDA) ™

1ALF OF BOARD

COMPANY\SE RETARY






UTTARANCHAL POWER CORPORATION LTH.

PROFIT & LOSS APPROPRIATION ACCOUNT
FOR THE YEAR ENDED MARCH 31, 2004

Particulars Schedule Amount (in Rs.) Amount (in Rs.)
‘ Ref. Cuarrent Year Previous Year
Amount available for appropriation (494,541,582) 124,141,413
as per current years profit and Loss
brought /forward
Less:
Dividend - -
Transfer to Capital reserves - -
Transfer to Deferred Tax Liability 180,409,217 111,671,107
Amount carried to Balance sheet (902,184,756) ' (227,233,957)
Significant Accounting Policies and 19
Notes to Accounts

+ SCHEDULE | TO 19 FORM AN INTEGRAL PART OF THE BALANCE SHEET"
AUDITORS REPORT
«AS PER OUR SEPARATE REPORT QF
FOR AKKASHYAR 8605
CHARTERED ACCUIINTAN

DATE"
FOR & ON BEHALF OF BOARD

N ;
(spsrAGhAV) (TPANDA) (H.

CHATRMAN & M.D. DIRECTOR (FINANCE) COMPANY §ECRETARY

(ASHOK Ketshy
F.C.A. PARTRERS,

DATED:D O MO IR







UTTARANCHAL POWER CORPORATION

SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

Schedule 1 — Share capital

LIMITED

Particulars

Amount {in Rs.)

as at 31-03-2004

Amount (in Rs.)
as at 31-03-2003

Authorised capital
50000 Equity shares of Rs.1000 each

50,000,000 50,000,000
Issued capital _
50000 Rquity shares of Rs.1000 each 50,000,000 50,000,000
Subscribed and paid up capital
50000 Equity shares of Rs.1000 each Rs1000 called up 50,000,000 50,000,000
Rs.1000 paid up
Total 50,000,000 50,000,000







UTTARANCHAL POWER CORPORATION LIMITED

Schedule 2 — Reserves and Surplus

Amount (in Rs.) _
Particutars \ Ope“i&lﬁl;?_l;{;‘&: asat Additions Reduction Closi;igg{g;ﬁas at

Reserves
General reserves(Deftered Tax 34,056,793 f_—ﬁ__ i P_F,;;)—S;?_g;
Asset Resereve) ]
Profit and Loss account - - . .
Cost Variance Reserve m ;;;,520,73 1’
. [ —
Staff Pension & Gratuity Fund - 166,006,467
(P _— i
Transitory Contingency Reserve - 9,657,000
Leave Satary Contribution Fund 6,442,322 9,778 - -_—(:4_5—2:&;

Total 193,668,408 369,117,683 \ 3,000 ‘ _;6_2:783,091"







Schedule 3 — Contributions, Grants a

UTTARANCHAL POWER CORPORATION LIMITED

nd Subsidies towards Cost of Capital Assets

monlu | Ameat)
Consumer Contribution from Service 222,864,915 174,548,132
1 Connections
Contribution Towards Deposit Works 293,233,727 202,979,890
23 System Loading Charges 68,836,425 40,597,450
4 Processing Charges 10,795,219 5,593,620
State Government Grants Towards
5 Capital Works :
a) REC 72,405,500 72,405,500
b) Kumbh Mela Vikas Pradhikaran 131,472,000 10,000,000
¢) APDRY 1,595,670,000 920,670,000
d) MNP 30,190,000 30,190,000
e) PMGY 182,855,000 146,955,000
f) Government / Others 288,879,000 | 256,379,000
Total 2,897,201,786 1,860,318,592







UTTARANCHAL POWER CORPORATION LIMITED

Schedule 4 — Secured loans

Amount ( in Rs, Amount ( in Rs,
SNO. PARTICULARS as at 31-(()3-2004) as at 31-:13--2003?

1 R.E.C. LOANS-(Secured By Guarantee of Uttaranchal Govt) 2,103,400,000 2,382,247,200
2 1.D.B.1 LOAN - 89,326,011
3 P.F.C. LOAN - 34,999,583
4 C.B.L LOAN - 102,368,103
5 HDFC LOAN - 2,240,813

6 R.E.C. LOANS-{New)({Secured By Guarantee of Uttaranchal Govt.) 483,828,200 B

7 NABARD 105,875,000

Sub Total 2,693,103,200 2,611,181,594
ADD - Interest Accrued & Due 498,631,317 264,348,149
TOTAL 3,191,734,517 2,875,529,743

st

Schedule 5 — UnSecured loans

S.NO. PARTICULARS Amount { in Rs,) Amount { in Rs.)
as at 31-03-2004 as at 31-03-2003

1 1J.P. GOVERNMENT LOAN 677,324,295 677,324,295

2 G.P.F. LOAN 1,274,000,000 1,271,000,000

3 STATE GOVERNMENT LOANS 1,156,118,500 1,149,160,000

Sub Total 3,104,442,795 3,007,484,295

ADD : Interest Accrued & Due 2,426,758,050 1,418,783,321

TOTAL 5,531,200,845 4,516,267,016

Schedule 6 — Security Deposit received from consumers for electrification

. Amount (in Rs.) Amount { in Rs.)
S.NO. ar lar
© Particulars as at 31-03-2004 | as at 31-03-2003
1 Security Deposit From Consumers 506,547,353 446,802,215
Add : Interest acerued 25,122,985 13,347,751
Total 531,670,338 460,149,966
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UTTARANCHAL POW

Schedute § - Capital Works-in-Progress

ER CORPORATION LIMITED

Balance as on

Additions during Cap:\tilalimﬁon Adjustient

Balance as on

Revenue Expenditure pending
altocation over Capital Works

Advances to Suppliers and
Contratoss

TOTAL 757,714,622

:IOJ PARTICULARS 01.04.2003 thse year during the year during the year 35.03.04
' {RsJ) {iks.} (ks.) (Rs.} (s}
1 3 4 5 6 1
1 |Capital Warks-in-I’rogress 543,411,020 1 870.878,139 1,470,490,489 {26,357,593) 970,356,263

97,000,000

1,470,490,489

108,325,862

2,291,397.214 81,768,269

207,100,000

R

119,396,815

e i

1,496,853,078







UTTARANCHAL POWER CORPORATION LIMITED

Current Assets, Loans & Advances

Schedule 9 — Current Assets

Particulars

Amount ( in Rs.)
as at 31-03-2004

Amount ( in Rs.)
as at 31-03-2003

Stores and Spares

(As Certified by the Management)

1. Stock Materials at Construction Stores

2. Stock Material at other Stores

3, Other Material Account

4, Material Stock Excess/Shortage-pending Investigation /
Adjustment

5 Less:-Provision for obsolete & scrap material

SUB TOTAL (A)

Sundry Debtors
e Debts outstanding for a period
exceeding six months

- Considered good

- Considered doubtful

s Other debts
- Considered good
- Considered doubtful

Less:- Provision for Bad & Doubtful Debts

SUB TOTAL (B)

Cash & Bank Balances :

Cash in hand

Cash in transit

Tmprest with employees

Bank balances

e With scheduled banks
- In current account
- In deposits account

SUB TOTAL (C)

TOTAL{ATOC)

1,414,067,360 776,673,935
224,019,189 95,271,726
34,986,064 23,378,509
2,104,218 2,195,420
1,675,176,831 897,519,590
(145,200,000) (145,200,000)
1,529,976,831 752,319,590
5.368,421,482
2.782,207,911
808,725,455 5,465,690,058
379,630,000 2.782,207,911
10.138,984,848 8,247,897,969
(3,161,837,911) (2,782,207,911)
6,977,146,937 5,465,690,058
94,460,577 412,823,035
114,543,739 64,463,020
471,197 767,880
1,542 123,877 801,285,787
4,360,726,170 4,709,959,246
6,112,325,560 5,989,298,968
14,619,448,328 12,207,308,616
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UTTARANCHAL POWER CORPORATION LIMITED

Schedule 16 — Loans and advances

Amount { in Rs.)

L, Amount {in Rs))
SNO. Particulars as at 31-03-2004 as at 31-03-2003
1 Sundry Receivables 171,499 415 417,322,345
2 Advances recoverable in cash or kind for value to
be received ;
a) Advances for O&M Supplies/Works 19,156,882 12,849,396
b) Loans & Advances to Staff 3,131,734 2,191,187
3 inter Unit Transactions 184,935,054 156,754,545
TOTAL 378,723,085 589,117,473
Current liabilities and provisions
Schedule 11 —~ Current liabilities
. Amount {(in Rs.) Amount { in Rs.)
.No. 9 § ;
SNo Pavticulars as at 31-03-2004 as at 31-03-2003
% SUNDRY CREDITORS :
-For Power Purchase 8,436,014,160 8,314,206,843
-For Capital Supplies/Works 218,117,537 147,238,821
-For O&M Supplies/Works 24,072,781 21,802,357
-For Expenses 18,626,491" 18,599,331
~For lnter Unit Transters 671,791 2,841,525
2 Staff Related Liabilities & Provisions 243,608,008 86,313,871
3 Depuosits for Electrification, Service Connections 223,738,586 234,227,689
etc.
4 Deposits & Retention Money from supplier / 53,734,198 34,835,359
conlractors
5 Other Deposits Payable 1,598,865 740,580
6 State Government Dues 216,760,374 172,713,877
7 Other Liabilities & Provisions 1,795,13,523 1,258,855,299
TOTAL 11,234,034,314 10,292,375,352







UTTARANCHAL POWER CORPORATION LIMITED

Schedule 12 — Gross Revenue from Sale of Electricity

Particulars

Amount (in Rs.)
Current Year

Amount (in Rs.)
Previous Year

Revenue from Sale of Power to Consumers 7,295,839,501 6,687,055,552
Revenue from Power Trading 2,166,229,182 2,346,143,202
Meter renf / service line rental 149,930,553 52,746,053
| Miscellaneous charges from Consumers 54,626,892 82,551,041
Total 9,666,626,128 9,169,395,84%

Schedule 13 - Other Income

Particulars

Amount (in Rs,)

Current Year

Amount (in Rs.)
Previous Year

Interest 308,655,947 265,010,894
Delayed payment charges from Consumers 14,395,087 71,992,949
Miscellaneous Receipts 23,074,524 9,432,085
Rebate/Incentives 95,656,091 73,375,127
Income From Sale of Fixed Assets - 32,100

Total

441,781,649

419,843,154







UTTARANCHAL POWER CORPORATION LIMITED
Schedule 14 - Purchase Cost of Electricity

Amount (in Rs.) Amount (in Rs.)

Particulars

Current Year Previous Year

UJYNL 2,290.426,629 [,828,807,124
NRLDC 12,624,793
NTPC 2,789,315,627 2,075,685,606

NHPC (Including Cost of Tanakpur free power )

582,063,094

453,944,749

NPCL 253,529,323 182,050,382
Western Region . 1,144,497
UPPCL- Re-active Charges Payable ) 431373
M/s Him Urja Pvt, Ltd. 68,413,372 29,795,750
Total Purchase cost of Electricity 5,996,372,838 4,575,741,840
PGCIL -(Wheeling Charges) 327,702,095 304,344,123
Total Cost (Including Transmission Charges) 6,324,074,933 4,880,085,963
LESS : Energy Banked with PSEB . (20,297,631)
LESS : U.I. Charges Fron NREB (468,720,956) (135,519,169)

LESS : Reactive Charges From HPSEB

(759,189)

Net Cost

5,855,353,977

4,723,509,974







UTTARANCHAL POWER CORPORATION LIMITED

Schedule 15 - Transmission & Distribution Expenses

Particulars

Amount (in Rs.)

Current Year

Amount (in Rs.)

Previous Year

Repairs and Maintenance — Plant and machinery

160,632,537 139,073,781

Repairs and Maintenance — Building & Civil Works 19.150.496 12,300,568
Repairs and Maintenance — Lines, cables works, etc. 116,605,651 93,214,798
Repairs and Maintenance — Others 303.775 996,933

Total 296,692,459 245,586,080
Schedute 16 — Personnel Expenses

Particulars Amount (in Rs.) Amount (in Rs.}
Current Year Previous Year

Managerial remuneration -Directors 2,188,871 1,826,688
Salaries, wa}ges, allowances and bonus(excluding Directors 838,384,201 815,003,465
Remuneration)
Contribution to provident and other funds
Staff welfare expenses - 1,138,654
Terminal Benefits 276,759,889 257,695,122
Other staff costs 62,807,863 76,770,204
Less: Employee cost charged to Capital WIP (249,027,306) (118,880,872)

Total 931,113,518 1,833,553,261







UTTARANCHAL POWER CORPORATION LIMITED

Schedule 17 - Administration expenditure

Amount (in Rs.)

Amount (in Rs.)

Particulars Current Year Previous Year

Rent, rates and taxes 2,379,401 1,497,240
Electricity and water 22,165,688 13,970,791
Insurance 555,722 481,774
Communication 10,022,457 7,256,173
Printing and stationery 7,324,260 8,366,050
Travelling and conveyance 24,388,955 17,913,116
Legal & professional 18,319,269 27,214,683
Remuneration to anditors 254,678 80,000
"xpenses on Trading to State Govt. 405.958,113 565,603,533
: ilvertisement and promotion 6,738,965 4,898,540
: Miscellaneous Expenses 19,568,738 15,722,424
Other administrative expenses 27,980 465,277

Compensation to staff / cutsiders 775,410 -
Licensee & Other Fees 30,220,433 18,650,031
Less:-Administrative expenses charged to Capital WIP (40,197,351) {15,379,059)
Total 598,502,724 666,843,173

Schedule 18 — Interest & Other Financial Charges

Particulars

Amonnt {in Rs.)
Current Year

Amounf (in Rs.)
Previous Year

Tebate/ discount allowed to consumer on sale of electricity 139,480,226 184,097,367
“|Interest on State Govt.Loans ' 193,459,533 48,861,887
3 |Interest on Other Loans & Liabilitics 1,292,131,457 1,408,876.343
" nterest on Consumers Security Depasit 14,300,244 12,658,560
Guarantee Fees to State Govt. 82,484,720 -
Other financial and bank charpes 364,122 300,920
I.\;zls]s): Interest and other financial charges charged to Capital (97,000,000) (54.000,000)
Total 1,625,220,302 1,600,795,077
/ a::,‘(\ f,&,;‘.a
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Uttaranchal Power Corporation Limited

Statement Pursuant to Part IV of Schedule VI to the Companies Act, 1956:
Balance Sheet Abstract and Company's General Profile

l.  Reglstration Details

Registration No. [ £ I | | 0| 2} 55 a| 6| ?] State Code lﬂ

[3i 1 [of's] {2[olold

Date Month Year

Balance Sheet Date

It. Capital raised during the year { Amount in Rs. Thousands )

Public Issus Bonus lssue

INDTeP T PP T 7] WO T T T3
Rights lssue Private Placements

Nyl FPT T T T INCTe T T T 171

I, Position of mobilisation and Deployment of Funds ( Amount in Rs.Thousands )

Total Liabilities

Total Assets
[oio]1T3Tol2 2[6]4]4]

{ofoltTalof2]2]6l 4]

Sources of Funds:

Paid-up Capital

Reserves & Surplus
[ofofolofoels]elolaf0]

lolofofols]elz]7[6]3]

Secured Loans

Lofofofal1Tel1]7]3]4]

Deferred Tax Liability (Nef)
L[ T TaTslslo]2]3]

Unsecured Loans
tolofals{sT3]1]2[6]0]

Application of Funds:

Net Fixed Assels

LofoJolsl8]s[s]a]3]8]

Net Current Assets

0 GEnEEE

Investmenis

N T T T T T

Miscellaneous Expenditure

INDILT T TTT7T7TT7

Accumuiated Losses
lofofofoleio]2]7Ts]4]

IV. Performance of the Compaiy { Amount In Rs. Thousands )

Turnover { Total Income )

Total Expenditure
Lolof 1ol +Tol8T4Tol7]

lodol1TofeTol2]e 4]0l

+) { ) Profit & Loss( Before Tax ) (+) (- ) Profit & Loss({ Affer Tax )

i0]4fofafs[4a[1] L[ | [oTalel4]5]als}

Please lick appropriate box { + for Profit - for loss )

Earnings per Share in Rupees { Rs. )
fon profit after faxes ) { on distributable profits 3 Dividend Rate ( %

N T TTTT] WL TT T T 7T IN[Te

V. Generic Names of Three Principal Products/Services of Company ( as per Monetary terms )

item Code Nos. { ITC Codes) Product Descriptions

Tl TTTT 1T LPloIwlelrR[ ol TsTTIRI 1 [BlulT 1 1olN]
W-Jal TT T TTT] tplelwlelr] [TrIAIN]sTMI1Ts]s]1]o]N]
IN-TAT T T T 1T lplolwle R] JTTrR[a N[ T T [ 1]







CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH 2004

SRL

PARTICULARS RUPEES (IN CRORES)
NO.
A. { CASH FLOW FROM OPERATING ACITIVITIES
Net Profit/ (Loss) before tax and extra-ordinary items {49.45)
Adjustments for:
i) Depreciation 91.64
it) Interest 162.52
iii) General Reserve 36.92
iv) Interest Income {30.87}
Operating profit before working capital changes 210.76
Adjustment for Working Capital Changes
i) Inventory {77.77)
it} Debtors {151.14)
iii) Other Current Assets, Loans and Advances 21.04
iv) Current Liabilities & Provisions 9416
Cash generated from Operations 97.05
Net Cash from Operating Activities 97.05
B. | CASH FLOW FROM INVESTING ACTIVITIES
i) Purchase & Sale of Fixed Assets (123.13)
it) Capital Work in Progress (73.92)
iii) Interest Income 30.87
Net Cash from Investing Activities (166.18)
C. | CASH FLOW FROM FINANCING ACITIVITIES
1) Increase in Loan Balances & Cash Credit 133.11
if} Increase in Deposits 715
iii) Increase in Contribution & Grants {(Funds) 103.70
iv) Interest paid (162.52)
Net Cash from Financing Activities §1.44
NET INCREASE IN CASH & CASH EQUIVALENTS
[A+B+C] 12,31
CASH & CASH EQUIVALENTS AS AT 15T APRIL'2003 _
[OPENING BALANCE] 548.93
CASH & CASH EQUIVALENTS AS AT 15T APRIL'2004
[CLOSING BALANCE] 611.24







SCHEDULE-19

UTTARANCHAL POWER CORPORATION LIMITED

SIGNIFICANT ACCOUNTING POLICIES:

1.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

i1

1.2

T4

1.5

1.6

The Uttaranchal Power Corporation Limited ‘Corporation’ is a Company registered under
the Companies Act, 1956 and therefore the same is governed by the provisions of the
Company Act, 1956 and rules made there under,

The Financial Statements are prepared under the Historical Cost Convention following
Accrual System of Accounting unless otherwise stated.

Accounting Policies are consistent with Generally Accepted Accounting Principal (GAAP)
expect wherever stated other wise,

The Corporation recognizes significant items of Income and Expenditure on Accrual Basis
and the same are charged to Natural Heads of Accounts.

Insurance and other Statutory Claims, Refund of Custom Duty and Interest on Income Tax
and Trade Tax, U.L charges, if any are to be accounted for on Cash Basis,

Interest on Loans to staff is accounted for on receipt basis after recovery of principal in full.

GRRANT-IN-AID:

2.1

22

According to the provisions of law, Grants-in-Aid / Subsidies received from the Central /
State Government or other authorities towards Capital Expenditure as well as Consumers
Contribution to Capitals Works are treated initialty Capital Reserve.

Government Grants / Subsidies are recognized only on reasonable assurance of the
Government and compliance to the conditions attached thereto by the Corporation.

FIXED ASSETS:

3.1

Fixed Assets are shown on historical cost.

CAPITAL WORKS IN PROGRESS:

4.1

4.2

Capital Expenditure on Assets not owned by the Corporation is reflected as a distinct item
in Capital Works-in-Progress till the period of completion and thereafter transferred to
Fixed Assets, if the ownership devalued upon the Corporation,

In the case of Commissioned Assets, where final settlement of bills with Contractors is yet

to be efiveted, capitalization is done on provisional basis subject to necessary adjustments
in the year of Final Settlement.
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4.3

4.4

4.5

4.6

In respect of supply-cum-erection contracts (Turn-Key Contracts), the value of supplies
received at site and accepted, is treated as Capital Works-in-Progress.

Claims of the Price Variation in case of contracts are accounted for on acceptance of Bills.

Value of Construction Stores, are charged to Capital Works-in-Progress as and when
material is issued. The material at the year end and lying at site is treated as part of the

Capital Work-in-Progress, but the material lying in the stores is grouped under the head
Stores and Spares.

Due to multiplicity of functional units as well as multiplicity of functions in a particular
unit, Employees Cost and Administrative & General expenses incurred on supervision of
Capital works are Capitalized @ 18.45% of the amount of total Capital Expenditure,

BORROMWING COST:

51  Borrowing Costs attributable to the Fixed Assets during their construction/renovation and
modernization are capitalized. Such borrowings are apportioned on the average balance of
Capital Work-in-Progress for the year. Other Borrowing Costs are recognized as expense in
the period in which they are incurred.

52  The Borrowing Cost has been determined on proportion basis as prescribed in the
Electricity (Supply) (Annual Accounts) Rules 1985

INVENTORIES

6.1  Tie cost of inventories is valued as per weighted average cost method except for site stores
which are valued at issue price

6.2  Sores and spares are valued at cost.

63  Stock of unserviceable material and steel scrap is valued at realizable value

6.4  Vlue of scrap other than steel scrap is accounted for in the accounts as and when sold.

6.5  Auy shortage/ excess of materials found during the physical verification at the year end are
et shown as material short/ excess pending investigation till the finalization of
i.vestigation and thereafter any excess, if established, is shown under the head of income.
Similarly shortages are either recovered from staff concerned or charged to the profit and
l:ss account as the case may be.

6.6  Snortage / loss due to theft or any other reason are first debited to the head Misc, Advance

ioainst staff and are shown as Current Assets till the finalization of enquiry/settlernent of
ez case.
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7. PROFT AND LOSS ACCOUNT:

7.1

7.2,

INCOME RECOGNITION

7.1.1 Sale of Energy is accounted for on the basis of Tariff Rates, notified/approved by
the Uttaranchal Electricity Regulatory Commission,

712, Interest/Surcharge recoverable in Advances to Suppliers as well as warranty
Claims/Liquidity Damages are not treated as accrued, due to uncertainly of
realization/acceptance and are, therefore, accounted for on receipt of acceptances.

7.83.  Late Payment Surcharge is charged against the payment of bills beyond the due
date in the subsequent bill and is shown distincily under the head *“Other Income”.

7.14.  The Sale of Electricity does not include Electricity duty payable to the State
Government as the same is not the Income of the Corporation,

7.1.5.  The Liability for Electricity Duty is accounted for as and when the assessment of
Supply of Electricity is made and the bill is raised on the Consumer.

7.1.6.  Cash Discount/Rebates aflowed for timely payment is shown separately as an
expense in the Accounts.

7.1.7.  Income arisen from the bills raised, for theft of energy in respect of Consumers, is
accounted for on Accrual Basis.

7.1.8.  Domestic Light & Fan and Power Consumers are billed on Bi-monthly basis
except in case of Spot billing; where these consumers are billed on monthly basis.
Remaining categories of Consumers are billed on monthly basis,

7.1.9.  Assessment of own Power Consumption at Sub-stations/Offices is done on the
basis of connected load/ Hours of Supply.

7.1.10.  Revision of Tariff is given effect from the effective date specified in the
notification. In case of current bills, which include the applicable period of tariff
revision, the effect of revised tariff is given for tlhe period,

FXPENDTURE

7.2.1, Depreciation has been provided on the value of Fixed Assets in use as on 01-04-
2003 in accordance with the Rates prescribed by the Government of India vide
Notification No. SO 266(E) dated 29" March, 1994, issued in exercise of power
conferred by sub-section (2) of section 43 (A), Sub-Section (1) of Section 68 and
Sub-Section (3) of Section 75-A of the Electricity (Supply) Act, 1948,

-
te
o

Expenses on Training Recruitments and Research Development are charged to
Revenue in the year of incurrence.
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10.

11,

RETIREMENT BENEFITS:

8.1.  The liability for Retirement Benefits of Employees in respect of Gratuity and Pension is
provided on basis of actuarial valuation and accounted on accrual basis. The liabilities for
Leave Encashment to empioyees have been provided on accrual basis.

INVESTMENTS:

9.1. lavestments, if any, are stated at cost,

CONTINGENT LIABILITIES:

10.1  These, if any, are disclosed in the notes to the Accounts. Provision is made in the Accounts
in respect of those contingencies only which are likely to materialize into Liabilities at the
voarend and have any material effect on the position stated in the Balance Sheet,

PROVISTON FOR BAD & DOUBTFUL DEBTS:

11.1  The provision for Bad & Doubtful Debts @ 5% is based in an overall assessment of the
deblors.

NOTES ON ..CCOUNTS:

1.

Annua! -~ ccounts for the period 2003-04 have been prepared after incorporating the transactions
for the y -ar 2003-04 in the Opening Balances of Assets and Liabilities as on 31-03-2003.

The Utteranchal Power Corporation Limited received Equity Share Capital amounting to Rs, 5
Crores [vm the Government of Uttaranchal during the year 2001-02. Allotment of shares against
the sam- has been made. No further Equity was added in 2003-04,

Security Deposits from Consumers has been shown as ‘Other Funds’ in the Balance Sheet keeping
in viesw .. nawure of transactions. Provision for interest has been made @ 3% as per practice
followe.. in U. P. Power Corporation Limited.

The prowision for interest on GPF liability payable to Trust has been made @ 8% which was the
applicat .- rate on G.P.F. balances during the financial year 2003-04. Irrespective of other loans

and du- e tiability of interest has been calculated at the applicable rates except the outstanding
dues pay ble to UPRVUNL & UIVNL on which the interest has been worked out @ 13.5 % which
was th- - licable rate for Working Capital payable by UPPCL during the Financial year 2003-04.

Provisiat. jor Accrued Liabilities on account of Pension and Gratuity for the period from 01-04-
2003 to 531-03-2004 has been made (@ 16.70% and 2.38% respectively on the amount of Basic Pay

and D.-.. - +id to employees. However in view of the fact that the actual payment made during the
year k. o more that the provisions to be provided, the actual payment has been charged to
Revenu - ccount.

The p: - for Bad and Doubtful Debts for the period under Review has been made @ 5% on

overal!  -ssment of the year,
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13,
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15.

16.

17.

18.
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been made for Audit Expenses to Auditors for the period 2003-04 as follows:

—ryv Auditors & Branch Auditors - Rs.80,000.00
~r's Expenses - Rs.1,18758.00
uditors (Other than Statutory Auditors) -Rs.  8,000.00

~ovards Staff Training, Medical Reimbursement & Leave Travel Concession (LTC) has
10 the extent established.

nas been provided on the value of Fixed Assets in use as on 01-04-2003 in
't the Rates prescribed by the Government of India vide Notification No. SO 266(E)
«wh, 1994, issued in exercise of power conferred by sub-section (2) of section 43 (A),

. 1) of Section 68 and Sub-Section (3} of Section 75-A of the Electricity (Supply) Act,
1948, The o

cumulated Depreciation which was so worked out has, however, been withdrawn by

1 any asset ceases to be used due to obsolescence, inadequacy, superfluous ness or
1501,

ssfers amounting to Rs. 18.49 Crores (net) are under reconciliation and the effect of
auil be provided in the coming years.

i basis the Current Assets, Loans and Advances have a value on realization in the

- ui business at feast equal to amounts that are stated in the Balance Sheet,

the Loans and other Capital Liabilities received as a result of Transfer of Assets &
+ U, P. Power Corporation Ltd. has been shown separately and the same is detailed

¢ Balances- Rs.28,09,09,323, REC Loans- Rs. 45,83,46,332, CPSU's. Dues (as
. Report)- 123,79,69,336, CPSUs Liabilities- Rs.20,69,02,471 & U. P. Government

- Liabilities of Power Purchased due to UP.P.CL.; UPRVNL & UPLV.NL,

i 65,87,64,421,

~on Loans from Bank has been accounted for as and when debited by the Bank.

1 on Fixed Deposits with Bank and others has been accounted for on accrual

ness loss and also after considering depreciation us per Income Tax Act and

losses, no provision for Income Tax has been made. -

pending court cases against the corporation, which are lying undecided in various

an approximate amount 1o the tune of Rs.828.00 Lakhs is foreseen as Contingent

~or than REC Loan for Rs. 13,942.36 Lacs, Guaranteed by the Government of
v been classified as Secured Loans and no charge has been created on the Assets

cave Salary Contribution Fund in the current year hus been provided @ 11% of







Accounting  Standard-22, the provision for Deferred Tax Asset/Liability has been

19, As po
ince- ated Lo accounts as per the folowing details :
o Opening balance Arising )
gt T p Balance carried
Iarticulars As on 1/04/2003 during the as af 31/03/2004
) year
Defcrr»d Tax Liability on account of
Tim' - differences: ,
- sreciz.ion 31,36,94,347 | 2§,84,76,390 60,21,70,737
. ense ; disallowed U/S 43(B) -23,60,80,033 | -10,80,67,173 -34,41,47,206
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Vlear Members,

Your Directors have pleasuic in presenting the 9" Anral Report together with the Audited

Accounts of the Company fot the year ended 31 ! viarch 2003.

FINANCIAL PERPORMANCE

The performance of the Company is summarized below:

Previous Year Financial Year (2002-83})
Period from (0112001 31.03.2002)  (1.04.2002 o 31.03.2003)
Total Income 2,992,054,577 6 589,239,003
Profit/(Loss) before Tax (239,704,263) 124,141,413
Profit/(Lesg) atter Tax (239,704,263) 124,141,413
Balance carried forward (239,704,263) 124,141,413

OPERATIONS

During the financial year 2002-03, the total revenue of the Company is Rs. 958,92 crore
recording substantial increase over the previous period’s fipure of Rs. 299.20 erore. This is -
on account of considerable rise in the revenue from tradihg aﬁd other receipts during the
year. Consequently, the company recorded a Profit for the current financial year to the tune

of Rs. 12.41 crore in conttast to loss of Rs. 3 .97 crore in the previeus period.
STATUTORY STATEMENTS

In view of the nature of activities which are being camied on by the Company, Rules 2A and

7B of the Companies (Disclosure of Particulars in the Report of the Board of




Prreciorsy Boles, 1908 celating b covservallon of enorgy and {echnsiopy  sbsorpion

vespesiively and istonnation telating o foreign crchangs s ML,

EMPLOVERS

The particulars required vnder Section 217(2A)- of the Companies Act, 1956, read with

Companies (Particulars of Employees) Rules, 1975 is NI
DIRECTORS’ RESPONSIBILITY STATEMENT

The Company is in compliance with vasious accounting and financial reporting requirements
in respect of the financial statements for the year under review. Pursuant to Section
217(2AA) of the Companies Act, 1956 (‘the Act’), and in respect of the annual accounts for

the year under review, the Directors hereby confivim that they have-

(i) Followed in the preparation of Annual Accounts, the applicable accounting
standards with proper explanation relating to material depattures, if any;

(i)  Selecied such accounting policies and applied them consistently and made
judgments and ‘estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at 31 March, 2003 and its
profit for the year ended on that date;

(i) Taken pmper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act, so as to safeguard the Assets
of the Company and to prevent and detect frand and other irregularities; and

(iv)  Prepared the Annual Accounts on a going concern basis,
DIRECTORS

During the year, Shei 8. Krishnan, Shrt A.B. Giri, Shri Mahender Kumar, Shri R.A. Sharma
and Shi Om Prakash Arya were appointed as Directors in the Board of the

Corporation whereas Shri Xeshav Dest Raju ceased to be the Director of the Corporation.




he CRAG of India appoinied /s AT Kashyap & Co., Charicred Accountan! as the

srasiinny Auditors of the Corporation oy the year 200203,

The Statutory Auvditors caitied out Audit of the Financial Year ending on 31 March, 2003,

the CAG of India has commented upon/supplemented the Andit Report vide letter dated
26,10.2005 {Annex-A),

Heplies to the comments are amexed herewith {Annex-R).
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For and on behalf of the Board

Dater 14 December, 2005 o o (S.2.8. Raghav)

Chairman & Managing Director




ANNTXURE - A

(ENCLOSURE OF AG (AUDIT), UTTARANCHAL LETTER DATED 26-10-2(05)

COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION
519 (4) OF THE COMPAMIES ACT 1956 ON THE ACCOUNTS OF UTTARANCHAL POWER
CORPORATION LIMITED FOR THE VEAR ENDING 3157 MARCH 2003

1. Carvent Assets (Sehedule 9): Sundry Debtors Rs. 546,57 crove read with note-6 (Schedule 19)

{a) The Coxrporation has not classified the Sundry Debtors outstanding for a period exceeding six
months as (i) considered good and (ii) considered doubtful as requited in Schedule VI of the
Companies Act 1956,

() The Company has made a short provision of Rs, 3.50 crore for the bad and doubtful debts. This has

" resnlted in over statement of Sundry Debtors by Rs. 3.50 crore any profit for the year to the same

extent,

. Loans and Advanees (Schedule 10) Advances recoverable in Cash or Iind for value to be

veceived. Advance for O&M supplies/works Rs, 1.28 crove.

This includes a sum of Rs. 4827 lakh being the Misc. outstanding advances pending recovery from the
suppliers/contractors pertaining to Eleotricity Transmission Division-], Haldwani, As details were not
available with the division, the chances of recoveryfadjustment ate remote. Therefore, provision for the
same should have been made in the accounts. Thus the advances and profit have been overstated by Rs.

48,27 lakh respectively.

3. Statutory Anditor’s Report

{a)} The Govt. of India, Ministry of Law, Justice and Company Affairs, has vide GSR No. 913 (1)




dated 21.12.2001 prescribed that the Companies engaged in the generation, transmission and
distribution of power are required to maintain cost accounting records. The UPCL has not maintained
the cost acconnting record as preseribed under the orders referred to above. The statutary Auditor has

also not commented in his report dated 16.08.2001 about non-maintenance of said records as required in

i I Para 4 (VI) of Companies (Auditors Repott) order 2003 and stated that the clauge is nat applicable.

- 4‘ (b) Biatutory Auditor’s Report
|

Provisions of Section 227(2) (1) & (i) of the Companies Act 1956, interalia provide ihat the Statutory
Auditors report shall state that the accounts give a true and fair view:-
i (1) In the case of the balance sheet, of the state of the company’s affairs as at the end of its

financial year and

i (i) Inthe case of the profit and loss aceount, of the profit or loss for its financial year.

The Statutory Auditors, however, have given the true and fair view, opinion in respect of Balance Sheet
for the year ended 31 March 2003 only, which is not in conformity with the above mentioned
provisions of the Companies Act 1956.

&




MANAGEMENT'S REFLIE ON THE COMMENTS OF THE COMPTROLLER & AUPITOR
GENERAL OF INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT 1956 ON THE
ACCOUNTS OF UTTARANCHAL POWER CORPORATION LIMITED FOR THE YEAR

ENDING 3157 MARCH 2003

ANNEXURE - B

SNG,

COMMENTS OF C&AG OF INIDIA

REPEIES OF THE
MANAGEMENYT

1,

Current Assefs (Schedule 9) Sundry
Debfors Rs. 546,57 crore voad with note-6
(Schedule £9)

(a} The Corpotration has not classified the
Sundry Debiors outstanding for a period
exceeding six months asv(i) considered
good and (ii) considered doubtful as

Schedule VI of the

Companies Act 1956.

required  in

(b) The

provision of Rs. 3,50 crore for the bad

Company has made a shot
and doubtiul debts. This has resulied in
over statement of Bundry Deblors by
Rs. 3.50 crose any profit for the year to

the game extent.

(2) This requires a huge exercise to
classify all categories of consumers as

(i) considered good and (i)
considored doubtful, on the basis of

. their outstanding dues. Action has
already been iniliated in all Divisions
and on observation of audit, necessary
classification as per provisions of the
Companies Act is being shown in the

accounts for the year 2003-04

(b) Noted: The Provision for the bad and
doubtful debts has been made as per

poliey of the Corporation.




Leans and Advapees (Schedule ihﬁ)
Advanees recoverable in Cashk or Kind
for valee to be received. Advance for

O&M supplies/works Rs. 128 crove.

This includes a sum of Rs. 48.27 lakh being the
Misc. outstanding advances pending recovery
from the suppliers/contractors pertaining to
Electricity Transmission Division-I, Haldwani.
As details were not available with the division,
the chances of recovery/adjusiment are remots,
Therefore, provision for the same should have
heen made in the accounts. Thus the advances
znd profit have been overstated by Rs. 48.27

lalch respectively.

Noted. The concern wnit has been divected
earlier to investipate and submit the status
af the amount shown as Miscellaneous
advance, but the investigation report is
stifl awaited, After examining the report
also necessary adjustment/provision shall
be made in the account of the Corporation
for FY 2003-04,

Statutory Auditor’s Report

(8} The Govl. of India, Ministry of Law,
Justice and Company Affairs, has vide
GSR Na, 913 (B) dated 21.12.200]
prescribed that the Companies engaged
in the generafion, transmission and
distribution of power are required io
‘mainiain cost accounting records. The
UPCL has nof maintained the cost
aceounting vecord as prescribed under

The

not

the orders veferred (o above.

cost

(a) Noted.

accounting

Accordingly,
tecords, as preseribed
under the order of Govi. of India,
Ministry of Law, Justice & Company
Affatrs, No. GSR913(E) dt
21.12.2001, of the Corporation are
now being maintained by UPCL from
the Financial Year 2002.2003 and
thereafior every year in compliance of

the order of the Govt, of India.

siatusory  Auditor  has  also
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commenied i his  weport | datod
16682064 abont non~mainienance of
said records as yequired in Para 4 (V IH
of Companies (Auditors Repori) order
2003 and stated thai the clause is not

applicable.

{e} Statutory Auditor’s Report

: statitor Ludiiom
Provisions of Section 227(2) (i) & tiy | () The Btatutory  Asdiion

of the Companies Act 1956, interalia
provide thal the Statutory Auditors
teport shall state that the accounts give
a frue and fair view:-
a.  In the case of the balaice
sheet, of the state of the
cmhpany’s affairs as at the end of
its financial year and
b. In the case of the profit and loss
aceount, of the profit or loss for
its financial year.
The Statwiory Auditors, howevey, have
given the true and fair view, opinion in’
‘respect of Balance Sheet for the year
ended 31" March 2003 only, which is
not in conformity with the above
mentioned provisions of the Companies
Act 1956,

afready amemict iy
copy of same b
submitted 5o

Utttaranchal,

9
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