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INDEPENDENT AUDITOR’S REPORT

To,
The Members,
UTTARAKHAND POWER CORPORATION LHVHITED,
Kanwall Road,
Dehradun- 248001.

Report on the Financiaf Statements

We have audited the accompanying financial statements of Uttarakhand Power Corparation Limited
(Formerly known as Uttaranchal Power Corporation Ltd.), which comprise the Balance Sheet as at March
31, 2014, and the Statement of Profit & Loss and Cash Flow Statement for the year then ended, and a
sumimary of Significant Accounting Policies and other explanatory information. The name of the Company
has been changed from “Uttaranchal Power Corporation Ltd.” to "Uttarakhand Power Corporation Ltd.”
w.e.f. 2™ July, 2007.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financlal perfermance and cash flows of the Coimpany in accordance with the
Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956. This
responsibility Includes the design, implementation and maintenance of internal control relevant to the
. preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted
, our audit In accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
“India. Those Standards require that we comply with ethlical requirements and plan and perform the audit
to obtain reasonable assurance aBout whether the financial statements are free from material
misstatement.




An audit involves perforiming procedures to obtain audit evidence about the amounts and disclosures in
= the financial statements. The procedures selected depend on the auditor’s judgment, including the ‘
assessmentof the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
. appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
.evaluating the overall presentation of the financial statements.
The Company has appointed a Statutory Branch Auditor for Kumoun Zone. The branch auditor report
dated 12,11,2014 has been forwarded to us and has been appropriately dealt with.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

a. The Assets and Liabilities of the company contain balances transferred under the transfer scheme as
on 01 June,2004 by virtue of Notification no. 87/1/2004-06(3) 253/2003 dated May 31, 2004. As '
per the information given to us, these balances of Fixed Assets, Non- Current Assets, Current Assets;
Non-Current Liabilities and Current Liabilities as approved by the Government of Uttaranchal
(GoUA) have been incarporated in the books of gccounts. Final Transfer Scheme is yet to be notified
by the Government of Uttaranchal (GoUA).Any changes in the figures, if made at the time of final
notification may have an impact on Balance Sheet and the statement of Profit and Loss Account.

b. The accumulated losses of the company dre more than fifty percent of its net worth, But the
company has not incurred cash losses during the financial year covered by our audit. However the
Management has prepared these financial statements on going concern concept.

c. As explained to us that the provision of interest on transfer scheme loan has been done over the
years but the same has not been pald/ adjusted so far. As explained to us the transfer scheme loans
have not been decided yet. Thus as referred to in Point no.4 of Note No.9 of Balance sheet, the
Company has not made any provision for interest on U. P. Govt, Loan of Rs. 67,73,24,295/- during
the year. As a result the profit is overstated by amount of interest for the year, on the final dccounts
of the Company.

d. Reserve & Surplus includes Grant received from State Government for Capital Works of Rs. 120.26
crores and Consumer contribution for service connection dnd lines and deposit works amounting to
Rs.81.73 crores . Neijther provision for depreciation on assets acquired out of such grants and
Consumer contributions nor any adjustment have been made against the same. The dccounting
procedire followed by the mandgement in respect of Government Grants is in contradiction to
AS-12 “Accounting for Government Grants” issued by The Institute of Chartered Accountants of
India, due to which Reserve & Surplus has heen overstated by the amount of depreciation
attributable to Assets created out of Grant and Consumer contribution fund.

e. Records/ Title deeds in respect of Land & Buildings included in Note no. :Il_(i) to the Balance Sheet;
except for the additions under Land & Building made during the year have not been produced before
us for our verification. The ownership rights and the charges or obligations, if any, against the fixed
assets have not been provided for our verification. We are unable to comment upon the impact, if
any, on the financial statements of the Company. : '




ifi)

iv)

a.

The fnternal control system is not commensurate with the size of the Company and the nature of jts
business for the Sale of Flectricity, Commercial Diary (CS-4) with corresponding Control ledgers,

Capital WIP and Fixed Assels.

Sale of Electricity: Some portion of Sales of energy is booked on the basis of average billing of past 3
months owing to Defective meter, incorrect meter reading, no reading as per UERC norms which is
not in complionce with AS-9.

Control ledger of Debtors i.e. AG-23 is not being maintained as per the detailed accounting codes
prescribed by U.P.S.E.Bdue to which it is not possible to tally the total of different categories
{Domestic, Small Power, Commercial Industrial etc.) with the corresponding Control ledgers
{Commercial Diary i.e. CS-4).

There is inadequate control on the cdpitalization of Fixed Assets as well as the pending WIP {work
in Progress) .The completed capital WIP have been capitalized only at the end of the year in Books
of Account and not on the dctual comnpletion of the Project without obtaining completion certificate
from the appropriate authority. Further ho project wise detalls of the Capital Work in Progress
gmounting to Rs.411,70croresas shown fh note no. 11{iii)of the Balance sheet were provided for,
our verification.

‘There is inadequate control on the fixed assets due to non-maintenance of fixed assets fegister.

The valuation of inventory of stock of Rs.212.67crores as shown in Balance sheet has not been done
on 31.03.2014 as required by Accounting Standard-2 “Valuation of Inventories” and no valuation
ceftificates have been received and produced before us for our verification. Hence the impact, if any,
on account of the above observation on the financial could not be determined. Profit & Loss account
and value of inventory shown in the final accounts are subject to such adjustment.Further cost of
Inventories is overstated to the extent of Rs.178.82 Crores, being the accumulated balance of
material cost price variance reserve out of which Rs.28.98 Crores pertains to the current financial
year,which arises due to price difference between the cost of stock/stores and value at stock issue
rate as referred to in Point no. 3.4 of Note no. 26 of the Balance Sheet.

According to the information and explanation given to us, the company has not provided for the
pfoﬁt;_/la_ss on scrap sold during the year. The impact of the above on the statement of profit & loss
could not be ascertained by us.

As per point no. 8.2.3 of Note no 26 on the Significant Accounting Policy of the company, lease rent
of the lease hold property Is to be amortised over the period of the ledase which is contrary to the
provisions contained in Accounting Standard - 19 “Accounting for Leases”.

However the Company has not amortized such lease rent on lease hold property as shown in the
Note no. 11(i} of the Bdlance Sheet. The impact of the above on the Statement of Profit & Loss and
Fixed Assets canniot be ascertained and quantified.

The balances in personal accounts, other receivables, loans and advances including accounts of
Government Companies/ departments and advance to suppliers and contractors have not been
reconciled and confirmed. The differences in balances, if any and their impact on the financiol
results and Balance Sheet could not be determined, The classificdtion of trade receivables into
secured and unsecured has not been done by the Company in spite of the fact th




k.

receivables are secured to the extent of security deposits received from consumersamounting to Rs.
505.41croresas referred to In note no.9 of the Balance sheet . Further the bifurcation intomore then
six months and others as referred to in point no.1 of note no.15 of the Bualunce sheet and detaifed
records of Trade Receivables were not made available for our verification,

The balances under the heads other current ligbilities andtrade payablesexcept for power purchase
have not been reconciled and confirmed. The difference in balance and their impact on the financial

statement cannot be ascertained.

On verification of the Power Purchase bills, it was observed that provision to the tune of Rs. 156.4
crore regarding true up cost of FY 2008-09 to 2012-13 of M/s UIVNL's has not been made in the
hooks of accounts which is contravention of AS-28 “Provisions, Contingent Liabilities and Contingent
Assets” issued by the Institute of Chartered Accountants of India.

Further, Accounting Policy on purchase of power as per Point no 8.3.2 of Note no. 26 of the Balance
Sheet is contrary to the provisions regarding accrual basis of accounting, being one of the
fundamental accounting assumption as contained in AS-1 “Disclosure of Accounting Policy”.

Interest has been capitalized in proportionate basis as prescribed in Electricity (Supply) (Annual
Accounts) Rules, 1985 which overrides the provision of AS-16. Consequently effect of non-
complignee of the above Accounting Standard could not be ascertained.

As referred to in Note No. 3 of the Balance Sheet, the balance under the head Inter Unit Balance of
Rs.68.92 Crores has not been reconciled. Consequential effect of the same on the financial
statements cannot be ascertained. Detailed department wise breakup of inter unit balances has not
been provided to us for our verification. Hence, impact if any, of such unexplained balances oh the
financial result and Balance Sheet could not be determined and commented upon.

As referred to in Point no. 3 of Note No.11 of Balance Sheet, Depreciation on Vehicles has not been
charged during the year.

On verification of bank account statements of 34 units under Gharwal Zohe, we have observed that

bank recorniciliation statements as on 31.03.2014 contains following unreconciled balances:
Particulars Net Différence Other Debits as Other Credits as | Unadjusted/ Uinreconciled
between cash per pass book per pass book Uncashed/stale Balances
book and pass Cheques
hook
Revente A/c 8,73,48,775.15 11,31,80,076.18 4, 6'3,,924 726.91 9,56,26,996.99 6,85,'19,127. 23
Expenditure {58,55,085.05) 21,12,453.84 9,83,984.20 13,93,003,96 (33,33,611,35)
Afc
EMF Afc 2,59,93,251.43 6,64,98,857.05 48,12,496.47 5,43,31,462.6 3,33,48,149.41

The impact of the dbove on the financial statements could ot -be ascertained.




¢." The Compdny has not accounted for thecost of rehabilitation of power distribution system in
flood/landslide area and loss on the same due to extensive rainfall in the month of June 2013, due to
which the impact of the above on the financial statements could not be ascertained,

r. Onverification of the internal audit reports produced before us for our verification, it was observed
that the discrepancies pointed out by the internal auditors except for serious frregularities such as
misappropriation of funds etc. have not been appropriately dealt with by the Company. in our
opinion, the impact of such observation, if any on the financial statements cannot be ascertained.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion paragraph, the financial statements
give the information required by the Act in the manner so required dand give g true and fair view in
conformity with the Accounting Principles generally accepted in India.

a. In the case of the Balance Sheet, of the State of affairs of the Company as at March 31, 2014;
b. Inthe case of the Statement of Profit and Loss, of the loss for the year ended on that date; and
¢.Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Emphasis of Matter
Reference is invited to the point no. 1 of Note no. 8 and point no. 6 of Note nd, 9 of the Balance
Sheetregarding prior period item amolunting to Rs.261.45crores (Previous year Nif) which is on account of
power purchuse liabilities written back during the yvear.
Reference is invited to point no. 7.8, 8.2.3 and 8.2.6 of note no. 26 of the Bolance sheet regarding the
change in Accounting Policy of the Company in respect of ‘Provision for obsolete/non-moving stores’,
‘amortisation of lease rent of the lease hold property’ and ‘Depreciation on kutcha road respectively.
Our opinion is not qudlified in respect of these muatters,
Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure a statement on
the matters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.

¢} The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.




d) Fxcept for the effects of the matter described in the Basis for Qualified Opinion paragraph,in our
opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with
the Accounting Standards except AS-2,AS-6, AS-9, AS-10, AS-12, AS-15, AS-16, AS-19, AS-20, AS-
26, AS-28 and AS-29 asreferred to in subsection {3C) of section 211 of the Companies Act, 1956,

e) On the basis of written representations received from the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2014, from being appointed as a director in terms of clause (g) of suh-section {1) of section 274
of the Companies Act, 1956.

f) Since the Central Government has not issued any notification as to the rate at which the cess is
to be paid under section 441A of the Companies Act, 1956 nor has it issued ahy Rules under the
said section, prescribing the manner in which such cess'is to be paid, no cess is due and payable
by the Company.

For P.D. Agrawal & Co.
Chartered Accountanis

Firm Reg. No.: 001049C

bf

CA Prakhar Gupta

Place: Dehradun (Partner)

Date: 28.12.2014 wi,No:421711
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Annexure referred to in point no.1 of Report on Other Legal and Regulatory Requirements paragraph of
our Auditors Report of Uttrakhand Power Corporation Limited for the year ended 31™ March, 2014,

. Inrespect to Fixed Assets :

a. As explained to us, Company has not mafntained proper records showing full particulars, including
quantitative detalls and situation of the fixed assets. No Fixed Assets Register has been maintained
by the company during the year. The Company is in the process of maintaining records for fixed
assets.

b. As per the information and explanation given to us, the fixed assets of the company have not béen
physically verified by the management during the financial year 2013-14. Accordingly, any material
discrepancies cannot be commented by us.

¢. The fixed assets dispbsed off during the year, in our opinion, do not constitute o substantial part of
the fixed assets of the Company and such disposal has, in our opinion, not affected the going
concern status of the Company.

it In respect of inventories:

a. The records of decentralised stores in respect of the physical verification of inventory have not been
produced before us for verification. In absence of the complete record we are not in a position to
comment whether frequency of verification is reasonable or not. Kindly refer point (g) ofBasis for
Qualified Opinion paragraph of our main Audit Report.

b. We have been informed that physical verification of stock has been conducted by the management
at centralised stores during the financial yegr 2013-14;, but in absence of any supporting
documentsof decentralised stores we are not in a position to comment whether procedures of
physical vefification of inventory followed as a whole by the mdnagement are reasonable and
adequate in relation to the size of the company and the hature of its business, Kindly refer point {g)
of Basis for Qualified Opinion paragraph of our main Audit Report.

0,

Branches: 352/A, Govindpuri, Ranipur More, Haridwar — 249 403 { Utthakhand
B =32, Ramprasth, Ghazighad — 201 001 {Uttar Pradesh)
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V.

VI,

Vi,

VIH,

X,

c. Records of inventories maintained at the decentralised stores in the computer are incomplete. i
absence of complete records we are not in a position to comment whether the company is
maintaining proper records of inventory and whether any material discrepancies were noticed on
physical verification and if so whether those material discrepancies have been property dealt with
the in the books of account. Kindly refer point (g} of Basis for Qualified Opinion paragraph of our
main Audit Report,

The Company has not taken/ granted any loan secured or unsecured from/ to companies; firms or other
parties listed in the register maintained under Section 301 of the Companies Act, 1956, The Company
had neither granted nor taken any loans, secured or unsecured to/ from companies, firms or other
patties listed In the register maintained under section 301 of the Compadnies Act, 1956 and therefore
paragraph 4{iii) of the said order is not applicable.

On the basis of our observations, we are of the opinion that the Company’s Internal Control Systems are
not commenstirate with the size of the Company and the nature of its business for the Sale of Electricity,
Commercial Diary (CS-4} with cotresponding Control ledgers, Capital WIP and Fixed Assets. There is
continuing fdilure to correct the major weakness in internal control system as pointed above Kindly
refer point (f) of Basis for Qualified Opinion paragraph of our main Audit Report,

in our opinion and according to the information and explanation given to us, there are no transactions
that need to be entered in the register maintained under section 301 of the Companies Act, 1956.

The Company has not accepted any deposits from the public during the year except the security deposit
recefved at the time of new connections under Audit within the meaning Section 58A & 58AA or any
other relevant previsions of the companies Act, 1956. No order has been passed by the Company Law
Board or Natjonal Company Law Tribunal or Reserve Bank of India or any court or any other tribunal in
this respect.

On the basis of our ohservation, we are of the opinion that Internal Audit system of the company is not
adequate and commensurate with size and nature of the business of the company. The company has
independent internal audit department but the internal audit depariment of the Corporation has not
conducted the Internal Audit of most of the units during the year, hence no internal Audit Report of such
units- has been produced before us to verify. Kindly refer point {r) of Basis for Qualified Opinion
paragroph of our main Audit Report,

We have broadly reviewed the books of account maintained by the company relating to material,
labatr and other items of cost maintained by the company, pursuant to the Rufes made by the Central
Government for the maintenance of cost records as prescribed under Section 209 (1) (d} of the
Companies Act 1956, and we are of the opinion that Prima Facie the prescribed accounts and records
have been made and malintained, We have not, however made a detailed exarnination of records with o
view to determine whether they are true or not.

(a} The Company has not paid Electricity Duty and other levies thereon amounting to Rs. 602,53Crores
(Previous Year 530,66 Crores) clubbed with other current fiabilities in Note no.9 of Balance Sheet. The
Company has neither paid nor ascertained and provided for the applicable liabilityon account of Service
Tax on sitting fees paid to Independent directors under reverse charge mechanism ascontained in
Finance Act, 1994. According to the information and explanations given to us, no undisputed amounts
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Xi.

Xil.

Xiil.
XIV.
XV.

XV1.

XVl

i
XV

XiX.

payable in respect or Provident Fund, Employee Stote Insurance, Sales Tax were in arrears as at 39"
March 2014 for u period of more than six months from the date they became payable.

(b} According to the information and explanation given to us there are no disputed amount payable
including Provident Fund, investor Education and Protection Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Custom Duty, Excise Duty, Cess and other Statutory dues as at 31.03.2014 for ¢ period of
more than six months from the date they become payable-except Electricity Duty.

In our opinion, the accumulated losses of the company are more than fifty per cent of its net worth. The
Company has not incurred cash losses during the financial year covered by our audit. However the
management has prepared these financial statements on going concern concept.

In our opinion and according to the information and explanation given to us, the Company has not
defaulted in repayments of dues to banks and financial institution except repayment of the interest on
the loan and other capital fiability received as a result of transfer of assets and liabilities from UP Power
Corporation Limited of GPF oaccumulated balance of Rs. 199,71,94,740.64/- REC Loans Rs.
47,76,46,297/-, CPSU’s Liability Rs. 34,42,32,173/- and up Govt. Loan including liabilities of power
purchased due to UP.P.C.L, U.P.R.V.N.L & U.PJ.V.N.L amounting toRs. 1,24,02,57,653/-.

According to the information and explanations given to us and based on the documents and records
produced, the Company has not taken or granted any loans or advances on the basis of security by way

of pledge of shares, debentures & other securities,

The Company is not a‘chit fund or a Nidhi/ Mutual benefit fund/ society. Therefore the provisions of
clause 4(xiii) of the companies (Auditor’s Report) order 2003 are not applicable to the company.

As per information & explanation given to us & on the basis of examination of fecords, the Company is

_not dealing or trading in shares, securities, debentures & other investment.

According to the informiation & explanations given to us, the Company has not given any guarantee for
loans taken by others from banks or financial institutions.

According to the information and explanation given to us the company has not raised any new term
loan during the year. The term loans outstanding at the beginning of the year were Prima Fdcie, applied
for the purposes for which they were obtained.

According to the information and explanation given to us and on an overall examination of the balance
sheet of the company, we report that the company has not raised any funds on fong term basis during
the year. The company has continued with the short term loan [overdraft facility) from Bank during the
year whichwas Prima Facie, applied for the purposes for which they wete obtained.

The Company has not made any preferentiol allotment of shares to parties & Companies covered in
register maintained under section 301 of the Compdnies Act, 1956.As such provisions of clause 4{xvifi) of
the order are not applicable.

According to the information and explanations given to us during the perlod covered by our audit
report, the Company has not Issued any debentures, As such provisions of clause 4(xix) of the order are
not applicable. '




XX.  Since the Company has not raised money by way of Public issue during the year provisions of tlause
© 4fxx) of the otder are not applicable. .

XXl According to the information and explanations given to us, fraud amounting to Rs. 5,66,324/- including

interest of Rs.21,815/- on account of misappropriation of funds by an employee in EDD South, Dehradun

. was reported duting the year by the management. Out of the above, amount of Rs.5,33, 784/- has heen
recovered from the said employee, :

' For P.D. Agrawal & Co.
Chartered Accountants

Firm Reg. No.: 001049C

Place: Dehradun (Partner)

Date: 28.12.2014 M.No:421711
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UTTARAKHAND POWER CORS
STATEMENT OF PROFIT & LOSS FOR THE YEAR END
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UTTARAKHAND POWER CORPORAT

ON LTD.

Notés Forming Integral Part of the Bolance Sheet s at 315t MARCH 2014

Note No.d => Share Capital

Amount in Rupees

Sr.No Particulars As at 31st March,2014 | As at 315t March,2013
i |AUTHORIZED CAPITAL
20,000,000 Equity Shares of Rs. 1000/- each. 20,00,00,00,000 20,00,00,00,000
2 §ISSUED CAPITAL
9589100, Equity Shares of Rs, 1000 each 9,68,91,00,000 5,85,80,00,000
3 1SUBSCRIBED AND PAID UP CAPITAL
9889190, £quity Shares of Rs. 1000 each fully paid up. 9,68,91,00,000 5,85,80,00,000
Al
Total in fis. 9,68,91,00,000 5,85,80,00,000
j Share Application Money Pending Allotment
i 389900, tytury Shares of Rs. 1600 each 3%,99,00,000 3,83,11,06,000
: | Total in Rs. 39,99,00,000 3,83,11,00,000

share capital schedule {no. of shares outstanding)

As at 31-03-2014

pening number of shares autstanding

Adu: Altorrent Juring the year

{ tess Bought Back
gc!nsmg number of shares.outstanding

5,85,80,00,000
{5858000 shares}
3,83,11,00,000.00
(3831100 shares)
9,68,91,00,000
{9689100 shares)

As at 33-03-2013

5,77,60,00,000
5770000 shares}
8,38.00,600.00
(88000 shares)
5,8%,80,00,004
[5658G00 shares)

1 Detail of Shareholders Holding more than 5 percent Shares ] 3
Name of the Shareholer No, of Shares % Sharcholding
Uttarakhand Govt, 96,849,100 RIVEN
P _ Details of Allottment of Shares {last 5 years) o
Year o, of Sharas Amount in upees
2009-10 i k ]
2010-+1 57,0000 om0 !
201132 - -
2012-12 38,000 A80,05,60. ¢
2013-14 383130, BRERERERINC:

[

During the FY 2012-13, a 6O No. 342/1(2)/2012-06/14/2012 dated 28/02/2013 was istued vitie wiich UPCLs tiabilitiss for

Rt.368.11 Crore pertaining to-State Govt. Loan under District Plan / State Pian, Eiectricity Juwy payable to State Govl, along with

intesest:payable was canverted into Share Capital:of the State Govt. but allotment of shares was dobe ity 2013-14,
4 Durlng the FY 2012-13, a GO No. 781/1(2)/2015-06/14/2012 dated 28/03/2013 was issusd vide ‘wiigli UPCLs Linbiines for frew
power from varigus Jal Vidyul projects amounting ta Rs.15 Crores was convarted into share Camitat of the Siate Governn.eni, B

allotment of shares was done in FY 2013-14.

{n

During the £Y 2012-13, 8 GO No. 1960/1{2)/2013-06/14/2017 datad 02/12/2013 was issned vide which a sum of R3.39.99 Crore

wis sancticnet] towards Share Capital of the State Govt, Accordingly, 85.39.99 Crores was receivad.on 11,07 T from the srate

Govermipent. udt alletirent of shares is pending,




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Balance Sheet as ot 3151 MARCH 2014

Note No.2 =>Resetve & Surplus

Amaunt in Rupees

ST,
Mo

Particulars

As at 31st March,2014

As at 315t March,2013

(]

A. Capital Reserve

Consumer contribution for service connections & lines and Deposit Works

Balanze as per last balance sheet

Add: Addition during the year

Less: Deductions/Adjustments during the year
Less: Adjustments on account of AS-12

Government grants towards capital works
Balanee as per fast balance sheet

Add: Addition during the year

Less: Deductions/Adjustments during the yéar
Lisss: Adjustments on account of AS-12

B, General Reserve & Surplus:
Transitory reserve
Balance as per fast balance sheet

Material Cost Variance Reserve

Balance-as per last balance sheet

Add. Addition during tha year

Less: Deductions/Adjustments during the year

Surplas {Profit & Loss Account)
Balance as per last batance sheet
Add: Transter from Statement of Profit & loss

55,20,34,432
56.67,22,393
{30,14,71,693)
§1,72,85,132

1,19,48,17,871
¥7,95,000

1,20,26,16,87%

1,03,65,811
1,03,05,81%

1,49,84,47,258
28,97,64,052

1,78,82,16,951

(20,18,77,66.009)
3,23,39,58,087
{16,95,38,02,921)

8,98,36,727
46,21,97,705

55,20.34,432

1,02,79,09,271
16,69,08,600

1,1%,48,17,871

1,03,05,811
1,03,05,811

S&;01,34,182
55.83,15,116

1,49,84,47,298 .
(20,03.02,172,302}

(15,75,48,707)
{20,18,77,66,009)

Total of { Aand B )

{13,13,53,53,157)

[16,03.21,58,556)

In accordance with AS-12, the corporation has made adjustiment of Consumers contribution ot service connection & lmes and
Deposit works by retting off assets créatéd out of such contribution for FY 2012-13 & FY 2013-14;




UTTARAKHAND POWER CORPORATION LTD.
Notes Forming Integral Part of the Balance Sheet as at 315t MARCH 2014
Note Mo, 2 => Inter Unit Tronsactions

Amount in Rupees

Sr,
No Particulars As at 31st March, 2014 | As at 31st March,Z013
1 lnter Unit Transactions Balances (68,92,62,048) (66,02,63,-63'5)

Total in Rs.

(68,92,62,048)

{66,02,63,635)

i dnter-Units Transfers amounting to Rs.68.92 Crores (net) are under reconciliation and the effect of reconciliation shall be

provided in the coming years.




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Balance Sheet as ot 315t MARCH 2014

Note No.4 =>Long Ternn Borrewings

Amountin Rupees

Sr.
No

Particulars

As at 31st

March,2014

As at 31st

March,2013.

Secured Borrowings

R:E-C LOANS-[Setured By Guararitea of Uttarakhand Govt.)

AERP-{REC Loan)-{Secured by Uttarakhand Govt.)

REC 33KV {Secured Rs. 31.39 Cr. by hypolhecation of New Fixed Assets)
REC{NEF){S&cured Rs. 342.57 Cr. by hypothecation of New Fixed Assets)
R.EC. LOANS-RGGVY (Secuied By Guaraitee of Uttarakhand Govi.)
R-APDRB-Part & (Secured By Guarantee of Uttardkhand Govt.)

Unsecured Borrowings
R-APDRP-Part b

U.P. GOVERNMENT LOAN
G.PF LOAN

STATE GOVERNMENT LOANS

1,02,79,38,618
25,4%,14,530
25,01,48,216
1,28,53,33,268
52,36,31,508
71,33,60,000
4,05,49,26,340

1,17,79,00,000
67,73,74,285
1,27,18,00,000
68.32,31,420
3,80,94,55,715

1,12,05,90,618
33,47,59,340
20,54,28,230
33,12,23,550
59,20,09,639
71,33,60,000
4,47,52,71,377

1,17,79,00,000
£7,73,24,295
1,27,10,00,060
74,56,21,900
3,87,18,46,19%

Total in'Rs.

7,86,43,81,855

7,16,92,17,572

The Loans, Guaranteed by the Government of Uttarakhand, have beeb classified as Secured Loans and no charge has been crealed on the

Assets ot the Company.,

Guarantee of Governimient of Uttarakhand pértaining to R-APDBRP- Part B foan is in progréss,




UTTARAKKHAND POWER CORPORATION LTD.

Notes Forming integral Part of the Balanice Sheet as at 315t MARCH 2014

Noite No. b => Deferred Tax Liabilities

Amount in Rupees

5t particul As at 31st As af 31st
articulars
No March,2014 Marech,2013
1 |Balance as per last balance sheet {1,20,90,367) 11,16,43,706

Add/fLess: Deffered Tax Liability on account of tining differences

i) Depreciation (2,02,88,463) (5,46,81,031)

ii) Interest on GPF loan u/s 43B (8,08,26,936) (6,90,58,042)

i) PF Disallowed . (91,33,791) -
Total in Bs. {12,23,39,557) (1,20,90,367)

1 During the year, in-accordance with Para 17 of AS-22, "Accounting for Taxes on income” issued by the Institute of
Chartered Accountants Of India, the compahy has fécognised Deferred Tax assets/liabifities on the basis of Income
Approach, The Company has huge amount of carried forward losses and unabsorbed depreciztion under the Income
Tax Act 1961 and accordingly there isino virtual cértainty that sufficient future taxable income wil be available against
which siich Deferred Tax Assets can be realised, Hence, as a matter of prudence Deferred Tax Assel has not baén
recognised on Unabsorbed Depreciation & Cariied Forward Losses as the Company does not envisage texable prafits

in near future,




UTTARAKHAND POWER CORPORATION LTD,

Notes Forming Integrol Part of the Bulance Sheet us at 315t MARCH 2014

Note No.6 => Other Long Term Liahilities

Amount in Rupegs

5r.No Particulars As at 31st March,?014 As at 31st March,2013
1 Payabie to PTCUL {Transfer of Assets/Liabilities) 61.54.15.863 61,54.15.865
Total in Rs. 61,54,15,865 61,54,15.865

1 The above mentioned amount pertains to Transfer Scheme with PTCUL which is yet to be finalised.




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Balance Sheet as at 315t MARCH 2014

Note No,7 => Short Term Borrowings

Amount in Rupees

5r.
" Particutars As at 31st March,2014 As at 31st March, 2013
o
1 {Secured Borrowings
1} Loans and Advances from reiated parties - -
i} Short Term Loans from Barnks
a} PUMJAB NATIONAL BANK- Ouerdraft against Deposits 23,68,506 2,39,51,80,5406
iif} Other Loans and Advances
Total in Rs. 23,68,506 2,39,51,80,546
J The Bank Gverdralt of Rs. 31350 Lacs, takan from Punjab National 8ank, Astley Hall branch against pledge of Fixed. Deposit of is,34850

Lacs, have been classified as Secured Loans and ng charge has been created on the Asseis.of tha Coinpany. Beuides sbove, Overdratt
against Gross Block for Rs. 15000 Lacs has alse been taken from Funjab Naticnal Bank, Astley Hali Rranch,




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Port of the Balance Sheet os at 3151 MARCH 2014

MNote No. 8 => Trade Payables

Amount ih Rupees

A at 31st March,2014

Sr. Ne Particutars As at 31st March,2013
Surpmary of Trade Payahles
i |For Power Purchase 10,87,27,79,673 12,36,99,59,939
i JFor Capital Supplies/Works £9,45,80,836 28,37,81,487
it FFor O&M Supplies/Works 23,15,37,345 15,50,17,909
Totalin Rs. 12,09,88,97,854 13,44,27,59,335
1 During the Year Trade Payabies for Power Purchase have been Written off to the tune of Rs. 202,84 Crores on account of old balances being
reconciled.
2 The detalls of lishility ta Micro, Small and Medium Enterprises (MSME), to the extent informatioin available with the Corporation are given
" under These liabilities-aré not Due for payment as per the contractual term of payment.
Bl Due to MSME Enterpri L
No.. ueto - Fnterprise As at 315t March, 2014. As at 31st March, 2013
1
The principal ameunt and the interest due thereon {to be shown separately)
U . e . . s . Nil M
remaining unpaid to any supplier as at the end.of each accounting véar (No :
aimount 1s'due for morethan 45 days & [nterést due Rs. Nil)
2 IThe amount of interest paid by the buyer in terms of Secticn 16 of the Micro
Srhall and Meditm-Enterfifise Development Act, 2006, alongwith the amounts il alil
of the payment made to the supplier beyand appointed day during each ' '
accountine vear, ) ]
3 {The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the year) il Nil
but without adding the interst specified under Micro Small and Medium
Enterorise Develonment Act, 2006,
4 |The amount of interst accrued and remaining unpaid at the end of each Nil Nil
accounting year.
5 |The amount of further interest remaining due and payable even in the
succeeding years, Until such date when the interest dues as above are acutally Nil Nl

paid to the small enterprise for the purpose of Disallowance as a deductible
cxpensiture under Section 23 0




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Balance Sheet s af 3151 MARCH 2014

Note No.§ => Other Curreni Liahilities

Amount in Rupees

Sr. No Particulars As at 31st March,2014 | As at 31st March,2013
1 flnterest Accrued and due o Sécured Borrowings 47,76,46,297 47,76,46,297
2 JInterest-Accrued and due on Un-secured Borrowings 3,66,27,07,534 3,40,11,31,690C
3 Hnterest Accrued but not due on Security Beposits 54,02,61,561 53,53,05,408
4 |Interest Accrued but not due on Borrowings 43.47,63,173 8,77,994

Other Payables
1} Deposits for Electrification, Service Connections etc.

ii) Déposits & Retentlon Mofey from suppiier / contractors
iii) Gther Deposits Payable

iv) Cther LiabHities & Provisions

v] E.I. & Other levies-Payable To Gevernment

vi) Security Beposit from Consumers

1,98,99,88,429

93,53,94,863
3,21,40,540
9,34,83,56,955
6,02,52,87,430
5,05,41,21,215

1,87,11,26,633

77,65,84,531
5,95,05,915
8,89,38,25,471
5,30,50,64,075
4,47,78,42,014

Total in Rs. 28,50,01,67,996

25,80,68,50,027

The provision for interest on GPF liability payable to Trust has been made @ 8.70% which was the applicable rate on G.P.F.
balances during the financial year:2013-14.

The Interest on the Loans and other Capital Liabilities received as a fesult of Transfer of Assets & Liabilities from U, ¢, Power
Corporation Ltd. has been shown separately and the same is. detalled as ;-

GPF gccumulated Balances- Rs.1,99,71,94,740.64, REC Loans- Rs. 47,76,46,297/-, CPSUs Liabilities- Rs.34,42,32173/- & U. P.
Government Loans including Liabilities of Power Purchase due to U.P.P.CiLs, U.P.RV.NL & UPIV.NL amounting to Rs.
1,24,02,57,653/-

Security Deposits from Consumers has been shown as ‘Other Payables! keeping in view the nature of transactions, interest on

security deposlt has been provided by concerning units,

Interest on U.P. Govt: Loan Of Rs. 67,73,24,295/- hasriot been provided diiring the vearas the said liabilities pertain to transfer
schenie adjustments & also are not in the nature of commercial barrowings & thus interest provision an same is not justified,

There are some pending court cases against the corporation, which are ying undecided in various courts and thus an
approximate amount to the tune of Rs,1.38 Crores is-foreseen @5 a Contingent LiabHity.

Duringthe year Other Liabilities & Provisions and ED & Gther Levies Payable to Govl. have been written off to the tuneof R,
35.37 Crores and Rs. 23,24 Crores respectively on account of old balances being reconciled.

Interest accrued but not due-on borrowings of Rs.43,42,63,173.00 is the interest payable on toan from PEC for R-APDRP {(Part
A), {Part-B) and REC fdr construction of 33711 kv sub-statians and NEF schemes.




UTTARAKHAND POWER CORPORATION LTD.
Nates Forming integral Part of the Balance Sheet as ot 315t MARCH 2014

Note No.10 =>Short Term Provisions

Amouni in Rupees

Sr.

N'O particulars As at B1st March,2014} As at 31st March,2013

1 (Provision for Employee Benefits
Staff related liahilities & provisions 1,82,37,75,562 1,59,77,15,637
Staff Pension ,Gratuity & Leave Salary Fund 10,69,79,914 11,22,19,566

2 0therProvision
For Expénses 18,14,05,623 1,29,70,244

Total in Rs. 1,71,21,61,099 1,72,29,05,447

1 Lisbilities towards Medical Reimbuisernent & Leave Travel Congession (LTC) hias been provided Lo thie-extent éstablished.

2 Provision for Acerued Liabilities on account of Pension for the period from 01-04-2013 to 31-03-2014 has nat been made as the
same is being paid by state goverriment.

3 Mo grovision for Income Tax has been made on account of Unabsorbed Depreciation anid 8raught Farward Losses

Provision for Leave Salary Contribution Fund in the curfent year has been provided @ 20.84% {Previgus Year 20.15%) of basic

j#ay & dearness pay:
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UTTARAKHAND POWER CORPORATION LTD,

Notes Forming Integral Part of the Balance Sheet as at 315t MARCH 2014

Note No.12 => Long Term Loans anid Advainces

Amount in Rupees

Sr, No

Particulars

As at 31st March,2014

As at 31st March,2013

=

(3%

Other Loans & Advances:
Sundry Receivables

Secured & Considered good
Un-Secured & Considered good
Considered doubtful

Recoverable from state Govt.(On finalisation of transfer scheme of
PTCUL)
Secured & Considered good

2,76,58,94,874

2,77,91,22,016

2,76,68,54,874

2,77,91,22,016

Uni-Secured & Considered good 1,88,81,40,313 1,88,81,40,313
Considered doubtfu!l - -
1,88,81,40,313 1,88,81,46,313
Tolalin Rs. 4,65,50,35,187 4,66,72,62,329;

1

sundry Receivables includes-Accrued interest on Deposits Rs: 21,33,16,471.0 {Pravious year Rs.25,06, 10,702}




UTTARAKHAND POWER CORPORATION LTD.,
Notes Forming Integral Part of the Balance Sheet as at 315t MARCH 2014

Note No.13 => Other Non Current Assels

Amaount in Rupees

‘ , As at 31st As at 31st
51. No Particulars
March, 2014 March,z013
1 .
Unamortised Expenses
i} Deffered Revenue Expanditure Nil Nil

{To the extent not written off)

Total in Rs.

Nit Nt




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming integral Part of the Bolance Sheet as at 315t MARCH 2014

Note No. 14 => Inventories

Amount in Rupees

Sr.

As at 31stMarch,2013

No Particulars As at 31st March,2014
1 |Stores & Spares 2,12,67,35,800 1,66,90,47,488
Liess: Provision for Obsolete/Non-moving Stores {29,537} -
Total in Rs. 2,12,67,06,263 1,66,90,47,488
1 Stores & Spares includes obselete and scrap materials.
2 Provision for Obsolote/Non-moving Stores has been made @ 5% on the identified Chsolete Stores of Rs 5,90,742 in the Stores

of the Company.




UTTARAKHAND POWER CORPORATION LTD.
Notes Forming Integral Pari of the Balance Sheet as at 3158 MARCH 2014

Note No.15 =>Trade Recievahles

Amount in Rupees

Sr. No

Particulars

As at 31st March,2014

As at 31st March,2013

Un-Secured & Considered Good
Exceeding Six Months from due date of payment

Others

SUE TOTAL (1)

10,98,69,08,795
40,80,55,556

8,78,65,39,467
3,18,69,78,979

11,39,49,63,851

11,47,35,18,441

2 JUn-Secursd & Considered Doubtful
Exceeding Six Months from due date of payment 9,31,50,53,347 8,82,78,63,711
Others 39,20,54,386 67,97,15,001
SUB TOTAL {2) 9,70,71,07,733 9,50,75,78,712
TOTAL({1+2) 21,10,20,71,584 20,98,10,97,153
Less: Provision for bad & doubtful debts (8,70,71,07,733) (9,50,75,78,711)
Total in Rs. 11,35,49,63,851 11,47,35,18,442
1 Since there are huge numbers of consurmers, trade feceivables are taken on basls of grouping of reveivibles agalnst supply of power
{AG-73) :
2

Provision for Bad & Doubtful Debts is made @2% of the Tatal Nen Govt, Assessment {Previous year 2% of Total Assessmet),




UTTARAKHAND POWER CORPORATION LTD.

Notes Farming Integral Pari of the Balunce Sheet as at 315t MARCH 2014

Note No.16 => Cash & Cash Equivalent

Amuount in Rupees

cr. No Particulars As a1 315t Margh, 2014 As af 31sf March,2013

1{Cash Balance

Cash in Hand 7.83,55,602 45,55,88,061
Chegues / DD in hand ) 37,18,5%,903
45,02,15,505 - 45,55,88,061

2{Baiik Balance-

With scheduled banks

- In current account 87,75,85,783 1,18,33,27,717
- In Deposits account £,03,93,59,085 4,42,16,31,015
6,51,69,04,868 5,60,49,58,732

Total 6,96,71,60,373 6,06,05,46,794

1 The FDR's made with various banks aie aulomatically renewed as #nd when they are malured at market available rate of intérest.,

FOR of Rs. 34850 Lacs has been pledged with Punjab Nalional Bafil, Astley Hall Branch fcr overdraft facility of Rs; 31350 Lacs, Also, OD
against Gross. Block for Rs.15000 Lacs is also taken frem PNB, Astley Hall Branch,

UPEL had received a sum of Rs:5.3144 Crias refund of Development surtharge from CPSU's during the year 2005:06 in shape of
Urits/Boivds. The un-matuicd amount of Rs.1.5487 Cr. in the shape of units/bonds has been shown as Deposits under Lhe head of

Current Assets, ) _ _
4 Accrued Interest on Deposits account has Been shown under Sundry Receivibles in Note No, 12.

[ 2%

1w




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming integrul Part of the Balance Sheet as at 315t MARCH 2014

Note No.17 => Short Terms Loans and Advances

Amount In Rupees

sr.No

Particulars

As at 31st March,2014

As at 3ist March,2013

[

s

Advances for OB Supplias/Works
Secuied & Considered good
Un-Secured & Considered good
Considered doubtful

Loans & Advances to staff/ others
Secured & Considered good
Un-Secured & Considered good
Cansidered doubtful

10,75,64,114

8,83,02,809

10,75,64,114

8,83,02,809

7,71,03,783

3,44,04,750

7,71,03,783

3,44,04,750

Total in Rs.

18,46,67,897

12,27,07,559




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Balance Sheet as at 315t MARCH 2014

Note No.18 => Revenue from Operalions

Amount in Rupees

o For the year ended 31st | For the year ended 31st
Sr. No Particulars
March,2014 March,2013

Revenue from Sale of Poweér to Consumers 35,55,32,68,452 32,50,21,87,183

1
Miscellaneous charges from Copsumers 1,77,70,68,118 1,66,15,13,604

2
Delayed payment charges from Consumers ) 40,74,60,883 16,323,43,033

3
Total in Rs, 37,73,77,97,454 34,32,70,41 820

1 The operation of the Corperatian of distribution of electricity is considered as a single segment, which operates in one geographical
segrment, hance segment Reporting as requived under Accounting Standard {AS) -17 is not applicable.

2 The energy i5 billed on the basis of categories of consuniers i.e residential, commercial and industdal at the tariff rates

notified/approved by the Uttarakhand Electricity Regulatory Commission,

The tarlff rates stated above have béen notified by Uttarakhand Electricity Regulatary Comvmission vide thelr Vanff Order dated

06.05.2013 effective from 01.05.2013 ahd onwards. '

4 Interest charged to cusiomer for delayed payment is accounted es and when the bill is raised for the same and accounted for as per

accounting policy of the company, Income accrued on interest from delayed payment charges is NIL for the year.
5 Misceltarieous charges from customers includes Fues Charges, Reconnection/Disconnection Fees, Load Connection Charges,

Gl

Recoveries for thefts and others recoveries.




UTTARAKHAND POWER CORPORATION LTD.

Notles Forming integral Part of the Balance Sheet as at 315t MARCH 2014

Note No.19 == Other thcorme

Amount in Rupees

For the year ended 315

For the year ended 31st

Sr. No Particalars March,2014 WMarch,2013
1 finterest on Deposits 53,70,3%,864 26,70,89,152
2 Miscetaneous Receipts 8,27,11,875 14,5584 502
3 income from Staff Walfare Activities 12,758,736 18,808,410
4 Rebate/incentives on power purchase 48,92,27,693 49,35,45,455

Total

1,11,02,51,168

91,21,07,519




UTTARAKHAND POWER CORPURATION LTD.
Notes Forming Integral Part of the Bolance Sheet as at 315t MARCH 2014
Note No.20 => Purchase Cost of Electricity

Amount in Rupees

For the year ended 31st

For the year ended 315t

Sr. No Particulars

) “March, 2014 wiarch,2013
1 NTPC §,34,71,63,899 15 1,37,83,38{
2 |wecL 95,39,13,666 76,04,54,617
3 NHPC 2,04,82,13,210 2,10,88,87,765
4 HRLDC 75,68,32,307 1,95,21,44,337
5 UIVML 3,37,56,00,893 4,56,72,81,355
6 Sathuj Jal Vigyut Nigam 19,28,61,929 10,97,48,503
7 NVYNL 28,28,33,179
a THOC 90,05,23,208 1,80,29,28,405
9 IR URIA PYT.LTD, 7,06,35,986 18,43,17,010
R POF to Govi. 95,68,15,991 1,10,68,39,041
11 UREDA 1,16,08,801 38,66,123
12 Regency Aquaelectio & Motel resorts, Ponta 57,367 2,15,36,930
13 PTC India Ltd, 23,67,63,448 1,94,87,73,547
14 Short Term Open Access Charges 2.12,13, 447 13,02,00,354
15 PARVTIVA POWER {P) LTD, RANIKHET %,79,80,088. 6.26,12,';;"
16 RBNS Sugar Mill 17,42,17,667 16,70,59.473
i7 VishnuPrayag HEP - 45,53,89.550
18 Chamoli Hydro Power Project. 2,09,02,050 5,70,83,00%
18 Gunsola Hydrs Power Generation pvi, ld. 5,66,54,692 6,05,76,015
20 Swasti Pawer 25,79,61,325 27,29,89,084
A Adani Enterprise Ltd 63,52,29,574 45,75,48,784
22 BIRAH} GANGA HYDRO POWER LIMITED 10,27.26,630 7.56,95,400
23 M/S Tata Power Trading Company Ltd, 1,28 09,11,667 2.06,77,33.47
24 Himalaya Hydro Private Limited. 2,01,68,837 4,76.47,650
45 Shree Cement Limited, 1,52,33,26,939 05,13,63,936
26 Rishiganga Power Corporation Ltd, 5,10,59,650 5,30177,450
27 MITTAL PROCESSORS PVT. LT, - .
28 Global Energy Private Limited 2,84,63.30,355 74,02,53.877
29 BHILANGANA HYDRO POWER LIMITED - 3,09,83,928
30 RV Akash Ganga Infrastricture Ltd, 1,41,71,192 4,89,595,811
31 Relaince Energy Trading - -
32 {uttam Sugar Mill 8,62,09,648 11,28,71%
33 GMR Energy Trading Limited 33,73,18,377 13,84,63.874
34 Metro £rozen Fruits & Vegetables Pvt. Lid, 73,36,888 2,20,59,654
35 layAce Technologies.Ltd. 1,58,50,075 4,70,10,794
36 ARAVALI POWER COMPANY PRIVATE LIMITED (APCPL) 23,35,22,198 12,52,24,344
37 SASAN POWER LTD. 4,76,44,614
38 JINDAL POWERLTD. 74,32,46,495 -
33 JSW PUWER TRADING CO. LTD. 6,77.78,909. -
40 LAKSHNIE SUGAR MILS €0O. LTD. 16,45,46,332 -
4} REGENCY GANGAN! ENERGY PVT. LIMITED 43,11,840 -
42 FREE POWER (STATE ROYALTY POWER] 1,18,46,22,033

Total Purchase cost of Electricity 27,92,62,35,027 28,51,43,26,049
43 PGCIL -{Wheeling Charges) 1,89,44,12,696 1,55,34,99,555%
a4 PTCUL -{Wheeling Charges) 1,95,63,00,000 1,63,87,91,670

Total Cost {Including Transmission Charges) 31,77,69,47,723 31,76,66,17,274

LESS : Ul Charges received _ 3,36,05,784 3,772,107

Net Cost 31,74,‘33,41,939' 31,76,62,45,167




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming integrol Part of the Bolance Sheet s at 215t MARCH 2014

Note No.21 => Repair and Maintenance Expenses

Amount in Rupees

For the yéar ended 31st

Forthe year ended 31st

3. Mo Particulars March,2014 March,2013
1 Repair and maintehante-Plant and miachinery 15,58,57,938 24,36,66,438
2 Reaair and maintenance-Building & Civil works 2,40,45,103 3,40,19,020
3 [Kepair and maintenance-Lines, cables works, etc. 58,65,15,598 48,11,18,601
4 Repair and maintenince-Others 53,581,010 21,55,464
Yotal 77,17,69,649 76,59,59,523




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integra! Part of the Balance Sheet s at 315t MARCH 2014

Note No.22 => Employment Benefit Expenses

Amount in Rupees

Forthe year ended

For the year ended

Sr.No Particulars .
3ist March,2014 31st March,2013
1 Salaries, wages, allowances ahid bonus 1,93,48,53,375 1,80,12,79,518
2 Directors Remuneration 53,42,990 17,995,933
3 Terminal Benefits 48,67,29,368 26,92,02,443
) (ther staff costs 54:18,63,631 50,45,01,255
Less; Employee-cost charged ta Capital WiP {38,47,15,779) (33,93,75,319)

Total 2,58,70,73,585 2,24,04,06,430

1 Nane of the employee were in receipt of remuneration which was more than Rs. 24,00,000/- pa. or Rs.2,00,000/- p.m.. if
employed for a part of the year,
2 The delails of Managerial Remurieration paid duringyear is as below -
) , ) For the year ended For the year-ended
51 Ne Name of Director Designation N Y ey
315t March, 2014 315t March,2013

1 Sh.AK. Jain {(M.D.) 1,74,417
2 Sh.Anil Kumar Johari, Managing Director / Director {Oparations) 445,384 14,65,4724
3 {Sh.Sharad Krishna Director {HR) 17.95,883 15,78,546
4 Sh.G.ICSharma Director {Proiects) 17,495,883 15,78,546
5 Sh.Anil Kurnar Diréctor {Opetatind) 13,0%,840 )

Total 53,413,980 47,886,933




UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integrul Part of the Balance Sheet as ot 315t MARCH 2014

Note No.23 => Financial Cost

Amuount in Rupees

5r. No

Particulars

For the year ended 31st

For the year ended 31st

March,2014 March,20:13
1 Interest v State Govl Loans 41,96,27 280 368595050
2 Interest on Other Loand & Liabilities . 74.70,08.571 49.26,16793
3 Dirterest on Consvmers Security Deposit 40.38.50.063 249, 40,409
4 Cumnntee Fees 0 UA.Govl, 35.73,000 235010600
5 Other finaneial and bank.charges 21.66.44,006 335382613

Less: Loterest and otlier faancial charges ¢hirged 1o Capitd WIE

(30,70,18.979)

(0.24,23.0953

Votal

1,28,50,56, 4406

224, 83,741




UTTARAKHAND POWER CORPORATION LT,

Notes Forming Integral Parl of the Balonce Sheet as at 3151 MARCH 2014

Note No.24 => Depreciation & Amortised Cost

Amount in Rupees

For the year ended 31st | For the year ended 31st
Sr, No Particulars )
March,20%4 Miarch,2013
1 Depreciation 92,86,606,512 82,31,19,140

Fotal in Rs. 92,86,66,51.2

£2,31,19,140




UTTARAKHAND POWER CORPORATION LTD.

Noles Forming Integral Part of the Balanre Sheet as at 3151 MARCH 2074

Note No.25 => Cther Administrative Expenses

Armcuntin Rupees

For the year ended 315t

For the year ended 31st

St No Particulars March,2014 March,2013

1 Rent Rates & Taxes 42,31,305 40,69,803
2 Elactricity and water 4,26,09,098 3,43,28,356
3 Insurance 10,81,767 4,002,542
4 Communication 1,77,09,083 2.43,52,140
5 Printing and stationery 1,33,83;438 1,59.09,700
& Travelling and conveyaneé 4,19,39,400 3.81.,14,339
7 Legal & professional 4,05,50,328 2.71,52,193
8 faes & Subscription 13,972,575 18,352,101
] Rermuneration to auditors 765,362 27,26,510
10 Honarartum 1,549,314 1,7G,023
i1 Departmental Trairing 5,28,268 8,97,872
12 |Advertisement and promotion 2,31,68,295 2,20,38,326
13 Miscelianesus Expensas 3,62,71,843 3,16,06,081
14 Qther debit to Révenue Afc/Compensation.experises to staff/outsiders 35,288,431 11,994,218
15 WLER.C. Feos 2,73,21,200 1,56,13,518

L.essi Expenses charged to Capital WP

(6,96;23,495)

(5.30,29.118)

Total

18,00,76,220

16,78,64,553




UTTARAKHAND POWER CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEARLENDED QN 315t MARCH 2014

AMOLINT IN RUPEES

SR PARTICULARS
NO. 2013-14 2012-13
AL CASH FLOW FRCM OPERATING ACITIVETIES
Net Prolit/{Loss) before tax and Exceplional & extra-ordinary items
58,24,98,619 (2,41,65,72,6160)
Adjusiments for:
i} Depraciatinon 92,56,84,208 82.31,19,140
ii} [nterast Pald 95,04,60,069 63,77,20,709
fiijPrior period purchase power liabifities wiitlen back 2,61,45,39,750 2,43,52,83,836
iv) intérest income {63,76,32,864) (26,70,85,152)
v} Prior-pefied expenses (17,33,29,471)
vi} Provision for Bad & Doubtful debts 66,45,65,253 57 47,15,008
Dperating profit before working capital changes 5,13,53,85,564 1,59,21,76,917
Adjustment for Working Capital Chanpges
1} Inventory {45,76,58,774) 34,.91,31,457
it} Debtors 7,8554,591 (7,82,58,816)
1ii) Qtier Current Assets, Loans and Advarices (7,87,31,608) 91,95,519
¥} Current Liabilities & Praovisions 1,33,87,12,140 72,81,68,576
Cash generated from Operations 6,01,62,61,912 2,20,04,13,583
fet Cash from Dperating Activities 6,01,62,61,912 2,20,04,13,583
8. | CASH FLOW FRON INVESTING ACTIVITEES
1j furchase & Sale of Fixed Assels {2,15,52,21,954) 12.56,37,76,975)
ii) Capital Work in Progress {1,43,79,77,208) (26,47.43,720)
iti) Interest Intome 53,70,32,864 26,70,89,i52
Net Cash from Investing Activities {3,05,61,66,299) (2,56;22,31,549}
< CASH FLOW FROMV FIBANCING ACITIVITIES
it Increase in Loan Batantes & Cash Credit |1,68,76,47 757 (1. 78:54,86,491)
i} Intrease in Shiafe Capital Alloltment 39,99,00,000 2,71,91,00,000
it Interest paid 195,04,60,069) 163,77,20,709)
v} ingrease in General Reserve 86,42,81,045 1.36;74,25.421
v} Provision for Rad & Ooubiful Debts 166,95,65,253) 167,47, 15,0100
et Cash from Financing Activities {2,05,34,82,033) 2,00,35.99,121
NET IMCREASE [N CASH & CASH EQUIVALENTS
[A+BIC] 90,66,13,580 1,64,25,81,255
CASH B CASH EQUIVALENTS AS AT 15T APRIL
2013 [OPENING BALANCE] 6,06,05,45,754 4,01,75,65,535
CASH B CASH EQUIVALENTS AS AT 18T APRIL : :
2014 fCLOSING BALANCE) 6,96,71,60,373 _J 5,06 05,465,794
m - j

The above Cash Flow has heen prepared under indirdet method as set outin AS-3 on Cash Flow Statement,

"NOTE NO. 1 T0.28 FORM AN INTEGRAL PART OF THE BALANCE SHEET®

AUDITOR'S REPORT
“AS PE[COUR SEPARATE REPORT OF EVEN DATE"

FOR P.DAGRAWAL & CO.
CHARTERED ACCOUNTANTS

PARTNER 1,
Mo 421711 Ny
DATED: 28122014 o
PLACE : DEHRADUN

FOR & ON BEHALF OF 50ARD

(5.5, YABAY)
NANAGING DIRECTOR




NOTE NQ. = 26

UTTARAKHAND POWER CORPORATION LIMITED

SIGNIFICANT ACCOUNTING POLICIES:

L. BASIS O PREPARATION OF FINANCIAL STATEMENTS:

1.1 The Utarakhand Power Corporation Limiled *Corporation’ is a Company registered under the
Companics Acl, 1956 and therefore the same is governed by the provisions of the Company Aecl,
1956 and rules made there under. However, where there is a deviation from the provisions of the
Companies Act, 1956 in preparation of these accounts. The corresponding provisions of Electricity
(>upply) Act, 1948 and The Electricity (Supply) (Annual Accounts) Rules 1985 have been adopted,
The Llectricity (Supply) Act,” 1948 which was repealed w.e.f 10" June, 2003 (the repealed
Lectrieity Act) remained applicable for part of the current accounting year in rospect of (he
operations of the company.

-

b Annual Accounts are prepared afler incorporating the transactions for the year by generating triai
batance of units through IFAS & incorporating the Opening Balances of Assels and Liabilities ai
consoridation level done at Head oifice.

-

o The Financial Stdtements are prepared under the Historical Cost Convention following Acerual
System of Accounting unless otherwise sstated and on accounling assumplion of phing concern
along with all the applicable Accounting Standards as recommended by the Institute of Chartered
Accountants of India.

L4 Aecounting Policies are consistent with Generally Accépted Accoumting Principal (GAAP) expael
wherever stated otherwise,

1.5 The Corporation recognizes significant items of Income and Bxpendiiure on Accrual Basis and the
same are charged to Natural Meads of Accounts,

1.6 Subsidy, Grant, Insurance and other Statutory transactions, Refund of Costom Duty; and fnterest
on Income Tax and Trade Tax, if any, are to be accounted for on Cash Basis.

1.7 Delayed payment on surcharge against the payment of bills is dccounted for ni receipt busis,

2. GRANT-IN-AID:

2.1 According to the provisions of the Electricity (Supply), 1948 Grants-in-Aid/Sabsidies reecived
from the Central/State Government or other authorities towards Capital Expendilure as well s
Consumers Contribution to Capital Works are: (redted iditially as Capital Reserve.

2.7 Government Grants/Subsidiés are recognized only on reasonable assurance through Government
order and compliance (o the conditions attached thereto by the Corperation




R

3.1

3.4

3.1

L
[

ko, |
k3

RESERVES AND SURPLUS ;

Contribution received Jor deposit works are taken 1o consumer contribution on capitalization ol the
specific Fixed Assels against which il has been received,

T Consumer's contributions & Deposit Works, Grants and subsidies received towards cosl of Capital

assels are treated initially as Capital Reserve. They are subsequently show as a deduction from the
Gross Value of the Asset concerned in arriving at its Book Value and therefore recognized over the
useful Tite of a depréciable asset by way of a reduced Depreciation charge.

Transitory reserve has been created on 09/11/2001 on preparation of transfer scheme between
UPCL & UPPCL.

The stock/stores are accounted for at stock issue rate applicable as on date of issue. Price dilference
between the cost of stock/stores and value al stock issue rate is transferred to material cost varianee
account & is shown as Material Cost Variance Reserve.

FINID ASSKE

=

]

Fixed Assets are shown on Historieal Cost less accumulated depreciation.

All cost relating to acquisition and installation of fixed assets ineluding departmental overhead
costs till the date of commissioning are capitalized.

Fixed Assets booked under the head of “Fixed Assets not in use™ are-transfered (o “Stoek™ /*Other
Stock Account Head” at depreciatéd “valie and the accumulated depreciation thereon are
transterred to “Provision for Depreciation on Fixed Assets”. The damaged Fixed Assels like
Transformers, Blectricals cquipments ete. after repair are accounted for at stock issue rale
applicable as on date of reissue. Price difference between the cost of assets aind value as stock issue
rate is (ransferred to material cost variance account.

CAPITAL WORKS IN PROGRISS:

Capital Expenditure on Assets nol owned by the Corporation is reflected ay 4 distinet item in

Capital Works-in-Progress till the period of completion and thereafter transferred to Fixed Assety
if the ownership devolved upon the Corporation. ‘

In the case of Commissioned Assets, where final settfement of bills with Contractors is yel to be
effected, capitalization is done on provisional basis subject to necessary atljustments in the year
of Final Settlement,

In respect of supply-cum-erection contracts (Turn-Key Contracts), the value of supplies received
at site and accepled. is treated as Capital Works-in-Progress.

C'luiras of the Price Variation in case of conlracts are accounted [or onacceplance ol Bills,
Value of Construetion Stores is charged to Capital Works-in-Progress when material is issued,

The materia! at the year end and lying at site is treated as part of the Capital Work-in-Progress.
but the niaterial lving in the stores is grouped under the head Stores and Spares,




5.0

5.7

6.

Due to multiplicity of functional units as well as multiplicity ol functions in a particular it
Employees Cost and General & Administrative expenses incurred on supervision of Capilal
works are Capitalized @ 18.45% of the amount of total Capital Expenditure, However interesl
cost atlributable to Capial WIP has been taken on estimated basis into consideration for
capitalization.

The Capital Works completed during the year have been capitalized at the year end.

BORROWING COST;

6.1 Borrowing Costs attributable to the Fixed Assets during their construction/renovation and

6.2

7.

1.1

7.5

7.6

7.8

8.

8.1

modernization are capitalized. Such borrowings are apportioned on the average balance of Capital
Work-in-Progress foi the year. Other Bonowmﬂ Costs are recognized as expense in the period in
which they are incurred.

‘The Borrowing Cost has been determined on proportion basis as prescribed in the BElectricity
(Supply) (Annual Accounts) Rules 1985,

INVENTORIES

The cost of inventories is valued @3 per Weighted Average cost metbod except for site stores which

are valued al issue price,
Stock of unserviceable material and steel scrap is valued at realizable value,
Value-of scrap other than steel scrap is a¢counted for in the accounts as and when sofd.

Any shorlage/excess of materials found during the physical verification al the year cnd age firsi
shown as material short/excess pending invesligation till the finalization of investigalion and
thereatier any excess, if established, is shown under the head of income. Similarly shortages are
either recovered from staff-conceriied or charged 6 the profit and loss account as the case may be.

Shortage/loss due o thefl or any other reason are first debited to e hewd Mise, Advance againsl
statTand are shown as Current Assets till the finalization of enquiry/settiement of the case.

Stationery is charged as expense to P/L account at the time of purchase ilself. Hence the closing
slock of stationary as on 31,03,2014 is not taken as inventory, However the stock of siationery i
not matcrial considering the size and business of the company,

Unserviceable and Non-moving material is o be writlten off annually %@ 5 3 percent peir annum oul
of the identified Unserviceable and Non-moving material and to dispose of the identified obsolete
material through tendering process.

The company has not identified any obsolete, slow moving and dead stock except for those lving in

the Stores Division as all the items in the store are useable in spite of the Fact that they are very old.

PROFIT AND LOSS ACCOUNT:

INCOME RECOGNITION




8.1

8.1.3

8.1.9

8.1.10

Sale of Enerpy is accounted for on the busis of Tanil Rates, notificd/approved by the
Uttaranchal Blectricily Repulatory Commission,

Interest/Surcharge recoverable in Advances o Suppliers as well as warranty Claims/Liquidity
Damages arc not treated as accrucd, due to uncerainty of realization/sceeptance and are,
therelore, accounted for on receipt ofaceeplances,

Delayed Payment Surcharge is charged against the payment of bills beyond the due date in the
subseguent bill, caleulated as per provision of tariff order issued by UERC and is shown under
the iead “Revenue From Operations”,

The Sale of Rlectricity does not include Electricity duty payable to the State Goveriment as the
same i$ not the Income of the Corporation.

The Liability for Electricity Duty is accounted for as and when the assessment of Supply of
Electricily is made and the bill is raised on the Consumer.

Cash Discount/Rebates allowed, il any, for timely payment is shown separately as an expense in
the Accounts under the head Other Financial Charges,

Ieome arisen from the bills raised, for theft of energy in respect of Consumers, is aceounted for
on Accrual Basis.

Domestic Light & Fan and Power Consumers are billed on Bi-manthly basis excep! in case of
Spot billing, where these consumers are billed on monthly basis. Rentaining categories ol
Corisumers are billed on monthly basis.

Assessment of own Power Consumption at Sub-stations/Offices i5 donce on the basis ol
connected toad/ Hours of Supply.

Revision of Tariff is given effect from (he effective date specified in the nolification. In case of
current bills, which include the applicable period of tariff revision; the effect of revised tariff is
given for the period.

8.1.11 Prior period income and expenditure are shown in the current period s a distinet item,

8.2 LEXPENDITURL

Depreciation is charged on Straight Line Method ag per the rates prescribed under Schedule
XIV of The Companies Act, 1956 and as notified from time to time,

Depreciation on Fixed Assets is provided only on the assets in oxistence at (he beginning ol the
year and no depreciation is provided on the additiens made during the year,

Lease Reui of (he Lease hold property is amortised over the period of the Lease.

Expenscs on Training, Recruitment and Rescarch & Development are charged (o Revenue in the
year ol incurience,

The Fixed Assets are depreeiated up to 90% of original cost of dssets after considering 10% us
the residual value of the assets.




8.2.0  Kulcha Road is depreciated fully in the year of actual expenditure.

8.3 PURCHASE OIF POWER

8.3.1 Power purchased from suppliers has been accounted for on the basis of bills raised by (hem,

8.3.2  The energy accounts in few cases are delayed for settlement due to complexily in ransactions
involved in power sector, The company receives receivables/payable claims duc to defayed
settlement. As per the prevailing practice, the company accounts such claims in the year in
which the payment is made.

9. RETIREMENT BENEFLTS:

9.1. The liability for Retirement Benefits in respect of Gratuity of employees covered under EPF
Scheme has been provided on basis of actvarial valuation provided by Lile Insurance Corporation
of indix under Graap Grataity Scheme as per Gratuity Act, 1972 and accounted on aceinal basis.

9.2 Liability for pension and gratuity in respect of employees not covered nnder EPE Scheme has
been uccounted for on the basis of 16.70% and 2.38% tespectively on the amount of basic pay
and 17 paid to the employées :

9.3 The liabilities for Leave Encashment to employees are provided on acerual basts:

9.4 All the retirement benefits accruing to the employees before the transfer scheme are not taken as
liabitities of the éompany since the same has been taken over by the state government.

9.5  Earned leave is fixed al 31 days in each calendar year. Provision [or leave encashment has been
made in the books of account on the basis of recoids available with the company. In respect of
Gazetted officers, Encashment {for léave is allowed only at the time of retirement, but in case of
Non-Gazelted employecs, leave encashmenl facility is available upto 20 days every vear
However, maximum upto 300 days leave encashment can be availed both by Gazelted officers
and Non-Gazetted employees at the time of their retivement,

10, INVESTMIENTS:

10.1 There is no investment. policy framed by the company. However, short terin investments are made
i Scheduled Banks to utilize 1dle money from time to time. Investments, if any, are stateciat cost,

11, CONTINGENT LIABILITIES:

11.1 Contingent Liabilities are disclosed in respect of which thére aré possible or pigsent obligations
that arise frem past events but their existence is confirmed on oceurrence or non-oceurrence of
one or more uncerlain future events and in respect of which tiere mny not probably be any
outﬂm\_l of resoiirees.

11,2 These, if any, are disclosed in the noles to the Accounts, Provision is made in (he Accounts in
respect of those coritingencies only which are likely to materialize inte Liabilitics al the yewr end
and have any material effect on (he position stated in the Balance Shet,




1.

NOTE NO.=> 26

UTTARAKHAND POWER CORPORATION LIMITED

SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

1.1 Fhe Uttarakhand Power Corporation Limited ‘Corporation’ is a Company registered under the
Companies Act, 1956 and therefore the same is poverned by the provisions of the Company Act,
1056 and rules made there under, However, where there is a deviation from the provisions of the
Corpanies Acl, 1956 in preparation of these accounts. The corresponding provisions of Elecuricity
(Supply) Act, 1948 and The Electricity (Supply) (Amnual Accounts) Rules 1985 have been adopted.
The Electricity (Supply) Act, 1948 which was repealed w.e.f. 1™ June, 2003 (the repealed
Blectricity Act) remained applicable for part of the current accounting vear i respect of the
aperations of the company.

Annual Accounts are prepared after incorparating the transactions for the year by generating i
hatance-of units through FAS & incorporating the Opening Balances of Assets and Linbilities s
consolidation level done at Head office.

Foo

i 3 The Financia) Statements are prepared under the Historical Cost Convention following Accrual
System of Accounting unless otherwise stated and on accounting assumption of going coneer

afong with all the applicable Accounting Standards as recommended by the Institmte of Chartered
Accountants of India. -

| 4 Accounting Policies are consistent with Generally Accepted Aceounting Principal (GAAP) expect
wherever stated otherwise,

1.5 The Corporation recognizes significaiit flems of Income and Expenditure on Accrual Basis and the
seune are charged 10 Natural Heads of Accounts,

}.6 Subsidy, Grant, Insurance and other Statutory transactions, Refund ol Custom Duty, and Interest
on lncome Tax and Trade Tax, if any, are to be accounted for on Cash Basis,

1.7 Delayed payment on surcharge against the payment of bills is accounted for on receipt basis.

2. GRANT-IN-AID:

2.1 According to the provisions of the Electricity (Supply), 1948 Grants-in-Aid/Subsidies reeeived
from the Central/State Government or other authorities towards Ceipital Expenditure as well 4y
Consuiers Contribution to Capital Werks are treated mitially as Capital Reserve,

99 Government Grants/Subsidies ate recognized only on reasonable assurance through Goverament
arder and compliance to the conditions attached thereto by the Corporation,




3

3.2

3.3

4.3

5.

L

RESERVES AND SURPLUS ;

Conlribution received for deposit works are taken to consumer contribution on capitalization of the
specific Fixed Assels against which it has been received.

Consumet’s contributions & Deposit Works, Grants and subsidies received towards cost of Capital
assets arc treated initially as Capital Reserve. They are subsequently shown as a deduction from the
Gross Value of the Assel concerned in ariving at its Book Value and therefore recognized over the
useful life of a depreciable asset by way of a reduced Depreciation charge.

Transitory reserve has been created on 09/11/2001 on preparation of transfer scheme between
UPCL & UPPCL,

The stock/stores are accounted for at stock issue rate applicable as on dale of issue, Price dilterence
between the cosl of stock/stores and value al stock issue rate is transferred to material cost variance
accownt & is shown as Material Cost Variance Reserve,

FIXED ASSETS:

Fixed Assels are shown on Historical Cost less accumulated deprecialion,

All cost relating to acquisition and installation of fixed assets including departmentat overhead
costs till the date of commissioning are capitalized.

Fixed Assets booked under the head of “Fixed Assets not in use”™ ave transferred to “Stock™ / “Other
Stock Accounl Head” at depreciated value and the accumulated depreciation thereon are
transferred to “Provision for Depreciation on Fixed Assets”. The damaped Fixed Assels like
Transformers, Electricals equipments etc. after repair are accounied for al stock issue rate
applicable as on date of reissue, Price difference between the cost of assets and value as slock issuc
rate is transferred to material cost variance account.

CAPITAL WORKS IN PROGRIESS:

Capital Expenditure on Assets not owned by the Corporation iy reflecled as a distinct item in
Capilal Works-in-Progress till the period of completion and thereafter fransferred to Fixed Assels,
if the ownership devolved upon the Corporation.

In the case of Conumissioned Assets, where final settlement of bills with Contractors is yet to be
effected, capitalization is done on provisional basis subject (o necessary adjustments in the year
of Final Settlement.

In respect of supply-cum-erection contracts (Turn-Key Contracts), the value of supplies received
at site and accepted, is Lreated as Capital Works-in-Progréss.

Claims of the Price Variation in case of contracts are agcounled for i aceeptance of Bills.
Value of Construction Stores js charged to Capital Works:in-Progress when material is jssued.

Thé material at the year end and lying at site is treated as part of the Capital Work-tn-Propress,
but the material lying in he stores is grouped under the head Stores and Spares,
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5.0

5.7

6.

0.1

6.2

7.

Due 1o multiplicity of lunctional units as well as multiplicity of functions m o particuar unit,
Employees Cost and General & Administralive expenses incurred on supervision ol Capilal
works are Capitalized @@ 18.45% of the amount of total Capital Lxpenditure, However intercst
cost attiibutable (o Capital WIP has been laken on estimated basis inlo consideration {0y
capitalization.

The Capital Works completed during the year have been capilalized al the year end.

BORROWING COS5T:

Borrowing Costs stiributable Lo the Tixed Assels during their construction/renovation. and
modernization are capitalized. Such borrowings are: apportioned on the average balance of Capital

Work-in-Progress for the year, Other Borrowing Costs are recoghized as expense in the petiod in
which they are incurred.

The Borrowing Cost has been determined on proportion basis as prescribed in the Electricity
(Supply) (Annual Accounts) Rules 1985.

INVENTORIES

71 The cost of jnventories is valued as per Weighted Average cost method except for site stores which

7.2
7.3

7.4

are valued at issue price.

Stock of unserviceable material and steel scrap is valued at realizable value.

Value of scrap other than steel scrap is accotinted for in the accounts as and when sold.

Any shortage/excess of materiats found during the physical verification al the ycar end are First

shown as material shor/excess pending investipation till the figalization of imvestigation and
therealier any excess, if established, is shown under the head of income, Similarly shortages are

either recovered from staff concerned or charged to the profit and loss account as the case may be.

Shortage/loss due to theft or any other reason are first debiled to the head Misc. Advance against

stalT und are shown as Current Assets till the finalization of enquiry/seitiement of the case.

Stationery is charged as expense to P/L account at the time of purchase iiself. Hence the closing

" stock of stationary as on 31,03.2014 is not taken as inventory. However the stock ol stationery i

7.7

7.8

g.

8.1

not material considering the size and business of the company.
Unservicedble and Non-moving material is to be written off annually (@ 5 percent per annum out
of the identified Unserviceable and Non-moving material and to dispose of the identified obsolete

matcrial through tendering process.

The cormpany has not identified any obsolele, slow moving and dead stock excepl fur those lying in
the Stores Division as all the items in the store are useable in spile of the fact that they wre very old.

PROFIT AND LOSS ACCOUNT:

INCOME RECOGNITION




8.1.3

8.1.4

S G

817

8.1.10

Sale of Bnerpy is accounted for on the basis of Tavill Rales, notilicd/approved by the
Uttaranchal Blectricily Regulatory Commission.

Interest/Surcharge recoverable in Advances to Suppliers ag well as warranty Claims/Liquidity
Damages are nol (reated as accrued, due o uncertainly of realizaltion/acceplance and are,
therefore, accounted for on receipt ol acceptances.

Delayed Payment Surcharge is charged against the payment of bills beyond the due date in the
subsequent bill, caleulated as per provision of tariff order issued by UERC and is shown under
the head “Revenue from Operations”, '

The Sale of Electricity does nol include Electricity duly payable {o the State Government as the
same {3 hot the Income of the Corporation.

The Liability for Electricily Duty is accounted for as and when the assessment of Supply of
Flectricity is made and the bill is raised on the Consumer.

Cash Discount/Rebates allowed, il any, for timely payment is shown separately as an expense in
the Accounts under the head Other Financial Charges,

lucomesarisen from the bills raised, for theft of energy in respect of Consumers, is accounted for
on Accrual Basis,

+

Domestic Light & Fan and Power Consumers are billed on Bi-monthly basis except in case of
Spot billing, where these- consumers are billed on monthly basis. Remaining categotics of
Consumers are billed on monthly basis.

Assessment of own Power Consumiption at Sub-stations/Offices is done on the basis of
connected load/ Hours of Supply.

Revision of Tariff is given effcct from the effective date specified in the notification, In case of
current, bills, which include the applicable period of 1ariff revision, the eflect of revised tacifis

given for the period.

8.1.11 Prior period income and expenditure are shown in the current period as a distinet ilem.

8.2 LXPENDITURLE

8.2.1

3.2.4

Depreciation is charged on Straight Line Method as per the rates preseribed under Schedule
XIV of The Companics Act, 1956 and as notified from time to lime.

Depreciation on Fixed Assels is provided only on the assets in existence at the beginning of the
year and no depreciation is provided on the additions made during the year.

Lease Renf of the Lease hold property is:amortised over the period of the Lease.

Expenses on Training, Recruitment and Research & Developmentare chiarged (o Revenue in the
vear of incurrence.

The Fixed Assets are depreciated up lo 90% of original cost of assets afler considering 10% as

the residual value of the assets.




8§.2.6

8.3

9.

9.1

0.2

9.3

9.4

Kutcha Roud is depreciated [ully in the year of actual expendilure.

PURCHASE OF POWER

8.3.1 Power purchased from suppliers has been accounted for on the basis of bills raised by them.

83,2 The energy accounts in few cases are delayed for settlement due to complexity in lransactions

involved in power sector, The company receives receivables/payable clainis due to delayed
settlement. As per the prevailing practice, the company accounts such claims in the year in
which the payment is inade,

RETIREMENT BENEEFITS:

The Liability for Retirement Benefits in respect of Gratuity of employees covered under EPF
Scheme has begs provided on basis of actuarial valuation provided by Life Insurance Corporalion
o tndia under Gioup Gratuity Scheme as per Gratuity Act, 1972 and accounted on gecrual basis.

Liability for gension and gratuity in respect of employees not covered under EPF Scheme hai,
been accauited Tor on the basis of 16.70% and 2.38% respectively on the amoundt of basic pay
and DA paid to tie employees

The labilities for Leave Encashment to employees are provided on accrual basis,

All the rélirement benefits aceruing lo the employees before the transfer scheme afe not taken as
liabilities of the company since the same has been taken over by the stale government,

Bamed leave is fixed at 31 days in cach calendar year. Provision for leave encashment has beei

made in the books of account on the basis of records available with the company. In respas: of
Gazetted officers, Encashment for leave is allowed only at the time of retirement, but in case vl
Non-Gazetled employees, leave encashment facility is available upio 30 days évery year.
However, maximum upto 300 days leave encashment can be availed botle by Gazetted officers
and Mon-Gazetted employees at the time of their retirement,

10, INVESTMENTS:

10.1 There is no investment policy framed by the company. However, shorl term investments are made

»

1.

in Scheduled Banks to utilize idle money from time to time. Inveshnents, i any. are stated af cosl.

CONTINGENT LIABILITIES:

11.] Contingent Liabilities are disclosed in respect of which there are possible or present obligalions

that arise from past. events but their existence is confirmed on occurrence or non-oceurtence of
ane or more uncerlain future events and in respect of which there may not probably be any
outflow of resources.

112 These, if any, are disclosed in the notes to the Accounts. Provision 5 made in the Accounls in

respeet of those contingencies only which are likely to materialize into Liabilitizs al {he year end

and have any malerial effeet on the pusilion stated in the Balance Sheet.




12, PROVISION [FOR BAD AND DOUBTFUL DEBTS:

[2.1 The provision for Bad and Doubtful Debts is made @ 2 % of the Total Non-Govl. Assessment {hl
carlier year it was upto 5%).

' 13. DEFERRED TAX ASSKT/LIABILITY

13.1 Deferred Tax Asset/Liability is recognized subjecl to the consideration of prudence on timing
v differences between Taxable Income and Accounting Income that originale in one period and are
' capable of reversal in one or more bubscqucnt periods, The deferred tax asset is recognized and

carried forward fo the extent that there is 4 reasonable certainty except for carried forward fosses
; and unabsorbed depreciation which is vecognized only when there is virtal certainty that the
assets will be realized in future,

14, OTHER INCOME

4.1 Uther income includes interest on FDR, Sale of tender forms, pcnuhy from contractons,
Rebate/Incentives on timely payments of pmchas{: bills, and other service chavges, stall teaial!
velieles lncome, ele.

t4.2 [n case ol confide consumers indulged in thelVillegal use of elecuricity, the revemie 15 recopnize:!
on acerual basis. However in case of non:confide consumers e Katin Connections and of
temporary connections i.e. Marriages, New construction of houses ete, the vevenue is recognized
on cash basis,

1S, GENERAL NOTES ON ACCOUNTS

15.1 Previous year figures have been regrouped, re-arranged and re-casted pecording o guidunee of
Revised Schedule-VIE of Companies Act, 1950, wherever necessary, o compare the fipures of
currenl year.

3.2 Mo transaction is made during the year by the Corporalion in the books of wceounts in which

“toreign exchange is involved.

FOR & ON BEHALF OF BODARD

o

L {6, (5.8, Yadav)
D4 ectgkk’/mect‘ Managing Uirector

Pince i Dehradun
Dated: 28.12.2014,
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