32, Kewal Vihar, Sheshra-Dhara Road,
Dehradoon-248001 Ph.: 3207337

:{AG & A;SSOCIATES E-mail : rag@ragassociates.com

Chartered Accountants

AUDITORS’ REPORT
To,
The Members ‘
UTTARAKHAND POWER CORPORATION LIMITED
Dehradun

We have audited the attached Balance Sheet of Uttarakhand Power Corporation Limited
(Formerly known as Uttranchal Power Corporation Ltd.) at 31.03.2009 and also the profit
& loss account for the year ended on that date annexed thereto and also the cash flow
statement for the year ended on that date. The name of the company has been changed
from “Uttarnachal Power Corporation Ltd.” to “Uttarakhand Power Corporation Itd.”
w.e.f 2" July 2007. These financial statements are the responsibility of the company’s
management. Qur responsibility is to express an opinion on these financial statements
based on our Audit.

We conducted our audit in accordance with the auditing standards generally accepted in
India. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material mis-statement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by Management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

1. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies Act,

1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order,

2. Audited Financial Statements for the financial year 2006-07 and 2007-08 has not been
placed in the AGM of the Company.

3. Further to our comments in the annexure referred in paragaraph-1 above we report that:

a. The accumulated losses of the company are more than fifty percent of its net worth.
The company has incurred cash losses during the financial year covered by our audit
the immediately preceding financial year. However the management has prepared
these financial statements on Going concern Concept.
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b. The company has estimated the value of scrap and obsolete stocks to the tune of Rs.
14,52,00,000.00 as on 09-11-2001. The company has neither exercised fo evaluate
the actual value of scrap and obsolete stores and spares nor has passed financial
entries in the books of accounts for obsolete and scraps. Therefore the financial
statements are subjected to such adjustment if any in the value of the obsoletes and
scraps of stores.

¢. Reserve & Surplus  includes Grant received from State Government for Capital
Works of Rs.8,753,519,941/- which should be disclosed under the separate head i.e.
Capital Reserve. Neither provision for depreciation on assets acquired out of such
grants nor any adjustment have been made against the same. The accounting
procedure followed by the management in respect of Government Granis is in
contradiction to AS-12 “Accounting for Government Grants” issued by The Institute
of Chartered Accountants of India. Because of which Reserve & Surplus has been
overstated by the amount of depreciation atiributable to Assets created out of Grant
Fund.

d As explained to us that the provision of interest on transfer scheme loan has been
done over the years but the same has not been paid/adjusted so far. The transfer
scheme loans has been referred to govt. of Uttrakhand for decision and thus the
company has not made any provision for interest on loans as per fransfer scheme
except GPF loan ,in the absence of details provided to us we are unable to comment
on the financial impact on the financial statement of the company in the future

e. On fest check of the Bank Reconciliation, we have observed that cheques issued but
not presenied for payment are outstanding as long as year 1990. Infor mation s with
regards to all the units were not made available to us by the management. The
amount of such cheques can not be considered as liability of the company and is
required to be credited 1o profit and loss of the company. In absence of the
information we are unable to comment upon the financial statement of the company.

f The company has not made any provision for the financial impact of the order of the
Government of Uttrakhand in respect of Sixth pay commission. In absence of details
made available to us we are unable to quantify the amount of liability. The profit and
loss account as well as current habtlttres & prowszons of the balance sheet are
subject to such adjustment.

g. Records / Title deeds in respect of Land & Buildings included in Schedule-6 to the
Balance Sheet have not been produced before us for our verification. The ownership
rights and the charges or obligations, if any, against the fixed assets have not been
provided for our verification. We are unable to comment upon the impact, if any, on
the final accounts of the Company.

h. The internal confrol system is not commensurate with size and nature of business of
the Company excepi for sales of Electricity and purchase of goods. The default is
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persisting in nature & was also reported by various auditors in their reports. Losses
incurred by the company cannot be quantified.

The company is subjected to Wealth Tax however the company has neither filed
return under Wealth Tax Act, 1957 nor made provision for the liability under the Act.
The accounts are subject to the provision under the Act,

During the course of our audzt we have observed that there is no whole time company
secretary in the company.

On test check of the statutory dues we have observed that the company has failed to
deduct tax at source on interest on consumer securily on required under the provision
of chapter xvii B of the income tax Act.1961 and the company has been imposed
penalty w/s 271C of the income tax Act.1961 for the financial year 2008-09, and
2009-10. Such information shall be integral part of the financial statement however
the company has not disclosed the same in its financial statement. In absence of the
details made available to us, the impact of the same on the financial statements of the
company could not be quantified.

As veferred to Note No A(6) of schedule 18 annexed fo the balance sheet, the
management has stated that the cost of inventories is valued as per weighted average
cost method except for site store which are valued at issue price however the
valuation of inventory of stock has not been done on 31.03.2009 as required by
Accounting Standard-2 “Valuation of Inventories”. Further the register containing
compleie records of the stock has not produced by the management for our
verification. Huge inventory of obsolete damaged scrap ifems were observed for
which the management has not made any accounting entries. Hence the impact, if
any, on account of the above observation on the financial statement could not be
determined. Profit and Loss accoun! and value of inventory shown in-the final
accounts are subject to such adjustment,

The company has not made any accounting policies regarding amortization of lease
hold property, in absence of any such policy the impact on the profit &loss cannot be
ascertained and quantified.

The balances in personal accounts, other receivables, loans and advances including
accounts of Government Companies / departments have not been reconciled and
confirmed. The differences in balances, if any and their impact on the financial
results and Balance Sheet could not be determined

The balances under the head Current liabilities have not been reconciled and
confirmed. The difference in balance and their impact on the financial statement
cannot be asceriained.
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p. Interest has been capitalized in proportionate basis as prescribed in Electricity
(Supply)(Annual Accounts) Rules, 1985 which overrides the provision of AS-16.
Consequently effect of non-compliance of the above Accounting Standard could not
be ascertained. '

q. The balance under the head Inter Unit Balance of Rs. 11 8.76 crores has not been
reconciled. Consequential effect of the same on the financial statements can not be
ascertained. Detailed department wise breakup of inter unit balances has not been
provided to us for our verification. Herice, impact if any, of such unexplained
balances on the financial result and Balance Sheet could not be determined and
commented upon.

. The company has made provision of deferred tax liabilities lassets during the year
however in absence of details regarding the calculation of deferred fax
assets/Liabilities we are unable to comment upon the correctness of the disclosed
figure in the financial statement,

5. The company has transferred Rs 4,20,00,000.00 to employee cost from inferest and
financial charges. The company has not given proper justification Jor the same. we
are of the opinion that the amount should not be transferred and shown as such.

1. The company has paid Rs 24818598.00 towards cost of land acquired during the year
2006-07. The same has been shown as amount recoverable from non board employee
(AG-28.411) in place of Land & rights.

4. We Further Report that.- _ ‘ _
a) The Balance sheet includes Rs 1,236,379,431/- being Stock Stores & Spares. No
valuation certificates have been received and in absence of such report we are
unable to comment upon the correctness of the same.

5. Further to our comments given above & comments in the annexure referred to above, we
report that: : :

i} We have obtained all the information and explanation, which to the best of our
knowledge and belief were necessary for the purposes of our audit, except
Utilization certificate for the grant received from secretariat for the project,
compliances to Comments Made by Various Auditors, Deeds & Documents’ for the
asset owned by the Company, Internal Audit report .

(i) In our opinion proper books of accounts as required by law have been kept by the
company however so far as it appears from our examination of the books as no
subsidiary records of capital work in progress and other Liabilities has been kept
by the company. -

‘7/-‘
A}Y

DEHRADOON | o
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Chartered Accountant

ii1) In our opinion, the balance sheet & profit and loss account dealt with by this report
Comply with the accounting standards except AS-2 and AS-12, AS-28, 4S-16, and
AS-10 referred to in sub-section (3c) of Section 211 of the Companies Act, 1956.

iv) Being a government Company pursuant to notification GSR 829 (E) dated
17.07.2003 issued by Government of India; Provisions of Clause (g) of Sub section
(1) of Section 274 of Companies Act, 1956 are not applicable to the Company.

v)  Subject to our observations in point No.l, Paras a to t of point 3 & Paras a of
point 4 and significant Accounting Policies on revenue recognition (Policy No.1),
and Note No. 6,10, 11,14& 22 of the notes of accounts, in our opinion and to the
best of our information and according to the explanations given to us, the said
Accounts give the information required by the Companies Act, 1956, in the manner
so required give a true and fair view in conformity with the accounting principles
generally accepted in India: '

i) Inthe case of the balance sheet, of the state of affairs of the company as at 31.03.2009.

ii} In the case of the profit and loss account, of the Loss for the year ended on that date; and

iii) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

- For, RAG & ASSOCIATES
%‘\SSOCL}}\\ Chartered Accountants

Yy

Place: Dehradun &/ Raghvendera
*Date: 26.02.2011 . ‘ AL (Partner)
: M. No. 089757
Firm Regn. No. 011602N
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Annexure referred to in paragraph 1 of our Auditors Report of
Uttarakhand Power Corporation Limited for the year ended 31"
March, 2009,

1. In respect to Fixed Assets:-

a) No fixed assets register has been maintained by the company. during the year. As
explained to us, the company is in the process of maintaining records for fixed assets.

b) As per the information and explanation given to us, the fixed assets of the company
have been physically verified by the management during the financial year 2008-09
however no report on physical verification was given to us, which in our opinion is
not reasonable having regard to size of the company and nature of its assels and
discrepancies observed were not taken into accounts by the management.

¢) As explained to us, the company has not disposed off a substantial part of fixed
Assets during the financial year. However, there were few fixed assets that have been
disposed off during the year, but they did not affect the going concern.

2. In respect of inventories:-

a) The complete records in respect of the physical verification of inventory have not been
produced before us for verification. In absence of the complete record we are not in a
position fo comment whether frequency of verification is reasonable or not, Kindly refer -
paragraph 3 () & 4 (a) of our main Audit Report. '

b) We have been informed that physical verification of stock has been conducted by the
management during the financial year 2008-09, bui in absence of any supporting
documents we are not in a position to comment whether procedures of physical
verification of inventory followed by the management are reasonable and adequate in
relation fo the size of the company and the nature of its business. Kindly refer paragraph
3 (1) & 4 (a) of our main Audit report.

¢) Records of inventories maintained at the units are incomplete. In absence of complete
records we are not in a position to comment whether the company is maintaining proper -
records of inventory and whether any material discrepancies were noticed on physical
verification and if so whether those material discrepancies have been properly dealt
with the in the books of account. Kindly refer paragraph 3 (1) & 4 (a) of our main Audit
reportf.

3. The Company has not taken/granted any loan, secured or unsecured from/ to
companies; firms or other parties listed in the register maintained under Section 301 of
the Companies Act, 1956. The Company had neither granted nor taken any loans,
secured or unsecured, to/from companies, firms, or other parties listed in the register

LI
[N
s

=




RAG & ASSOCIATES " 32, Kewal Vihar
Chartered Accountants Dehradun-248001

maintained under section 301 of the Companies Act 1956, and therefore paragraph 4
(iii) of the said order is not applicable.

. On the basis of our observations, we are of the opinion that, the Company Internal
Control Systems is not commensurate with the size of the company and. the nature of its
business, for the purchase of Inventory and fixed assets. The Default is persistent in
nature, it is reported by various Auditars Time & again. : '

. In our opinion and according to the information and explanation given to us, there are no
transactions that need to be entered in the register maintained under section 301 of the
Companies Act, 1956.

. The Company has not accepted any deposits from the public during the year except the
security deposit received at the time of new connections under Audit within the meaning
Section S58A & 58AA or any other relevant provisions of the companies Act, 1956. No
order has been passed by the Company Law Board or National Company Law Tribunal
or reserve Bank of India or any court or any other tribunal in this respect.

. On the basis of our observation, we are of the opinion that Internal Audit system of the
“company is not adequate and commensurate with the size and nature of the business of
the company. The company has independent Internal audit department but the
management has failed to evaluate the internal auditors report and ensure that the
internal Auditor has conducted the audit as per the scope of audit given to them.
Compliance of the observation made by the Internal Auditors has not been carried out by

the management.

. We have broadly reviewed the books of account maintained by the company relating to
material, labour and other items of cost maintained by the company, pursuant to the Rules
made by the Central Government for the maintenance of cost records has been prescribed
under Section 209(1) (d) of the Companies Act 1956 and we are of the opinion that @rima
Facie the prescribed accounts and records have been made and maintained, We have not,
however made a detailed examination of records with a view to determine whether they
are true or not.

.(2) In our opinion and according to the information and explanation given to us the
Company is regulat in depositing undisputed statutory dues including Provident
Fund, Investor Education and Protection Fund, Employees® State Insurance, Income
Tax, Sales-tax, Custom Duty, Excise Duty, Cess and any other Statutory dues
applicable to it with the applopnate authorities except TDS and wealth tax. Kindly
refer 3(1) & 3(k) of our main Audit report.
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(b) Some delays have been noted in depositing of some undisputed statutory dues of
T.D.S and F.B.T. :

(¢} According to the information and explanation given to us there are no undisputed
Amount payable including Provident Fund, Investor Education and Protection
Fund, Employees’ State Insurance, Income-tax, Sales-tax, Custom Duty, Excise
Duty, cess and other Statutory dues as at 31.03.2009, for a period-of more than six
months from the date they become payable except TDS on interest on security
deposit received from consumers and wealth tax. Kindly refer 3(k) & 3(i) of our
main Audit report.

(d) According to the information and explanation given to us, an amount of Rs. 828 lakhs
is determined as disputed dues however the particulars of such disputed dues on
account of sales Tax, Income Tax and custom duty that have not been furnished
before us as per prescribed forma. :

10, In our-opinion, the accumulated losses of the company are more than fifty percent of its
net worth. The company has incurred cash losses during the financial year covered by
our audit the immediately preceding financial year.

11, In our opinion and according to the information and explanation given to us, the
Company has not defaulted in repayments- of dues to banks and financial institution
except repayment the interest on the loan and other capital liability received as a result

“of transfer of assets and liabilities from UP Power Corporation Limited of GPF
accunulated balance of Rs 987,631,941.00, REC Loans Rs. 477,646,297.00, CPSU’s
Dues(as  per Ahluwalia Report) Rs. 1,249,211,256.00, CPSU’s Liability  Rs.
1,230,304,753.00 and UP Gow‘ Loan Rs. 1,258,535,606.00.

12.  According to the information and explanations given to us and based on the documents
and records produced, the company has not taken or granted any loans or advances on the
basis of security by way of pledge of shares, debentures & other securities.

13. The Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore the
provisions of clause 4(xiii} of the companies (Auditor’s Report) order 2003 are not
applicable to the company.

14. As per information & explanations given to us & on the basis of examination of
records, the Company is not dealing or trading in shares, securities, debentures & other
investment. Further the Company has not made any investment in shares, securities,
debentures and other securities.

15. According to the information & explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions.
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16. As per written representation received from the Management, in our opinion the term
loans availed by the company during the year were prima facie, applied for the purposes
for which they were obtained.

17. As per written representation received from the Management, we report that the no
funds raised on short-term basis have been used for long-term investment. No Jong-term
funds have been used to finance short-term assets except permanent working capital.

18. The Company has not made any preferential allotment of shares to parties &
Companies covered in register maintained under section 301 of the Act.

19. The company has not issued any debenture during the year.
20. The Company has not raised any money by way of public issue during the year.

21. In our opinion and according to the information and explanation given to us by the

Management, we
report that no fraud on or by the company has been noticed or Reported during the year.

Place: Dehradun For, RAG & Associates

Date: 26.02.2011 Cha rterewtants'

RAGHVENDERA
(Partner)

: M. No. 089757

Firm Regn. No. 011602 N
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UTTARAKHAND POWER COR PORATION LTD.
BALANCE SHEET AS ON MARCH 31, 7009

N ) Amaount {in Rs,) Amount {in Rs.)

Particulars Sehedule Ref. asai31-03-2909 | as at 31-03-2008
SOURCES OF FUNDS T ' '
Shareholders Funds B 7
Share Capilal 1 50,000,000 50,000,000
Reserves and Surplus 2 13,670,82 1,410 1,4 14,635,665
Loan Funds
Secured loans 3 3,210,547 668 3,295,197.114
Unsecured loans 4 £,250,762,326 8.040,226,206
Deffered Tax Liability (NET) 127,755 557 301,064,124
Deposits reccived from the Caottsumers for 5 2,001,2]3,6()‘:; 1,595;24],652'
Electrification
TOTAL 16,617,100,568 24,756,364, 702
S S S -
APPLECATION OF FUNDS
Fixed Assels [ m“ 7]
Gross block 211,092,990, 698 18.508,912,748
Pepreciation 8,608,701.765 791?‘%']:53‘??
Nel block 11,489.788.933 10,395,266.810)
Capital Works-in-Progress 7 E’., 143,990,009 7, lQS,dUS,Zﬁ
Current Assets, Loans and Advances
Current Assels 8 TR 00,054 12,930,797 515
Leans and Advances 9 5.150,370,113 4,759,524 531
Less: Current Linlilities and Provisions 1w 25,793,571,854 19,4E'75,92|',25;
Net Current Assets (%,42;,101;697) (1,785,604.253)-
Miscellaneous Expenditure (te the extent ot . o -
written off or adjusted)
Profit and Loss Appropriation Account 12,404,02 ﬁ?m 8,73;4-"1"5”55
(Accumulated losses)
Deffered Revenue Expenditure 5,900,400 R,850.G00

Total 26,617, 100,568 14,756,364,707
Significant Accounting Policies and Notes to 18 T - "
Aceounts
o I

" SCHEDULE 1 TO 18 FORM AN INTEGRAL PART OF THE BALAMGE SHEET"

AUDITORS REPORT

"AS PER QUR SEPARATE REPORT OF EVEN DATE"

M!S RAG & ASSOCIATES

<)
- v

{RAGHVENDERA }
F.C.A. PARTNER

DATED :
PLACE : DEHRADUN

FOR & ON BEMALF OF BOARD

AL \@i\/z

{J.MLAL)
MANAGING D]RET

S, - /‘

{Bhar ad Krl‘;hn.n)

TOR DlRm. I @FE(HR)
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UTTARAKHAND POWER CORPORATION LTD.

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31,2009

eEedlatiien ST

o |
vz s A ) S SRR

Particulars Sehedule Amount {is ®s.) Amount {in Rs.)
Ref. Current Year Previous Year
(A')'income ' ‘ - '
Gross revenue from sale of electricity ;j 16,727.135,252 11,827,194,571
Other Income 12 413307014 371,352,232
' Tatal (A) 17,140,442,266 12,198,546,803
(B) Expenditure
Purchase cost of electricity 13 16,752.365,649 11,381,400,513
Repairs and Maintenance Expenses 14 ' 387,604,404 303,240,062
Personnel expenses 15 1,059.940,125 1,047,547 868
Administration expenditure 16 ' 159,037,984 |34,954,3<§?T
Inferest and other financial charges 17 708,842,054 463,198,222
Depreciation 6 856,467,753 712,221,088
19,924,257,969 14,042,562, 117
{C) Provisions B '
Provision For Bad & Doubtful Debts 762,120,000 586,50030{]'6"
Total (B)+(C) 20,686,377,969 14,629,062,1 17
Profit hefore Taxes (A)— (B +C ) (3,545,935,703} (2,430,515,313)
Income tax ' T
Wealth tax -
Fringe Benefit Tax 1,943,465 1,887,496
Profit / (Loss) after taxes (3,547,879, 168) (2,432,402,739)
Deferred Tax Liability 116,691,433 144,366,69L§ﬂ
[Amount avaiiable for Appropriation (3,664,570,601) (2,576,769,432)]
Significant Accounting Policies and Notes 18 N -

" SCHEDULE 1 TO 18 FORM AN INTEGRAL PART OF THE BALANCE SHEET

AUDITORS REPCRT

"AS PR OUR SEPARATE REFORT OF EVEN DATE"

WS RAG & ASSOCIATES
CHARTERED ACCOUNTANT'

-

(RAGHVENDERA )
F.C.A PARTNER

DATED :
PLACE : DEHRADUN

FOR & ON BEHALF QF BOARD

\W.z’

{ JM.LAL )

MANAGING DERECTOR DIRES

harail Krjshina)
T@RJHR} .
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SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT AND LOSS
ACCOUNT

Schedule 1 — Share capital

Particulars

Ameount (in Rs,)

as at 31-03-2009

Amoeunt (in Rs.}

as at 31-03-2008

Authorised capital

3000000 Equity shares of Rs,1000 each

3,000,000,600 3,000,000,000
Issued capital
50000 Equity shares of Rs.1000 each 50,000,000 50,000,000
Subscribed and paid up capital
50000 Equity shares of Rs. 1000 each Rs1000 called up 50,000,000 590,000,000
Rs.1000 paid up
Total 50,000,000 50,000,000




Schedute 2 - Reserves and Surplus
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£

Particulars

Amouat (in Rs.) as

Additions during the

Deduations dering the

Ameunt (in R3,) a3

21 01-04-2008 Year Year nt 31-03-2600
Dellered Tax Assel Resereve 165,180,196 - 165,180,196
Transiors reseeve 0,305,811 - - 16,305,811
Consumer Caoniribution for Service Comections & Lines 1,892,588,964 21227277 33,845 2,104,827.893
Contribution Toewards Deposil Works 1,357,399 434 279,588,135 - 1,636,887,570
State Government Grants Towards CapHal Works /Subsidies 7.989,161,201 764,358,710 - lR,?’S}\S 19,941
Total 11,414,635,600 1,286,219,149 33,845 12,670,821,410

R
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Schedule 3 — Secured foans

ettinie) | i) |
:
1 RLE.C. LOANS-(Secured By Guarantee of Utiaranchal Govt.) 1,491,198.618 1,583,850,618 )
2 AERP-(REC L.oan)-(Secured By Guarantee of Uttaranchal Govt.) (55,738,580 735,983,390 ‘
3 R.E.C. LOANS-RGGVY 307,534,809 497,716,800

4 F-ADRP 24,429 3464 -
Sub 'Total 2,738,901,31 2 817,550,817
ADD : Interest Accrued & Due _ 477,646,297 477,646,297 :

TOTAL J,g 16,547,668 3,295,197,1 l‘L

Schedule 4 — UnSecured loans

bttt B
1 .. GOVERNMENT LOAN 677,324,295 677,324,295
2 G.PF LOAN 1.271,000,00¢ 1,271,080,000
3 STATE GOVERNMENT LOANS : 1.514,009 460 1,511,149,780
Sub Fotal 3462,333,755 3,459, 474,075
ABD : Interest Accrued & Due 4,788,428,571 4,630,752,131
TOTAL 8,250,762,326 §,090,226,206
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Schedule 5 — Security Deposit received from consumers for electrification

S.NO. Particulars Amount {in Rs.) Amount (in Rs,)
as at 31-03-2009 as at 31-03-2008
1 Security Deposit From Consumers ‘ E,787,699,476 1,444,007,095
Add ; Interest accrued 213,514,131 151,234,557
Total 2,001,213,607 1,595,241 ,662
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Schedule 7 - Capital Works-in-Progress

[ AT R

Balance as on

Capatitalization

. ine| Batace as on 31,0109
SL NO. PARTICULARS 01.04.2008 “’:"fc'."'f"“'"‘“('l'{'i*) during the year M-'t'l'f:'":;':il‘::')"'g Balance a;‘:;aloao
(Rs) Pyes ' (Rs.) ¥ i (Rs.
I 2 3 4 5 5 7
1 |Capital Works-in-Progress 3,195,705.382 3174481439 | 2.039.911,705 . 4,330275.116
p  |Advances to Suppliers and 4,002,699,852 870,321 877 . 1,059,306,837 3,813,714,892
Comrators
TOTAL 7,198,405,234 4,086,803,316 | 2,039,911,705 1,104,306,837 8,143,990,000
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Current assets, loans and advances

Schedule 8 — Current assets

Particulars

Amount ( in Rs.)
as at 31-03-2009

Amownt (in Rs.)
as at 31-03-2008

Stores and Sparcs
{As Certified by the Management) :
i, Stock Materials at Construction Stores

e ey

909,861,939 780,188,767
2. Stock Material at other Stores 479,672,852 004,441,744
3. Matenal Stock Excess/Shortage-pending Investigation / (7.975,359) 877,879
Adjustment
1,381,579,431 1,385,508,391
5. Less:-Provision for obsolete & Scrap Material {145,200,000) (145,200,000)
SUB TOTAL (A) 1,236,379,431 1,240,308,391
Sundry Debtors
»  Debts outstanding for a period exceeding six months
- Considered good 6,844,210,580 6,479,093,152
- Considered doubtful 5,046,574,635 4,456,7064,035
2 Other debts
- Considered good 2,034,104,216 1,929,419,685
- Considered doubtful 847,760,000 586,500,000
14,772,649,431 13,451 ,777,475
Less:- Provision for Bad & Doubtful Debts (5,805,334,035) (5,043,264,635)
SUB TOTAL (B) 8,967,264,796 8,408,512,837
Cash & Bark Balances :
Cash in hand & Transit 32,729,018 178,150,815
Bank balances
o With scheduled banks
- In current account 963,038,090 985,208,780
- In Deposils account 1,027,688,118 2,118,545,687
SUB TOTAL (C) 2,023,455,827 3,261,971,20.
N __TOTAL(ATOC) 12,227,100,054 12,930,792,515

("t
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Sehedule 9 - Loans and advances E
t
!
. . Ameunt (in Rs.) Amount { in Ks.)
S5.NO. *ar ar
Particulars as at 31-03-2009 as at 31-03-2008
T [Sundry Receivables 2,009,707 328 T1,791,945,706
2 Pecoverable From State Govt, (On finalisation of 1,888,140,313 1,888,140,313
transfer scheme of PTCUL)
3 Advances recoverable in cash or kind for value
to be received :
a) Advances for O&M Supplies/Works - 59,931,070 48,191,148
I} Loans & Advances to Stafl 4,977,832 4,338,627
4 Inter Unit Transactions 1,187,643,571 1,026,888,737
TOTAL , ] 5,150,370,113 4,759,524,5;”1
Pos
/.' ‘,f/
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Current liabilities and provisions

Sehedule 10 — Current liabilities

o

: Amount (in Rs.)) | Amount (in Rs.)
3 .
5:Ne. Particulars as at 31-03-2009 as at 31-03-2008
SUNDRY CREDITORS :
1
-For Power Purchase 13,590,824,587 11,668,360,077
<For Capital Supplies/Works 485,543,881 594,149,119
-For O&M Supplies/Works 57,959,678 45,448,800
-For Expenses 39,910,317 | 25,299,596
2 Staff Reléted Liabifities & Provisions 1,093,097,641 881,653,160
Deposits for Electrification, Service Connections 1,264,338,211 1,140,777.072
3 efc,
P Deposits & Retention Money from supplier / 1,106,734,195 857,218,450
contraclors
5 Staff Pension ,Gratuity & Leave Salary Fund 105,681,816 141,266,294
6 Other Deposits Payable 15,807,304 10,118,400
7 E.D. & Other levies Payable To Goverament 2,141,878,039 1,249.023,738
8 Other Liabilities & Provisions 2,281,380,321 2,247,190,520
Jayable lo PTCUL (Transfer of 615,415,865 615,415,865
¥ |Assests/Liabilities)
' TOTAL 22,798,571,854 19,475,921,709

7 o
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(




R SR B R

 mrEEer e v T et sk

Schedule 11 — Gross revenue from sale of electrieity

Amount {in Rs.) Amount (in Rs,)
Particulars

Current Year Previous Year
Revenue from Sale of Power to Consumers ' 15,983,049,111 T 1,729,447 414
Miscellaneous charges from Consumers 743,186,141 ) 97,747,157

Total 16,727,135,252 11,827,194,5T1




Sehedule 12 -- Other Income

B B PR TR CTRINEE

Particulars

Awmount '(iu”Rs.)

Current Year

Amount {in is.)

Previous Year

Interest

63,665,006 38,591,802

Delayed payment charges from Consumers 118,921,944 41,604,193
Miscellaneous Receipts 97.267,595 167,380,633
Income from Staff Welfare Activities 4 1,062,152 1,0]4,934
Rebate/Incentives 132.390,318 122,760,671
Total 413,307,614 371,352,232




Schedule 12 — Purchase Cost of Electricity

Particulars

Amount {in Ks.)

Current Year

Ameount (in Rs.)

Previous Year

NTPC

4,764,276,193 4,405,710,598
NPCL £8,370,82 144,144,278
NHPC (Including Tanakpur Power) 907,321,569 1.378,215,797
NRLDC 2,108,534,378 776,081,421
UIVNL 5,528,501,587 2,605,698,319
Satluj Jal Vidyut Nigam 44,256,229 49,534,104
THHC 1,060,570,642 858,979,923
;ﬂM URIA PV, LTD, 38,359,250 72,390,660
UREDA 170,059 535,015
Regency Aquaelectro & Mote] resorts, Ponta 42,069,067 73,763,601
short Term Open Access Charges 36,442,305 22,799,362
PARVTIYA FOWER (P) LTD, RANIKHET 33,366,783 -
RBNS Sugar Mili 44,901,472 37,825,382
VistuuPrayag HEP 412,095,137 504,575,555
Chameli Hydro Power Project 36,166,040 39,127,536
Total Purchase cost of Electricity 15,235,401,532 11,029,881,611
PGCIL -(Wheeling Charges) 772,191,766 579,490,820
——WPTCUL.——;WhecIing Charges) 1,349,199,996 429,800,0(;1_
"Tmal Custanciuding Transmission Charges) I7,4(Hi,793;2§4 12,039,178,435
LESS : U.l. Charges / Reactive Charges received (654,427,645) (657,777,922)
16,752,365,049 11,381,400,513
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Schedule 14 — Repairs and Maintenance Expenses

Particulars

Amount (in Rs.)

Current Year

Amount (in KBs.)

Previous Year

Repairs and maintenance — Plant and machinery

65,772,706 62,341,241

Repairs and maintenance — Building & Civil Works
12,853,027 12,678,562

Repairs and maintenance — Lines, cables werks, ele,
276,485,859 227,393,155

Repairs and Maintenance — Others o

2,492,812 827,104
Total 337,604,404 303,240,062




Schedule 1% - Personnel Expenses

Particulars

rusr i ey vk e iy

Amount (in Rs.)

Current Year

Amount (in Bs))

Previous Year

Managerial Remuneration-Directors

2,903,342 2,608,845
Salaries, wages, nllowances and bonus(including )
Directors Remuneration) 1,025,006,559 936,960,920
mminnl Benefits
190,563,177 199,362,895
[(Other staff costs
86,759,616 81,940,867
T ess: Employee cost charged to Capital WIP
(245,447,569) (£75,325,658)
Total 1,059,9.40,125 1,047,547 868 |
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Schedule 16— Administration expenditure

Particulars

Amom {in Rs.)

Current Year

Ammml-(in 12s.)

Previous Year

[Rent, rates and taxes

3,508,217 2,636,479
i“.leciricily and water 22,309,232 18,940,255
Insurance 810,071 594,301
Communication 17,214,191 [6,6()4,043
Trinting and stationery 13,848,593 12,663,288
Travelling and conveynnce 34,327,311 51,926,028
Legal & professional 26,790,798 16,704,868
Yees & Subseriplion (R.O.C.) 2,950,200 © 2,950,200
Remuneration {o anditors 199,082 129,300
Entertainment Expenscs 377,162
Advertisement and promotion 14,007,575 15,899,660
Miscellaneons Expenses 60,799,129 46,609,913
Ofher debit to Revenue Afe/Compansation expenses to TL692,112 1,692,992
stalflontsiders ]
U.ER.C. Fees 2272917 6.193.973
Less: Administrative expenses charged to Capital WIP C(41,691,444) (39,109,297
Tatal 159,037,984 134,954,364

Ui AR BUE RSN
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Schedule 17 -- Interest and Other Financial Charges

Amount (in Rs.) Amount {in Rs.)
Particulars
Current Year Previenas Year
Rebate/ discount allowed to consumer on sale of electricity 1 } ‘
21,140,970 34,985 974
Interest on Stale Gove.Loans 142 061.919 134 987. 854
Interest on Other Loans & Liabilities 461,049,675 100,159,575
Interest on Consumenrs Security Deposit 796 051197 | . 14414474
Guarantee Fees to U.A.Govt, 26.019,000 26,019,000
Other financial and bank charges 3.619.203 ) o 4 70i 3 HV
Less: Interest and other financial charges charged to Capital ‘
WIr {42,000,000) (22.000,0009
Total 708,342,054 463,198,222
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UTTARAKHAND POWER CORPORATION LIMITED
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH 2009

SR | PARTICULARS RUPEES (IN CRORES)
NO. '
A. | CASH FLOW FROM OPERATING ACEVIVITIES
Net Profit/(Loss) before tax and extra-ordinary items (354.59)
Adjustments for:
i} Depreciation 85.65
if) Inferest 70.85
iif) F.B.Tax {0.19)
iv) Interest Income (6.37)
Oprrating profit before working capital changes (204.012)
Adjustment for Woerking Capital Changes
i) Inventory 0.39
ii) Debtors {55.85)
iii} Other Current Assets, Loans and Advances {39.07)
iv) Current Liabilities & Provisions 33227
Cash generated from Operations 33.07
Net Cash from Operating Activities 33.07
B. | CASH FLOW FROM INVESTING ACTIVITIES
i) Purchase & Sale of Fixed Assets (174.55)
ify Capital Work in Progress (94.50)
iii) Deferred Revenue Expenditure 0.29
iv) Interest Income 6,37
Nel Cash from Investing Activities (262.45)
C. | CASH FLOW FROM FINANCING ACITIVITIES
i} Tacrease in Loan Balances & Cash Credit 8519
i) Increase in Deposits 40.61
iv) Interest paid {#0.85)
v) Increase in General Reserve 125.02
Net Cash from Financing Activities 103.54
NETINCREASE IN CASH & CASH TQUIVALENTS
[A1B+Q) (125.84)
(CASH & CASH EQUIVALENTS AS AT 1ST APRIL
2008 [OPENING BALANCE] 328.19
CASBH & CASH EQUIVALENTS AS AT 15T APRIL
2009 [CLOSING BALANCE] 20235

" SCHEDULE 1 TO 18 FORM AN INTEGRAL PART OF THE BALANCE SHEET"
AUDITORS REPORT
"A3 PER OUR SEPARATE REFORT OF ZVEN DATE"
M/S RAG & ASSOCIATES

L —

(RAGHVENDERA )
I.C.A. PARTNER

DATED :
FLACE : DEHRADUN

FOR & ON BEHALF QF ROARD

)

e

SR, ey
{J.MLAL ) / {Shar rljf}:ishna)""‘ -

MANAGING mnacﬂpnd,,x/m ECTOR(HR)
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SCHEDULE-18

UTTARAKHAND POWER CORPORATION LIMITED

SIGNIFICANT ACCOUNTING POLICIES:

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

1.1 The Uttarakhad Power Corporation Limited ‘Cotporation’ is a Company registered under
the Companies Act, 1956 and therefore the same is governed by the provisions of the
Company Act, 1956 and rules made there under.

1.2 The Financial Statements are prepared under the Historical Cost Convention following
Accrual System of Accounting unless otherwise stated.

1.3 Accounting Policies are consistent with Generally Accepted Accounting Principal (GAAY)
expect wherever stated other wise,

.4 The Corporation recognizes significant items of Income and Expenditure on Accrual Basis
and the same are charged to Natural Heads of Accounts,

1.5

Insurance and other Statutory Claims, Refund of Custom Duty and Interest on Income Tax
and Trade Tax, U L charges, if any are to be accounted for on Cash Basis.

o}

GRANT-IN-AID:

2.1 According to the provisions of the Electricity (Supply), 1948 Grants-in-Aid/Subsidies
received [rom the Central/State Government or other authorities towards Capital
Expenditure as well as Consumers Contribution to Capitals Works are treated initially

- Capital Reserve,
2.2

Government Grants/Subsidies are recognized only on reasonable assurance of their through
Government other and compliance to the conditions attached thereto by the Corporation,

3. FIXED ASSETS:

31 Fixed Assets are shown on Historical Cost,

4. CAPITAL WORIKS IN PROGRESS:

4.1 Capital Expenditure on Assets not owned by the Corporation is reflected as a distinet item
in Capital Works-in-Progress till the period of completion and thereafter transferred to
Tixed Assets, if the ownership devalued upon the Corporation.

4.2 In the case of Commissioned Assets, where final settlement of bills with Contractors is yet
to be effected, capitalization is done on provisional basis subject to necessary adjustments
in the year of Final Settlement.

4.3 In respect of supply-cum-erection contracts (Turn-Key Contracts), the value of supplics
received at site and accepted, is treated as Capital Works-in-Progress.

4.4 Claims of the Price Variation in case of contracts are accounted for on acceptance of Bills.

4.5

Value of Construction Stores, are charged to Capilal Works-in-Progress as and when
material is issued. The material at the year end and lying at site is treated as part of the
Capital Work-in-Progress, but the material lying in the stores is grouped under the head
Stores and Spares.

. . . ARG ey gt e . . . .
4.6 Due to multiplicity of functional units as )»@I/Lfas?mui\. iplicity of functions in a particular
. - A RS . . .
unit, Employees Cost and General & Adrx 11st1‘at1ve§§:ﬂ)el1scs incurred on supervision of

A
Capital works are Capitalized @ 18.45% 0@_\?5’5?.?1'&3
1,

il total Capital Expenditure.
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5 BORROWING COST:

5.1 Borrowing Costs attributable to the Fixed Assels during their construction/renovation and

modernization are capitalized. Such borrowings are apportioned on the average balance of

Capital Work-in-Progress for the year. Other Borrowing Costs are recognized as expense in

the period in which they are incurred. ,
The Borrowing Cost has been determined on proportion basis as prescribed in the

Llectricity (Supply) (Annual Accounts) Rules 1985

5.2

0. INVENTORIES

6.1 The cost of inventories is valued as pet weighted average cost method except for site stores
which are valued at issue price

6.2 Stores and spares are valued at cost,
6.3 Btock of unserviceable material and steel scrap is valued af realizable value

6.4 Value of scrap other than steel scrap is accounted for in the accounts as and when sold.

0.5  Any shortage/ excess of materials found during the physical verification at the year end are
first shown as material short/ excess pending investigation till the finalization of
investigation and therealter any excess, if established, is shown under the head of income,
Similarly shortages are either recovered from staff concerned or charged {o the profit and
toss account as the case may be.

6.0

Shortage / loss due to theft or any other reason are first debited 1o the head Misc, Advance

against staffl and ave shown as Current Assets till the finalization of enquiry/settlement of
the case,

7. PROKIT AND LOSS ACCOUNT:

7.1 INCOME RECOGNITION

7.1.1 Sale of Energy is accounted for on the basis of TarifT Rates, notified/appraved by
the Uttarakhand Electricity Regulatory Commission.

7.1.2. Interest/Surcharge recoverable in Advances to Suppliers as well as warranty
Claims/Liquidity Damages are not treated as accrued, due to uncertainly of
realization/acceptance and are, therefore, accounted for on receipt of acceptances.

7.13. Late Payment Surcharge is charged against the payment of bills beyond the due
date in the subsequent bill and is shown distinetly under the head “Other Income”,

7.1.4. The Sale of Electricity does not include Electricity duty payable to the State
Government as the same is not the Income of the Corporation.

7.1.5. The Liability for Electricity Duty is accounted for as and when the assessment of
Supply of Electricity is made and the bill is raised on the Consumer.

7.1.6. Cash Discount/Rebates allowed for timely payment is shown separately as an
expense in the Accounts.

7177, Income arisen from the bills raised, for theft of energy in respect of Consuniers, is
accounted for on Accrual Basis.

7.1.8. Domestic Light & Fan and Power Consumers are billed on Bi-monthly basis
except in case of Spot billing, where these consumers are billed on monthly basis.
Remaining categories of Consumers are billed on monthly basis.

7.1.9.  Assessment of own Power Consumption at Sub-stations/Offices is done on the
basis of connected load/ Hours of Supply.

7.1.10,

Revision of Tariff is given effect from the effective date specified in the
notification. In case of current bills, which,inclitde the applicable perjod of tariff
revision, the effect of revised tariff is g]({en for theperiod.
(I | A
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1.2, EXPENDTURE

7.2.1. Depreciation is charged on Straight Line Method as per the rates prescribed under
Schedule XIV of The Companies Act, 1956 and as notified from time to time. 1

122 Depreciation on Fixed Assets is provided only on the assets in existence at the
beginning of the year and no depreciation is provided on the additions made
during the year.

/2.3, Expenses on Training Recruitments and Rescarch Development are charged to
Revenue in the year of incurrence.

8. RETIREMENT BENEFITS:

8.1. The liability for Retirement Benefits of Employees in respect of Gratuity and Peusion is
provided on basis of actuarial valuation and accounted on accrual basis. The liabilities for
Leave Encashment to employees have been provided on accrual basis.

9. INVESTMENTS:

9.1.  lInvestments, if any, are stated at cost,

10. CONTINGENT LIABILITIES:

10.1  These, if any, are disclosed in the notes (o the Accounts. Provision is made in the Accounts

in respect of those contingencies only which are likely to materialize into Liabilities at the
year end and have any material effect on the position stated in the Balance Sheet.

. PROVISION FOR BAD DOUBTFUL DEBTS:

L1 The provision for Bad Doubtful Debts @ 5% is based in an overall assessment of the

Revenue,

NOTES ON ACCOUNTS:

I8 Antwal Accounts for the period 2008-09 have been prepared after incorporating the

transactions for the year 2008-09 in the Opening Balances of Assets and Liabilities as on 3 1-
03-2008.

The Uttarakhand Power Corporation Limited received Equity Share Capital amounting fo Rs. &
Crores form the Government of Uttarakhand during the year 2001-02. Allotment of shares
against the same has been made. No further Equity was added in 2008-09.

Sceurity Deposits from Consumers has been shown as *Other Funds® in the Balance Sheet

keeping in view the nature of transactions, Provision for interest has been made @ 6% as per
practice followed in U. P. Power Corporation Limited.

4, The provision for interest on GPF liability payable to Trust has been made @ 8% which was

the applicable rate on G.P.F. balances during the financial year 2008-09. Irres

pective of other
loans and dues, the liability of interest has been calculated at the apj

nlicable rates.
5. Provision for Accrued Liabilities on account of Pension for-the period from 01-04-2008 to 31-
. N . N s Lt
(3-2009 has not been made as the same is being paid bjutate government.
i t):/ ‘.\“‘7:. ‘.IV




8.

9.

12.

17.

18.

Provision for Accrued Liabilities on account of Gratuity for the period from 01-04-2008 to 31-

03-2009 has been made @ 2.38% on the amount of Basic Pay and D.A. paid to employees
covered under EPF scheme. ‘

The provision for Bad and Doubtful Debts for the period under Review has been made @ 5%
on averall assessment of the revenue for the year.

Provision has been made for Audit Expenses to Auditors for the period 2008-09 as follows:

(a) Statutory Auditors (including Service Tax) - Rs.1,10,300.00
(b) Tax Auditors (Other than Statutory Auditors) -Rs.  8,000,00
(¢) Income Tax Return Filing Fee -Rs. 11,000.00

Liabilities towards, Medical Reimbursement & Leave Travel Concession (LTC) has been
provided to the extent established.

The Depreciation has been provided at the Corporate Accounts Office on the value of Fixed
Assels in use as on 01-04-2008 in accordance with the Rates preseribed in Schedule X1V of
The Companies Act, 1956. The Accumulated Depreciation which was so worked out has,

however, been withdrawn by the field units on any asset ceases to be used due to obsolescence,
inadequacy, superfluous ness or for any other reason.

Inter-Units Transfers amounting to Rs. 118.76 Crores {(net} are under reconciliation and the
effect of reconciliation shall be provided in the coming years,

On an overall basis the Current Assets, Loans and Advances have o value on realization in the
ordinary course of business at least equal to amounts that are stated in the Balance Sheet.

The Interest on the Loans and other Capital Liabilities received as a result of Transfer of As

ssels
& Liabilities from U. P. Power Corporation Ltd. has been shown separately and the same is
detailed as below:-

GPF accwnulated Baltances- Rs5.967631941, REC Loans- Rs. 477646297, CPSU's. Dues (as
per Ahluwalia Report)- 1249211256, CPSUs Liabilities- Rs.1230304753 & U. P. Government

Loans including Liabilities of Power Purchased due to UPP.CL, UPRV.NL &
U.P.J.V.N.L. amounting to Rs. 1258535606,

Interest Payable on Loans from Bank has been acconnted for as and when debiled by the Bank,

Interest received on Fixed Deposits with Bank and others has been accounted for on Accrual
basis.

As there is Business Loss and also after considering Depreciation

as per Income Tax Act and
brought forward Losses, no provision for Income Tax |

has been made.

There are some pending court cases against the corporation, which are |

various courts and thus an approximate amount fo the tune of Rs.828.00 Lal
Contingent Liability.

ying undecided in
chs is foreseen as o

The Loans, other than REC Loan for Rs. 26019.00 Lacs, Guaranteed by the Gove

srament of
Uttarakhand, have been classified as Secured Loans and no_charge has been created on the
Assets of the Company., FLNL

-
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s 19 Provision for Leave Salary Contribution Fund in the current year has been provided @ 1% of
o basic pay & dearness pay.

20, The cost of leased land requited fo be written off during the period of lease or the period

remaining unexpired on the assignment of lease could not be done as the lease deeds could not
be traced out.

The revenue figures in accounts are taken on accrual basis whereas the figures as shown in CS-

4 are on consumption basis & mainly because of this there is a difference between figures of
assessment as per Accounts & as per CS-4.

22. The Company increased its Authorized Share Capital from Rs.5.00 Crores to Rs.300.00 Crores
in financial year 2006-07.The expenditure incurred op. this increase in Authorized Share
Capital, i.e. Rs.1,47,51,000/- has been treated as deferred tevenue expenditure and shall be
written off in five financial years including the current financial year. Thus , accordingly only
20% of the expenditure has been writlen 6ff in profit & loss account of the current financial
year and the balance shall be written off in the next two financial years.

23, The details of Managerial Remuneration paid during year is as below -
Name of Director Designation Amount Paid (in Rs.) :
Sh.Jag Mohan Lal MD & Director (Operations) Rs.769873 ]
| Sh.A K. Johri Director (Projects) Rs.050136 o
Sh.Sharad Krishna Director (HR) Rs.792662 3 o
Sh.Trilochan Panda Director (Finance) Rs. 774671 ]
24, Previous year figures have been regrouped and re-casted, wherever necessary.

FOR & OM BEHALF OF BOARD

\Wy/ o

J.MLLAL /ghar-a Krishna™~
MANAGING DIRECTOR, { DIRE}_'{]TGR/(HR}
.\\_ f:ii';l
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