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INDEPENDENT AUDITOR’S REPORT

To the Members of Uttarakhand Power Corporation Limited
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Uttarakhand Power
Corporation Limited (“the Company”), which comprise the Balance Sheet as at 31st
March 2023, and the Statement of Profit and Loss and the Statement of Cash Flows
for the year then ended, including a summary of significant accounting policies and
other explanatory information incorporated in these financial statements are the
returns for the year ended on that date, audited by the Branch Auditor of the
Company's branches covered under Kumaon and Rudrapur Zone.

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the aforesaid financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give
a true and fair view in conformity with the Accounting Standards prescribed under
section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014
and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2023, and its loss and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

1. The Company receives contributions/deposits from consumers towards
service connection & lines. The Company is adopting deferred income
methodology to account for such contributions/ deposits as explained in the
principles laid down in Accounting Standard-12 “Government Grants”. As per
this method, the contributions/ deposits are to be recognised in the statement
of profit and loss on a systematic and rational basis over the useful life of the
asset. Such allocation to income is usually made over the periods and in the
proportions in which depreciation on related assets is charged. It has been
observed that capital expenditure met out of these contributions/ deposits has
been identified for the current as well as previous financial year. However, the
capital expenditure met out of these contributions/deposits made in the
previous financial years up to F.Y. 2019-20 remains unidentified. Due to this,
the amount of contribution/ deposit relating to the expenditure incurred on
previous years is not identified, has not been recognised in the profit and loss




statement. To the extent of such non-recognition of the contribution/deposit
pertaining to previous years, the loss for the current year is over-stated.
However, we are unable to quantify the effect of such over-statement in the
financial statements (Refer Para C under Note no. 1).

2. The company has total outstanding Receivables of Rs. 1,46,264.94 lakh
(Previous Year Rs. 1,43,866.95 lakh) out of which Rs. 1,00,962.29 lakh
(Previous Year Rs. 1,07,337.20 lakh) has been provided for as bad & doubtful,
which is 69.03% of the total outstanding. It has been observed that there is no
specific identification of bad & doubtful debts. As per the significant accounting
policies, the Company had been providing 2% of the non-government
assessment in each year till the F.Y. 2019-20, and from F.Y. 2020-21
onwards, provision for bad & doubtful debts will be provided in accordance
with the approval of Board of Directors. Resultantly, the provision has
accumulated and has become more than 69.03% of the total outstanding. In
our opinion, such a provision is excessive than what may be required.
However, we are unable to quantify the effect of such over-statement in the
financial statements (Refer Note no. 17).

3. The Title Deeds of Land are not produced for our verification therefore we are
unable to comment on the ownership status thereof. {Refer Para (i)(c) of
CARO (Annexure 1) and Note No.12}

4. Revenue of the Company is booked on billing basis and provision for sale of
energy upto 31 March 2023 is not recognized. This resulted in
understatement of revenue and overstatement of losses in the current year.
We are unable to ascertain the value of such revenue. (Refer Note No. 21)

5. Receivables amounting to Rs.1,46,264.94 lakh are unreconciled and
unconfirmed. Consumer wise detail / list of the Receivables is available in
RAPDRP billing module but the correctness of the same could not be verified
as these are not in agreement with books of account. Also the age wise
outstanding of the receivables is also not available for reporting. (Refer Note
No.17)

We conducted our audit of the financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act ("SA’s) except as stated
above. Our responsibilities under those Standards are further described in the
‘Auditor's Responsibility for the Audit of the Financial Statements’ section of our
report.

We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant to our audit of the financial statements under the




provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our qualified audit opinion on the financial
statements.

Emphasis on Matter

We draw attention to the fact that the accumulated losses of the company have
exceeded its net worth. However, financial statements are prepared on going
concern basis as the management anticipates profit from operations in future years
and continuous financial support from the State Government for continuance of
business which will result in positive net worth.

Our opinion is not modified in respect of the above matters.
Other Matter

We did not audited the financials of Kumaon and Rudrapur Zone included in the
financial statements of the Company whose financials reflect total revenue from
operations Rs. 3,48,563.52 lakh (Previous Year Rs. 3,06,900.48 lakh) for the year
ended on that date. The financial information of these zones has been audited by
Branch Auditor M/s Pramod Banwari Lal Agrawal & Co., Chartered Accountants
whose reports have been furnished to us & our opinion in so far as it relates to the
amounts and disclosures included in respect of these zones, is based solely on the
report of such Branch Auditor.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the financial year ended
March 31, 2023. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable
to the Company as it is an unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the Annual report, but does not
include the financial statements and our auditor’s report thereon.




Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the state of affairs (financial position), profit / loss and
other comprehensive income, cash flows and changes in equity of the Company in
accordance with the and other accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act read with
Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's
financial reporting process.




Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.




« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the “Annexure |” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by the direction issued by the Office of the Comptroller & Auditors
General of India under Section 143(5) of the Act, we give in the Annexure-ll, a
statement on the matters specified in the directions.




3. As required by Section 143(3) of the Act, we report that:

a)

(b)

Except the matter described in Basis for Qualified Opinion, we have sought and
obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit except as stated in Basis
for Qualified Opinion;

Except for the effects/possible effects of the matters stated in the Basis for
Qualified Opinion section of our report, in our opinion, proper books of account
as required by law have been kept by the Company so far as it appears from
our examination of those books;

(c) The reports on the accounts of the branch offices of the Company audited under

section 143(8) of the Act by the Branch Auditor of the Company have been sent
to us and have been properly dealt with by us in preparing this report. Further
the Balance Sheet, the Statement of Profit and Loss, the Statement of Cash
Flow dealt with by this Report are in agreement with the books of account and
with the returns received from the Zone not visited and not audited by us except
for effects of matters described in the Basis for Qualified Opinion;

(d) Except for effects of the matter described in Basis for Qualified Opinion, In our

(@)

(h)

opinion, the aforesaid financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules, 2014, as amended;

In terms of Notification No. G. S. R. 463(E) dated 05™ June 2015 issued by the

Ministry of Corporate Affairs, the provisions of Section 164(2) of the Act

regarding disqualification of directors are not applicable to the Company.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer

to our separate Report in “Annexure IlI" to this report;

In terms of Notification No. G.S.R. 463(E) dated 05™ June, 2015 issued by the

Ministry of Corporate Affairs, the provisions of Section 197 read with schedule V

of the Act regarding managerial remuneration, are not applicable to the

Company.

With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as

amended, in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company has disclosed the impact of pending litigation on its financial
position in its financial statements. Refer Note 31 to the financial statements;

ii. The Company has long-term contracts as at March 31, 2023 for which there
were no material foreseeable losses. The Company does not have long-term
derivative contracts as at March 31, 2023;

ii. There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the company during the year ended March
31, 2023,




iv. a. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or king of funds) by
the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company or

« provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

b. The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any other
persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall:

« directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Funding Party or

« provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries; and

c. Based on such audit procedures as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations, under sub clause (iv)(a) and (iv)(b) contain any
material mis-statement.

v. The company has not declared or paid dividend during the year.

For BRAN & Associates
Chartered Accountants

ICAI Firm Registration 7014544N
W& . /

#ICA. Brijesh Kaushik

S Partner

bership No.: 092573
UDIN: 23092573BGWQGF4753

Place: Delhi

Date: 25-08-2023

Tithi: Vikram Samwat 2080 Shravan Shukla Navami



ANNEXURE -1 TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the members of Uttarakhand Power
Corporation Limited of even date)

(i)(a)

(c)

(i) (a)

(A) The Company has not maintained proper records showing full
particulars, including quantitative details and situation of Property, Plant
and Equipment. The Company has represented that the Fixed Assets
Register has been updated up to financial year 2021-22;

(B) The Company has maintained proper records showing full particulars of
intangible assets.

According to the information and explanation given to us and on the basis of
our examination of the records of the Company, the Company has not carried
out the physical verification of its Property, Plant and Equipment in a phased
manner over a period of three years.

According to the information and explanation given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties (other than immovable properties where the Company is the lessee
and the lease agreement are duly executed in favor of the lessee) disclosed in
the financial statements are not held in the name of the Company as on the
balance sheet date or the information related to land and its ownership is
incomplete, hence we are unable to provide the information desired under this
clause.

According to the information and explanation given to us and on the basis of
our examination of the records of the Company, the Company has not revalued
its Property Plant and Equipment or intangible assets or both during the year.

According to the information and explanation given to us and on the basis of
our examination of the records of the Company, there are no proceedings
initiated or pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 (as amended
in 2016) and rules made thereunder.

As informed, the inventory except for inventory in transit and stocks lying with
third parties has been physically verified by the management / outside agencies
at reasonable intervals during the year. In our opinion and according to the
information and explanation given to us, the frequency of such verification is
reasonable and procedures and coverage as followed by Management were
appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory. Minor discrepancies noticed during
physical verification were properly dealt within the books of account.

According to the information and explanation given to us and on the basis of
our examination of the records of the Company, the Company has not been
sanctioned working capital limits in excess of Rs. five crores in aggregate from
banks or financial institutions on the basis of security of current gssetsexcept
the overdraft facility against Fixed Deposits.




(iii)

(iv)

(vi)

(vii)

(viii)

According to the information and explanation given to us, the Company has not made
investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties. Accordingly, the requirement to report under clause
3(iii)(a), (iii)(b), (ii)(c), (ii)(d), (ii)(e) and (iii)(f) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the
Company has in respect of loans, investments, guarantees, and security complied with
the provisions of section 185 and 186 of the Act, to the extent applicable,

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public within the meaning of section 73 to 76 or any other relevant
provisions of the Act. In respect of overdue earnest money deposits and security
deposits, Management is of the view that overdue earnest money deposits and
security deposits of suppliers/ contractors appearing  in the books are in the nature of
retention money for performance of contracts for supply of goods and services and
accordingly, not to be treated as deemed deposits by virtue of amendment in rule 2,
sub rule (1), clause (C) of the Companies (Acceptance of Deposits) Amendment Rules
2016. According to information and explanations given to us, no order has been passed
by the Company Law Board or National Company Law Tribunal or the Reserve Bank of
India or any Court or other Tribunal.

We have broadly reviewed the cost records maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
Section 148(1) of the Act in respect of the Company’s products to which said rules are
made applicable and are of the opinion that prima facie, the prescribed records have
been made and maintained. We have not, however, made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and according to the books

and records as produced and examined by us, in our opinion:

(a) The Company has generally been regular during the year, in depositing
undisputed statutory dues including Goods and Service Tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, Cess and other material statutory dues as
applicable to it to the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and other
material statutory dues in arrears as at March 31, 2023 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and other
material statutory dues as at March 31, 2023 pending on account of any dispute.
Accordingly, the requirement to report under clause 3(vii)(b) of the Order is not
applicable to the Company.

According to the information and explanations given to us and on /,.::._ s
examination of the records of the Company, the Company has not glpe &
disclosed any transactions, previously unrecorded as income in the bak

in the tax assessments under the Income Tax Act 1961.



(ix) (a)

(x)

(d)

(e)

(a)

(b)

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the company has not defaulted
in repayment of loans or other borrowings or in the payment of interest thereon
to any lender during the year;

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not been
declared a willful defaulter by any bank or financial institution or government or
any other government authority.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, term loans were applied for the
purpose for which the loans were obtained.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, funds raised on short term
basis have, prima facie, not been used during the year for long term purpose by
the company.

According to the information and explanations given to us and an overall
examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries or joint ventures. Accordingly, clause
3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiaries or joint ventures.
Accordingly, clause 3(ix)(f) of the Order is not applicable.

According to the information and explanation given us, the Company has not
raised any money during the year by way of initial public offer / further public
offer (including debt instruments). Accordingly clause 3(x)(a) of the Order is not
applicable.

According to the information and explanation given us and on the basis of our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly clause 3(x)(b) of the Order
is not applicable.

Based on examination of the books and records of the Company and according
to the information and explanations given to us, considering the principles of
materiality outlined in Standards on Auditing, we report that no fraud by the
Company or on the Company has been noticed or reported during the course
of our audit except as reported below:

Revenue embezzlement of Rs.89,28,037/- on account of short deposition was
reported in August 2022 in Sub-Division Gadarpur under EDD, Rudrapur-Il.
The Company had formed the committee to review the matter and suspended
the concerned four employees. On the basis of findings of the committee 3 out
of 4 employees were reinstated by the company. The Company had filed FIR
against the concerned employee and presently police investiga is. under
process. S




(b)  According to the information and explanations given to us, no report under Sub-
Section (12) of Section 143 of the Act has been filed by the auditors in Form
ADT-4 as prescribed under Rule 13 of the Companies (Audit and Auditors)
Rules 2014 with the Central Government.

()  According to the information and explanations given to us, one whistle blower
complaint had been received by the company during the year. Which was duly
taken up by the management and the same was withdrawn later on by the
concerned person.

(xii)  According to the information and explanations given to us, the Company is not a Nidhi
company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, clause 3(xii)
of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the
Act, where applicable and the details of the related party transactions have been
disclosed in the financial statements as required by the applicable accounting
standards.

(xiv) (a) In our opinion and as per the information and explanations given to us, the
Company has an internal audit system commensurate with the size and nature
of its business.

(b)  We have considered the internal audit reports of the Company issued till date
for period under audit.

(xv) In our opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or persons
connected to its directors. Accordingly clause 3(xv) of the Order is not applicable.

(xvi) According to the information and explanations given to us and on the basis of our
examination of the records of the Company:

(@) The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act 1934.

(b)  The Company has not conducted any Non-Banking Financial or Housing
Finance activities during the year.

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations prescribed by Reserve Bank of India.

(c) The Company is not a part of any group (as per the provisions of the Core
investment Companies (Reserve Bank) Directions, 2016 as amended).

Accordingly, clause 3(xvi)(a), (b), (c) and (d) of the Order is not applicable.

(xvii) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, we are of the opinion that the Company
has incurred cash losses of Rs.74,408.98 Lakh in the current year. However there is no
cash loss in the immediately preceding financial year.

(xviii)There has been no resignation of the statutory auditors of the Companf|
year. Accordingly, clause 3(xviii) of the Order is not applicable.



(xix) According to the information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of the balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all the liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

(xx) According to the information and explanations given to us, the provisions of Section 135
towards corporate social responsibility are not applicable on the company. Accordingly,
the provision of clause 3(xx) of the Order is not applicable.

Place: Delhi
Date: 25-08-2023
Tithi: Vikram Samwat 2080 Shravan Shukla Navami

For BRAN & Associates
Chartered Accountants
Firm_Registration No 544N

P

CA Brijesh Kaushik
Partner

UDIN: 23092573BGWQGF4753



ANNEXURE - 1 TO THE INDEPENDENT AUDITORS’ REPORT

(As referred to in paragraph 2 under the heading “Report on Other Legal and
Regulatory Requirements” of our report even date)

Re: Uttarakhand Power Corporation Limited

|8
No.

Directions

Report

1.

Whether the company has system in
place to process all the accounting
transactions through IT system? If
yes, the implications of processing of
accounting transactions outside IT
system on the integrity of the accounts
along with the financial implications, if
any, may be stated.

According to the information and
explanations given to us and based on
our audit, the Company has a system
in place to process all the accounting
transactions through IT system except
inventory management system and for
this purpose FAS-ERP has been
implemented by the Company. Period
end Financial Statements are
compiled offline based on balances
and transactions generated from such
FAS-ERP system.

Presently, UPCL has decided to phase
out existing application in near future
and in the final stages of developing
integrated ERP  system  (SAP)
covering Material Management (MM),
Finance Management (FICO) and
Human Capital Management (HCM).
In first phase UPCL has rolled out the
MM & FICO module during the month
of Apr23 and the same is in the
process of stabilization.

We have neither been informed nor
we have come across during the
course of our audit any accounting
transactions which  have  been
processed outside the IT system
having impact on the integrity of the
accounts.

Whether there is any restructuring of
an existing loan or cases of
waiver/write off of debts /loans/interest
etc. made by a lender to the company
due to the company's inability to repay
the loan? If yes, the financial impact
may be stated.

According to information  and
explanations given to us and based on
our audit, there is no case of
restructuring of an existing loan or
cases of waiver/ write off of
debts/loans/ interest etc. made by the
lender to the Company.




Whether funds received/receivable for
specific schemes from central/ state
agencies were properly accounted for/
utilized as per its term and conditions?
List the cases of deviation.

According to information  and
explanations given to us and based on
our audit, the funds received for
specific schemes from Central/State
agencies have been  properly
accounted and utilized in accordance
with the terms and conditions of the
scheme.

Sub-directions under Section 143(5) of the Companies Act, 2013

Power Sector

S.
No.

Directions

Report

%

Adequacy of steps to prevent
encroachment of idle land owned by
the Company may examine. In case
land of the Company is encroached,
under litigation, not put to use or
declared surplus, details may be
provided.

According to information and
explanations given to us, the idle land
owned by the Company is free from
encroachment and litigation.

Where land acquisition is involved in
setting up new projects, report whether
settlement of dues done expeditiously
and in a transparent manner in all
cases. The cases of deviation may
please be detailed.

According to information and
explanations given to us, land is
acquired or procured through
Government agencies and the dues
are settled expeditiously in a
transparent manner.

Whether the Company has an effective
system for recovery of revenue as per
contractual terms and the revenue is
properly accounted for in the books of
accounts in compliance with the
applicable Accounting Standard?

According to information and
explanations given to us and based
on our audit, the Company has an
effective system for recovery of
revenue as per contractual terms and
the revenue is properly accounted for
in the books of accounts in
compliance with the applicable
Accounting Standard except the
provision of revenue for the month of
March 23 is not booked in the
financial statements.

How much cost has been incurred on
abandoned projects and out of this
how much cost has been written off?

According to information  and
explanations given to us by the
Company, during the year no project

has been abandoned. x




Others

S
No.

Directions

Report

1.

Examine the system of effective
utilisation of Loans/Grant-in-
Aid/Subsidy. List the cases of
diversion of funds. '

According to information  and
explanations given to us and based on
our audit, the Company has adequate
system of effective utilisation of
Loans/Grant-in-Aid/Subsidy.

Examine the cost benefit analysis of
major capital expenditure/expansion
including IRR and payback period.

According to  information  and
explanations given to us and based on
our audit, the company has
established mechanism to examine
the cost benefit analysis of major
capital expenditure / expansion
including IRR and payback period.

If the audited entity has computerised
its operations or part of it, assess and
report, how much of the data in the
company is in electronic format, which
of the area such as accounting, sales,
personnel information,  pay roll,
inventory, etc. have been
computerised and the company has
evolved proper security policy for
data/ software/ hardware?

According to  information  and
explanations given to us and based on
our audit, the Company has
computerised its operations. The users
of the above module have been
allotted user id to ensure proper
security of the data.

Place: Delhi
Date: 25-08-2023
Tithi: Vikram Samwat 2080 Shravan Shukla Navami

For BRAN & Associates

Chartered Accountants

ICAIl Firm Registration No.: 014544N
)

UDIN: 23092573BGWQGF4753



Annexure - lll To The Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Uttarakhand
Power Corporation Limited (‘the Company”) as at March 31, 2023 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safequarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our knowledge and according to the explanations given to
us ,the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.
For BRAN & Associates
Chartered Accountants

Firm RegistrationbN’o‘::}Q?ﬂ544N

Brijesh Kaushik
Partner

Place: Delhi
Date: 25-08-2023
Tithi: Vikram Samwat 2080 Shravan Shukla Navami



UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

BALANCE SHEET AS AT 31st MARCH, 2023
(Amount Rs, In Lakhs)
Particulars ':’;e As at 31st March, 2023 | As at 315t March, 2022
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 2 1,52,990.84 1,47,490.84
(b} Reserves and Surplus 3 (5,28,807.21) (4,06,443.50)
(2] Share Application Money Pending Allotment 4 1,500.00
(3) Deferred Government Grants & Consumer Contribution 5 2,90,587.80 2,75,216.27
(4) Non-Current Liabilities
(a) Long-Term Borrowings & 97,389.65 1,17,579.64
(b) Other Long-Term Liabilities 7 32,859.36 31,574.24
(5] Current Liabilities
(a) Short-Term Borrowings 8 58,847.36 27,095,28
(b) Trade Payables
i} dues of micro enterprises and small enterprises; and ] 581.68 1,391.02
ii) dues of creditors other than micro enterprises and small enterprises 9 1,05,706.04 40,153.11
(c) Other Current Liabilities 10 6,00,461.82 5,17,737.75
(d) Short-Term Provisions 11 13,096.27 6,306.06
Total 8,23,713.61 7,59,600.71
Il. ASSETS
(1) Non-Current Assets
(a) Property, Plant & Equipment and Intangible Assats
i) Property, Plant & Equipment 12 5,52,604.38 5,11,272.13
ii) Intangible Assets 12 6,441 83 7,764.53
iii] Capital Work In Progress 13 61,392.82 61,316.97
iv} Inventory for Capital Works 14 38,953.63 29,438.28
{b) Deferred Tax Assets (Net) 15 4,549.37 6,834.34
{c) Long-Term Loans and Advances 16 15,494 .04 23,986.01
(2] Current Assets
(a) Trade Receivables 17 45,302.66 36,529.76
(b) Cash and Cash Equivalents 18A 94,153.45 B80,471.82
(c) Bank Balances Other than Cash & Cash Equivalent 188 2,100.00 -
(d) Short-Term Loans and Advances 19 B45.57 638.75
(e) Other Current Assets 20 1,875.86 1,348.12
Total 8,23,713.61 7,59,600.71
Significant Accounting Policies 1
Notes to the financial statements attached thereto form an integral part of Financial Statements. 1to 36

This is the Balance Sheet referred to in our Report of even date.
For BRAN & ASSOCIATES

Chartered Accountants

F.R. No.: 014544N -

BRUESH KAUSHIK
PARTNER

M.No: 092573
DATE: 25-08-2023
PLACE : DEHRADUN

For & On Behalf of Board of Directors

(R, MALIK)
COMPANY SECRETARY
M.No. F4694

(ANIL KUMAR)
MANAGING DIRECTOR
DIN: 08480709

\}

- —

[N.K. GUPTA|
DIRECTOR (FINANCE)
DIN: 08338075




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2023

fAmount Rs. In Lakhs)

R Note For the year ended For the year ended
No. 31st March, 2023 31st March, 2022

Revenue/Income
Revenue from Operations 21 8,55,430.10 7,22,356.34
Other Income 22 28912.72 36,922.45
I. Total Income 8,84,342.82 7,59,278.79
Expenses
Purchase Cost of Electricity 23 8,63,311.08 6,25,333.06
Repalr and Maintenance Expenses 24 31,259.24 22,853.25
Employee Benefit Expenses 25 45,853.89 33,848.92
Financial Costs 26 21,708.65 20,321.61
Depreciation and Amortization Expenses 27 45,669.76 37,696.16
Other Administrative Expenses 28 6,559.76 6,508.31
!l. Total Expenses 10,14,362.38 7,46,561.31
lil. Profit/(Loss) before Exceptional/Prior Period Items, Rate Regulated Activities and Tax (I-11) (1,30,019.56) 12,717.48
IV. Exceptional/Prior Period ltems 29 9,940.82 (12,714.49)
V. Profit/(Loss) before Tax (HI+IV) (1,20,078.74) 2.99 |
VI. Tax Expense:
Deferred Tax Assets/(Liabilities) (2,284.97) (2,145.30)
VII. Profit{Loss) for the Year (V+VI) (1,22,363.71)] (2,142.31)
VIIl, Basic & Diluted Earning per Equity Share (Face Value of Rs. 1,000/- each) 30 (802.97) (14.83)
Significant Accounting Policies 1
Notes to the financial statements attached thereto form an integral part of the Financial Statements. 1to 36

This is the Statement of Profit & Loss referred to in our Report of even date.
For BRAN & ASSOCIATES

Chartered Accountants

F.R. No.: 014544N

BRUESH KAUSHIK
PARTNER

M.No: 092573
DATE: 25-08-2023
PLACE : DEHRADUN

(R-J. MALIK)
COMPANY SECRETARY
M.No. F4694

(ANIL
MANAGING DIRECTOR
DIN: 08480709

fl\g, d
AR)

For & On Behalf of Board of Directors

—

(N.K. GUPTA)
DIRECTOR (FINANCE)
DIN: 08338075




UTTARAKHAND POWER CORPORATION LIMITED

CIN: U40109UR20015GC025867

CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31st MARCH, 2023

(Amount Rs. In Lakhs)

Particulars For the year ended 31st March, 2023 For the year ended 31st March, 2022
Cash Flow From Operating Activities (A}
Net Profit/(Loss) before Tax and Exceptional & Extra-ordinary (1,30,019.56) 12,717.48
Items %
Adjustments for:
il Depreciation 45,669.76 37.696.16
ii) Deferred Income
17,635.52 12,366.59
(Capital Grant & Consumer Contribution Written Back) (17,635.52) | :
iii} Interest Paid 12,555.23 13,521.81
iv] Interest Income (3,184.97) (1,690.67)
v} Prior Period ltems 9,940.82 (12,714.49)
Operating Profit before Working Capital Changes (82,674.24) 37,163.70
Adjustment for Working Capital Changes
I} Debtors (8,772.90) 64,155,38
ii} Other Current Assets, Loans and Advances (734.56) (229.14)
iii) Current Liabilities & Provisions 1,54,257.87 (46,956.25)
iv) Bank Balances Other than Cash & Cash Equivalent {2,100.00)
Cash generated from Operations 59,976.17 54,133.70
Net Cash from Operating Activities 59,976.17 54,134
Cash Flow From Investing Activities (B)
i} Additions & Deductions in PPE (85,679.31) (1,46,514.19)
i} Capital Work in Progress {75.85) 37,049 67
i) Capital Advances & Other Loans & Advances 8,491.97 65,013.15
iv) Interest Income 3,1B4.97 1,690.67
v] Inventory for Capital Works (9,515.35) 25,132.66
Net Cash used in Investing Activities (83,593.57) (17,628)
Cash Flow From Financing Activities (C)
1) Increase/ (Decrease) in Loan Balances & Cash Credit 12,847.21 (37,887.94)
ii} Increase in Share Capital/Application 4,000,00 1,500.00
iil) Interest paid (12,555.23) (13,521.81)
iv] Increase in Capital Reserve 33,007.05 18,856.06
Net Cash from Financing Activities 37,299 (31,054)
Net Increase in Cash & Cash Equivalents [A+B+C 13,682 5,452
Cash & Cash Equivalents as at 1st April Opening Balance] 80,472 75,020
Cash & Cash Equivalents as at 31st March [Closing Balance] 94,153 80,472
The above Cash Flow has been prepared under indirect method as set
outin AS-3 (Revised) on Cash Flow State
Significant Accounting Policies 1
Notes to the financial statements attached thereto form an integral 1to036
rt of the Financial 5t s o

This is the Cash Flow Statement referred to in our Report of even date.
For BRAN & ASSOCIATES

Chartered Accountants

F.R. No.: 014544N .

BRIJESH KAUSHIK
PARTNER

M.No: 092573
DATE: 25-08-2023
PLACE : DEHRADUN

For & Qn BeRalf of Board of Directors

o

-

MALIK]
COMPANY SECRETARY
M.No. Fa694

/ﬁ\g/

(ANIL KUMAR)
MANAGING DIRECTOR
DIN: 08480709

(N.K. GUPTA)
DIRECTOR [FINANCE)
DIN: 08338075




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 1 => Significant Accounting Policies

GENERAL INFORMATION

UPSEB was unbundled on 14.01.2000 into three different entities namely U.P. Power Corporation Limited (UPPCL), U.P.
Jal Vidyut Nigam Limited (UPJVNL) and U.P. Rajya Vidyut Utpadan Nigam Limited. UPPCL was one of the successor
companies responsible for carrying out the business of Transmission and Distribution in the undivided Uttar Pradesh.
State of Uttaranchal (now State of Uttarakhand) came into existence on 09.11.2000. In accardance with the provisions
of U.P. Reorganisation Act, 2000, a separate company was established as Uttaranchal Power Corporation Ltd. (UPCL)
(now Uttarakhand Power Corporation Ltd.) under the Companies Act, 1956, by the Government of Uttaranchal (now
Government of Uttarakhand) on 12.02.2001 for the purpose of Distribution and Transmission of Electricity in the State
of Uttarakhand. Thus, UPCL came into being as successor of UPPCL to take over the functions of transmission and
distribution of electricity in the State of Uttarakhand. As per the Memorandum of Understanding dated 13.03.2001
between Government of Uttar Pradesh and Government of Uttarakhand, the undertaking of transmission and
distribution of electricity situated in the State of Uttarakhand was transferred to UPCL w.e.f. 01.04.2001. UPCL
commenced the activities of Transmission and Distribution w.e.f. 09.11.2001 by taking over all the assets & liabilities of
the UPPCL.

As per the provisions of Electricity Act, 2003, the transmission business of the Company was mandatorily transferred to
a newly formed State owned Company named as “Power Transmission Corporation of Uttarakhand Limited” from 01-
06-2004. Since then, UPCL is a sole distribution licensee for distribution of electricity in the state.

Uttarakhand Power Corporation Limited (referred to as the “Company”) is a state Public Sector Undertaking fully
owned by Government of Uttarakhand (GoU) (CIN: U40109UR20015SGC025867). The registered office of the company is
“VCVGS UrjaBhawan” Kanwali Road, Dehradun- 248001 (Uttarakhand).

BASIS OF PREPARATION

(i) Statement of Compliance and basis of preparation

The Financial Statements have been prepared in accordance with the Generally Accepted Accounting Principles in
India on going concern basis under the historical cost convention and the books of accounts are maintained on
accrual basis. Pursuant to Section 133 of Companies Act, 2013 read with Rule 7 of Companies (Accounts) Rules,
2014. These Financial Statements have been prepared to comply in all material aspects with the accounting
standards notified under section 211(3C) of the Companies Act, 1956 [Companies (Accounting Standards) Rules,
2006 as amended] and other relevant provisions of Companies Act, 2013, where applicable and the provisions of
the Electricity Act, 2003.

(i) Use of estimates and judgment
The preparation of financial statements in conformity with Accounting Standards requires the management to
make judgments, estimates and assumptions that may affect the reported amounts of revenues, expenses, assets
and liabilities and the related disclosures including contingent assets and liabilities, at the end of the reporting
period. The estimates and management’s judgements are based on previous experience and other factors
considered reasonable and prudent in the circumstances. Actual results could vary from these estimates. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised. Difference, if any, between the actual results and
estimates is recognised in the period in which the results are known.




(iii) Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current classification.

(iv)

a)

b)

c)

An asset is current when it is:

* Expected to be realised or intended to be consumed in the normal operating cycle

* Expected to be realized or consumed within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

* |t is expected to be settled in the normal operating cycle

* |t is due to be settled within twelve months after the reporting period, or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Functional and presentation currency

Amounts in the financial statements are presented in Indian Rupees (INR) in Lakhs [1 Lakh = 100 Thousand]
rounded off to two decimal places as permitted by Schedule Il to the Companies Act, 2013, unless otherwise
stated.

Per share data are presented in Indian Rupees to two decimals

C. SIGNIFICANT ACCOUNTING POLICIES:

(i)

(ii)

Government Grants and Consumer Contributions

a)

b)

c)

d)

Government grants are recognized where there is reasonable assurance that the grant will be received and
Company will comply with the conditions attached to grant. These grants are classified as capital/revenue
according to their nature.

Grants relating to depreciable assets are initially recognized as deferred income and subsequently recognized
in the statement of profit and loss on a systematic basis over the useful life of the asset generally in the same
proportion in which depreciation is charged on the depreciable assets acquired out of such Grant.

Grants in the form of revenue grant are recognized as income on a systematic basis over the periods over
which the related costs are incurred on the basis of expenditure for particular purpose.

Consumer contributions related to fixed assets are treated as deferred income which is recognized in the
profit and loss statement on a systematic and rational basis over the useful life of the asset, i.e., such
accounts are allocated to income over the periods and in the same proportion in which depreciation on those
assets is charged. Consumer Contribution, Capital Subsidies and Grants related to non-depreciable assets are
treated as capital reserve.

Property, Plant and Equipment (PPE)

a)

b)

The cost of an item of property, plant and equipment is recognized as an asset if, and only if it is probable

that future economic benefits associated with the item will flow to the company and the cost of the item can

be measured reliably.

The cost of an item of PPE is the cash price equivalent at the recognition date. The cost of an item of PPE

comprises: -

e Purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates.

e Costs directly attributable to bringing the PPE to the location and condition necessary for it to be capable of
operating in the manner intended by management.

= In case where final settlement of bills with contractors is pending, but the assets is completed and available
for operating in the manner intended by management, capitalization is done on E;tﬁl’a s subject to
necessary adjustments in the year of final settlement.




c)

d)

e)

f)

g

Expenditure incurred on major Renovation and Modernization of PPE resulting in increased life and/or
efficiency of an existing asset, is added to the cost of the related asset. PPE acquired as replacement of the
existing assets/ component are capitalized and its corresponding replaced assets/ component removed/
retired from active use are derecognized.

An item of Property, Plant and Equipment’s (PPE) is derecognized upon dispasal or when no future economic
benefits are expected from its use or disposal. Gains or losses arising from de-recognition of items of PPE are
measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is derecognized.

The company has chosen the cost (historical cost) model of recognition and this model is applied to an entire
class of PPE. After recognition as an asset, an item of PPE is carried at its cost less any accumulated
depreciation and any accumulated impairment losses.

Assets over which the company has control, though created on land not belonging to the company are
included under Property, Plant and Equipment’s (PPE).

Fixed Assets booked under the head of “Fixed Assets not in use” are transferred to “Stock”/ “Other Stock
Account Head” at depreciated value and the accumulated depreciation thereon is reversed by debiting
“Provision for Depreciation on Fixed Assets”. The damaged Fixed Assets under the category “Transformers”
after repair are accounted for at stock issue rate applicable as on date of reissue.

(iii) Capital Works in Progress (CWIP)

(iv)

(v)

a)

b)
c)

d)

Property, plant and equipment under construction and cost of asset not put to use before the year end, are
disclosed as capital work in progress, which further includes:

Interest relating to construction period is calculated based on the average interest rate of loans drawn under
a Scheme and capitalized. The interest is calculated from the date of expenditure incurred on respective work
orders of the Scheme.

Claims of the Price Variation in case of contracts are accounted for on acceptance of Bills.

Due to multiplicity of functional units as well as multiplicity of functions in a particular unit, Employees Cost
and Administrative & General Expenses incurred on supervision of Capital works are charged to CWIP @
18.45% of the amount of total Capital Expenditure.

All expenses in respect of construction / secondary works units are charged to CWIP.

Value of Construction Stores is charged to Capital Warks-in-Progress when material is issued. The material at
the year end and lying at site is treated as part of the Capital Work-in-Progress, but the material lying in the
stores is grouped under the head Stores and Spares.

Depreciation and Amortization

a)

b)
c)

Depreciation on Property, Plant and Equipment has been charged on Straight line method, on pro-rata basis
from the beginning of next month in which the asset is available for use and depreciation on deductions/
deletions during the year is charged up to the month in which the asset is disposed/ deleted, as per rates and
methodology as notified by Uttarakhand Electricity Regulatory Commission (UERC), in accordance with
Schedule 1l of the Companies Act, 2013.

Leasehold Land is amortized as per rates and methodology notified by UERC.

Temporary erections including Kutcha Road are depreciated fully (100%) in the vyear of
acquisition/Capitalization.

Borrowing costs

a)

b)
c)

Borrowing costs directly attributable to the acquisition, construction or production of qualifying asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part of
the cost of the respective asset. Barrowing cost includes interest and amartization of ancillary costs incurred
in connection with the arrangement of borrowings.

All other borrowing costs are expensed in the period they occur.

A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended
use or sale.




(vi)

(vii)

Inventories

a) Inventories mainly comprise stores and spare parts, construction material and other consumables held for
internal use are valued at cost or Net Realizable Value (NRV) whichever is lower. The cost is determined
monthly using weighted average cost formula and NRV is estimated selling price in the ordinary course of
business, less the estimated costs necessary to make the sale.

b) Stores & Spares at the centralized store are accounted for at Issue Price. Issuance of Stores is being done at
Weighted Average Rate which are determined on monthly basis.

c) Any shortage/excess of materials found during the physical verification at the year end are first shown as
material short/excess pending investigation till the finalization of investigation and thereafter any excess, if
established, is shown under the head of income. Similarly, shortages are either recovered from staff
concerned or charged to the profit and loss account as the case may be.

d) Shortage/loss due to theft or any other reason are first debited to the head “Misc. Advance” against staff and
are shown as Current Assets till the finalization of enquiry/settlement of the case.

Income Recognition

a) Sale of Energy is accounted for on the basis of Tariff Rates, notified/approved by the Uttarakhand Electricity
Regulatory Commission.

b)  Interest/Surcharge recoverable on Advances to Suppliers as well as warranty Claims/Liquidity Damages are
recognized on receipt basis.

c) The Sale of Electricity does not include Electricity duty and Green Energy Cess payable to the State
Government as the same is not the Income of the Corporation.

d) Assessment of own Power Consumption at Sub-stations/Offices is done on the basis of actual billing and is
charged to expense at commercial rate.

e) Value of waste and scrap is accounted for on actual realization basis.

f) Grants related to depreciable assets are treated as deferred income which is recognized in the profit and loss
statement on a systematic and rational basis over the useful life of the asset. Such allocation to income is
usually made over the periods and in the proportions in which depreciation on related assets is charged. Such
deferred income on account of assets created out of Government Grant/ Consumer contributionis considered
as other income.

g) The Total Revenue includes Delayed Payment Surcharge. However, from the FY 2021-22 onwards, the
Delayed Payment Surcharge on Government Consumers has not been accounted for as part of the
assessment (Total Revenue from Operations).

h)  Unbilled revenue is not recognized in the books of accounts on ‘accrual basis’.

i)  Compensation from third parties are accounted for on certainty of realization.

j)  Other income includes interest on FDR, Sale of tender forms, penalty from contractors, Rebate/Incentives on
timely payments of purchase bills, and other service charges, etc.

(viii) Employee Benefits

Short-term employee benefits

Short term employee benefit obligations are measured on actual basis and expended as the related service is
provided. A liability is recognized for the amount expected to be paid e.g., under short-term cash bonus, if the
company has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee, and the amount of obligation can be estimated reliably.

Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contribution into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes
specified monthly contributions towards Government administered provided fund scheme. Obligations for
contributions defined contribution plans are recognized as an employee benefit expense in statement of profit and
loss in the periods during which the related services are rendered by employees.




(ix)

(x)

(xi)

(xii)

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's
net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in the current and prior periods.

Defined benefit plans are treated as under:

a) For Employee covered under General Provident Fund:
Government of Uttarakhand had taken over the liabilities for Gratuity and Pension for the employees in
service as on January 14, 2000 against payment of 19.08% of the Basic Salary, Grade Pay and Dearness
Allowance and the same has been accounted for on accrual basis.

b) For Employee covered under Employees Provident Fund and Miscellaneous Provision Act, 1952:
Gratuity in respect of employees covered under Employees Provident Fund and Miscellaneous Provision Act,
1952 have been accounted for on actuarial valuation basis. The said valuation is based on projected unit
credit method.

c) Encashment of Leave is accounted for on the basis of actuarial valuation.

Investments
Short term investments/deposits are made in Scheduled Banks to utilize idle money from time to time and, are
stated at cost.

Provisions and Contingencies

a) Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the balance sheet date and are not discounted to its
present value.

b) Contingent Liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non- occurrence of one or more uncertain future events
not wholly within the control of the company or when there is a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.

c) Contingent assets are not recognized but disclosed in the financial statements when an inflow of economic
benefits is possible.

Provision for Bad and Doubtful Debts
Provision for bad and doubtful debts shall be made in accordance with the approval of the Board of Directors.

Income taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the statement of profit or loss. The Company’s current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will: be
available against which those deductible temporary differences can be utilized. Such deferred tax assets




liabilities are not recognized if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

(xiii) Regulatory Assets/Liabilities

(xiv)

(xv)

(xvi)

The rate for the activities performed by the Company are determined by regulatory authority i.e. Uttarakhand
Electricity Regulatory Commission. This regulated rate for the Company is arrived on advance basis for the financial
year. The Company is recognizing regulatory Assets/ Liabilities in accordance with the accounting treatment
prescribed by Guidance Note No. 30 “Accounting for Rate Regulated Activities” issued by the Institute of Chartered
Accountants of India.

Earnings Per Share

The basic earnings per share (‘EPS’) for the year is computed by dividing the net profit or loss after tax for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding during the
period. Earnings considered in ascertaining the Company’s EPS is the net profit for the period after deducting any
attributable tax thereto for the period. The weighted average number of equity shares outstanding during the
period and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a corresponding
change in resources.

The Company has no potentially dilutive equity shares, as the company is a Government of Uttarakhand
undertaking with 100% equity shareholding.

Cash and Cash Equivalents
In the cash flow statement, cash and Cash Equivalents includes cash in hand, demand deposits with banks, other
short term highly liquid investments with original maturities of three months or less.

Banking of Power
Power Purchase/Sale (net) through banking transaction remaining unsettled at the year-end are accounted for at
average rate of energy per unit.

For BRAN & ASSOCIATES
Chartered Accountants
F.R. No.: 014544N
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PARTNER
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UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 2 => Share Capital

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 As at 31st March, 2022
1 |Authorized Capital
2,00,00,000 Equity Shares of Rs. 1,000 each. 2,00,000.00 2,00,000.00
2 |Issued Capital
1,52,99,084 (Previous year 1,47,49,084), Equity Shares of Rs. 1,000 each. 1,52,990.84 1,47,490.84
3 |Subscribed and Fully Paid up
1,52,99,084 (Previous year 1,47,49,084), Equity Shares of Rs. 1,000 each fully paid
( ¥ fy Equity L 1,52,990.84 1,47,490.84
up.
Total 1,52,990.84 1,47,490.84
(i) Rights, preferences and restrictions attached to shares:
The company has only one class of equity shares. For all matters submitted to vote on g poll in a shareholders meeting of the Company every holder of an
equity share as reflected in the records of the Company on the date of the shareholders meeting shail have voting right in proportion to his share in the
paid up Equity Share Capital of the Company. Any dividend declared by the company shall be paid to each holder of Equity shares in proportion to the
number of shares held to total equity shares outstanding as on that date. In the event of liquidation of the Company all preferential amounts if any shall be
discharged by the Company. The remaining assets of the Company shail be distributed to the holders of equity shares in proportion to the number of
shares held to the total equity shares outstanding as on that date.
(ii) Reconciliation of Shares Outstanding
As at 31st March, 2023 As at 31st March, 2022
Particulars No. of (Amount Rs. {Amount Rs.
. of Sh
Shares In Lakhs) No. of Shoves In Lakhs)
Opening Outstanding 1,47,49,084 | 14749084 1,44,49,084 1,44 490 84
Add: Allotted during the year 5,50,000 5,500.00 3,00,000 3,000.00
Less: Bought Back - - - -
Closing Outstanding 1,52,99,084 | 1,52,990.84 1,47,49,084 | 1,47,490.84
(iii) Detail of Shareholders Holding more than 5 percent Shares
As at 31st March, 2023 As at 31st March, 2022
Name of the Shareholder No. of % %
No. of Shares
Shares Shareholding f Shareholding
Government of Uttarakhand 1,52,99,074 99.99% 1,47,49,074 99.99%
(iv) During the year, no shares have been ollotted pursuant to contract without payment received in cash by way of bonus shares. Further, no shares have been
bought back during the year.
(w) Share application money of Rs. 1,500 Lakhs received during the FY 2021-22 vide GO No. 22 7/1(2)/2022-06/14/2012 dated 23-01-2022, towards share capital
of the State Government against which allotment of 1,50,000 equity shares was made on 10-05-2022.
{vi) During the FY 2022-23, Rs. 2,000 Lakhs was sanctioned and recieved pursuant to GO No. 969/1(2)/2022-06/14/2012 dated 22-08-2022, towards share
capital of the State Government against which allotment of 2,00,000 equity shares has been made on 15-11-2022.
(vii) During the FY 2022-23, Rs. 2,000 Lakhs was sanctioned and recieved pursuant to GO No. 1764/1(2)/2022-06/14/2012 dated 02-01-2023, towards share

{viii)

capital of the State Government against which allotment of 2,00,000 equity share has been made on 21-02-2023.

Shareholding of Promoters

Shares held by promoters at the end of the year

As at 31st March, 2023 As at 31st March, 2022 % change
Promoter Name Number of % of total Number of % of total during the
Shares Shares Shares Shares year
Governor of Uttarakhand 1,52,99,074 99.99993% | 1,47,49,074 99.99993% 0.00%
Chief Secretary 1.00 0.00001 % 1 0.00001% 0.00%
Additional Chief Secretary/Infrastructure Development Commissioner 1.00 0.00001% 1 0.00001% 0.00%
Principal Secretary/ Secretary (Planning) 1.00 0.00001% 1 0.00001% 0.00%
Principal Secretary/ Secretary (Industries and Public Enterprises) 1.00 0.00001% 1 0.00001% 0.00%
Principal Secretary/ Secretary (Finance) 1.00 0.00001% 1 0.00001% 0.00%
Principal Secretary/ Secretary (Energy) 1.00 0.00001% 1 0.00001% 0.00%
Managing Director (UPCL) 1.00 0.00001% 2 0.00001% 0.00%
Additional Secretary (Energy) 1.00 0.00001% 1 0.00001% 0.00%
Additional Secretary (Finance) 1.00 0.00001% 1 0.00001% 0.00%
Dy. Secretary (Energy) 1.00 0.00001% P —0.00001% 0.00%

=30
™~



UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 3 => Reserve & Surplus

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022

General Reserve & Surplus
1 |Surplus (Profit & Loss Account)

Balance as per last Balance Sheet [refer foot note no (i)] (4,06,443.50) (4,04,301.19)
Add: Transfer from Statement of Profit & Loss (1,22,363.71) (2,142.31)
Total (5,28,807.21) (4,06,443.50)
(i) It includes the loss of Rs. 1,91,99,87,865 on account of Transfer scheme with PTCUL read as under:

In order to give effect to the provisions of the Electricity Act, 2003, the transmission business from the Company was transferred to a newly formed
Company named Power Transmission Corporation of Uttarakhand Limited (“"PTCUL"). With effect from 1st June, 2004, certain assets and liabilities of the
Transmission Undertaking were transferred to the newly formed Company PTCUL. The company had booked loss of Rs. 1,91,99,87,865 on account of
transfer of undertaking to Power Transmission Corporation of Uttarakhand Limited pursuant to the Uttarakhand Power Transmission Transfer Scheme,
2004, provisionally notified by the Government of Uttarakhand ('GOU'), Department of Energy vide Notification No. 87/1/2004-06(3)/259/2002. Such loss
had been accounted for after taking into consideration modifications to the scheme, finalised on 26th November, 2018, The Final scheme has been sent
to accord approval and thereby notification, to the Uttarakhand Shasan Energy Department,

On notification of the scheme, if any changes in the figures are made, the same may have an impact on the loss booked and hence, impact the financial
statements to that extent.




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 4 => Share Application Money Pending Allotment

(Amount Rs. In Lakhs)

As at 31st March, 2023

As at 31st March, 2022

S.No. Particulars
1 |Share Application Money Pending Allotment
Nil, (Previous year 1,50,000), Equity Shares of Rs. 1,000 each. [refer foot note no (i)] ) 1,500.00
Total - 1,500.00

Share application maney of Rs.1,500 Lakhs received during the FY 2021-22 vide GO No. 227/1(2)/2022-06/14/2012 dated 23-01-2022, towards share

capital of the State Government against which allotment of 1,50,000 equity shares was made on 10-05-2022.




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 5 => Deferred Government Grants & Consumer Contribution

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022

1 |Consumer Contribution for Service Connections & Lines and Deposit Works

Balance as per last Balance Sheet 90,539.28 84,578.01
Add: Addition/Adjustment during the year 15,959.23 9,869.37
Less: Amartisation of Contribution 5,819.72 3,908.09

Sub Total (A) 1,00,678.79 90,539.28

2 |Government Grants towards Capital Works

Balance as per last Balance Sheet 1,84,676.99 1,84,148.80
Add: Addition/Adjustment during the year 17,047.82 8,986.69
Less: Amortisation of Grants 11,815.80 8,458.50

Sub Total (B) 1,89,905.01 1,84,676.99

Total (A+B) 2,90,587.80 2,75,216.27




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 6 => Long Term Borrowings

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
A |Secured Borrowings [refer foot note (i)]
R.E.C. Loan (Old)-(Secured by Guarantee of Government of Uttarakhand) - 2,449.05
R.E.C. Loan [New)-(Secured by hypothecation of New Fixed Assets) 69,694.03 72,064.47
R.E.C. Loan (DDUGJY)-{Secured by hypothecation of New Fixed Assets) 7,323.52 6,608.17
R.E.C. Special Loan (Secured by hypothecation of Existing Fixed Assets) 27,500.00 37,500.00
P.F.C. Loan (R-APDRP-Part B)-(Secured by hypothecation of New Fixed Assets) 2,240.33 2,549.34
P.F.C. Loan (IPD5}-(Secured by hypothecation of New Fixed Assets) 2,439.68 2,629.79
P.F.C. Special Loan (Secured by hypothecation of Existing Fixed Assets) 14,945.50 15,312.51
Sub Total (A) 1,24,143.06 1,43,113.33
B |Unsecured Borrowings [refer foot note (i)]
State Government Loans 159.09 782.99
Sub Total (B) 159.09 782.99
Total (A+B) 1,24,302.15 1,43,896.32
Less: Current Maturity of Long terms Loans (C) 26,912.50 26,316.68
Total (A+B-C) 97,389.65 1,17,579.64
(i) Details of Long Term Loans & Borrowings
M it =
o orgtori_um Effective Tenure of Rate of Periodicity
Sr.No. Name of Loan " Period in | Repayment | Repayment EMI »
Sanction years start fniyears interest (%) Interest Repayment
Secured Borrowings
1 R.E.C. Loan-Oid 2002 Nil 2002 20 240 8.75 Manthiy Manthly
2 R.E.C. Loan-New 2012-22 3 2016-2026 13 10 10-10.75 Moanthly Yearly
3 R.E.C. Loan-RGGVY 2005-10 3 2009-2013 13 10 8.75-10.75 Quarterly Yearly
3 |R.E.C Loan-DDUGIY 2019 3 2023 13 10 10-10.75 Quarterly Yearly
q R.E.C. Special Loan 2020 1 2022 5 48 89.50 Maonthly Monthly
5 F.F.C. Loan-R-APDRP (Part-B) 2014 0.5 yeors 2015 15 60 10.25-11.00 Quarterly Quaterly
5 P.F.C. Loan-(IPDS) 2020 0.5 years 2020 15 180 11.15 Maonthly Monthly
7 P.F.C. Special Loan 2021 1 2022 5 48 9.50 Manthly Manthly
Un-Secured Borrowings
g, Qe i ROREMNEY 2001- | S0%forS | 051 2006 20 200 | 9-11.50 June to March June to March
PMGY 2006 years




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 7 => Other Long Term Liabilities

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Payable to Power Transmission Carporation of Uttarakhand Limited [refer foot note (i)] 4,229.10 4,229.10
2 |Payable to UJVN Limited [refer foot note (ii)] 1,925.00 2,508.00
3 |Payable to UPCL GPF Trust [refer foot note (ii)] 14,590.78 15,926.64
4 |Provision for Earned Leave Encashment 12,114.48 8,910.50
Total 32,859.36 31,574.24
(i) In order to give effect to the provisions of the Electricity Act, 2003, the tronsmission business from the Company was transferred to a newly formed
Company named Power Transmission Corporation of Uttarakhand Limited (“PTCUL").
As per the Transfer Scheme finalized in the boaks of the Company, Rs. 6,154 Lakhs was shown as payable to PTCUL on account of unutilized portion of REC
and NABARD loans obtained for Transmission works. Subsequently, out of the said amount, Rs. 2,220 Lakhs was paid te PTCUL in December, 2004. Further,
after taking into consideration modifications to the scheme finalized on 26-11-2018, an additional sum of Rs. 295 Lakhs pertaining to unutilized amount of
REC and NABARD loans was determined as payable to PTCUL.
(i) The Company commenced its activities of Transmission and Distribution of electricity w.e.f. 09-11-2001 by taking over assets and liabilities of the Uttar

Pradesh Power Corporation Ltd. (UPPCL). In the said transfer scheme, General Provident Fund ("GPF") liability pertaining to employees then transferred
from UPPCL to the Company was also assigned to the Company and hence, payable by the Company. The said liability was subsequently transferred to a
Trust namely, "UPCL Employees GPF Trust".

During the financial year 2019-20, the said liability had been crystallized after Joint meeting held at Chief Secretary level of Uttar Pradesh & Uttarakhand
on 17-08-2019 and final adjustments had been made to the payables and receivables accordingly.




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 8 => Short Term Borrowings

(Amount Rs. in Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Secured Borrowings [refer foot note (i) & (ii)]
From Banks
Punjab National Bank 11,815.34
Punjab National Bank (IPDS) - 778.60
HDFC Bank 5,386.83 -
State Bank of India 2,450.21
Bank of India 9,966.35 -
State Bank of India (IEX) 1,909.22
State Bank of India (PXIL) 406.91 s
2 |Current maturities of Long-term barrowings 26,912.50 26,316.68
Total 58,847.36 27,095.28
(i) Rate of interest applicable on above borrowings is a certain basis points above the applicable rate of interest receivable on the fixed deposits.
(i) Borrowings from Banks have been secured against Fixed Deposit Receipts given as security for overdraft facility, are as under:-

fa) Rs. 150,00,00,000 pledged with Punjab National Bank, Astley Hall Branch.
fb) Rs. 100,00,00,000 pledged with Bank of India., GMS Road Branch.

fc) Rs. 55,00,00,000 pledged with HOFC Bank Ltd., Arhat Bazar Branch.

(d) Rs. 50.00,00,000 pledged with State Bank of India Main Branch




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 9 => Trade Payables

{Amount Rs. In Lakhs)

5.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Summary of Trade Payables
i. Liability for Power Purchase
- MSME 581.68 1,391.02
- Others 1,05,706.04 40,153.11
Total 1,06,287.72 41,544.13
i) Dues to micro, small and medium enterprises:

(i)

The gmount due to Micro and Small Enterprises as defined in "The Micro, Small and Medium Enterprises Development Act, 2006", has been determined to the extent such parties
have been identified on the basis of information avaifable with the Company. The disclosures relating to Micro and Small Enterprises are as below:

(Amount Rs. In Lakhs)

Particulars

As at 31st March, 2023

As at 31st March, 2022

{a) Principal amount remaining unpaid to the suppliers at the end of the year.

581.68

1,381.02

(b} Interest due & remaining unpaid to the suppliers at the end of the year

fc) Amount of interest paid in terms of Section 16 along with the amount of payment made to the supplier beyond the
appointed day during the year

{d) The amaount of interest due and payable for the period of delay in making payment (which have been poid but beyond
appointed day during the year) but without adding the interest specified under the act.

fe) The arount of interest occrued and remaining unpaid at the end of the year.

(f) The amount of further interest remaining due and payabie even in the succeeding year, until such date when the
interest dues are actually paid to the small enterprises, for the purpose of disollowance as 6 deductible expenditure under
section 23,

The Company has nat
provided for any interest as
no claims has been received
by the Company.

The Company has not
provided for any interest as
no claims hos been received
by the Company.

Trade payables due for payment
Trade payables ageing schedule as on 31.03.2023

{Amount Rs. In Lakhs)

Particiitare Outstanding for following periods from due date of payment Yotal
Less than 1 year 1-2 years 2-3 years Mare than 3 years
(i) MSVIE 581.68 - - - 581.68
{ii) Others 1,05,706.04 - - - 1,05,706.04
(iii) Disputed dues- MSME - -
(iv) Disputed dues- Others - - - - -
Total 1,06,287.72 - - - 1,06,287.72
Trade payables ageing schedule as on 31.03.2022 {Amount Rs. In Lakhs,
Particulars Outstanding for following periods from due date of payment e
Less than 1 year 1-2 years 2-3 years More than 3 years
(i) MSME 1,391.02 - - - 1,391.02
(ii) Others 40,153.11 - - - 40,153.11
(iii) Disputed dues- MSME - - - 3
(iv) Disputed dues- Others - - - - -
Total 41,544.13 - - - 41,544.13




UTTARAKHAND POWER CORPORATION LTD.

CIN: U4010SUR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 10 => Other Current Liabilities

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |interest Accrued and due on Security Deposits 4,233.90 3,641.66
2 |Liability for Capital Supplies/Works 3,644.01 2,365.97
3 |Liability for O&M Supplies/Works 3,470.12 1,764.05
4 |Other Payables
i) Depasits for Electrification, Service Connections etc. 16,004.98 17,587.65
ii) Deposits & Retention Money from Supplier/Contractors 13,368.03 18,289.61
iii) Other Payable 672.01 790.73
iv] Other Liabilities & Provisions 2,318.37 3,054.56
v) E.D. & Other levies Payable [refer foot-note (i)] 4,37,010.56 3,64,221.32
vi) Security Deposit from Consumers 1,19,739.84 1,06,022.20
Total 6,00,461.82 5,17,737.75
(i) This includes the following amounts: {Amount Rs. In Lakhs)

Particulars

As at 31st March, 2023

As at 31st March, 2022

(a) Electricity Duty Payable to Govt. 30,517.67 35,034.14
(b) Green Energy Cess Payable to Govt. 15,869.01 12,019.01
{c) Free Power Payable to Govt. 1,79,615.96 1,54,120.55
(d) Water Tax Payable to Govt. (UJVNL) 1,10,533.98 80,210.43
(e) Cess & Royalty Payable to Govt, (UIVNL) 1,00,473.94 82,837.19
Total 4,37,010.56 3,64,221.32




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 11 => Short Term Provisions

(Amount Rs. In Lakhs)

S.No. = As at 31st March, 2023 | As at 31st March, 2022
Particulars

1 |Provision for Employee Benefits

Staff Salary 3,033.37 2,773.95

Staff Earned Leave Encashment & Others 1,449.46 235.36
2 |Other Provision

For Expenses 8,613.44 3,296.75

Total 13,096.27 6,306.06
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UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 13 => Capital Work in Progress

Capital Work In Progress- Consolidated (A+B)

{Amount Rs. In Lakhs)

5.No. Particulars As at 31st March, 2023 As at 31st March, 2022
1 |Capital Work In Progress
Balance as per last balance sheet 651,316.97 98,366.64
Add: Additions during the year 91,294.84 1,13,347.16
Less: Capitalisation during the year 91,218.99 61,392.82 1,50,396.84 61,316.97
Total 61,392.82 61,316.97
A. Capital Work In Progress- Tangible
{Amount Rs. In Lakhs)
5.No. Particulars As at 31st March, 2023 As at 31st March, 2022
1 |Capital Work In Progress
Balance as per last balance sheet 61,316.97 97,398.83
Add: Additions during the year 91,039.09 1,12,739.17
Less: Capitalisation during the year 91,218.99 61,137.07 1,48,821.03 61,316.97
Total 61,137.07 61,316.97
a. Capital Work In Progress (Tangible) - Ageing Schedule (FY 2022-2023)
(Amount Rs. In Lakhs)
Betticitiss Amount in CWIP for a period of Total
Less than 1 year 1-2 Year 2-3 years More than 3 years
Projects in progress 60,526.34 232.38 = 212,68 60,571.41
Projects temporarily suspended 28.14 £8.59 - 68.93 165.66
60,554.48 300.97 - 281.62 61,137.07
Capital-Work-in Progress (Tangible), whose completion is overdue or has exceeded its cost compared to its original plan:
{Amount Rs. In Lakhs)
Particulars To be completed in Total
Less than 1 year 1-2 Year 2-3 years More than 3 years
Details of Project (Annexure- [11-C) 1,005.82 57.59 - 1,063.40
b. Capital Work In Progress (Tangible) - Ageing Schedule (FY 2021-2022)
{Amount Rs. In Lakhs)
PACHEGIAT Amount in CWIP for a period of Total
Less than 1 year 1-2 Year 2-3 years More than 3 years
Projects in progress 54,293.94 424.08 5,435.40 1,026.04 61,175.46
Projects temporarily suspended 68.59 68.93 137.51
54,362.52 424.08 5,435.40 1,094.96 61,316.97
Capital-Work-in Progress (Tangible), whose completion is overdue or has exceeded its cost compared to its original plan:
(Amount Rs. In Lakhs)
To be completed in
Particulars Total
i Less than 1 year 1-2 Year 2-3 years More than 3 years
Details of Praject (Annexure- |11-D) 1,245.29 213.06 - - 1,458.36
B. Capital Work In Progress- Intangible
{Amaount Rs. In Lakhs)
5.No. Particulars As at 31st March, 2023 As at 31st March, 2022
1 JIntangible Assets under Develcpment

Balance as per last balance sheet
Add: Additions during the year
Less: Capitalisation during the year

255.75
255.75

567.81
607.99
1,575.81

Total

255.75




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 13 => Capital Work in Progress

Capital Work In Progress (Intangible)- Ageing Schedule (FY 2022-2023)

{Amount Rs. In Lakhs)

s Amount in CWIP for a period of
Particulars Total
Less than 1 year 1-2 Year 2-3 years More than 3 years
Projects in progress 255.75 - - - 255.75
Projects temporarily suspended - -
255.75 - - - 255.75

For Intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan:

(Amaunt Rs. In Lakhs)

Particulars

To be completed in

Less than 1 year 1-2 Year 2-3 years

More than 3 years

Total

Project 1

Project 2

Capital Work In Progress (Intangible)- Ageing Schedule (FY 2021-2022)

(Amount Rs. In Lakhs)

Particulars

Amount in CWIP for a period of

Less than 1 year 1-2 Year 2-3 years

More than 3 years

Total

Projects in progress

Projects temporarily suspended

For Intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan:

(Amount Rs. In Lakhs)

Particulars

To be completed in

Total

Project 1

Less than 1 year 1-2 Year 2-3 years

More than 3 years

Project 2




ANNEXURE IlI-C

Details of Capital-Work-in Progress (Tangible), whose completion is overdue or has exceeded its cost compared to its original plan as on 31-03-2023:
(Amount Rs. In Lakhs)

To be completed in
S.No. Particulars Less than 1 1-2 Year 2.3 years Maore than Total
year 3 years
1 |Construction of 33/11KV 5/s & Line, Satyon, Lamgarha (Almaora) 174.79 - - - 174.79
2 |Replacement of 33KV Recoon to Dog conductor of 33KV line from 33/11KV S/s Pithoragarh to 66.66 - - - 66.66
33/11KV Kanalichhina (Pithoragarh)
3 |Replacement of 33KV Recoon to Dog conductor of 33KV line from 33/11KV §/s Didihat to 85.40 - - - 85.40
33/11KV Thal (Pithoragarh)
4 |Replacement of 33KV Recoon to Dog conductor of 33KV line from 33/11KV 5/s Kanalichhina to 60.62 - - 60.62
33/11KV Didihat (Pithoragarh)
5 |Constn, of various 05 nos. 33/11 KV 5/s & its associated 33 KV line 52.25 - - - 52.25
6 |Constn. of 2x3 MVA, 33/11 KV 5/s at Burnigad (Uttarkashi) & its assaciated 33 KV Line with 33 50.90 - - - 50.90
KV Bay on Non-Turnkey Basis.
7 |Constn. of 2x3 MVA, 33/11 KV S/s at Sankari (Netwar), Distt. Uttarkashi & its associated 33 KV 140.21 - - - 140.21
Line with 33 KV Bay on Non-Turnkey Basis.
8 |Constn, of 2x3 MVA 33/11 KV Substation at Chakisain, District-Paurl Garhwal and its 159.78 - - - 159.78
associated 33 KV line (17.5 Km) and 33 KV Bay at Chipalghat on turnkey basis.
9 |Constn. and repairing of 33 KV Helang-Tapovan Line Ckt ‘A’ and Ckt 'B' in Distt. Chamali. - 57.59 - - 57.59
10 |Constn. of 40 km 33 KV line from 220/33 KV Substation Chamba to G.1.S Pooling Station, 42.14 - - - 42.14
Kateshwar{Tehri)
11 |Constn. of 2x10 MVA, 33/11 KV Indoor Type 5/s Shikanderpur, Roorkee and its associated 33 107.94 - . - 107.94
KV Querhead line
12 |Constn. of 1x8 MVA 33/11 KV 5/s, Milan Vihar, Dehradun & its associated 33 KV lines. 26.66 - . - 26.66
13 |Increasing capacity works at 33/11 KV 5/s Kotdwar & Guptkashi 18.07 - - - 18.07
14 |Increasing capacity works at various 06 nos, 33/11 KV 5/5 Roorkee Circle. 20.41 - - - 20.41
TOTAL 1,005.82 57.59 - - 1,063.40
ANNEXURE II-D

Details of Capital-Work-in Progress (Tangible), whose completion is overdue ar has exceeded its cost compared to its original plan as on 31-03-2022:
(Amount Rs. in Lakhs)

To be completed in Total
S.No. Particulars Less than 1 1-2 Year 2-3years | More than
year 3 years

1 |Construction of 33/11 kv 5/5 Takula, Almora 18.28 - - - 18.28

2 |Construction of 33/11 kv 5/5 Satyon,Lamgara, Almora 29.54 - - 29.54

3 |Constn. of various 05 nos. 33/11 KV §/s & its associated 33 KV line 52.25 - > - 52.25

4 |Constn. of 2x3 MVA, 33/11 KV S/s at Burnigad (Uttarkashi) & its associated 33 KV Line with 33 71 - - - 2711
KV Bay on Non-Turnkey Basis.

5 |Constn. of 2x5 MVA 33/11 KV 5/s (Indoor Type] L.B.S. Mussoorie, 33 KV line from Kyarkull to 54.86 - - - 54.86
33/11 KV S/s, LBS Mussoorie.

& [Constn. of 1x3 MVA, 33/11 KV 5/s Maroda Saklana, Tehri Garhwal & its associated line 20 Kms. 98.71 - - - 98.71

7 |Constn. of 6 Nos. 33 KV Feeder from 132/33 KV 5/s, Simli & Line out & Bay at Gauchar 5/s 93.97 - - - 93.97

8 |Constn. of 33/11 KV 5/s Chaka Laser, 33 KV Bay & 33 KV line from Devprayag to Chaka Laser 117.55 - - - 117.55

9 |Constn. of 2x3 MVA, 33/11 KV Indoor Type Substation at Sonprayag, Distt.- Rudraprayag on 20.87 - . - 20.87
semi turnkey basis.

10 |Constn. of 33 KV Line from Guptkashi to Sonprayag and 33 KV Bay at Guptkashi 5/s for 97.61 - - - 97.61
proposed 33/11 KV Sonprayag under District Rudraprayag on turnkey basis.

11 |Censtn. of 2x3.15 MVA, 33/11 KV Substation at Nakot District-Tehri (G) and its associated 33 79.17 = - - 79.17
KV LILO line (10 Km) on turnkey basis.

12 |Constn. of 2x5 MVA, 33/11 KV Substation at Ranipokhri, District-Dehradun and its associated 170.64 - - - 170.64
33 KV line (6.8 Km) and 33 KV Bay on turnkey basis.

13 |[Constn. of 2x3 MVA, 33/11 KV 5/s at Aarakot (Uttarkashi) & its associated 33 KV Line with 33 97.48 - - - 97.48
KV Bay on Non-Turnkey Basis.

14 |Constn. of 2x3 MVA, 33/11 KV 5/s at Sankari (Netwar), Distt. Uttarkashi & its associated 33 KV - 100.53 - - 100.53
Line with 33 KV Bay on Non-Turnkey Basis.

15 |Constn. of 2x3 MVA 33/11 KV Substation at Chakisain, District-Pauri Garhwal and its 124.66 - - = 124.66
associated 33 KV line (17.5 Km) and 33 KV Bay at Chipalghat on turnkey basis.

16 |Constn. and repairing of 33 KV Helang-Tapovan Line Ckt ‘A’ and Ckt 'B’ in Distt. Chamaoli. - 42,48 - - 42,48

17 |Constn. of 40 km 33 KV line from 220/33 KV Substation Chamba to G.I.5 Pooling Station, 34.45 - - - 34.45
Koteshwar{Tehri)

18 |Constn. of 2x3 MVA 33/11 KV 5/s at Chauraas, Distt.-Tehri Garhwal and its associated 33 KV 10.58 = - - 10.59
line & 66 KV Switching S/s Bay

19 |Conversion of 11 KV Jal-Nigam feeder into 33 KV composite main line 40.94 - - - 40.94

20 |Constn. of 2x10 MVA, 33/11 KV Indoor Type 5/s Shikanderpur, Roorkee and its associated 33 - 70.05 - - 70.05
KV Overhead line

21 |Constn, of 2x3 MVA 33/11 KV 5/s at Gular Kodiyala, Distt, Tehri & its associated 33 KV line & 23.75 - - - 23.75
33 KV Bay at Tapovan

22 |Constn. of 1x8 MVA 33/11 KV 5/5, Milan Vihar, Dehradun & its associated 33 KV lines. 16.34 - - - 16.34

23 |Increasing capacity works at 33/11 KV §/s Kotdwar & Guptkashi 17.10 - - - 17.10

24 |Increasing capacity works at various 06 nos. 33/11 KV 5/s Roorkee Circle. 19.44 - 19.44

TOTAL 1,245.29 213.06 78 A :"\; 1,458.36




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 14 => Inventory for Capital Works

{Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Capital Inventory and Stores [refer foot note (f),fi:‘)&(ﬁr‘;lj 38,953.63 29,438.28
Total 38,953.63 29,438.28

(i) Inventory for Capital works lying with the third parties i.e. works contractors are classified as leans and advances due to non-segregation of advance

between monetary advance and material advance. Inventory for Capital works lying with the third parties is shown under long term loans and advances.
(refer note no. 16)

(ii) Based on the consumption pattern of inventory comprising of stores and spares in the past, company is of the view that substantial portion of such
inventory shall be consumed in future for construction/erection of the capital assets. Since the identification/determination of inventory to be consumed
for other than capital purpose is not possible at this stage, the whole inventory of stores and spares has been classified as “Inventory for Capital Works"

(i) The company has not identified any obsolete, slow moving and dead stock except for those lying in the Centralised Stores Division as all the items in the
store are usable inspite of the fact that they are very old.




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 15 => Deferred Tax Assets (Net)

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022

1 |Balance as per last Balance Sheet ' 6,834.34 8,979.64
Add/Less: Deferred Tax on account of timing differences

i) Depreciation (2,284.97) (2,145.30)

Total 4,549.37 6,834.34

(i)

During the financial year, the Company has not recognised any further deferred tax asset keeping in view the principles laid down in Paragraph 15 and
17 of the Accounting Standard- 22 "Accounting for taxes on income”,




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 16 => Long Term Loans and Advances

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
(Unsecured, Considered Good unless otherwise stated)
A |Capital Advances :
- Considered Good [refer foat nate (i) & (ii)] 8,291.37 17,043.23
- Credit Impaired = .
Less: Impairment for doubtful advances -
Sub Total (A) 8,291.37 17,043.23
B |Other Loans & Advances
- Considered Good 7.202.67 6,942.78
- Credit Impaired = -
Less: Impairment for doubtful advances - -
Sub Total (B) 7,202.67 6,942.78
Total (A+B) 15,494.04 23,986.01
(i} This includes advances against material given to contractors for carrying out capital works.
(ii) Inventory for Capital works lying with the third parties i.e. works contractors are classified as loans and advances due to non-segregation of advance

between monetary advance and material advance. Inventory for Capital works lying with the third parties is shown under long term loans and advances.

(refer note no. 14)




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 17 => Trade Receivables

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 As at 31st March, 2022
1 |Secured and considered Good 25,907.58 48,592.77
2 |Un-Secured and considered Good 19,395.08 18,773.54
3  JUn-Secured and considered Doubtful 1,00,962.29 76,500.64
Sub Total (A) 1,46,264.95 1,43,866.96
Less: Provision for Bad & Doubtful Debts 1,00,962.29 1,07,337.20
Sub Total (B) 1,00,962.29 1,07,337.20
Total (A-B) 45,302.66 36,529.76
(i) Debtors secured and considered Good were arrived on the basis of security deposit received from consumers and as per the management's assessment.
(i) Trade receivables includes Rs. 2,499 Lakhs (previous year Rs. 2,752 Lakhs), recoverable on account of sale of Power outside the State, from M/s Kreate Energy
{1) Private Limited (formerly known as M/s Mittal Processors Private Limited).
(iii) From the F.Y. 2020-21 onwards, the Company has not made any provision for Bad and Doubtful Debts.

(iv)

Debts due by the directors or other officers of the Company is Nil during FY 2022-23 (Previous year 2021-22: Nil),




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 18A => Cash & Cash Equivalent

{Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Cash Balance
Cash in Hand 766.41 715.22
Cheques/DD in Hand 7.971.70 6,076.06
Sub Total (A) 8,738.11 6,791.28
2 |Bank Balance
With Scheduled Banks
- In Current Account 23,816.92 26,920.43
- In Deposits Account [refer sub-note (i) & (ii)] 61,598.42 46,760.11
Sub Total (B) 85,415.34 73,680.54
Total (A+B) 94,153.45 80,471.82
(i) The deposits maintained by the Company with banks and financial institutions comprise of time deposits.
(i) Deposits include Fixed Deposit Receipts given as security for overdraft facility, are as under:-
(a) Rs. 150,00,00,000 pledged with Punjab National Bank, Astley Hall Branch.
fb) Rs. 100,00,00,000 pledged with Bank of India., GMS Road Branch.
fe) Rs. 55,00,00,000 pledged with HDFC Bank Ltd., Arhat Bazar Branch.
(b) Rs. 50,00,00,000 pledged with State Bank of India Main Branch.
Note No. 18B=> Bank Balances Other than Cash & Cash Equivalent
(Amount Rs. In Lakhs)
S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022
1 |Bank Balance
With Scheduled Banks
- In Deposits Account in HDFC BANK Ltd. 2,000.00 -
- In Deposits Account in State Bank of India 100.00
Total 2,100.00 -

=
\:554,,\ e
576 Ac 9/

4




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 19 => Short Term Loans and Advances

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022

1 JAdvances for O&M Supplies/Works
Secured & Considered Good =
Un-Secured & Considered Good 845.52 542.31

Sub Total (A) 845.52 542.31

2 |Loans & Advances- Others
Secured & Considered Good = 2
Un-Secured & Considered Good 0.05 96.44

Sub Total (B) 0.05 96.44

Total (A+B) 845.57 638.75




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 20 => Other Current Assets

(Amount Rs. In Lakhs)

S.No. Particulars As at 31st March, 2023 | As at 31st March, 2022

1 |Advance Tax/TDS Receivable = 422.38 683.47

2 |interest Accured on FD 1,453.48 664.65

Total 1,875.86 1,348.12




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 21 => Revenue from Operations

{Amount Rs. In Lakhs)

- —— For the year ended For the year ended
.No. icu
31st March, 2023 31st March, 2022
1 |JRevenue from Sale of Power to Consumers [refer sub-note fi) to {iv)] 8,55,430.10 7,22,356.34
Total 8,55,430.10 7,22,356.34
{i) The energy is billed on the basis of categories of consumers i.e residential, commercial, industriol etc, at the tariff rates notified/approved by the
Uttarakhand Electricity Regulatory Commission.
(ii) The tariff rates stated above have been notified by Uttarakhand Electricity Regulatory Commission vide their Tariff Order dated 31-03-2022 effective
from 01-04-2022 and onwards.
(iii) The above includes Rs.12,587 Lakhs (Previous year Rs.9,110 Lakhs) on account of Delayed Payment Surcharge on Non- Government Consumers.

(iv) The above includes Rs. 17,256 Lakhs (Previous year Rs. 234 Lakhs) on account of revenue from surplus power supplied outside the state.




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 22 => Other Income

(Amount Rs. In Lakhs)

s.No Baviicilans For the year ended For the year ended
T 31st March, 2023 31st March, 2022
1 Interest on Deposits 3,184.97 1,690.67
2 |Rebate/Incentives on Power Purchase 6,006.41 3,801.79
3 |Other Receipts- PTCUL - 17,354.06
4 |Miscellaneous Receipts 2,085.82 1,709.35
Deferred Income towards Govt. Grants & Consumer Conributions towards Cost of
. : € © 17,635.52 12,366.59
Capital Assets
Total 28,912.72 36,922.46




CIN: U40109UR20015GC025867

Note No. 23 => Purchase Cost of Electricity

UTTARAKHAND POWER CORPORATION LTD.

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

(Amount Rs. In Lakhs)

; For the year ended For the year ended
S.No. Particulars
31st March, 2023 31st March, 2022
A |Power Purchase from CSGS
1 NTPC 1,60,681.08 91,989.89
2 NPCL 12,268.68 11,823.34
3 NHPC 22,914.68 24,959.37
4 |Satluj Jal Vidyut Nigam 15,498.19 12,435.73
5 |THDC 12,505.50 8,533.62
& |Aravali Power Company Private Limited (APCPL) 7,053.02 4,454.10
Sub Total (A) 2,30,921.15 1,54,196.06
B |Power Purchase from IPPS
1 Solar 27,453.97 22,703.56
2 UREDA 169.55 17475
3 |Hydro 33,777.82 25,545.17
4 |Co. Generation 8,733.99 7,255.37
5 |Gas Based 37,525.69 81,383.57
6 |Other Large Pvt. 19,103.15 20,230.71
7 |Others- Pine 0.32 1.99
Sub Total (B) 1,26,764.49 1,57,295.11
C |Power Purchase from UJVN Ltd.
1 UJVNL 1,32,714.66 83,388.58
2 |Cess & Royalty Payable to Govt. 17,636.75 17,793.39
Sub Total (C) 1,50,351.41 1,01,181.97
D |State Royalty Power
1 |Free Power (State Royalty Power) 25,495.41 25,255.31
Sub Total (D) 25,495.41 25,255.31
E |Wheeling Charges
1 PGCIL 94.71 155.26
2 NRLDC 15,235.63 17,161.87
3 |Short Term Open Access Charges 67.07 59.31
4 JArunanchal Pradesh Power Corparation Pvt. Ltd. 17.46 2.90
5 |UP Power Transmission Corporation Limited (UPPTCL) 649.97 501.62
& |Central Transmission Utility of India Ltd. 76,147.96 55,458.31
7 |PTCUL 32,360.73 29,095.36
Sub Total (E) 1,24,573.53 1,02,439.64
F  |Open Market Purchases
1 |PTC India Ltd. 21.74 57,765.66
2 |GMR Energy Trading Ltd, = 1.73
3 TATA Power Trading Company Ltd. 21,071.65 7.867.46
4 |Manikaran Power Ltd. 11.63
5 |indian Energy Exchange Limited (IEX) 1,14,485.57 16,079.05
6 |Power Exchange India Limited (PXIL) 18,035.09 2,606.19
7 |Ambiticus Power Trading Company Limited 1,290.63 -
8 |Adani Enterprise Ltd 7,481.98 -
5  |Global Energy Private Limited 2.83
10 JNVVNL 16,303.32 1,853.14
Sub Total (F) 1,78,692.81 86,184.86
G |LPS on Power Purchase (Surcharge)
1 LPS on Power Purchase (Surcharge) 22.09
Sub Total (G) - 22.09
H |Banking of Power
1 |Banking of Power 27,780.00
Sub Total (H) 27,780.00 z
| |Unscheduled Interchange Charges/ Reactive Charges Received N
1 |Unscheduled Interchange Charges/ Reactive Charges Received / (1,267.72) (1,241.98)
Sub Total (1) (1,267.72) (1,241.98)|
Total (J=A+B+C+D+E+F+G+H+l) 8,63,311.08 6,25,333.06 I




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 24=> Repair and Maintenance Expenses

(Amount Rs. In Lakhs)

SNo Barticulars For the year ended For the year ended
T 31st March, 2023 31st March, 2022
1 |JRepair and Maintenance-Plant and Machinery ' 8,311.43 4,919.47
2 |Repair and Maintenance-Building & Civil Works 1,139.42 615.22
3 |Repair and Maintenance-Lines, Cables Works, etc. 21,205.99 16,744.34
4 |Repair and Maintenance-Others 602.40 574.23
Total 31,259.24 22,853.25




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 25 => Employment Benefit Expenses

(Amount Rs. In Lakhs)

4 For the year ended For the year ended
S.No. Particulars
31st March, 2023 31st March, 2022

1 |Salaries, Wages, Allowances and Bonus 29,191.24 22,958.61
2 |Key Managerial Persons Remuneration [refer foot note (i)} 172.96 250.22
3  |Terminal Benefits 6,446.05 4,818.76
4 |Other Staff Costs 18,432.44 11,868.56
Sub Total (A) 54,242.69 39,896.16

Less: Employee Cost Charged to Capital WIP 8,388.80 6,047.23
Sub Total (B) 8,388.80 6,047.23

Total (A-B) 45,853.89 33,848.92
(i) The amount of Remuneration payable to Key Managerial Persons during the year is as follows: {Amount Rs. In Lakhs)

, : . For the year ended 31st For the year ended 31st

I Py Desi
Name of Key Managerial Persons with Designation March, 2023 March, 2022

(a) Sh. Anil Kumar, Managing Director 32.96 10.39
(b) Sh. N.K. Gupta, Director (Finance) 35.69 31.09
{c) Sh. 1.M.S. Rauthan, Director (Project) - 36.87
(d) Sh. Atul Kumar Agarwal, Director (Operation) 38.58
(e) Sh. Anil Kumar Singh, Director (HR) - 54.00
{f) Sh. Ajay Kumar Agarwal, Director (Project) 31.13 6.21
{g) Sh. Satish Chand, Director (Project) - 14.56

(h) Sh. M.L. Prasad, Director (Operation) 37.79 26.05
(i) Sh. R.J. Malik, Company Secretary 35.39 32.47
Total 172.96 250.22




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867
Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 26 => Financial Cost

(Amount Rs. In Lakhs)

For the year ended

For the year ended

5.4 PRt 31st March, 2023 31st March, 2022
A |Interest Expense
1 |interest on State Govt. Loans 54.93 126.03
2 |interest on Other Loans & Liabilities 14,981.74 15,697.17
3 |interest on Consumers Security Deposit 4,436.03 3,765.70
Sub Total (A) 19,472.70 19,588.90
B |Other Borrowing Costs
1 |Guarantee Fees to Uttarakhand Govt. - 24.49
2 |Other financial and bank charges 1,126.36 458.45
Sub Total (B) 1,126.36 482.94
C |Rebate allowed to consumer on sale of Electricity
1 |Rebate on Prompt Payment of Electricity Bills by the Consumers 3,591.03 2,551.17
Sub Total (C) 3,591.03 2,551.17
Less: Interest and other financial charges charged to Capital WIP 2,481.44 2,301.39
Sub Total (D) 2,481.44 2,301.39
Total (A+B+C-D) 21,708.65 20,321.61




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 27 => Depreciation & Amortization Expenses

{Amount Rs. in Lakhs)

S.No.

Particulars

For the year ended
31st March, 2023

For the year ended
31st March, 2022

Depreciation on Capital Assets:

(a) Created out of other than Governement Grant and Consumer Contribution

28,034.24 25,329.57
(b) Created out of Governement Grant and Consumer Contribution 17,635.52 12,366.59
Total 45,669.76 37,696.16




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 28 => Other Administrative Expenses

(Amount Rs. In Lakhs)

For the year ended

For the year ended

s FAEguTS 31st March, 2023 31st March, 2022

1 |Rent Rates & Taxes 85.26 139.74

2 |Electricity and Water 896.75 671.60

3 |insurance 18.23 17.44

4 JCommunication 492.05 28170

5 |Printing and Stationery 287.64 237.82

6 [|Travelling and Conveyance 1,004.24 946.47

7 |Legal & Professional 1,085.77 953.17

8 |Fees & Subscription 21.31 13.54

9 |Auditors Remuneration- Audit fees [refer foot note (i)] 10.29 12.96

10 |Departmental Training 48.78 10.71

11 JAdvertisement and Promotion 404.26 512.70

12 |Miscellaneous Expenses 641.50 649.80

13 |Other debit to Revenue A/c,Compensation expenses to staff & outsiders, 504.44 318.33
Arbitration Award,Court Orders,etc.

14 |Bandwidth & Facility Management Services (FMS) Charges 2,574.42 3,036.55

15 |JU.E.R.C. Fees 470.22 354.00

Sub Total (A) 8,545.16 8,086.52

Less: Expenses charged to Capital WIP 1,985.40 1,578.21

Sub Total (B) 1,985.40 1,578.21

Total (A-B) 6,559.76 6,508.31

(i) Breakup of Audit Fees including GST: (Amount Rs. In Lakhs)
iticilare For the year ended 31st For the year ended 31st
March, 2023 March, 2022

a) Statutory Auditar 6.49 6.49

b) Branch Auditor 127 1.77

c) Tax Auditor 2.03 1.68

d) Cost Auditor 0.60 0.60

Total 10.89 10.54




UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 29 => Exceptional/Prior Period items

s.No Perticulsie For the year ended For the year ended
T 31st March, 2023 31st March, 2022
1 |Prior Period Items 9,940.82 (12,714.49)
Total 9,940.82 (12,714.49)|

Details of Prior Period Income (FY 2022-23)

{Amount Rs. In Lakhs)

Particulars

For the year ended 31st

March, 2023

Depasit for Electrification, Service Connection 8,721.04
Received from REC against NEF Interest for FY 2020-21 1,709.24
Liability for Supplies/ Works for Capital/O&M etc. 419.66
Amount recoverable from employees 85.51
Payable to UPCL GPF Trust 30.09
Advance to Contractors written back (10.41)
Capital Work in Progress (94.03)
Inventory (140.13)
Interest earned by UPCL in earlier years on RAPDRP Part A project treated as Loan (780.16)

Total 9,940.82
Details of Prior Period Expense (FY 2021-22) {Amaunt Rs. In Lakhs)

Povticiliiis For the year ended 31st
March, 2022

Advance to Contractors written back 2,411.58
Capital Work in Progress 16,914.61
Bank (1,906.63)
Deposits for Electrification,Service Connection etc. (920.62)
Inventory 6,640.93
Liability for Supplies/ Werks for Capital and O&M etc. (4,187.23)
Liability for Power Purchase 143.63
Other Liability and Provisions (6,008.55)
Security Deposit from Consumers (28.19)
Staff Related Provisions & Liabilities (275.04)

Total 12,714.49




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 30 => Earning per Equity share
(Amount Rs. In Lakhs, unless otherwise stated)

S:No O For the year ended For the year ended
T 31st March, 2023 31st March, 2022
1 |Opening Number of Shares 1,47,49,084 1,44,49,084
Addition
In FY 2022-23
Share Capital for 1,50,000 Eq. Shares was made on 10-05-2022 1,33,562 -
In FY 2021-22
Share Capital for 2,00,000 Eg. Shares was made on 15-11-2022 1,78,082 -
In FY 2021-22
Share Capital for 2,00,000 Eq. Shares was made on 21-02-2023 1,78,082
Weighted average closing Number of Shares (A) 1,52,38,810 1,44,49,084
2 |Net Profit/(Loss) for the Year (B) (1,22,364) (2,142)
3 |Basic and Diluted Earning per Share (B+A) (802.97) (14.83)

N

o



UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR2001SGC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 31 => CONTINGENT LIABILITIES, CONTINGENT ASSETS AND COMMITMENTS

A Claims against the Company/disputed demands not acknowledged as debt: -
(Amount Rs. In Lakhs)
S.No. IParticuIars As at 31st March, 2023 | As at 31st March, 2022
1 |Before Hon'ble High Court, Nainital 17.91 9.69
2 |Before Hon'ble Public Service Tribunal, Dehradun and before Uttarakhand State 0.13 0.15
3 JArbitration cases 18.64 25.78
4 |Demand on account of outstanding TDS defaults in TRACES 77.39 60.96
Total 114.07 96.58
i. The Company’s pending litigations comprise claims against the Company and proceedings pending with Tax / Statutory/Government Authorities. After
review of all its pending litigations and proceedings, the Company haos made adequate provisions, wherever required and disclosed the contingent
liabilities, wherever applicable, in its financial statements. The Company does not expect the outcome of these proceedings to have a material impact on
its financial position. Future cash outflows in respect of the above are determinable only on receipt of judgments/ decisions pending with various forums/
authorities.
i The above do not includes Contigent Liabilities on account of pending cases in respect of service matters and others where the amount cannot be
quantifed.
i It is not practicable to ascertain and disclose the uncertainities realting to outflow in respect of contingent liabilities.
B No contingent assets reported as on balance sheet date.
C Capital and Other Commitments

Capital Commitments: Estimated amount of contracts remaining to be executed on capital account and not provided as at 31-03-2023 is Rs 13436.40
Lakhs, (Not determined for FY 2021-22).




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No.32 => Disclosure in respect of Accounting Standard -15 "Employee Benefits"
General description of various defined employee's benefits schemes are as under:

A) Gratuity:

i) Far Employee covered under General Provident Fund:

Government of Uttarakhand had taken over the llabilities for Gratuity and Pension w.e.f. March, 2004 pertaining to employees appointed before 14-01-2000 against payment of 19.08% of the Basic Salary,
Grade Pay and Dearness Allowance and the same has been accounted for on accrual basis

i) For Employee covered under Employees Provident Fund and Miscellaneous Provision Act, 1952:

Gratuity in respect of employees covered under Employees Provident Fund and Miscellaneous Provision Act, 1952 have heen accountad for on actuarial valuation basis, The said valuation is based an
projected unit credit method. The scheme Is funded by Company and managed by LIC

As per Actuarial Valuation, company’s best estimates for FY 2022-23 towards the Gratuity Fund Contribution is Rs.778 lakhs as on 30th Sep'2022

B) Leave Encashment:
Eligible employees can avail the benefit of Leave encashment of 2.5 days in each month and the same can be carried forward and accumulated for maximum of 300 days during the service tenure. In case of
Officers, accumulated leaves can be availed only at the time of separation/ retirement from service, In any other case, encashment af accumulated earned leave |s allowed after the accumulation of 60 earned

leaves during service. The liability on this account Is recognized on the basis of actuarial valuation,

The summarized position of vari iefined benefits recognized in the 5 of Profit & Loss and Balance Sheet & other disclosures are as under: [Amount Rs. in Lakhs)
o Gratuity Earned Leave
[Funded) [Non-Funded)
Defined Benefit Obligation L 7,010.36 12,835.42
PX. Mot ilabk 8,910.50]
Fair Value of Plan Assets e Batha =
P.Y. Not available -
Funded Status (Surplus/(Deficit)] C.Y. (777.71) (12,835.42)
P.Y. Not availabl (8,910.50)
Net Defined Benefit Assets/(Liabilities) CY. (777.71) (12,835.42)
P.Y. Not available 8.910.50)
M in defined benefit obligati {Amount Rs. In Lakhs)
Particulars Gratuity Earned Leave
{Funded) {Non-Funded)
Defined benefit obligation - Beginning of the year 5 5,232 55 £,910.50
PY. Mot avallable 10,436.58
Past Service Cost C.Y. Mot available 3.603.59)
P.Y. Not available (1,761.45)
Current service cost £, 77771 2030
P.Y. Not available 23536
Interest Cost CY. Not available E
PY. Not ilahl -
Benefits Paid .Y Not avaf!able -
PY. Naot available :
Re-measurements - actuarial loss/(gain) Cy ot “iflab’e .
PY, Not avallable =
T cY. 7,010.36 12,835.42
Defined benefit obligation - . L
efined benefit obligation — End of the year =) Py 8.910.50
Movement in plan asset (Amount Rs. In Lakhs)
Particulars {Grituihr
. cY. 623265
Fi i
alr value of plan assets at beginning of year Py Totavsilable
Interest income Lo —
PXY. Not
: L 777.71
|
E_rnp aver contributions P.Y. Not avallable
: CY: .
|Benefit:
Epetpale P.Y. Not avallable
FMC Charges CY, .
PY. Mot |abl
Fair value of plan assets at end of year £, 7019.35]
Y 5232 65)
Recognized in & of Profit and Loss (Amount Rs. In Lakhs)
i
Partlculars Gratuity Earned Leave
(Funded) (Non-Funded)
Past service cost Gy, Mok 3,603.59
Py, Net availakl (1,761.45)
Current service cost E4: ??.?'n Sgssy
PY. Not 23536
Past Service Cost —Plan Amendment LY ot -
P.Y. Not avallable -
Curtailment cost/(credit) ﬁ: -
Settiernent cost/|credit) St -
P.Y. = -
- Cari 777.71 3,924.92
Service Cost {A,
B cmtithl PY. Not availabl {1,526.09)
cY. * -
Net Int: t N fi I
et Interest on Net Defined Benefit Liability/(assets) (B} T ot avaliable -
n Bt - -
Act 1 | |
urial (gain)/loss on obligation {C} Py Mot available .
Y. 77771 3,924.92
C R i -
a8 Recognized In BRL(APBHG) PY. Mot availahle {1,525.0‘9!




Sensitivity Analysis

UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Nates Forming Integral Part of the Financial Staterments as at 31st March, 2023

Note No.32 => Disclosure in respect of Accounting Standard -15 "Employee Benefits”

Change in Gratuity Earned Leave
Assumption i (Fun ?
Discount rate Not available 7.48% 7.25%
Not a bl Mot available 7.00%
Not Iahl £.00% 7.00%
Salar wih rat
VATY SOWULIRls Not availabl Not availabl 7.00%
Price inflation rate Nat _l bl - -
Not available Not avallable -
Medical nflation rate Not ava_‘lahlt -
Not available Not avallable *
Not available 100% 1ALM {2012-14) LIC [2006-08) ultimate
Mortality rate T o :
Not available Mot available LIC [2006-08) ultimate
Actuarial Assumption
Particulars Gratuity Earned Leave
{Funded) [Non-
Method used C.Y. Projected unit credit (PUC] Projectad unit cradit (PUC)
P Not avallable Projected unit credit (PLC)
Discount rate C.Y. 7.48% 7.25%,
Py, Mot availabl 7.00%
Rate of salary increase CY. 65.00% 7.00%
PY. Not available 7.00%
Price infiation rate CY. 2 =
P.Y. Naot availabl -
Medical inflation rate C.Y. < e
P.Y. Nat available -
Mortality rate c.Y. 100% IALM (2012-14) LIC (2006-08) ultimate
P.Y. Not available LIC (2006-08) ultimate
Expected Benefit Payments (Amount As. In Lakhs)
Gratuity Earned Leave
Year of payment
i (Funded) [Non-Funded)

‘Year ended March 31, 2024

Year ended March 31, 2025

Year ended March 31, 2026

Year ended March 31, 2027

Year ended March 31, 2028

Year ended March 31, 2029

April 2030 onwards

Not determined

Not determined

C.

gory of in Plan assets

Category of investment

% of fair value of plan assets-

Gratuity

Funds managed by Insurer

100%




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 33 => Disclosure in respect of Accounting Standard 18 "Related Parties Disclosures”

A) List of key managerial personnel

Name

Designation

Sh. Anil Kumar

Sh. N.K. Gupta

Sh. Ajay Kumar Agarwal
Sh. M.L. Prasad

Sh. R.J. Malik

Managing Director
Director (Finance)
Director (Project)
Director (Operation)
Comapany Secretary

B) Compensation of key managerial personnel

(Amount Rs. In Lakhs)

For the year ended

For the year ended

Particulars
31st March, 2023 31st March, 2022
Short-term benefits 172.96 250.22
Post-employment benefits #
Other long-term benefits n
Termination benefits : 5
Total 172.96 250.22
C) Transactions with Related Parties (Amount Rs. In Lakhs)
Paiticiilis For the year ended For the year ended

31st March, 2023

31st March, 2022

Sale of goods and services

Purchase of raw material/goods and services

Purchase or sale of fixed assets

Transfers under finance arrangements (including loans and equity contributions in cash or
in kind})

Other transactions

D) Outstanding balances arising from sale/purchase of goods/services

(Amount Rs. In Lakhs)

Particulars As at 31st March, 2023 As at 31st March, 2022
Trade Payables
Trade receivables -
E) Loans to and from KMP (Amount Rs. In Lakhs)
Particulars As at 31st March, 2023 As at 31st March, 2022

Loans at beginning of the year
Loan advanced

Repayment received

Interest charged

Interest received

Balance at end of the year including interest

F) Loans or Advances granted to promoters, directors, KMPs and the related parties either severally or jointly with any other person, that are:

(a) repayable on demand or
(b) without specifying any terms or period of repayment

(Amount Rs. In Lakhs)

Type of borrower

Amount of loan or
advance in the nature of

loan outstanding

Percentage to the total
Loans and Advances in
the nature of loans

Promoters
Directors
KMPs

Related Parties




UTTARAKHAND POWER CORPORATION LTD.
CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No 34 => Additional Regulatory Information Required by Schedule IlI

There are no proceedings initiated or are pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company has short-term borrowings from banks or financial institutions on the basis of security of current assets (Fixed Deposit). There is no
requirement of Quarterly statement of Current Assets to be filed by the Company with the Bank/ Financial instititutions.

The Company has not been declared Wilful Defaulter by any of the bank or financial institutions, government or any government authority.

The Company has not entered into any transactions with struck off companies under Section 248 of the Companies Act, 2013.

The Company has nat revalued its Property, Plant and Equipment (including rights-of-its-use assets) or intangible assets or both during the current
and previous financial year.

Provisions of number of layer prescribed under clause 87 of section 2 of the Act read with Companies (Restriction on number of Layers) Rules 2017
is not applicable to the Company.

The Company has not entered into any scheme of Arrangements which has an accounting impact on the current and previous financial year.

The Company has not traded or invested in Crypto currency or Virtual Currency during the year ended on 31st March 2023 and 31st March 2022,

Utilisation of the borrowed funds:

a) Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

b) Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the company shall directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

10

The Company does nat have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax
Act, 1961).
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UTTARAKHAND POWER CORPORATION LTD.

CIN: U40109UR20015GC025867

Notes Forming Integral Part of the Financial Statements as at 31st March, 2023

Note No. 36 => Other Notes to the Financial Statements

A ENERGY

During the year, the Corporation has total input energy, billed energy and distribution loses as detailed below:

For the year ended 31st | For the year ended 31st
5. No. Details 4 ¥
March, 2023 March, 2022

1 |Total Input Energy at Distribution periphery (MU) 15,757.27 14,581.68
2 |Total Billed Energy (MU) 13,491.22 12,518.79
3 [|Total Distribution loss (MU) (1-2) 2,266.05 2,062.89
4 |Total Distribution loss (%) (3/1) 14.38% 14.15%
B  The operation of the Company comprises of purchase & distribution of electricity which is considered as a single business segment.

Further, the Company’s operations are confined to one geographical segment i.e. the State of Uttarakhand. Hence, Segment Reporting

as required under Accounting Standard (AS)-17, “Segment Reporting”, is not required to be disclosed.
C  Previous year figures have been regrouped/reclassified wherever necessary to conform to current year's classification.




